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PROVINCE OF BRESCIA ADDRESS POST 
CODE 

TEL 

ADRO Via Vittime delle Deportazioni, 1 25030 030.74.50,915 

AGNOSINE Via Guglielmo Marconi, 10/L 25071 0365.89.63.61 

BAGOLINO Via San Rocco, 12 25072 0365.90.32.21 

BOTTICINO Sera Via Angiolina Ferrari, 18 25082 030.219.10.89 

BRESCIA P.zza Vittoria Via IV Novembre, 1/B 25121 030.24.00.201 

BRESCIA Via Chiusure Via Chiusure, 246 25127 030.37.31,903 

BRESCIA Via Orzinuovi Via Orzinuovi 9/11 25125 030.24.51.095 

BRESCIA Via F.lli Ugoni Via F.lli Ugoni, 16 25126 030.24.03.050 

BRESCIA Via Trento Via Trento, 3 25128 030.39.06.16 

BRESCIA Via Triumplina Via Triumplina, 76 25123 030.33.68,513 

BRESCIA Via XXV Aprile Via 25 Aprile, 10 25121 030.37.23.1 

CALCINATO Via Oriana Fallaci, 16 25011 030.99.64,657 

CARPENEDOLO Via Alcide De Gasperi, 1 25013 030.99.66,419 

CASTO Via Roma, 37 25070 0365.88.124 

CHIARI Viale Mellino Mellini, 11 25032 030.71.19.23 

CONCESIO Via Montini, 32 25062 030.27.51.041 

DESENZANO Viale Guglielmo Marconi, 42 25015 030.99.14,510 

GAVARDO Piazza Donatori di Sangue, 2 25085 0365.34.761 

GHEDI Via Cavour, 37 25016 030.90.50.246 

GUSSAGO Via Paolo Richiedei, 30 25064 030.27.74,884 

IDRO Via Trento, 31 25074 0365.82.30.98 

LENO Via W. Zannini, 2 25024 030.90.38,422 

LONATO Vicolo Restelli, 6 25017 030.91.31,476 

LUMEZZANE San Sebastiano Via Monsuello, 179 25065 030.89.200.33 

MANERBIO Via Giuseppe Mazzini, 13 25025 030.99.38,257 

MARCHENO Via Giuseppe Zanardelli, 114 25060 030.86.17.61 

MAZZANO Piazza Paganora, 18 25080 030.25.92,899 

MONTICHIARI Via Tre Innocenti, 9/A 25018 030.96.15.55 

NAVE Via Brescia, 116 25075 030.25.32,757 

ODOLO Via Giuseppe Mazzini, 17 25076 0365.86.02.03 

ORZINUOVI Viale Bartolomeo Montagna, 7 25034 030.94.24.24 

OSPITALETTO Via Martiri della Libertà, 19 25035 030.64.04.55 

PAITONE Via Delle Gere, 3 25080 030.68.98,528 

PALAZZOLO Piazza Roma, 43 25036 030.73.38.02 

POLAVENO (Hamlet of Gombio) Via Tonetti, 10 25060 030.84.773 

ROÈ VOLCIANO Via Guglielmo Marconi, 81 25077 0365.59.98.99 

RONCADELLE Via Martiri della Libertà, 273 25030 030.27.80,862 

ROVATO Via Franciacorta, 88 25038 030.77.31,258 

SABBIO CHIESE Via Battista Bertella, 3 25070 0365.89.56.33 

SALO' Piazza Vittorio Emanuele II, 56 25087 0365.43.430 

SAN POLO Via San Polo, 42/A 25134 030.231.90.78 

SAREZZO 60 Via Dante Alighieri 25068 030.89.01,450 

VESTONE Via Molino, 4 25078 0365.82.91 

PROVINCE OF BERGAMO    

BERGAMO Viale Papa Giovanni XXIII, 38 24121 035.23.51.78 

PROVINCE OF BOLOGNA    

BOLOGNA Via Giorgio Ercolani, 3/F 40122 051.55.49.98 

PROVINCE OF FORLÌ CESENA    

CESENA Viale Giacomo Matteotti, 172 47522 0547.33.42.76 
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PROVINCE OF MANTUA    

CASTIGLIONE d.S. Via Carpenedolo, 2 46043 0376.63.85.63 

PROVINCE OF MILAN    

MILAN VIALE TUNISIA V.le Tunisia Via Settala, 11 20124 02.29.53.01.02 

 Corner of Viale Tunisia   

MILAN CADORNA Piazzale Cadorna, 15 20123 02.80.50.61.60 

MILAN CITY LIFE Via Domodossola, 9 20145 02.34.93.49.02 

PROVINCE OF PAVIA    

PAVIA Viale Giacomo Matteotti, 1 27100 038.232111 

PROVINCE OF MODENA    

MODENA Via Emilia Ovest, 710 41123 059.82.23.92 

PROVINCE OF MONZA - BRIANZA    

MONZA Via Alessandro Manzoni, 20 20900 039.38.95.11 

SEREGNO Viale Giuseppe Mazzini, 14 20831 0362.22.40.98 

PROVINCE OF PADUA    

PADUA Via Niccolò Tommaseo, 78/D 35131 049.65.87.62 

PROVINCE OF PARMA    

PARMA Viale Mentana, 39/C 43121 0521.27.20.37 

PROVINCE OF REGGIO EMILIA    

REGGIO EMILIA Via Emilia all'Ospizio, 18 42122 0522.43.23.01 

PROVINCE OF TURIN    

TURIN C.so Francia, 2 10143 011.43.74,546 

PROVINCE OF ASTI    

ASTI Piazza Vittorio Alfieri, 13 14100 0141.32.19.56 

PROVINCE OF ALESSANDRIA    

ALESSANDRIA Piazza Marconi ang. Via Merula 15121 0131.25.30.01 

PROVINCE OF LODI    

LODI Piazza Castello 26 26900 0371.42.045.8 

PROVINCE OF TRENTO    

STORO Via Giuseppe Garibaldi, 124 38089 0465.68.15.00 

PROVINCE OF TREVISO    

TREVISO Viale Monte Grappa, 1 31100 0422.26.28.25 

PROVINCE OF VERONA    

LEGNAGO Piazza Garibaldi, 21 37045 0442.62.04.17 

SAN BONIFACIO Via Trento, 25 37047 045.61.01,667 

SAN GIOVANNI LUPATOTO Via Cesare Battisti, 3/E 37057 045.87.79.002 

SAN MARTINO BUON ALBERGO Via SantôAntonio, 46/B 37036 045.87.80.173 

SAN PIETRO IN CARIANO Via Ingelheim, 39 37029 045.68.31,578 

VERONA Corso Milano Corso Milano, 130/A 37138 045.57.66.73 

VERONA P.zza Pradaval Piazza Pradaval, 10 37122 045.80.50.048 

VERONA Viale del Lavoro Viale del Lavoro, 23/25 37135 045.82.66,375 

PROVINCE OF VICENZA    

VICENZA Viale Verona, 101 36100 0444.57.18.47 

TREASURY BRANCHES (BS)    

BIONE (BS) 3 Via Secondo Calzoni 25070 0365.89.69.88 

MARCHENO (Hamlet Brozzo) (BS) Via Giuseppe Garibaldi, 104 25060 030.89.65.031 

MURA (BS) P.zza Paolo VI, 1/B 25070 0365.88.796 

PERTICA ALTA (LIVEMMO) (BS) Via Provinciale, 44 25070 0365.82.13.23 

PROVAGLIO VAL SABBIA (BS) Via Milano, 20 25070 0365.84.041 
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Presentation of the Report by the Chairman 

Dear Shareholders, 

The traditional Shareholders' Meeting has always been a valuable opportunity for a joint reflection on 
the effectiveness of the corporate decisions made - which find an albeit partial expression in the year's 
accounting data - and on the new steps to be taken along a path marked by 127 years of history, in order 
to preserve the identity and competitiveness of our Bank within a context that has never been so full of 
unknowns. 

And indeed, if the 20th century has been called the 'short century' because of the abruptness and depth 
of the political, economic and social transformations that swept through it, this first foreshortening of 
the 2000s confirms that in the present times the only constant is represented, paradoxically, by 
discontinuity. Unprecedented scenarios with unpredictable developments affect our lives: from the 
wars very close to Europe to the instability of the international geopolitical chessboard to the 
increasingly evident physical and transitional risks caused by global warming. At the same time, 
technological evolution is increasingly opening the door to artificial intelligence, whose impact on 
traditional production processes foreshadows the advent of a new industrial revolution, with all the 
threats and opportunities that this entails. 

Everything changes, therefore, but not the ability of Banca Valsabbina and the group it heads to foster 
- with renewed approaches and operational tools - its vocation of service to local communities, 
supported in this mission by its convinced membership of the cooperative bank movement. 

The nature of a cooperative bank opens up corporate governance to a vast audience of entities operating 
in the territory, attracted not only by the share return but also by the possibility of participating in the 
capital of a financial intermediary that has always been at the side of families and local economic 
realities; it promotes corporate social responsibility and a commitment to sustainability, in full 
compliance with the expectations of the financial authorities and in tune with the wishes of the 
community, which is increasingly sensitive to the issue, especially in geographical areas - such as those 
of Valsabbina's main concentration - characterised by a strong environmental footprint due to the high 
concentration of manufacturing industries. The refinements made to the trading mechanisms for 
company shares on the Vorvel market have also increased the speed, security and transparency of 
exchanges, encouraging participatory investment in our Bank in this respect as well. 

Relying on these solid references, the Valsabbina Group during the last twelve months has proceeded 
with confidence and determination in the implementation of the 2022-2024 Business Plan, which has 
now come to an end, by posting positive performances in all the main sectors of the company's 
operations. The net profit figure shows a further increase over the previous year, consolidating a trend 
of increasing profitability that has now lasted for six financial years and which guarantees the 
appropriate remuneration of shareholders. No less significant is the constant improvement in 
capitalisation and asset quality indicators, which measure the Bank's ability to develop its business 
under conditions of sound and prudent management, with adequate risk control; the stability of income 
and asset components also allowed the Bank to carry out an extraordinary dividend distribution and 
free assignment of shares last December, which strengthened relations with the corporate body, 
rewarding its loyalty. 
During the financial year, Valsabbina gradually expanded its area of influence by establishing itself in 
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new markets with high potential and thus redefining its sphere of action, which now coincides with one 
of the richest economic areas within the European Union. 

In addition to traditional services in the areas of funding and lending, our Bank has added new 
complementary services for households and businesses, enhancing its operations in corporate and 
investment banking and asset management; in this context, it has shown increasing attention to 
sustainable investments and the introduction of digital solutions to streamline processes and innovate 
its offerings to the market. 

The new structure as a multi-functional banking group has enabled - and will increasingly enable in the 
future - the enrichment of the product range and, consequently, the diversification of revenue sources. 

Being a cooperative bank - and Valsabbina is authentically so - means not only providing products and 
services in the albeit virtuous exercise of credit intermediation, but also looking with an attentive eye 
to the social and cultural needs expressed by the community. I would therefore like to mention here, 
alongside the balance sheet figures, the numerous charitable, sporting, educational and artistic 
initiatives promoted by the Bank, described in detail in the sustainability reporting section of the Report. 

The positive operating, economic and financial results of the year - together with the project 
activities developed and the professionalism and dedication constantly demonstrated by the internal 
structures in supporting the Group's growth programmes - constitute the best premise for the 
implementation of the new Industrial Plan currently being drafted, which will guide Valsabbina 
over the next three years with the aim of further enhancing its distinctive features as an independent 
bank. 

The current financial year will therefore require all human resources in the company to work hard in 
order to make it possible to achieve the new ambitious goals. 

Families, businesses and institutions that, with different expectations, share the ecosystem with 
Valsabbina will also have to contend with macroeconomic scenarios of uncertain evolution, which will 
impose difficult decisions on savers and those wishing to access credit; it will therefore be increasingly 
important and socially useful to have recourse to financial intermediaries capable of interacting 
effectively and responsibly with local communities. 

In this context, my sincere wish for all those who come into contact with our Bank is that they will be 
able to find in it a safe harbour and a concrete response to the needs arising from their daily struggle 
with the problems of private, professional and business life. 
Leaving the space to the thick pages of the Report that provide a summary of the activities implemented 
in 2024, I would like to conclude by wishing the Shareholders, the members of the corporate bodies, 
the staff, the customers and all the other entities operating in the territory the warmest wishes for a 
future full of satisfaction and prosperity, assuring the commitment of our Bank so that what is hoped 
for may become reality. 

Renato Barbieri 
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Economic and financial trends and their impact on the various sectors 
concerned 

We have always observed in the beginning of our reports how in an increasingly interconnected world, 
every event, regardless of its geographical location or size, has the potential to profoundly influence 
other realities. This interweaving of cause and effect across borders and cultures is now an intrinsic 
feature of our age, manifesting itself with intensity in economic, social and environmental spheres. 
In fact, the awareness that a local phenomenon can generate effects capable of propagating on a global 
scale underlines the importance and usefulness of devoting a preliminary specific space to the analysis 
of the key variables defining the global economic framework. Crucial topics such as geopolitical 
settings, real economy trends, public accounts management, developments in the banking system and 
financial markets, as well as regulatory developments and reform projects, are outlined here to provide 
a comprehensive view of the dynamics at work. 
Starting from the description of macroeconomic phenomena of international scope, the analysis will 
focus on the peculiarities of the European and national context. The objective is to outline the forces 
that are shaping society and the markets, in order to recognise in time and interpret those changes that 
have a direct impact on the financial markets: those same markets, open and interconnected, on which 
the Banca Valsabbina Group is also present and facing with its strategies, its people, its daily work. 

International geopolitical and economic contest 
2024 was a year marked by geopolitical instability and global economic disruptions involving the 
world's major economies. The Russian-Ukrainian conflict has continued to exert a strong impact on the 
global energy market, prompting many nations to diversify their sources of supply. Efforts to reduce 
dependency on Russian gas have led to an increasing import of liquefied natural gas from suppliers 
such as the US, Algeria and Qatar. However, the costs associated with this transition have negatively 
affected households and businesses. Despite the acceleration towards renewable energies, the transition 
process has not been sufficient to cover immediate needs, generating economic tensions. 
At the same time, the Arab-Israeli conflict has heightened tensions in the Middle East, a region crucial 
for global trade and energy stability. The increased volatility of oil prices, which reached unprecedented 
peaks during the summer months, had global repercussions, particularly affecting economies heavily 
dependent on energy imports, such as those in Europe, Asia and some African countries. Countries 
such as Germany, Japan and India, characterised by a high exposure to oil market fluctuations, had to 
cope with significant increases in production and transport costs with obvious effects on domestic 
inflationary dynamics. Strategic trade routes, such as the Suez Canal, have suffered delays and setbacks 
in the complex organisation of major trade flows, leading to increased logistics costs at the expense of 
export competitiveness to outlet markets. 
In such a disturbed and complex geopolitical environment, economic activity remains robust in the 
United States, but is losing momentum in the other advanced economies, foremost among which is the 
eurozone, where economic growth has weakened, being penalised by lacklustre consumption and 
investment and declining exports. The expected development of the world economy, although with 
differing trends between economic areas, is at a level of just over 3%, a measure in line with the 
expected expansion of trade in the union of continents. 
Central banks, globally, maintained a cautious approach, continuing with restrictive monetary policies 
to contain inflation that was still far from the targets set, which, mainly for the Federal Reserve and the 
European Central Bank, identified the 2% threshold as the rate considered optimal to ensure price 
stability and support balanced economic growth. In the global context, financial markets showed a 
volatile performance, reflecting the uncertainty related to the rapidly changing political and trade 
scenarios at different latitudes of the planet. 
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China, which is accustomed to much higher numbers, recorded a GDP growth of 5.3% year-on-year, 
highlighting structural difficulties that have indeed limited the country's economic potential. The real 
estate sector, a significant part of the domestic economy, continued to lose ground, domestic demand 
remained weak with inflation close to zero, and exports to western markets dropped by 6%. To counter 
these dynamics, the central government announced a package of measures to support domestic 
consumption and the housing sector, which would be coupled with the central bank's commitment to 
maintain an expansionary monetary stance. 
The BRICs also consolidated their influence in 2024, expanding the group with the entry of new 
members such as Saudi Arabia, Egypt and Indonesia. This expansion has led the bloc to account for 
more than 40% of global GDP, strengthening its ability to influence international economic and 
geopolitical dynamics by breaking free from dependency on the US dollar, improving the stability of 
foreign exchange reserves and creating new opportunities for economic cooperation. 
The bloc also intensified joint investments in strategic sectors such as energy, infrastructure and 
advanced technologies. Targeted projects, including the creation of regional trade corridors and the 
expansion of logistics networks, have also strengthened the economic connections in the group's overall 
physiognomy, within which, however, significant differences in political stability and structural and 
vulnerability profiles in economic development processes persist. India, which exerts a dominant 
influence within the BRICs, also maintained its role as the main growth engine during 2024. In 
September, despite a slowdown compared to previous quarters, GDP increased by 5.4% year-on-year, 
thanks to robust expansion in the unique energy and IT sectors: the returns from infrastructure 
investments and increased foreign capital flows significantly consolidated the role of the Indian 
economy within the global economy. 
With regard to the US economy - which we leave for last in this review in order to recognise the most 
recent and ongoing effects of the new Trump administration - 2024 saw solid real GDP growth of 2.8%, 
driven mainly by the acceleration of trade volumes driven by private consumption and the robust 
expansion of investment, particularly in the areas of intellectual property, technology and 
transportation. Immigration, a dominant theme on the US political agenda, has contributed to the 
expansion of production potential in all sectors of the economy, while the labour market has continued 
at a brisk pace; inflation is declining and the consumer price index is showing encouraging dynamics, 
positive for those who feared a possible re-acceleration of the price level and consistent with the 
prospects of a tempering of the restrictive profile of monetary policy. 
On a year-on-year basis, inflation rose to 2.9% in December from 2.7 % in November, with a significant 
impact stemming from the previous year's low levels in the energy sector. The dollar remains strong, 
but could weaken as interest rates fall, although it is too early to predict the economic impact of the 
new administration's changes in regulatory, trade, immigration and tax policies. 
Looking to the immediate future, we are living this early part of 2025 within a rapidly changing global 
climate, where geopolitical and economic drives are intertwined with new opportunities. The urgency 
of increased international cooperation is made evident by the fragmentation of relations between the 
major global players, but also by the need to find shared solutions to address sustainability, energy 
security and digitisation projects. 

Economy, policies and structural reforms of the European Union 
Due in part to the mid-year appointment with the renewal of parliament, the Eurozone faced 2024 as a 
period of adaptation and transformation. The international dynamics just discussed have generated 
significant pressures on European economies, highlighting the urgent need for greater internal cohesion 
and common strategies to navigate an increasingly fragmented global environment. 
Europe responded to these tensions with a two-pronged approach: on the one hand with the 
implementation of restrictive monetary policies to contain inflation, and on the other hand with a 
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strenuous acceleration of structural reforms aimed at strengthening the economic resilience of member 
states. The European Central Bank played a key role, bringing inflation to close the year at 2.3%, close 
to its target, but at the cost of a slowdown in domestic demand and a contraction of private investment 
in many EU areas. 
The economic performance of the member countries was highly uneven. Germany, traditionally the 
economic engine of the eurozone, recorded marginal growth of 0.4%, penalised by a persistent 
contraction in the manufacturing sector and weak foreign demand. In contrast, France benefited from 
stimulus policies in the renewable energy and advanced technology sectors, achieving growth of 1.3%. 
Spain stood out with an increase of 2.1%, supported by tourism and the revival of domestic 
consumption, while countries such as Greece and Portugal benefited from the recovery of international 
tourism, which contributed positively to domestic trade balances. 
At the sectoral level, there were mixed signals. The manufacturing sector continued to suffer, with 
industrial production falling in Germany, the Netherlands and Belgium. In contrast, the green services 
and technology sectors have shown greater resilience, supported by European investments linked to the 
Next Generation EU programme. Digitalisation has been a key driver of growth, with many companies 
accelerating the transition to more innovative production models. 
Energy transition remained at the heart of the eurozone's priorities, with the completion of strategic 
projects such as the Southern Energy Corridor, which strengthened connections to natural gas suppliers 
in the Middle East and the Caucasus. This project helped further reduce Europe's dependency on 
Russian supplies, but also highlighted the disparities among Member States in their ability to adopt 
renewable energy sources. While countries such as Sweden and Spain have made significant strides in 
the transition to clean energy, others, mainly on the eastern borders, have encountered difficulties due 
to infrastructural and financial constraints. At the geopolitical level, the European Union has sought to 
strengthen its strategic positioning through the diversification of global alliances. Trump's re-election 
has reignited transatlantic trade tensions, with disagreements over tariffs - an issue whose evolution is 
still open to rethinking - and industrial policies. However, cooperation in areas such as energy security, 
the fight against climate change and the push for technological innovation has remained a sticking 
point. And in this respect, with an eye to the East, Europe has consolidated relations with India, 
considered a strategic partner for mutual investments and advanced technologies, and has maintained 
a dialectical balance in relations with China, balancing trade needs and technological security concerns. 
Europe is at a crossroads as it continues to lose ground in the competition between world powers: the 
scenario of our old continent, when compared to the United States and China, appears disappointing, 
both in terms of GDP performance and structural capacity for growth. 
The decisions taken over the past year have laid the foundations for greater economic integration and 
more incisive global leadership, but success, which is by no means a foregone conclusion, will depend 
on the Union's ability to deal pragmatically and cohesively with the projects that are still open, first and 
foremost that of relaunching growth "not only for the well-being of citizens, but also to count in the 
world" as underlined by Bank of Italy Governor Panetta. In the strategic agenda to guide the work of 
the institutions over the next 5 years - next to the launch on 27 January 2025 of the ñcompetitiveness 
compassò aimed at strengthening European industry also in the wake of the Draghi and Letta dossiers 
- the EU leaders have defined three priority areas, focusing on which they aim to assert themselves in 
the global chessboard of geo-economic and geopolitical negotiations with hitherto unknown decision-
making skills and authority. 
These priorities are too important not to be succinctly listed in the context of this report; even if they 
were not fully realised, the journey to implement them would have immense repercussions on the lives 
of us citizens, our businesses and our territories. 
The first one, ña free and democratic Europeò, implies the defence of community values inside and 
outside the borders of the union. The second one, ña strong and secure Europeò, aims to strengthen the 
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security and defence of its citizens by implementing a comprehensive approach to migration flows and 
border management. The third one, ña prosperous and competitive Europeò evokes the urgency of 
strengthening competitiveness, ensuring the success of green and digital transitions and fostering a 
favourable environment for innovation and business to move forward together. 
As a corollary to the three priorities, summarised in a way that makes them seem like peremptory 
diktats, there is also the topic of the digital euro: towards the end of the year, the ECB published the 
second progress report on its preparatory phase, which is due to be completed at the end of October this 
year. The aim is to facilitate electronic payments in the eurozone and strengthen European monetary 
sovereignty by adapting the currency to emerging digital payment preferences and trends. 

National economic, financial, social trends 
In 2024, the slowdown of the Italian economy continued; GDP increased by 0.5% for the year, below 
the forecasts made at the beginning of the year, mainly due to the difficult moment of the Italian 
industry, particularly the automotive industry, which had been in the red for 23 consecutive months at 
the date of approval of this report. Nevertheless, in the presence of a good trend in household purchasing 
power, consumption has gradually returned to growth with a trend that is expected to continue over the 
next two years. 
On the investment side, the downsizing of incentives for building redevelopment has had a significant 
negative impact, but it is expected that, at least in part, this will be mitigated by the increase in 
infrastructure spending and the incentive measures envisaged in the NRP expiring in 2026. 
Exports were weak, especially in the second half of the year, and are expected to expand from next year 
at rates similar to those of international demand, while imports are expected to grow more moderately, 
affected by weak investment spending. 
In any case, the unknown factor linked to the tightening of protectionist barriers by the United States 
remains high: this aspect is likely to have far-reaching consequences for the economies of our country, 
at all latitudes, including those of our areas, which are characterised by industriousness and 
manufacturing vitality. Indeed, it is important to note, even if only as an example, that the USA is worth 
7.7% of all exports from the Brescia area and that therefore the duties announced by the US President 
may put a strain on the production system in the places closest to us. As evidence of the importance of 
this link, it should come as no surprise that there are 110 Brescia companies active in the United States, 
while there are 27 US companies present in our province, with 2,600 employees and a turnover in the 
region of one billion euros. 
The economic dynamics in 2024, at sector level, showed differentiated trends. Tourism continued to be 
a fundamental pillar of the Italian economy, contributing positively to the trade balance: as a sign of 
the resilience of the sector, Italy recorded more than 440 million presences in accommodation 
establishments in the third quarter of 2024. 
The floods that hit the Emilia-Romagna region in May 2024, on the other hand, had a dramatic impact, 
with significant losses to the fruit and vegetable sector and the destruction of around twenty thousand 
hectares of cultivated land; the estimated damage to the agricultural sector exceeds one billion euro. 
In the energy sector, the ecological transition continued to be one of the strategic cornerstones through 
significant investments in renewable energy and sustainable mobility. According to data published by 
the Gestore dei Servizi Energetici (GSE), renewables covered 45% of national demand, up from 42% 
in 2023. Tangible progress, despite the difficulties of coordination between local and central institutions 
that have hindered the progress of many projects. 
With regard to the labour market, after weakening in 2024, supply has revived and is expected to grow 
already this year as the unemployment rate falls below 6%. Youth unemployment, on the other hand, 
remains high at 22%, and the female rate of labour participation, at 52%, remains well below the 
European average of 62%. 
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As for inflation dynamics, it continued its successful path towards the going back to 2%, but the current 
rise in energy commodity prices and higher commodity prices could jeopardise the results achieved. 
However, the growth of the Italian economy, with GDP growth estimated by the Bank of Italy to be in 
the order of 0.8% in 2025 and 1.1% in 2026, remains exposed to predominantly exogenous risks, which 
are on the whole tilted towards the downside. Among the main questions, if the first place is certainly 
to be assigned to geopolitical tensions at a global level, the risk connected to the weakness of the 
industrial sector in Europe should not be underestimated, starting with the German recession and the 
consequent negative repercussions on the economies - such as that of the Banca Valsabbina business 
areas - connected to it. 
In this context, our Group intends to continue its commitment to accompanying the territory and its 
communities towards inclusive and sustainable growth, favouring access to innovative and sustainable 
services and financing instruments, as it has done in full coherence and continuity with the three-year 
industrial plan that has come to an end and is currently being re-adopted for the 2025-2027 three-year 
period. 

Challenges for the banking world in a radically changing scenario 
The Italian banking sector, in line with the European banking sector, in 2024 also demonstrated its 
ability to produce high profitability in relation to invested capital and to constantly improve its 
operating efficiency in a context of growing capital solidity, contained dynamics in the stock of 
impaired loans and liquidity levels well above regulatory limits. 
The further consolidation of the sector, announced by the various takeover bids in the early part of this 
2025, suggests further upward revenue trends in a context of renewed stability. 
Despite strong balance sheets, sector supervisors warn, the continuation of high geopolitical tensions 
and related uncertainty regarding the macroeconomic outlook could indeed significantly affect banks' 
risk profiles. 
The main call for attention coming from the ABI, as a result of numerous official meetings also at EU 
level, concerns the challenges that profoundly affect the operations and strategic positioning of the 
banking sector. Many have been identified, starting with digitisation and technological innovation, with 
the consequence that the increasing reliance on digital technologies has increased the risks related to 
cybersecurity, financial crime and data protection, forcing banks to strengthen their defences. 
The banking sector, faced with no less demanding tests and deadlines, must also adapt to an increasingly 
complex and stringent regulatory environment, requiring continuous and costly adjustments to comply 
with changing regulations. In parallel, climate change and sustainability are emerging as critical factors 
that banks must address by integrating ESG criteria into their lending, operational and investment 
strategies. The ability to attract, develop and retain talent and human capital then becomes crucial for 
banks in a context of rapid technological evolution and incessant change in which the skills of the 
workforce represent an indispensable competitive advantage. 
No less important, finally, is the issue of demographic change: the ageing population and the emergence 
of new generations require banks to adapt their service models to respond effectively to the needs of a 
diversified and rapidly changing clientèle. 
While fully endorsing the ABI's analysis, and aware of the significant commitment that the 
aforementioned solicitations impose on our Bank as well, we would like to add a word on a new 
phenomenon, that of ñbanking desertificationò, which runs across all the aforementioned issues. 
Compared to the previous year, the Italian banksô disengagement from local areas increased further in 
2024: around 3,400 out of 7,900 municipalities in the country are without a branch and 4.6 million 
Italians have no physical access to banking services. 
Our Group - as we also pointed out in last year's Annual Report - is consciously bucking the trend 
observed, in the belief that the banking desertification phenomenon constitutes a reason for deep 
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discomfort for a large part of customers, limiting the moments and opportunities for contact, and that 
local presence has a proven strategic value even in a service model characterised by increasing 
digitalisation. 
In the later chapter on commercial policies, ample space is devoted to the distinctive features of our 
conduct and our initiatives to make the presence of the Valsabbina brand authentically welcoming and 
reassuring in the extensive competitive banking services market. 

Banca Valsabbina Group: strategic outlines, project areas, partnerships 

and organisational structures 

Strategic Guidelines 
Banca Valsabbina, in its capacity as Parent Company, sets the guidelines that direct the operations of 
the banking group as a whole and carries out its management, coordination and strategic control 
activities in the wake of the typical development model of a local, cooperative and independent bank, 
oriented mainly towards meeting the typical needs of households and small and medium-sized 
enterprises. 
Through specialised in-house services as well as through the various Group entities, the Bank also 
provides advanced and complementary solutions to efficiently meet new market expectations, 
combining tradition and innovation. 
As explained in more detail elsewhere in this report, Law No 21 of 5.3.2024, setting out interventions 
to support capital competitiveness, confirmed the absolute importance of cooperative banks in the 
national financial landscape, raising from EUR 8 billion to EUR 16 billion the asset threshold above 
which these intermediaries are obliged to transform themselves into joint-stock companies. 
 
In this regard, Banca Valsabbina is certain that its mission is based on the criteria of sound and prudent 
management and low risk appetite, in line with the need for stability associated with banking activities 
and with its nature as an independent cooperative bank sensitive to the profile of its investors. 

Business model and current projects 
In the past financial year, the Group successfully implemented the following lines of development, 
which fit organically into a broader strategic vision: 

- expansion of the territorial network, with a view to proximity of service to customers, families and 
companies; 

- offering specialised and high value services for small and medium-sized enterprises to support them 
in finding the resources and solutions needed to fuel their growth programmes; 

- qualified savings management, as part of an up-to-date and continuously expanding catalogue of 
offers; 

- commitment to sustainability and the increasing integration of ESG strategies into the business model. 
With reference to the first strategic line, it is noted that the physiognomy of the Bank's territorial 
network is characterised by adaptability to the changing needs and opportunities of the territories 
served. The basic choice was to prioritise areas with a high market potential and a socioeconomic 
profile similar to those already covered, in order to expand the customer base and establish stable and 
direct relationships with new customers. 
As at 31 December 2024, the Bank operated through 72 branches distributed throughout northern Italy 
in the regions of Lombardy, Veneto, Emilia-Romagna, Piedmont and the province of Trento. In 
application of the 2023-2025 Territorial Network Expansion Plan, which envisaged the opening of five 
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new branches in provincial capitals with a high expected growth rate, December of the financial year 
just ended saw the inauguration of the Lodi branch, with the aim of intensifying operations in 
Lombardy, the Bank's chosen territory. A new branch in Novara was also opened in January 2025, 
strengthening its presence in Piedmont and the North West. Also in the financial year 2025, two new 
branches will be opened, one of which in Milan and one in Valle Camonica, in order to accelerate the 
development of intermediated volumes. At the end of this year, the Valsabbina territorial network will 
therefore have 75 branches. 
Management's strategy, which the management body supports with conviction, aims to establish 
structured branches, capable of providing diversified services, including all traditional funding and 
lending products, as well as qualified investment management and specialised advice to households 
and businesses. The growth trend in operating volumes in recent years confirms the effectiveness of 
the approach adopted; indeed, it is allowing new interesting opportunities to be seized even in the field 
of assets under management, with a view to a gradual continuous development of the commitment to 
the market served. The second strategic line includes all the new products that the Bank has 
implemented over the years to support smaller businesses, offering in particular specialised support and 
'transversal' financial assistance. In this regard, mention should be made of the profitable activities 
carried out in the foreign, agriculture, business development, and leasing sectors, as well as those in the 
sector dedicated to the management of tax credits arising from building work. 
This also includes further initiatives launched with selected partners, as well as the Group's focus on 
investment banking and corporate advisory services, also offered in synergy with its subsidiary Integrae 
SIM. The projects followed by the SIM or the Bank during 2024 were mainly aimed at accompanying 
companies in listing processes on the EGM market; in addition to this, there was the structuring of 
minibond transactions, also based on a specific programme, 'Smart Minibonds', aimed at supporting 
and boosting companies' growth and investment programmes. 
Consistent with these developments in the "SME" segment is the initiative launched in December 2024 
concerning the Bank's non-recourse purchase of quarterly or annual VAT receivables, as a further tool 
to support businesses in obtaining immediate liquidity. 
A third evolving strategic line is the management of customer savings. Services with a more traditional 
content (current accounts, time deposits, bonds) are increasingly being flanked and supplemented by 
more value-added proposals focused on qualified investment management and the provision of 
advisory services. Indeed, it should be recalled that the Bank set up a Private Banking service in 2016, 
which was then gradually strengthened through plans to hire specialised resources in a scenario of 
expanding the product catalogue. At the same time, the Bank implemented its offer in the insurance 
sector, aimed at private and corporate clients in both the life and non-life sectors, with positive returns 
in terms of growth in assets and the number of clients choosing its advice. 
Lastly, the Bank considers the issue of corporate social responsibility to be central, as a fourth strategic 
line, within the framework of a defined ESG strategy that moves in two main directions: one direct, 
which orients the company towards virtuous conduct in the organisation of its production processes in 
order to mitigate the impact on the environment and the community; the other indirect, which in the 
provision of investment services and the granting of loans promotes the behaviour of customers most 
sensitive to the adoption of sustainability principles. In this context, a Supervisory Expectations 
Adaptation Plan was formalised in which specific initiatives were outlined, based on 5 "macro-sites" 
functional to the progressive alignment with expectations, also outlining the timeframes for the 
adaptation of corporate policies and organisational and management systems, over the 2023-2025 time 
horizon. The Plan is also monitored in the ESG Committee in order to assess the progress of the sites 
and to initiate any corrective actions or further efficiency improvements. 
For more detailed information on the Group's social responsibility, please refer in full to the new 
sustainability report, an integral part of the Report on Operations of the Consolidated Financial 
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Statements, prepared in compliance with the provisions of Legislative Decree No. 125 of 6 September 
2024, transposing European Directive No. 2022/2464 (the CSRD). 

Partnerships and Organisational Arrangements 
In order to facilitate the implementation of the described strategic lines, the company makes use of two 
fundamental support levers. 
First and foremost, a virtuous network of partnerships is fostered through existing equity investments, 
in order to facilitate the synergy between financial innovation and technology for the design of new 
services and products. Emblematic in this regard was the acquisition of control of Prestiamoci S.p.A., 
a company active in loans provided to private individuals and professionals through dedicated products, 
as well as Integrae SIM, a leading player in the Equity Capital Markets sector. In addition to this, the 
Bank is engaged in taking equity stakes in selected Fintech counterparties and in initiatives focused on 
the SME segment, with the aim of creating value and diversifying the allocation of capital by investing 
in companies active in segments or business areas close to those of priority interest to the Group. 
Secondly, the Bank is pursuing the streamlining of its organisational structure and efficient decision-
making processes, with the aim of further raising the operational and management standards that qualify 
the Group's presence in the market. 

Commercial policies 

Valsabbina's commercial policies are developed in line with its function as a proximity bank, 

traditionally aimed at satisfying the needs expressed by local communities through the exercise of credit 

intermediation; a function that is continually reviewed and updated to take account of changes in the 

reference framework as well as the evolution of the habits and needs of end users. 

With this in mind, the Bank has always devoted the utmost care to the process that leads to the 

identification of the target market and the consequent design of new products suited to the profile of 

the customers served; this is a market approach that, beyond mere compliance with regulatory 

obligations, reflects in a convinced and concrete manner a peculiar business philosophy that constantly 

places the interests of the customer and the transparency of the relationship at the centre. 

In this context, in 2024 the commercial strategy was once again aimed at providing an efficient response 

to the many needs expressed by the local area, covering the broad spectrum of banking operations: from 

the traditional focus on members and other parties through dedicated conventions, to digital banking 

services for customers' online operations, to savings collection and management solutions, to the 

various technical forms of access to credit, and to charitable, cultural, artistic and sports initiatives 

promoted or sponsored for the benefit of the community. 

The following is an overview of the most significant changes that affected the Group's dynamics from 

a commercial standpoint during the year, with some data for comparison with system trends; a more 

in-depth analysis of the performance of the funding and lending aggregates is contained in the 

subsequent chapters of this Report, which focus entirely on the evolution of core operations. 

Agreements 
In keeping with its cooperative nature, the Bank considers its shareholders as privileged clients, to 

whom it has always provided targeted services at favourable conditions. 

Overall four shareholders-dedicated solutions are available, with a minimum share ownership of 100, 
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200 or 500 shares for private individuals and 1,000 shares for companies. At the end of the financial 

year, the number of members who availed themselves of the various packages on offer amounted to 

almost 18,600, broadly in line with the previous year's figures. 

Multiple conventions are also aimed at other customer categories; they aim to satisfy every target group, 

age and user need, even in fully digitised and remote mode, combining the completeness and variety 

of the service offered with competitive pricing. 

The proposal of conventions mainly focused on consumers includes the 'Conto Family' designed for 

family needs and the 'Conto Smart' designed for use via app and fully digitalised; these are in addition 

to the more consolidated 'Conto Light', 'Zero Spese', 'Rosa', the latter aimed at female customers, 

'Evergreen' reserved for the over 65s, 'Giovani' aimed at 18-30 year olds, and 'Primo Conto' for 

customers not yet of age. 

The offer of solutions for non-consumers, on the other hand, concerns the Conto My Activity 

conventions aimed at Freelancers - Merchants - Small Businesses, Conto Easy, Corporate and Premium 

for businesses, and Conto 'Agri Light' and 'Agri Full' for agricultural entrepreneurs. 

The attractiveness of the formulas for households, traders and companies is borne out by the numbers: 

overall, in the year 2024, there were about 6,500 new accounts dedicated to consumers, corresponding 

to an increase of 5.23% on an annual basis, while new accounts for non-consumers amounted to about 

2,100, an increase of 44.23% over the previous year. 

Online services 
The evolution of Banca Valsabbina's IT and online banking services is fully traceable to a more general 

system-wide dynamic, given that the total number of users of home and corporate banking services has 

grown, according to Bank of Italy statistics, at a very accelerated rate in recent years, especially since 

the pandemic crisis onwards. 

In line with market trends, the home banking contracts referred to our Bank's customers exceeded 

66,000 at the end of the 2024 financial year, compared to 62,000 in 2023, an increase of over 6.45% 

year-on-year. 

Valsabbina is fully aware of the risks connected with the digitalisation of services; to control them 

better, it has implemented an innovative "Antifraud System" with the aim of setting up effective 

security controls capable of promptly detecting suspicious transactions or potentially fraudulent 

activities, just as it has published on its website instructions to customers aimed at protecting the 

workstations from which Internet Banking activities are carried out. 

The simplification of user procedures, enhanced by security systems designed to adequately deal with 

any attempts at computer fraud, helped to boost the use of online channels and services during the year. 

In this context, of particular importance is the deployment among the Bank's 'consumer' customers of 

the 'Achille' mobile application, with an intuitive, innovative and customisable front-end, capable of 

guaranteeing a high user experience in secure conditions. In this regard, it is significant that around 

90% of all access to Valsabbina Online services is through the APP. 

The exchange of communications and information in digital mode with customers, by e-mail, certified 

e-mail or via the reserved area of home banking, also involves an increasingly large number (88%) of 

customers. In particular, almost all customer companies equipped with a PEC (certified email address) 

use this channel for the exchange of periodic communications, whether sent or received, benefit from 

the timing, quality and security of the communication. 

Direct funding 
The development of direct funding took place against a backdrop of growth (+ 2.4 % in 2024) in total 

direct deposits, represented by deposits from resident customers and bonds, at the level of the Italian 
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banking system, as the ABI informs us. 

As explained in more detail in a later chapter of the Report, our funding activity went along with the 

national dynamics, actually with an aggregate above the domestic market average. The aim is to allow 

customers to optimise the management of their savings, while at the same time implementing a prudent 

liquidity risk mitigation policy; to this end, Valsabbina has constantly implemented its commercial 

offer, favouring technical solutions tied to competitive rates. 

The online deposit account, called 'Conto Twist', is among the initiatives that have been most 

appreciated by the general public in recent years, throughout the entire country, thus enabling the bank 

to be known beyond its traditional locations. Remember that 'Conto Twist' was introduced by 

Valsabbina several years ago, with an innovative approach characterised by technological and 

communication aspects. Holders of the 'Twist Account' exceeded 3,200 at the end of the year, an 

increase of 22% over the previous year, and a countervalue of deposits of around EUR 200 million. 
Bonds and time deposit lines, destined for both private and corporate customers, with maturities ranging 
from 3 to 60 months, and with payment of interest at maturity or through periodic coupon flows, showed 
a countervalue of EUR 2.2 billion at the end of 2024, an increase of about 21% compared to the previous 
year. In particular, the amount relating to time deposit lines was in the order of EUR 2 billion, including 
the stock of Twist online deposit accounts, while bonds reached a volume of EUR 188 million, 
confirming the sensitivity and interest of customers for this form of investment. 

Asset management and private banking service 
An ABI study informs us that system-wide managed assets, represented by the assets of individual 
portfolio management schemes and UCITS, were up 11.8% in September 2024 compared to a year 
earlier. Bank asset management in particular stands out, with an even higher annual change of 16.5%. 
In terms of the composition of household financial assets, investments in shares and participations, 
mutual fund shares, life insurance policies and pension funds accounted for 61.2% of the total in the 
above period. 
These figures confirm the validity of the choices made by Banca Valsabbina, which for years now has 
been aiming to gradually transform indirect funding into managed funding and, within the latter, to 
favour solutions with greater added value for customers, such as private banking and portfolio 
management services. 
In 2024, asset management products again accounted for the lion's share of our Bank's indirect funding, 
amounting to 64% of them, in line with the previous year. 
In terms of aggregate breakdown, mutual funds made up 58% of the total, while insurance policies with 
a financial content stood at 42%. 
Over the past 12 months, the bank has kept its product catalogue up-to-date, offering forms of 
investment across different asset classes, structured with market trends in mind. The objective of 
channelling savings into the real economy led to the placement of a new non-reserved closed-end 
alternative investment fund (AIF). Indeed, Banca Valsabbina actively participated in the first closing 
of the AIPO Fund promoted by Anthilia Capital Partners Sgr, dedicated to Italian manufacturing 
excellences in the process of being listed/newly listed. The fund complies with the regulations on 
alternative PIRs [Individual savings plans] and allows subscribers access to two important tax benefits: 
exclusion of taxation on capital gains and exemption of the fund from the calculation of the inheritance 
scope. 
In the asset management sector, the Bank intensified its promotion of the Private Banking service, 
which operates for customers with greater financial means and higher financial assistance needs. This 
is an advanced advisory service, starting with portfolios of EUR 100 thousand or more; the managed 
volumes exceeded the billion euro mark at the end of the year and are continuing to expand. 
The development of operations in the segment is made possible by a team of more than 100 staff 
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members with proven qualifications and professionalism, distributed between the central Private 
Banking structure and each of the branches at which the service is operational. 
Still with regard to qualified asset management, mention should be made of the launch, as of September 

2024, of the new Multiline Asset Management schemes that allow, under a single mandate, to aggregate 

savings products in order to achieve significant asset diversification. The new asset management 

schemes are characterised by three main investment macrocategories: equity, bond and alternative, 

based on 14 specific and combinable asset classes, on the basis of a modern and evolved structure. The 

service, provided by a dedicated facility, has already been chosen by 200 customers. 
In the area of bank insurance, our Bank continued to develop the strategic partnerships already 
positively launched with leading insurance institutions, characterised by high solidity and prestige 
requirements and equipped with effective and proven operating platforms to support distribution 
activities. 
These agreements include the collaboration with the Zurich Group, in place since 2001, which allows 
the Bank to offer on competitive terms a wide range of policies and insurance formulas capable of 
responding to different customer needs: from personal, family and business protection to savings 
allocation and investments. The Zurich Multinvest policy proved to be the flagship product again in 
2024, accounting for 27% of the new collections from insurance investment solutions, thanks in part to 
the stability advantages associated with the segregated management component and the positive returns 
offered by the various investment fund lines into which it is divided. 
The most recent agreements with Helvetia, Vittoria and AXA, as well as with HDI Assicurazioni and 
Italiana Assicurazioni, have also enabled our company to offer a product catalogue that is increasingly 
flexible and tailored to the real needs of the insured party. 

Loans 
Despite the fact that the demand for credit remained weak due to the slowdown in the economic 
situation and the greater uncertainty associated with growing geo-political risks, the Bank, in keeping 
with its mission, continued to devote strong attention to supporting households and the production 
system, offering adequate financing products both in its historical market areas and in those of more 
recent establishment. 
The typical technical forms of medium-term financing have been, in particular, the reference solution 
for companies, whose operating profile is increasingly characterised by entrepreneurial maturity. 
The sector of finance guaranteed by public funds, within which the MCC's Central Guarantee Fund was 
entrusted with the task of facilitating access to credit, especially for SMEs, by granting first-demand 
guarantees to lending banks, maintained a significant importance in the composition of the credit 
aggregate. 
The total amount disbursed, guaranteed by public funds under MCC's Guarantee, was again significant 
for the year, in line with a now long-standing strategy of the Bank and its proven commitment to the 
local area. In terms of volumes, almost 1,300 loans, totalling EUR 236 million, were finalised, granted 
to Small Mid Cap, SME and micro-enterprises, with a guarantee from MCC's Central Fund. 

Consumer credit 
In the course of 2024, also following the acquisition of 100% of the capital of the fintech Prestiamoci 
S.p.A., the Bank proposed more complex and flexible financing solutions to its customers, also thanks 
to the application of digital methods; these included loans from EUR 5,000 to EUR 60,000, with 
maturities ranging from 12 to 120 months, for a total value of approximately EUR 27.5 million. 
Prestiamoci S.p.A.'s product catalogue has been implemented with the new 'PRESTI-GREEN', 
facilitated financing for sustainability measures. 
Eligible operations include, for example, energy efficiency measures such as the thermal improvement 
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of the building (insulation of walls, window frames, etc.), the installation of solar and photovoltaic 
systems, high-efficiency plumbing systems, and home automation systems. In order to ensure 
increasingly sustainable mobility, the purchase of electric and hybrid vehicles can also be financed. 
Also in the consumer credit sector, the fruitful cooperation between Banca Valsabbina and Cofidis on 
the one hand and Vivibanca on the other continued during the year. 
It is hereby recalled that Cofidis, a member of the Crédit Mutuel Group, is a European specialist in 
financing products dedicated to families; in a framework of consolidated partnership, the current 
agreement has enabled the Bank to finance almost 1,500 customers, with disbursements of around EUR 
27 million. 
The partnership with Vivibanca S.p.A, on the other hand, focused on granting loans in the form of 
salary assignment, payment delegation and advances on severance pay; these loans are aimed at 
employees and pensioners, and are assisted by a policy that insures against the risk of life and job loss. 
In 2024, transactions with a countervalue of approximately EUR 5 million were concluded for this type 
of financing. 

Real estate mortgage to consumers 
The attention shown during the year to the mortgage lending sector finds support in the system-wide 
data provided by ABI, from which the acceleration of the dynamics of loans to households in the final 
months of 2024 is shown, accompanied by the increase in the share of home purchases supported by 
real estate credit. Partly thanks to appropriate pricing policies and consistent with the downward trend 
in interest rates, the provision of mortgages of this kind has been one of the cornerstones of lending to 
households. 
Mortgage loans for residential use in 2024 were in the order of EUR 140 million, including new 'Green' 
transactions. 
In the financial year just ended, the Bank joined the Ministerial Guarantee Fund for the First Home, 
which provides guarantees at first request on loans for the purchase or renovation of the first home. In 
particular, in 2024, the Bank disbursed 250 loans worth more than EUR 26 million. 

Payment services 
Debit cards are the real focus of the significant system-wide digitalisation of payments: Bank of Italy 
data on the use of retail payment services and instruments by households and businesses show how the 
number of such cards has grown at a truly accelerated rate in recent years, especially since the pandemic 
crisis onwards, with an overall increase in the order of 18% from 2019 to 2023. Electronic money 
services at Valsabbina also showed further lively development in 2024, continuing the trend of previous 
years. 
The 82 ATMs processed over 1 million transactions, totalling approximately ú 530 million. POS 
installations also processed almost 12 million transactions worth more than EUR 540 million. 
The stock of credit cards, thanks to the historical partnerships with Nexi and American Express, 
amounted to about 51 thousand euro at the end of 2024, of which 13 thousand were prepaid, while the 
number of debit cards placed with customers amounted to about 63 thousand. 
Lastly, the partnership with Satispay, a 'mobile payment' service, independent of credit and debit card 
circuits, continued. It allows payments to be accepted from Satispay users without the need for a POS 
and without any membership costs or fees whatsoever, as well as being able to engage transactions of 
small amounts free of charge. 

Other services offered to companies 
For some years now, the Bank has launched selected initiatives in the corporate segment, aimed at 
offering companies specialised services through experienced teams capable of understanding the 
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peculiarities and needs of companies. 
The objective is to support the local area with traditional and complementary finance instruments, as 
well as with collateral services, identifying the best solutions according to the different situations. 
Examples are the activities carried out by the Credit and Building Bonus, Agriculture, Foreign and 
Leasing Sectors, as well as the various securitisation and Corporate Finance initiatives. 
Also for 2024, the volumes managed by the aforementioned specialised units were at significant levels, 
with loans granted to agribusiness companies amounting to over EUR 85 million and to the foreign 
sector to around EUR 105 million. Another tried and tested service offered to companies concerns 
Leasing: thanks to the effective and well-established partnership with a number of industry players, the 
number of transactions brokered by the division amounted to 520 for a value of EUR 76 million. As 
usual, the Bank has worked hard to respond to requests from companies seeking liquidity to support 
investments or to improve the efficiency of their working capital management. 
For some time now, securitisation and non-recourse assignment transactions of receivables, both from 
the public administration, a service that has been in place since 2016, and from other companies, have 
been structured in this sense, with the possibility of monetising the consideration in advance and on 
favourable terms. Also during 2024, these interventions met with the appreciation of counterparties, 
with the total value of credits purchased exceeding EUR 100 million. 
In the area of Corporate Finance, also in synergy with its subsidiary Integrae SIM, the bank followed 
up on initiatives aimed at supporting companies that are moving towards forms of finance 
complementary to traditional banking by accessing the capital market. In addition to supporting 
companies wishing to initiate the process of listing on the EGM market dedicated to SMEs, Valsabbina 
can finance companies through minibond operations functional to strategic and growth projects. Still 
active is the 'Smart Minibond' initiative, a programme for companies wishing to issue bonds. 
Towards the end of 2024, in continuity with the investments made in recent years to support corporate 
solutions, a new product was launched for the non-recourse purchase of annual or quarterly VAT 
credits, requested for reimbursement by the company from the tax authorities. 
Through this instrument it is possible to obtain immediate liquidity and - given the transfer of the 
collection risk to the bank - to write off the loan from the balance sheet. In order to best assist customers 
in all phases of the transaction, a dedicated in-house team was created, which has already finalised the 
first transactions during December 2024. 

Communication, promotional and cultural activities 
The promotion of the corporate image represents one of the most important components of Valsabbina's 
commercial policy, since it is a fundamental lever for sustaining its specific identity as a cooperative 
bank. 
Also in 2024, the Institute's Communication Department put in place qualified dedicated activities, 
which were given visibility and prominence through the corporate website, the press and digital 
channels. 
The following is a brief outline of the areas of greatest project value, balancing the purpose of brand 
promotion with the traditional sensitivity to community and social issues. 
Worthy of mention on the agenda of economic initiatives is the 'Alternative' finance event, with a focus 
on the listing of SMEs on the 'EGM' market, organised by the Bank in the company of high-standing 
partners such as Borsa Italiana, Promotica, Anthilia SGR, as well as the subsidiary Integrae SIM. The 
exclusive event, sponsored by the University of Brescia, involved professionals and entrepreneurs from 
Brescia, as well as customers and prospects of the Institute. 
In addition, management initiated or was involved in official interviews and contributions to in-depth 
articles on topics such as finance and banking, digitalisation and tax incentives in specialist, local and 
national publications. 
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It is also worth mentioning that, once again this year, the Bank's Agriculture Sector set up a space at 
the 'Fiera Agricola Zootecnica Italiana' (Italian Agricultural and Livestock Fair) in Montichiari, now in 
its 96th edition and a catalyst for all the main players in the agri-food chain. 
Also noteworthy was the commitment to training and dissemination initiatives, such as the series of 
meetings entitled Oltrecultura Fest, organised by the Athesis Publishing Group, and the art exhibitions 
organised by Ma.Co.f. - Centro della Fotograýa Italiana - in partnership with the Municipality of 
Brescia, the 'Da Vinci 4.0' project promoted by Editoriale Bresciana, staged for the sixth consecutive 
year thanks to the Bank's contribution. The aim of this latest initiative is to involve and stimulate 
students from Brescia high schools through a competition on the topics of technology and sustainability. 
In terms of sporting events, the Bank renewed the agreement for the role of "title sponsor" of the first 
team of Volley Millenium Brescia, playing in the A2 Series championship under the name of "Banca 
Valsabbina Millenium Brescia" for the sixth consecutive year: a partnership of absolute importance for 
the positive spin-offs in terms of our brand awareness at a national level. 
Of similar magnitude is the partnership with the football club Feralpisalò, engaged in the Lega-Pro 
national championship, with a very structured youth sector and a squad composed of boys and girls 
with disabilities. In addition to this: the renewal of the four-year agreement with the provincial branch 
of FIDAL (Italian Athletics Federation), to support it in managing the city's athletics facility and its six 
thousand members; an agreement with Promo Boxe Brescia, to promote the activities carried out by 
local gyms and showcase local athletes in national and continental competitions; an agreement with 
Brescia Calcio Femminile to support the activities of youth teams; a sponsorship agreement with CUS 
Brescia for student basketball, one with Rugby Calvisano to support youth categories, and one with AC 
Ospitaletto Franciacorta for the junior category and the innovative after-school project ñOspi-schoolò. 
Numerous initiatives were also promoted on a social and solidarity level. The most important of these, 
linked to the world of sport, was the "Ace For The Cure" fundraising campaign, conceived by the Bank 
and carried out with Volley Millenium Brescia, in support of AIL Brescia and the local Gruppo Cinoýli 
della Protezione Civile (Civil Defence Dog Group). 
Fundamental also was the support for 'Brescia For Charity', a charity initiative promoted by the Rotary 
Club Sudovest Maclodio, in collaboration with the Municipality of Brescia, centred on the synergy of 
many Brescia companies engaged in a fund-raising campaign in favour of ten local associations, 
including Croce Bianca, AIL and ANT Brescia. Lastly, our support for requests from the local 
communities, in the form of contributions or donations, scholarships or credit concessions, was worthy 
of mention: among many, the contribution granted to the Palco Giovani association, active in promoting 
dialect theatre and organising social initiatives aimed at the elderly and citizens living in the suburbs. 
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Company structure and assets 

In last year's Annual Report, this chapter - devoted to the company structure and assets - was opened 

by retracing the thread of Valsabbina's 125 years of life, from the cooperative credit bank in 1898 to 

the established cooperative bank of today, a multifunctional player able to offer wide-ranging services 

tailored to families and businesses through its renewed configuration as a banking group. 

In the following paragraphs - which reflect the internal changes under the motto "from bank to group" 

- we report, firstly, on the evolution of capital and equity, including the choices that led to the 

recognition of an extraordinary cash dividend with the simultaneous free assignment of a share at the 

end of the financial year. 

The development of solvency ratios, a key metric for judging the attractiveness of the bank's capital 

participation, is outlined below, but is not always given due attention. It also takes a closer look at the 

dynamics of trading the social share on the reference market (Vorvel), whose operating rules were 

revised at the beginning of 2024 with a view to facilitating the liquidity of the investment. 

The chapter concludes with an analysis of the composition of the shareholder base and its evolution 

over time, an aspect that assumes significance also in view of the contribution that shareholders will be 

able to provide for the development of the Group's Industrial Plan. 

Changes in assets and equity capital 
The size and dynamics of capital resources is one of the main priorities - and one of the most significant 

constraints - for banks, also in view of the continuous expansion of the area of risks to which they are 

exposed and the increasing incidence of their impacts. 

Under the current supervisory regulations, banks define strategies and put in place instruments and 

procedures to determine whether the available capital is adequate in amount and composition to cover 

all risks on an ongoing basis, including risks other than those that require timely capital requirements. 

The ECB's Supervisory Priorities 2025-2027 document recalls that, despite the strength of banks' 

balance sheets in the last financial year, a high degree of caution is required due to the persistence of 

high geopolitical tensions and the relative uncertainty about the macroeconomic outlook. 

It is therefore required that banks systematically assess the implications that such events could have on 

their activities and related risk profile and address any shortcomings, especially in credit risk 

management systems, by enhancing their ability to identify deterioration in the quality of positions at 

an early stage and by adopting prudent provisioning levels; in addition, it is essential to improve 

resilience frameworks in order to strengthen the resilience to operational disruptions resulting from 

sudden events. 

The objective of acquiring and maintaining an adequate endowment of equity over time is the focus of 

Banca Valsabbina's attention, taking into account the evolution in the riskiness of the banking business, 

the obligation to comply with regulatory capital requirements on time, the need to support the Group's 

development projects, as well as the need to have adequate resources available to allow for fair 

remuneration of the Bank's members and shareholders. 

The table below shows a favourable evolution of capitalisation and credit risk indicators over the four-

year period taken as a reference, characterised by the exit from the pandemic crisis, strong inflationary 

pressures as well as the reorganisation of value chains for companies operating in our local areas. 
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Main capitalisation and credit risk ratios  

 

 
31/12/2024 31/12/2023 31/12/2022 31/12/2021 

Shareholdersõ equity/funding from customers 8.39% 8.60% 7.91% 8.30% 

Shareholdersõ equity/loans to customers 12.71% 11.92% 9.97% 10.79% 

Shareholdersõ equity/total assets 6.01% 6.40% 5.56% 6.00% 

Texas ratio* 18.08% 21.46% 27.00% 25.81% 

Net non-performing loans/own funds 16.00% 19.96% 23.91% 23.96% 

Net bad loans/own funds 5.73% 9.05% 10.99% 13.24% 

* Equal to the ratio of net non-performing loans to shareholdersõ equity including the result for the period minus intangible fixed assets 

The increased level of capitalisation, which also has direct repercussions on Own Funds, has led to a 

general improvement in the ratios just outlined; an improvement that can also be explained, with regard 

to credit risk indicators, by the trend of reduction in impaired loans observed in recent years. As far as 

the ratio of assets to total assets is concerned, it should be noted that the latter grew more than 

proportionally to assets, but with limited risk assets being taken, more specifically government bonds 

and tax credits. 
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Book equity 
In the last financial year, book assets grew by 7.6% (+16% in the previous year), driven by income 
trends attributable mainly to the performance of core operations. As at 31 December 2024, it amounted 
to EUR 484.4 million, compared to EUR 450.2 million at the end of the previous year; the aggregate 
includes the result for the period, which amounted to EUR 56.5 million for the year under review (EUR 
50 million in 2023). 

 

Item/Amounts 31/12/2024 31/12/2023 

1. Share capital 106,550 106,550 

2. Share premium reserve 228,741 228,717 

3. Reserves 110,237 86,612 

Income-related 113,329 89,704 

a) legal 43,245 38,238 

b) statutory 101,727 101,807 

c) own shares 10,100 10,100 

d)  other (41,743) (60,441) 

Others (3,092) (3,092) 

3.5. Advances on dividends (-) - - 

4. Capital instruments - - 

5. (Own shares) (-) (6,477) (5,679) 

6. Valuation reserves (11,224) (16,036) 

Financial assets measured at fair value through other comprehensive income 5,545 9,843 

Financial assets (other than equity securities) measured at fair value through 

other comprehensive income 
(17,617) (26,696) 

Actuarial gains/loss on defined-benefit pension plans (131) (162) 

Special revaluation laws 979 979 

7. Profit (loss) for the year 56,549 50,071 

TOTAL 484,376 450,235 

(*) For the item 'Treasury shares', a detailed analysis of the changes - which also includes the distribution of Retained Earnings made 

in 2024 - is contained in the section 'Shareholder structure, trading market and treasury shares'. 

Retained earnings  
The changes in revenue reserves were due to the resolutions passed by the Shareholders at the 
Shareholders' Meetings of 22 April and 9 December 2024. 
The Ordinary Shareholders' Meeting in April resolved on the allocation of the 2023 profit for the year 
in the amount of EUR 50.07 million, and approved the distribution of a cash dividend of EUR 0.50 per 
share with a total payout of EUR 17.3 million, corresponding to a payout of 35% of the year's profit, 
with a consequent allocation of EUR 32.5 million to equity. 
In the last part of the year, in the light of the economic results achieved and the equity solidity reached, 
the Board of Directors then deemed the conditions were met to propose to the Shareholders' Meeting - 
held on 9 December - the distribution of an extraordinary dividend to be paid partly in cash for EUR 
0.15 per share and partly through the assignment - free of charge - of one share for every 75 already 
owned. 
The total return on the company's shares in 2024 was in the order of 9% calculated on the average share 
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price 2023-2024; this is an outstanding performance, which on the one hand confirms the Bank's ability 
to generate value, and on the other hand constitutes an incentive for the shareholder to maintain the 
company shares already in the portfolio and possibly to increase them through market purchases. 

Valuation reserves 
The dynamics of ñValuation reserves,ò an aggregate that includes reserves relating to debt and equity 
securities recorded in the FVOCI portfolio, divided into positive and negative reserves, are illustrated 
in the table below: 
 

Asset/Amounts (*) 
31/12/2024 31/12/2023 

Positive reserve Negative reserve Positive reserve Negative reserve 

1. Debt securities 2,345 (20,876) 1,584 (31,398) 

2. Equity securities 5,627 (81) 9,843 - 

3. Loans for tax credits 914 - 3,117 - 

Total 8,886 (20,957) 14,545 (31,398) 

(*) Please refer to Section D Statement of Comprehensive Income for further details on changes in this aggregate. 

Statutory summary on Own Funds and Prudential Supervision 

The relevance of "Own Funds" for the capital strength of banks is enshrined in the supervisory 

regulations, which are based on EU Regulations Nos. 575/2013, 876/2019 and 1623/2024 (Capital 

Requirements Regulation, CRR, CRR2 and CRR3) and of Directives 2013/36, 2019/878 and 2024/1619 

(Capital Requirements Directive, known as CRD IV, CRD V and CRD VI), which transpose into the 

European Union the standards defined by the Basel Committee on Banking Supervision. This body of 

regulations states that "Own funds" are made up of: 

- Tier 1 Capital, in turn made up of Common Equity Tier 1 - CET1 and Additional Tier 1 - AT1; 

- Tier 2 capital (T2). 

Tier 1 capital mainly consists of Common Equity, i.e.: ordinary shares net of the authorised purchase 

of own shares, capital reserves, income-related reserves, valuation reserves, deducted elements such as 

goodwill, other intangible assets, deferred tax assets (DTA), if higher than a certain threshold, related 

to future profitability. The capital instruments issued, so as to be reckoned in Common Equity, must 

ensure the absorption of the ñongoing concernò losses by means of the observance of the following 

conditions: maximum level of subordination; possibility of suspension of the acknowledgement of the 

dividends/coupons at the total discretion of the issuer and in a non-cumulative manner; irredeemability; 

absence of incentives for redemption. According to the regulations, goodwill on the assets side of the 

balance sheet and "implicit" goodwill relating to significant equity investments held must be deducted 

from TIER I. 

Tier 2 is in turn made up of other financial assets, such as subordinated loans. 

On the other hand, with regard to the Transitional Regimes, first of all it should be noted that the 

"Dynamic Regime" of sterilisation of the increase in collective impairment losses on performing loans 

recorded between 1 January 2020 and the reporting date - a regime renewed by EU Regulation 2020/873 

- expired on 31/12/2024; while with the update to Article 468 of the CRR, the option was reintroduced, 

which the Bank took, to sterilise (in full and net of the tax effect) the valuation change occurring 
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between 1 January 2020 and the reporting date for debt instruments issued by Central Governments 

and recorded in the FVOCI accounting portfolio. This scheme, used from 30/09/2024, will end on 

31/12/2025. 

Furthermore, please note that the Calendar Provisioning regime was introduced by EU Regulation 

630/2019, and will be effective from the reporting deadline of 30 June 2021. This Regulation defined, 

for prudential purposes, the principles and methods for calculating the minimum level of loss coverage 

(NPL Backstop) on non-performing exposures that arose or increased after 26 April 2019 through a 

gradual provisioning plan. The regulation provides for a deduction from Own Funds of underfunding 

(the delta between minimum regulatory coverage and budgetary provisions). 

With Official Journal of the European Union of 19/06/2024, the EU Regulation 1623/2024 (CRR3) 

was finally published; in general, apart from a few points, such as Article 468, which took effect 

prematurely, the regulation actually came into force on 1January 2025. The new prudential rules bring 

about significant and varied innovations in the areas of the weighting of exposures to banks, to 

customers (loans and off-balance sheet), and to proprietary equities; as well as changes in the 

calculation of operational risk and in the presentation of information in the appropriate supervisory 

reports. 

The first reporting date concerned is therefore 31 March 2025 (ratios and own funds), with the 

possibility of posting up to 30 June 2025 as opposed to 12 May 2025. 
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Own funds and reconciliation with Book Equity 

Useful elements for the reconciliation of regulatory capital with the balance sheet are provided below. 

In particular, we analyse the reconciliation table between "Shareholders' equity including the result for 

the year" and "Own Funds" as at 31/12/2024 as well as the comparison with 31/12/2023. 
 

 
31/12/2024 31/12/2023 

BOOK EQUITY INCLUDING THE RESULT FOR THE YEAR 484,376 450,236 

Differential between 10,100,000 (limit for buy-back of own shares) and value of own 

shares 

(3,623) (4,421) 

Goodwill net of tax liabilities relating to goodwill (7,217) (7,229) 

Implicit goodwill relating to significant equity investments (6,629) (6,665) 

Software and trademarks not amortised (1,508) (1,101) 

Insufficient Calendar Provisioning Coverage (485) (102) 

Dividends likely to be distributed (27,514) (17,758) 

TIER 1 CAPITAL 437,400 412,960 

Equity instruments and subordinated loans 80,897 58,925 

TIER 2 CAPITAL 80,897 58,925 

FULLY LOADED OWN FUNDS 518,297 471,885 

Transitional regime FVOCI Reg.1623/2024 ( CRR Art. 468) * 15,184 - 

Transitional arrangements and collective dynamics Reg. 873/2020 (known as CRR 

Quick-fix Art. 473 bis) ** 

1,104 1,382 

Total transitional regimes 16,288 1,382 

TRANSITIONAL REGIME OWN FUNDS 534,585 473,267 

*From 30 September 2024, the transitional regime allows for the sterilisation of the change in valuation reserves on debt instruments 

issued by central governments included in the FVOCI portfolio, which are present in the reporting accrual compared to those present 

as at 31 December 2019. The transitional regime will remain in force until 31 December 2025 

** From 01 January 2023, the IFRS9 transitional regime relating to the increased provisions made during the transition to this accounting 

standard will no longer apply. The sterilisation of higher provisions for performing loans from 1 January 2020 will remain in place until 

December 2024. 

The significant increase in shareholders' equity is closely linked to the evolution of accounting capital 

and is therefore a result of the policies of provisioning for the period's results resolved by the corporate 

bodies, but is also supported by the issue of new subordinated bonds, as well as by the renewed 

transitional regime of sterilisation of part of the valuation reserves recorded on debt securities. 
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Calculation of the Profit for the period  
As of 31 December 2024, in accordance with accounting practice, the portion of the profit that is not 

expected to be distributed was counted as part of shareholders' equity, as the conditions set forth in the 

supervisory regulations were met. 

 
31/12/2024 

Profit for the period (Year 2024) (*) 56,549 

Dividends likely to be distributed (**) (27,514) 

Part of the profit calculated in Own Funds 29,035 

(*) Valuing the portion of treasury shares that will be assigned free of charge according to the book value, considering the implicit impact on 

Own Funds. 

(**) The portion of profit for the period that is eligible for own funds purposes is determined in accordance with EU Regulation 241/2014 and 

is equal to EUR 29,034,421, i.e., equal to the portion of profit for the period that is not expected to be distributed. 

Evolution of Capital Ratios 
The solvency ratios as at 31 December 2024 were higher than the minimum requirements (Pillar I) and 

the bank-specific capital requirement (Pillar II), which is applied in addition to the regulatory minimum 

and is determined at the end of the Supervisory Review and Evaluation Process (S.R.E.P.). 

The risk-weighted assets of Euro 3.114 billion compared to Euro 2.818 billion as at 31 December 2023, 

combined with the capital levels outlined above, give rise to the solvency ratios provided below. 

The Tier 1 capital ratio is 14.57% (phase-in ratio) compared to 14.70% in December 2023, while the 

total capital ratio, which expresses the ratio between total equity and risk-weighted assets, stands at 

17.17% (phase-in) compared to 16.80% in December 2023. In the absence of the transitional regimes, 

the Tier 1 and Total capital ratios would have been 14.06% and 16.67% respectively ("Fully Loaded" 

ratios), compared to 14.66% and 16.76% as at 31 December 2023. 

The increase in risk-weighted assets was influenced by both the considerable growth in assets (+14.5%) 

and the trend in the operational risk ratio - which is correlated to income statement volumes - which is 

higher than in the past; in the expression of the solvency ratios - which are a summary of risk assets 

compared to regulatory capital - these effects were mitigated by the increased measure of Own Funds. 

Following the periodic prudential review process, the Bank of Italy, in a communication dated 27 April 

2023, sent the Bank the minimum capital ratios to be applied as of 30 June 2023, broken down as 

follows: 

- CET 1 Ratio equal to 7.80%, of which 4.50% for minimum regulatory requirements, 0.80% for the 

additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve; 

- Tier 1 Ratio equal to 9.60%, of which 6.00% for minimum regulatory requirements, 1.10% for the 

additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve; 

- Total Capital Ratio equal to 12.00%, of which 8.00% for minimum regulatory requirements, 1.50% 

for the additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve. 

 

In addition, a 'Target Component' (known as the P2G, second pillar component) of 1.00% was notified 

as an increase of all the above-mentioned coefficients. 
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The resulting total ratios (CET1 8.80%, Tier1 10.60%, and Total Capital Ratio 13.00%) provide the 

Bank of Italy, if the additional capital requirements are met, with a capital adequacy condition 

consistent with the specific risk profiles. 

On 11 December 2024, the Bank received the notice of commencement of the new S.R.E.P. procedure 

regarding the new minimum capital ratios to be applied with effect from 31 March 2025, which will 

presumably be as follows: 

- CET 1 Ratio equal to 8.10%, of which 4.50% for minimum regulatory requirements, 1.10% for the 

additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve; 

- Tier 1 Ratio equal to 10.00%, of which 6.00% for minimum regulatory requirements, 1.50% for the 

additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve; 

- Total Capital Ratio equal to 12.50%, of which 8.00% for minimum regulatory requirements, 2.00% 

for the additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve. 

In addition, a 'Target Component' (known as the P2G, second pillar component) of 1.00% was notified 

as an increase of all the above-mentioned coefficients. 

The total ratios are thus equal to: CET1 9.10%, Tier1 11.00% and Total Capital Ratio 13.50%. 

Bank of Italy, in a communication of 26 April 2024, also decided to apply to all banks authorised in 

Italy a systemic risk buffer (SyRB) equal to a nominal 1.00% of credit and counterparty risk-weighted 

exposures to Italian residents. The target rate of 1.00% is to be achieved gradually by building up a 

reserve of 0.50% of material exposures by 31 December 2024 and the remaining 0.50% by 30 June 

2025. 

As of 31 December 2024, the capital reserve that the institution must maintain in excess of the minimum 

ratios required by the S.R.E.P. translates into an effective 0.35% instead of a nominal 0.50%. 

Trend in share trading 
The gradual strengthening of the Bank, in terms of asset quality, profitability and capital solidity, was 

the driving force behind the dynamics of share trading in 2024, which took place as usual on the 

multilateral trading system managed by Vorvel Sim S.p.A (Vorvel Equity Auction Segment). 

As of 1 January 2024, the trading system was affected by a series of changes aimed at improving its 

functioning. 

The trading system, which now includes new incentives aimed at fostering liquidity growth, combines 

the advantages of trading on a multilateral market - in terms of transparency, control and equal 

treatment of shareholders - with the positive effects inherent in the adoption of a pricing mechanism 

based on a weekly auction; the potentially speculative and short-term pressures inherent in continuous 

trading are thus eliminated. 

Trade on the Vorvel Segment in 2024, the first year of implementation of the new rules, increased 

compared to 2023. The countervalue of trades reached EUR 98 million, up from EUR 69 million in the 

previous year (up about 40%) against a 12% increase in the number of contracts, which rose to around 

22 thousand. The expansion of trading affected securities of several banking issuers, although Vorvel 

statistics show that almost all shares remain below their initial placement value. 

With reference to the Banca Valsabbina share, the share price trend already recorded last year was 

consolidated, both in terms of value and in terms of the increase in trading. 

During 2024, 1,943,888 shares were traded, compared to 1,813,062 in 2023, for a countervalue of 

almost EUR 20 million compared to EUR 13.7 million in 2023, a marked increase of 45% over the 

previous year. 

The share price was at Euro 10.85 at the last auction of the year, compared to Euro 9.24 at the beginning 



 

 [logo:] Banca 
Valsabbina  Separate Financial Statements - Directors' Report on Operations 

 

40  

 

of the year. The average price was EUR 10.27, with an overall rise of 17.24% compared to 45.6% in 

2023. 

With regard to the movement of treasury shares held in the portfolio, the Bank purchased 442,663 

shares on the market during the year for a total value of EUR 4,577,705.47 (average unit price EUR 

10.34), of which 42,670 shares were withdrawn as part of enforcement/insolvency proceedings or 

following third-party seizures notified to the Bank; 13,000 shares were then sold on the market for a 

total value of EUR 120,084 at a price of EUR 9.24.  

Finally, following the resolution of the Shareholders' Meeting held on 9 December 2024 referred to 

above, the Bank made a free allocation of one share for every 75 held, using 440,160 shares in the 

treasury share purchase fund. 

Accordingly, as at 31 December 2024, the number of shares in the portfolio was 768,708 for a 

countervalue of 6,476,785.45, at an average unit value of 8.42555, compared to a figure of 779,205 

shares for a countervalue of 5,678,925.94 as at 31 December 2023. 

Thus, 2.16% of the total existing shares remain in ownership, with a total nominal value of Euro 

2,306,024 on a share capital of Euro 106,550,481. 

Development of the shareholding structure 
The number of shareholders stood at 41,700 at the end of 2024, compared to 41,022 at 31.12.2023 

(+1.65%), while the number of non-members reached 1,886 in 2024, compared to 1,874 the previous 

year (+0.64%). These figures confirm the broad membership base, which has always been supported in 

the company's policies as a distinctive trait of belonging to the cooperative banks category. 

The numerical profiles outlined here regarding the shareholder base also highlight the limited 

incidence, less than 5%, of the percentage of those who are mainly interested in the economic-financial 

performance, i.e. non-members; this corroborates the importance that investors attribute, in their choice 

of participation in Valsabbina's capital, to the mutualistic purposes typical of banks belonging to the 

category. 

The table below shows that, in terms of share ownership, almost all shareholders (94.7%) are in the 1 

to 2,000-share "clusters", fully in line with the typically retail vocation of the Bank and its nature as a 

company with a broad shareholder base. 
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Members - Analysis by shareholding bracket  
 

 

Members Shareholders Total 

No. of 

shares 

Number 

of 

members 

 
No. of 

shares 

No. of 

shares 
 Total shares 

Total number 

of customers 
 

between 1 and 100 

years 
856,700 8,567 20.5% 58,830 1,059 57.6% 915,530 9,626 22.1% 

from 101 to 200 1,242,370 6,834 16.4% 46,684 303 16.5% 1,289,054 7,137 16.4% 

from 201 to 500 5,121,127 16,275 39.0% 79,217 253 13.8% 5,200,344 16,528 38.1% 

from 501 to 1,000 3,796,722 5,323 12.8% 55,426 81 4.4% 3,852,148 5,404 12.4% 

from 1,001 to 

2,000 
3,511,690 2,515 6.0% 87,512 58 3.2% 3,599,202 2,573 5.9% 

from 2,001 to 

3,000 
1,903,863 773 1.9% 56,046 22 1.2% 1,959,909 795 1.8% 

from 3,001 to 

4,000 
1,229,511 351 0.8% 44,777 13 0.7% 1,274,288 364 0.8% 

from 4,001 to 

10,000 
4,243,815 685 1.6% 184,377 30 1.6% 4,428,192 715 1.6% 

from 10,001 to 

20,000 
2,912,818 210 0.5% 107,143 8 0.4% 3,019,961 218 0.5% 

from 20,001 to 

30,000 
1,652,651 68 0.2% 25,375 1 0.1% 1,678,026 69 0.2% 

from 30,001 to 

40,000 
1,295,300 36 0.1% 168,922 5 0.3% 1,464,222 41 0.1% 

from 40,001 to 

50,000 
755,963 17 0.0% - - - 755,963 17 0.0% 

from 50,001 to 

100,000 
2,420,948 33 0.1% 65,506 1 0.1% 2,486,454 34 0.1% 

beyond 100,000 

years 
1,988,075 13 0.0% 1,582,618 5 0.3% 3,570,693 18 0.0% 

TOTAL 32,931,553 41,700  2,562,433 1,839  35,493,986 43,339  

With regard to the gender classification, the figures for 2024 confirm, as in the previous year, a 

particularly high proportion of women in the corporate structure (around 45% compared to around 55% 

for men). The analysis by years of seniority of corporate shares is also particularly significant. Indeed, 

the table below shows that almost 28,000 shareholders out of a total of 41,700 have held their 

shareholding position for more than 10 years; the figure testifies to the attractiveness of investing in 

Banca Valsabbina and the constant appreciation of shareholders for the management and strategic 

decisions taken over time by the company's top management. 
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Analysis by years of service 
 

Years 

Members Shareholders Total 

No. of 

shares 

Number 

of 

members 

 
No. of 

shares 

No. of 

shares 
 Total shares 

Total number 

of customers 
 

less than 1 year 732,449 1,910 4.6% 330,990 482 25.6% 1,063,439 2,392 5.5% 

from 1 to 2 years 476,423 1,981 4.8% 83,984 169 9.0% 560,407 2,150 4.9% 

from 2 to 3 years 575,172 1,696 4.1% 139,905 142 7.5% 715,077 1,838 4.2% 

from 3 to 4 years 940,535 2,958 7.1% 378,407 311 16.5% 1,318,942 3,269 7.5% 

up to 10 years 1,967,658 5,223 12.5% 560,683 370 19.6% 2,528,341 5,593 12.8% 

up to 20 years 8,528,102 17,281 41.4% 1,062,527 287 15.2% 9,590,629 17,568 40.3% 

up to 30 years 11,249,495 9,239 22.2% 4,877 97 5.1% 11,254,372 9,336 21.4% 

Over 30 years 8,461,719 1,412 3.4% 1,060 27 1.4% 8,462,779 1,439 3.3% 

Total 32,931,553 41,700  2,562,433 1,885  35,493,986 43,585  

 
Lastly, as regards the geographical distribution of shareholders, the 2024 financial year saw a slight 

decrease in the figure for the concentration of shareholders in Lombardy - from 88.37% in 2023 to 

87.7% - in favour of a greater presence in the north-eastern regions, in line with recent developments 

in the territorial network. 

Customer deposits 

Direct collection constitutes, as is well known, the set of technical forms of funding that enable a bank, 
by incurring a debt with its customers, to acquire the financial resources necessary for the exercise of 
its lending function. 
Banks, and in particular those that adopt a business model more focused on money intermediation, 
pursue precise direct funding targets by seeking the right mix of stable components, which tend to be 
free of significant fluctuations over time, and components with greater elements of elasticity, capable 
of adapting profitably to changing internal and external conditions. 
Technological innovations are having a significant impact on funding management policies; the 
provision of digital channels to customers - alongside or as an alternative to the use of the physical 
counter - represents an irreversible trend in the system that not only caters to habits and lifestyles now 
established among the consumer public, but also opens up interesting opportunities on the commercial 
front. As mentioned several times in other parts of this Report, Banca Valsabbina has been able to move 
dynamically in this context in recent years, focusing strongly on the digitalisation of services. 
Emblematic in this regard is the experience launched a few years ago - among the first in the Italian 
banking scene - concerning the online time deposit called 'Conto Twist'; with this product, Valsabbina 
has been able to operate also in areas not covered by the traditional branch channel, exceeding 3,200 
customers for a countervalue of about EUR 200 million, up 22% compared to the end of 2023. 
The other important aggregate to which the banks pay relentless attention is 'indirect funding', 
especially 'managed' funding, which represent the total of investments in individual securities placed 
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by and held with banks. This asset, which provides banks with adequate commission flows on a 
recurring basis, depends heavily on the propensity of households to invest in capital markets: a 
propensity that needs to be encouraged - as the latest Consob Economic Report reminds us - to enable 
savers to allocate their resources more wisely and profitably. 
From a future perspective, it is worth mentioning the recent initiative of the EU Commission that 
proposed, as part of the 'competitiveness compass', a European Savings Union aimed at ensuring 
adequate investment flows throughout the EU area through the creation/development of new 
specialised products and services to channel savings towards the European capital market. 
On the basis of a planned selective review of its funding sources, like all intermediaries, Banca 
Valsabbina has for years been aiming to increase its managed assets; with this in mind, it has more 
recently flanked its already consolidated initiatives with the launch of the new Multiline Asset 
Management schemes, which allow for a significant diversification of savers' assets. Thus, the bank no 
longer acts only as an advisor in the offering of third-party products, but directly assumes responsibility 
for the management of client portfolios. In the light of the strategic guidelines guiding funding 
management policies, we can now comment with satisfaction on the dynamics recorded during 2024, 
comparing them with the system data as they emerge from the monthly report "Economia e Mercati 
finanziari-creditizi", published by the ABI (most recently in January 2025), together with other 
specialised sources. 

Overall funding dynamics 
Total direct funding of banks operating in Italy, consisting mainly of deposits from resident customers 
and bonds, amounted to EUR 2,089 bn at the end of December 2024, up 2.4% from a year earlier. In 
detail, deposits amounted to EUR 1,825 bn (+ 1.7%) while medium- and long-term funding, through 
bonds, amounted to EUR 264 bn (+6.8%). By way of comparison, in 2023 (funding of EUR 2,041 bn) 
there was a 1.5% drop, with very different dynamics between customer deposits (EUR 1,779 bn), down 
3.8%, and medium- and long-term funding (EUR 249 bn), up 19.1%. The weighted average rate of 
customer deposits stood at 1.14% in December 2024 (1.17% in December 2023). 
A forecast for 2025 is then provided by the Associazione Nazionale fra le Banche Popolari, which 
estimates a further increase in funding (+2.5%) still concentrated in deposits (+2.2%), especially those 
in current accounts (+1.8%) and with a fixed term (+9.3%), as well as in bonds (+4.6%). 
The aforementioned trends are consistent with the inflationary dynamics of the period, and their impact 
on interest rates, which are firmly projected around the ECB's 2% medium-term target. 
With reference to indirect/managed funding at system level, the countervalue of securities under 
custody and administration increased by more than 166 billion between November '24 and November 
'23, with a total mass of 1,598 billion (+11.6% over twelve months). This favourable trend is 
attributable, first and foremost, to the assets of asset management and UCITS, which rose by 11.8% in 
September 2024 compared to a year earlier. 
Specific attention then deserves the composition of the assets of mutual funds placed in Italy, with the 
share of equity funds at 33.2% (from 32.6% in 2023), balanced funds at 10.6% (from 11.8%), flexible 
funds at 15.1% (from 16.3%), bond funds at 37.2% (from 35.3%), and monetary funds stable at 3.9%. 
It is certainly encouraging to see that the UCITS with a higher risk profile (equity, balanced and 
flexible) account for around 60% of the total. As for internal dynamics, the most significant figure is 
certainly the long-term trend, as can be seen by analysing the graph below, which shows a doubling of 
Valsabbina's total funding over the last decade. 
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Total funding (in Euro million) 
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No less interesting, in an overall view, is the information referring to the breakdown of the aggregate 
into direct and indirect deposits, and their relative percentage incidence, as can be seen by looking at 
the numbers below.  
 

(amounts in thousands of 

Euro) 
31/12/2024 % 31/12/2023 % 31/12/2022 % 

Direct deposits 5,771,752 62.21% 5,234,493 62.61% 4,905,541 64.12% 

Indirect deposits 3,506,572 37.79% 3,126,088 37.39% 2,745,227 35.88% 

TOTAL 9,278,324 100.00% 8,360,581 100.00% 7,650,768 100.00% 

The figures show a trend of gradual transformation of the direct component into the indirect one, 
resulting in a shift of assets from the former to the latter aggregate quantifiable in the order of two 
percentage points of total funding in the 2022- 2024 interval. 

With regard to flows for the period, the table below shows the significant growth of both direct and 
indirect funding for each year in the 2022-2024 interval and, consequently, the increase in total funding. 
 

(amounts in thousands of 

Euro) 
31/12/2024 31/12/2023 31/12/2022 

2024-2023 change 2024-2022 change 

Absolute % Absolute % 

Direct deposits 5,771,752 5,234,493 4,905,541 537,259 10.26% 866,211 17.66% 

Indirect deposits 3,506,572 3,126,088 2,745,227 380,484 12.17% 761,345 27.73% 

TOTAL 9,278,324 8,360,581 7,650,768 917,743 10.98% 1,627,556 21.27% 

The following graph reveals the components of the overall collection in 2024 in an overview, which 
are discussed individually in the following paragraphs. 

Components of 2024 deposits 
 

Deposits and current accounts 

Bonds 

Time deposit  

A different collection  

Indirect deposits 
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Amounts due to customers (savings deposits, current accounts and time deposits, and miscellaneous 
deposits) accounted for 60.83% of total deposits, while securities issued (bonds, subordinated bonds 
and certificates of deposit) and indirect deposits accounted for 1.78% and 37.39%, respectively. 
A comparative analysis with the system data shows that the increase in total funding in the year under 
review, at 10.98%, was significantly higher than that of the Italian banking system, reported at + 2.4%, 
as mentioned above. 
In detail, direct deposits grew by 10.26%, expressing a much better dynamic than that of the market, 
and indirect deposits grew by 12.17%, substantially in line with the system dynamic. 

Analysis of direct deposits 
The trend in direct funding - represented in liability item 10 "Financial liabilities measured at amortised 
cost" by the sub-items b) due to customers and c) securities issued - shows in the ten-year period 2015-
2024, the cavalcade of volumes, especially from 2019 onwards, reaching a peak of EUR 5,772 million 
at the end of 2024, as depicted in the graph below. 

Direct deposits (in Euro million) 
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No less significant are the figures concerning the evolution of the various technical forms of direct 

deposits and the related growth trends: all of them are showing a progression that confirms the 

consistency of the planned strategic guidelines. 
 

(amounts in thousands of 

Euro) 
31/12/2024 % 31/12/2023 % 

Changes 

Absolute % 

Savings deposits 13,036 0.23% 15,257 0.29% (2,221) (14.56%) 

Current accounts 3,476,231 60.23% 3,372,084 64.42% 104,147 3.09% 

Time deposits 2,006,023 34.76% 1,593,630 30.44% 412,393 25.88% 

IFRS 16 Liabilities 6,843 0.12% 6,720 0.13% 123 1.83% 

Other funding 81,038 1.40% 98,092 1.87% (17,054) (17.39%) 

b) Due to customers 5,583,171  5,085,783  497,388 9.78% 

Bonds 77,017 1.33% 54,873 1.05% 22,144 40.36% 

Subordinated bonds 110,909 1.92% 92,551 1.77% 18,358 19.84% 

Certificates of deposit 655 0.01% 1,286 0.02% (631) (49.07%) 

c) Securities issued 188,581  148,710  39,871 26.81% 

Total direct funding 5,771,752 100.00% 5,234,493 100.00% 537,259 10.26% 

Going into the specifics of the data, it is worth noting first of all that direct funding is almost entirely 

concentrated on the most liquid components, first and foremost current accounts, although, it should be 

emphasised, more than 4% of direct funding migrated in 2024 alone from sight accounts to time 

deposits. 

With regard to flows for the period, it should also be noted that 'amounts due to customers' increased 

by 9.78% during the year (+ 497 million), attributable to the performance of current accounts, which 

grew by 3.09%, and above all - as already mentioned - of time deposits, which grew by 25.88%. 

ñSecurities issuedò also showed a positive change of almost EUR 40 million (+26.81%). A significant 

component of the aggregate is then made up, to the extent of almost EUR 81 million, of subordinated 

bonds of the Bank's own issuance, which constitute, among other things, a qualified asset of the funding 

due to the fact that they can be included in the Bank's own funds. 

Lastly, for the purposes of reconciliation with the income statement figures, it should be noted that 

interest expense relating to debit items due to customers increased significantly: from ú 43.6 million in 

December 2023 to ú 89.4 million in the year under review due to the combined effect of the higher 

interest rates paid to customers in line with competitive market dynamics. 

Analysis of indirect collection 
The vigorous and unrelenting growth of assets over the decade 2015-2024 is depicted in the graph 

below, which highlights the results achieved on an aggregate of great importance - that of indirect 

collection - from which an equally important income flow in the form of commission contributions 

derives. The sharp increase in the item, in the order of 150%, speaks of the commitment and capacity 

of the internal apparatus to effectively guard a sector of absolute strategic importance. 
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Indirect funding (in Euro million)  

 

No less important, with reference to 2024, are the quantitative profiles of the various technical forms 
of indirect funding, as well as their growth dynamics shown in the table below. 

 

(amounts in thousands of 

Euro) 
31/12/2024 % 31/12/2023 % 

Changes 

Absolute % 

Government Bonds 716,094 20.42% 660,258 21.12% 55,836 8.46% 

Italian and foreign shares 393,189 11.21% 306,465 9.80% 86,724 28.30% 

Corporate and foreign bonds 150,371 4.29% 125,557 4.02% 24,814 19.76% 

Mutual funds 1,297,614 37.01% 1,161,887 37.17% 135,727 11.68% 

Insurance policies 949,304 27.07% 871,921 27.89% 77,383 8.87% 

Indirect collection from 

customers 
3,506,572 100.00% 3,126,088 100.00% 380,484 12.17% 

The breakdown of indirect collection by type of instrument shows, first of all, that the two items 
contributing to the asset management aggregate (mutual funds and insurance policies) represent the 
largest component of indirect deposits, accounting for 64.08% of the total. 
The overall increase of the aggregate in the past financial year recorded a brilliant performance of 
12.17%, positively influenced, moreover, by a lively performance of the financial markets, as reflected 
by the positive changes in the S&P 500 MSCI World indices. 
Within this dynamic, particularly interesting is the growth in the asset management segment, equal to 
11.68% for mutual funds and 8.87% for insurance policies; results that reward the appreciable 
commitment dedicated by the internal specialist functions and the entire sales network to the most 
appropriate allocation of the technical forms of collection, in line with market trends and with a view 
to the best interests of customers. 
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Loans 

System-wide loan dynamics and related risks 
The study published by the Bank of Italy last December, entitled 'The demand and supply of credit at 

a local level', is full of important and useful insights for understanding the dynamics of lending by the 

entire banking system in the first half of last year. 

On the business credit side, after the sharp reductions recorded in 2023, demand remained more or less 

stable. Applications for loans to restructure debts and, to a lesser extent, to support investments 

increased. On the other hand, with the exception of the North-East, characterised by the presence of 

entrepreneurs with a strong development vocation, there were fewer requests for working capital 

financing. On the household credit side, demand for loans for house purchases and loans for 

consumption purposes rose again - and to a slightly more marked extent in the North West - after the 

sharp slowdown in the second half of 2023; although loan disbursement was accompanied by the 

demand for more collateral. 

The subsequent Bank of Italy document 'Survey on bank lending in the eurozone' tells us that in the 

second half of 2024, the criteria adopted by banks in the granting of credit tightened, mainly for energy-

intensive manufacturing companies, and that a further tightening in the same sector is also expected in 

the first half of 2025. 

In terms of volumes, thus supplementing previous analyses, the January 2025 Monthly Report produced 

by the ABI's Economic Analysis Office then indicates that "total loans to residents in Italy stood at 

1,644 billion euro in December 2024, with an annual change of -1.6%; in particular, loans to households 

and non-financial companies stood at 1,270 billion euro, down by 1%. However, it is generally 

observed that the downward trend of the aggregate is attenuated from -3.3% in the 2023/2022 trend to 

-1.6% in the 2024/2023 period." 

A forecast for 2025 is then provided by the National Association of cooperative banks, which estimates 

- after the negative changes recorded in 2023 and 2024 - an increase in the stock of loans in parallel 

with an upward trend in gross non-performing loans. 

A more specific reference to the dynamics of impaired loans, although not referring only to the Italian 

banking system, is then contained in the document on supervisory priorities 2025-27 published by the 

ECB. Non-Performing Loans (NPLs) resumed their growth, albeit at a rather slow pace, with a more 

pronounced trend for the portfolios most vulnerable to the current macro-financial environment, 

particularly for the real estate, commercial and SME sectors. The ECB also notes with concern that 

increases in banks' coverage ratios for new NPLs do not adequately reflect emerging potential risks or 

downside risks stemming from the weak economic outlook and open questions in the geopolitical 

environment. 

There is no doubt, in short, that during 2024 the credit policies of the Italian banking system have 

become more stringent and selective and that there is growing concern about the deterioration of the 

loan portfolio due to the slowing economic environment in the eurozone as a whole. 
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Development of loans to customers and technical forms of disbursement 
The extensive overview on the dynamics of loans in the national banking system allows us to provide 
a more complete picture, also for the purposes of comparison, of the segment's performance in our 
Bank, recalling that in compliance with the international accounting standard IFRS 9, loans to 
customers are represented in item 40.b) "Financial Assets at Amortised Cost - Loans and advances to 
customers" and that the same balance sheet item also includes debt securities issued by non-banking 
counterparties, typically Government Bonds, the comments on which are included in the section on 
"Financial Assets". 
The chapter's discussion is developed by reviewing, in order, outstanding amounts, dynamics, different 
types of borrowers and technical forms, credit quality profiles and the stock of impaired loans. 
In terms of stocks, net loans and advances to customers as at 31 December 2024 amounted to ú 3.810 
billion, compared to ú 3.778 billion as at 31 December 2023, an increase of ú 31.9 million, or 0.84%. 
The evolution of loans over the past decade is depicted in the graph below, which reflects, in line with 
what has just been said, the interruption of the aggregate's growth rates as of 2023. 

Loans (in Euro million)  
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The breakdown of loans by technical form, as well as a comparison with the immediately preceding 
periods, is shown in the table below: 

 

 31/12/2024 31/12/2023 
Changes 

Absolute % 

Current accounts 469,413 444,719 24,694 5.55% 

Mortgages 2,705,178 2,911,618 (206,440) (7.09%) 

Personal loans 39 46 (7) (15.17%) 

Other loans 550,250 327,662 222,588 67.93% 

Non-performing loans 85,520 94,455 (8,935) (9.46%) 

Loans 3,810,400 3,778,500 31,900 0.84% 

Debt securities 1,459,958 1,339,017 120,941 9.03% 

Total Financial assets at AC - 

customers 

 

5,270,358 

 

5,117,517 

 

152,841 

 

2.99% 

 

Breakdown of loans 

 

Trend of loans and receivables to customers - risk spreading and sectoral diversification  
Fractioning and sectoral diversification in the allocation of loans are among the most important 
measures for the containment of credit risk and are requirements, urged also by the supervisory 
authorities, with which a sound credit asset management policy must comply. 
The following table shows the number of customers with overdrafts, broken down by overdraft amount 
brackets, and makes it possible to appreciate, as a whole, the effectiveness of the risk fractioning 
policies, highlighting how more than 70% of overdrafts are placed within the first two brackets: in fact, 
three out of four customers operate with overdrafts of less than EUR 125 thousand. 
With reference to the three-year period under observation, the substantial stability of the number of 
counterparties with overdrafts in the various amount brackets is evident, as a result of responsible 
market policies that ensure support for their customers and at the same time support the territories 
overseen in the complexities of the economic moment. 
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Other funding 
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 31/12/2024 31/12/2023 31/12/2022 

Number of 

accounts 

% of total 

credit facilities 
Number of 

accounts 

% of total 

credit facilities 
Number of 

accounts 

% of total 

credit facilities 

Up to Euro 40,000 11,979 3.01% 12,104 2.99% 12,474 3.05% 

From Euro 40,001 to Euro 

125,000 
10,030 15.27% 9,611 14.41% 9,637 14.12% 

From Euro 125,001 to Euro 

250,000 
4,528 15.24% 4,481 14.93% 4,556 14.94% 

From Euro 250,001 to Euro 

500,000 
2,068 13.97% 2,064 13.80% 2,130 13.97% 

From Euro 500,001 to Euro 

1,000,000 
1,050 14.30% 1,108 14.85% 1,100 14.49% 

From Euro 1,000,001 to Euro 

5,000,000 
741 27.19% 746 26.87% 777 27.76% 

Over Euro 5,000,001 62 11.02% 76 12.14% 68 11.67% 

Totals 30,458 100.00% 30,190 100.00% 30,742 100.00% 

 
The graph below shows the breakdown of the countervalue of loans by branches and sectors of 
economic activity: this breakdown is shown in more detail in the table below. 

Breakdown by branches of business activities 

As in previous years, the distribution of borrowers favours the household sector with 28.42% of 

total loans, followed by the services sector with 14.06%, trade with 9.17%, financial companies 

with 9.02%, agriculture with 7.27% and the construction/public works sector with 5.92%. The 

percentages reported mirror the characteristic profiles of the economy of the areas and production 

districts in which the Institute is established and pursues its development policies. Policies that are 

supported, as mentioned in the previous chapter, with the introduction of specialised services and 

innovative formulas that broaden and differentiate Valsabbina's commercial proposal in a competitive 

key. 
 

Consumer households  

Various services  

Wholesale trade 

Agriculture, forestry and fisheries  

Construction and public works  

Financial companies 

Other mechanical engineering businesses  

Other 
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Sectors of economic activity (% values) 31/12/2024 31/12/2023 31/12/2022 31/12/2021 

Consumer households 28.42% 28.78% 26.51% 24.16% 

Various services 14.06% 14.45% 14.20% 15.85% 

Wholesale trade 9.17% 10.37% 10.71% 10.58% 

Financial companies 9.02% 4.51% 6.49% 4.93% 

Agriculture, forestry and fishing 7.27% 7.01% 5.06% 3.52% 

Construction and public works 5.92% 6.53% 6.34% 6.81% 

Other mechanical engineering businesses 5.59% 6.28% 6.68% 7.42% 

Retail trade and public services 4.42% 4.88% 4.83% 5.64% 

Foodstuffs and beverages 2.62% 2.98% 3.18% 3.20% 

Agricultural and industrial machinery 2.33% 2.42% 2.36% 2.60% 

Non-ferrous metal and iron and steel industries 1.87% 1.23% 1.39% 1.51% 

Wood, furniture and other industrial products 1.35% 1.48% 1.68% 1.70% 

Transport services 1.33% 1.45% 1.54% 2.06% 

Textile products and clothing 1.14% 1.28% 1.30% 1.46% 

Construction materials, glass and ceramics 1.12% 1.32% 1.56% 1.79% 

Rubber and plastic products 1.00% 1.10% 1.27% 1.42% 

Electrical supplies and materials 0.79% 0.98% 1.10% 1.17% 

Vehicle repairs and sundry articles 0.67% 0.69% 0.73% 0.86% 

Energy and chemical products 0.51% 0.58% 1.16% 1.22% 

Paper and publishing 0.50% 0.61% 0.65% 0.69% 

Means of transport 0.44% 0.50% 0.53% 0.62% 

Public administration authorities 0.30% 0.34% 0.35% 0.41% 

Fine and precision engineering 0.18% 0.25% 0.38% 0.38% 

Total 100.00% 100.00% 100.00% 100.00% 

Changes in loans to customers - exposures backed by public guarantees/COVID-19 
The residual debt from COVID-19 public-guaranteed loans - a type of financing that will be 
discontinued in 2022 - is consequently gradually reduced: at 31 December 2024, it amounted to EUR 
520.58 million, at 31 December 2023 to EUR 734 million and at 31 December 2022 to EUR 993 
million. 
The aggregate includes 38.4 million in impaired loans, with a write-down of 11.9 million compared to 
28.7 million in the previous year, written down by 8.9 million; the difference is covered by government 
guarantees. 

Derisking policies, accounting impacts and main ratios 
As part of derisking policies, in recent years, internal recovery activities have been accompanied by 
massive and individual disposals of ónon-performing loansô and ódefaulted loansô. 
During the past financial year, in addition to a limited number of single name disposals, four massive 
disposals of non-performing loans were carried out with cash settlement; the first in April, the 
remainder in the second half of the year, and more precisely one in September and two in December, 
in the following chronological order: 

- Sale of a total of 21 positions for a total gross GBV of EUR 7.5 million; 

- Sale of 112 positions for a total gross GBV of EUR 5.3 million; 

- Sale of 122 positions for a total gross GBV of EUR 4.6 million; 

- Sale of 46 positions for a total gross GBV of EUR 4.1 million. 
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With regard to defaults, a single sale transaction was executed for a gross GBV of EUR 1.7 million at 
a price of EUR 0.85 million. 
In addition to being settled by cash counterparties, the sale can be concluded by the assignment of 
UCITS units or ABS securities to the assignor.  
The following table summarises the transactions carried out since the financial year 2020 and the values 
relating to sales of impaired loans against which the Bank received ABS securities or UCITS fund 
shares. 
 
 

Type of 

receivables 

assigned 

Receivables 

assigned 

Gross value 

Receivables 

assigned 

Net value* 

Nominal 

Value 

Securities 

received* 

Redemptions 

on securities 

Nominal 

residual 

value of 

security 

after 

redempti

on 

Cumulative 

valuation 

capital 

loss/gain 

Security 

book value 

Luzzati POP NPLs Gacs 

2021 
Bad loans 9.30 3.30 1.90 1.00 0.90 - 0.90 

BCC NPLs Gacs 2022 Bad loans 9.60 4.50 3.80 0.80 3.00 - 3.00 

Fondo Illimity SGR 2022 

(Icct) 
Bad loans 3.40 3.40 3.00 0.50 2.50 0.10 2.60 

Fondo Efesto 2020/2021 UTP 41.20 16.20 15.50 6.30 9.20 (0.40) 8.80 

Fondo Eleuteria 2021 UTP 2.30 1.00 1.10 - 1.10 (0.10) 1.00 

Fondo Illimity SGR 2022 

(Irec) 
UTP 11.20 6.60 6.50 0.10 6.40 - 6.40 

Total  77.00 35.00 31.80 8.70 23.10 (0.40) 22.70 

The difference between the value of the "Net transferred loans" and the "Nominal Value of the Securities" received corresponds to the 

loss recognised in the Income Statement at the time of transfer. 

The tables below show the stocks of impaired loans, broken down according to the classification 
governed by supervisory regulations, and the related adjustments in absolute terms, as well as the value 
of performing loans and collective adjustments. 

 

31/12/2024 Gross exposure 
Individual 

impairment 

Collective 

impairment 

Net 

exposure 

% of total net 

exposure 

a) Bad loans 75,117 44,466 - 30,651 0.80% 

b) Unlikely to pay 86,617 38,517 - 48,100 1.26% 

c) Past due loans 8,166 1,397 - 6,769 0.18% 

Total non-performing loans 169,900 84,380 - 85,520 2.24% 

d) Performing loans 3,754,584 - 29,704 3,724,880 97.76% 

Total Loans 3,924,484 84,380 29,704 3,810,400 100.00% 

 

31/12/2023 Gross exposure 
Individual 

impairment 

Collective 

impairment 
Net exposure 

% of total net 

exposure 

a) Bad loans 95,077 52,265 - 42,812 1.13% 

b) Unlikely to pay 81,276 36,064 - 45,212 1.20% 

c) Past due loans 7,729 1,298 - 6,431 0.17% 

Total non-performing loans 184,082 89,627 - 94,455 2.50% 
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d) Performing loans 3,711,097 - 27,052 3,684,045 97.50% 

Total Loans 3,895,179 89,627 27,052 3,778,500 100.00% 

Net non-performing, percentage out of loans  

The evolution of the outstanding amounts of the different categories of loans at risk, of the related 
indicators and of the respective coverage ratios over the last five years showed the following 
dynamics: 

Net performing loans Net non-performing loans Percentage of non-performing 
loans 

13.98% 13.71% 10.51% 7.33% 5.63% 4.09% 2.72% 2.62% 
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Net exposure 31/12/2024 31/12/2023 31/12/2022 31/12/2021 31/12/2020 

Bad loans 30,651 42,812 46,854 55,844 81,596 

Unlikely to pay 48,100 45,212 49,076 39,217 48,870 

Past due loans 6,769 6,431 5,990 5,962 9,251 

Total non-performing loans 85,520 94,455 101,920 101,023 139,717 

Performing loans 3,724,880 3,684,045 3,791,602 3,619,787 3,274,966 

Total Net loans 3,810,400 3,778,500 3,893,522 3,720,810 3,414,683 
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Net exposure 31/12/2024 31/12/2023 31/12/2022 31/12/2021 31/12/2020 

Percentage out of gross loans and 

receivables 
     

% of bad loans out of total gross loans and 

receivables 
1.91% 2.44% 2.59% 3.38% 4.86% 

% of unlikely to pay out of total gross loans 

and receivables 
2.21% 2.09% 1.87% 1.63% 2.17% 

% of past due loans out of total gross loans 

and receivables 
0.21% 0.20% 0.18% 0.18% 0.31% 

% of non-performing loans out of total 

gross loans and receivables 
4.33% 4.73% 4.64% 5.19% 7.34% 

Coverage percentages      

Bad loans (including write-offs on positions 

still open as at 31/12) 
60.18% 55.66% 58.52% 60.11% 55.80% 

Bad loans 59.20% 54.97% 54.87% 56.96% 52.83% 

Unlikely to pay 44.47% 44.37% 34.46% 37.56% 36.87% 

Past due loans 17.11% 16.79% 16.36% 15.23% 15.27% 

Total on impaired loans (including write-offs 

on positions still open at 31/12) 
50.21% 49.10% 47.73% 51.86% 48.81% 

Total non-performing loans 49.66% 48.69% 45.16% 49.38% 46.53% 

Performing loans 0.79% 0.73% 0.65% 0.64% 0.72% 

Percentage out of net loans and 

receivables 
     

% of bad loans out of total net loans and 

receivables 
0.80% 1.13% 1.20% 1.50% 2.39% 

% of unlikely to pay out of total net loans 

and receivables 
1.26% 1.20% 1.26% 1.05% 1.43% 

% of past due loans out of total net loans 

and receivables 
0.18% 0.17% 0.15% 0.16% 0.27% 

% of non-performing loans out of total net 

loans and receivables 
2.24% 2.50% 2.62% 2.72% 4.09% 

 

The percentage coverage of non-performing loans as at 31 December 2024 was 49.66%. The dynamics 

of this coverage rate is also significantly influenced by the composition of the impaired portfolio 

allocated to its specific classes; the class of non-performing loans, the one with the highest degree of 

coverage, is naturally lower than in the past. 
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Net, gross non-performing loans and coverage % 
 

The Texas Ratio, which measures the ratio of net impaired loans to book assets, including the result for 
the period and less the value of intangible assets, stood at 18.08% compared to 21.46% at the end of 

the previous year. 

Financial assets and equity investments in the financial statements 

This chapter contains information on the criteria for classifying financial assets and liabilities, on their 
performance compared to the previous year, as well as more detailed information on the individual 
items shown in each case; it concludes with an illustration of the investment portfolio, represented by 
subsidiaries and associates, in terms of composition and performance over the previous twelve months. 
In compliance with current supervisory regulations, the information reported has been prepared by the 
Bank in accordance with the international accounting standard (IFRS 9), which came into force on 
1.1.2018, and which has profoundly revised the way in which financial assets are classified and valued, 
introducing an approach based on expected credit losses (ECL), replacing the previous one based on 
incurred losses. 

Assets and Liabilities in the Balance Sheet 

Financial assets 
Financial assets are disclosed in the balance sheet under the following items: 
10. Cash and cash equivalents (banknotes, current accounts and demand deposits) 

20. Financial assets at fair value through profit or loss are broken down into: 

Gross write-downs Net write-downs % coverage 

35.07% 38.92% 46.14% 47.74% 41.80% 46.53% 49.38% 45.16% 
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a) financial assets held for trading (debt securities, equity securities, loans, UCITS units 

and derivatives); 

b) financial assets designated at fair value (debt securities and loans); 

c) other financial assets mandatorily measured at fair value (debt securities, equity 

securities, UCITS units and loans). 

30. Financial assets measured at fair value with impact on comprehensive 

income (debt securities, equity securities and loans) 

40. Financial assets measured at amortised cost broken down into: 

a) loans to banks: 

- of which debt securities; 

- of which loans. 

b) loans to customers (mortgages, finance leases, factoring transactions, debt securities, etc.): 

- of which debt securities. 

70. Shareholdings (shareholdings in subsidiaries, joint ventures and companies subject to 

significant influence) 

Financial liabilities 

Financial liabilities to banks are shown under the following item: 

10. Financial liabilities measured at amortised cost (deposits, current accounts, loans, leases) 

a) due to banks. 
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Comparison of financial assets and liabilities with the previous year 
The changes in financial assets and liabilities between the year 2024 and the previous year are 

summarised in the table below:  
 

Financial assets 31/12/2024 31/12/2023 

10. Cash and cash equivalents 43,458 75,764 

- Cash 19,006 21,019 

- Current accounts and demand deposits with Central Banks - 37,848 

- Current accounts and deposits with banks 24,452 16,897 

20. Financial assets measured at fair value through profit or loss 158,835 152,449 

a) financial assets held for trading 337 3,031 

b) financial assets designated at fair value 26,811 20,983 

c) other financial assets mandatorily measured at fair value 131,687 128,435 

30. Financial assets measured at fair value through other comprehensive income 1,322,599 793,457 

40. Financial assets measured at amortised cost 1,558,518 1,428,201 

a) loans and receivables with banks 98,560 89,184 

- of which debt securities 1,528 1,867 

- of which loans 97,032 87,318 

b) loans and receivables with customers by debt securities 1,459,958 1,339,017 

70. Equity investments 19,324 17,807 

Total financial assets 3,102,734 2,467,678 

of which:   

Cash and cash equivalents 43,458 75,764 

loans and receivables with banks for loans 97,032 87,318 

Government securities 2,289,269 1,641,448 

other bonds 456,106 475,215 

mutual investment funds 106,726 94,142 

equity securities and equity investments 82,993 69,823 

insurance policies 26,811 20,983 

derivative contracts 337 2,986 

Total financial assets 3,102,732 2,467,678 

 

Financial liabilities 31/12/2024 31/12/2023 

10. Financial liabilities measured at amortised cost 1,618,384 1,184,389 

a) Due to banks 1,618,384 1,184,389 

TOTAL FINANCIAL LIABILITIES 1,618,384 1,184,389 

More detailed information on the individual items mentioned above follows. 
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Loans and receivables with banks/ECB. Items 10. and 40a Assets, Item 10a Liabilities 
Item "10 Cash and cash equivalents" amounted to ú 43.5 million (ú 75.8 million at the end of 2023). 

The item includes cash in hand of ú 19.0 million (ú 21.0 million at the end of 2023) and balances related 

to on-demand and correspondent accounts held with other banking counterparties, which amounted to 

ú 24.4 million (ú 16.9 million in the previous period). The composition of the aggregate as at 

31/12/2023 also included an overnight loan to the ECB of EUR 37.8 million. The Item ñ40 a) Financial 

assets at amortised cost - Loans and receivables with banksò amounted to Euro 98.6 million, including 

a debt security of Euro 1.5 million. The aggregate includes balances related to the compulsory reserve 

held by the Bank of Italy in the amount of Euro 71.1 million, as well as short-term loans and time 

deposits. At the end of last year, loans and receivables with banks amounted to Euro 89.2 million. 

The Item ñ10 a) Financial liabilities at amortised cost - Due to Banksò amounted to Euro 1,618.4 

million, compared to Euro 1,184.4 million at the end of the previous year. 

The balance includes payables to the ECB for short-term loans in the nominal amount of 140 million 

maturing in January 2025 and in the nominal amount of 700 million maturing in March 2025; these 

loans contribute to a total balance, including accrued liabilities, of 840.8 million. It is worth mentioning 

that the last tranche of TLTRO loans with a nominal value of 460 million was repaid, by natural 

maturity, this last December. 

The debit balance also includes repos opened with banks amounting to Euro 776 million with a 

maximum maturity in June 2026. 

After a period of zero interest rates, from the second half of 2022 onwards the ECB implemented a 

progressive restrictive monetary policy in order to cope with high inflationary growth, which led the 

ECB main refinancing rate to reach a maximum of 4.50%. This rate was maintained at this value for 

almost the entire first half of 2024; a new fast phase then began, this time of reduction, up to the level 

of 3.15% reached in December 2024. 

During the course of the year, this dynamic - at the same time as taking out new short-term loans and 

the continuation of the TLTRO tranche mentioned above - led to the recognition in the 2024 income 

statement of interest expenses of EUR 27.2 million on financing transactions with the ECB. 
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Financial assets at fair value through profit or loss (item 20) 
The evolution of the aggregate, compared to the previous year, is shown in the table below. 
 

 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

Other bonds other than government 

securities 
11,308 7.12% 18,717 12.28% 

Total bonds other than government securities 11,308 7.12% 18,717 12.28% 

UCITS units 69,714 43.89% 55,619 36.48% 

Real estate UCI units 37,012 23.30% 38,523 25.27% 

Equity securities 13,652 8.60% 15,621 10.25% 

Total UCIs and equity securities 120,378 75.79% 109,763 72.00% 

Derivative contracts 337 0.21% 2,986 1.96% 

Insurance policies 26,811 16.88% 20,983 13.76% 

Others 27,148 17.09% 23,969 15.72% 

Total 158,834 100.00% 152,449 100.00% 

 
In absolute terms, as at December 2024, net financial assets measured at fair value with impact on the 

income statement increased. 

The item "Other bonds" includes, among others, the now residual amount of Euro 5.1 million for the 

Valsabbina Investimenti bond, a bond loan fully subscribed by the bank and issued by a vehicle 

company for the securitisation of receivables due from the Public Administration; the bond was 

recognised in the financial statements as at 31 December 2023 for Euro 11.9 million. 

The securities investment fund units include both listed securities (22.6 million) and unlisted securities 

(47.1 million), which are valued according to the NAV published periodically by the issuer. In 

particular, the unlisted securities segment also includes funds whose portfolio units originate from the 

sale of impaired loans (mainly defaults), namely: the Efesto Fund for a value of 8.8 million; the 

Eleuteria Fund for 1.0 million (Prelios/Luzzatti transaction); the Illimity ICCT Fund for 2.6 million; 

the Illimity IREC Fund for 6.4 million. The units of "closed-end reserved real estate alternative 

investment funds" are recognised in the financial statements for ú 37.0 million and are valued according 

to the NAVs published by the management companies (reports as of 30 June and 30 September, where 

available), also applying a "liquidity premium", i.e. a downward adjustment to the NAV in order to 

take into account the possible illiquidity - in perspective logic - of certain types of underlying assets of 

the UCITS units; This is in application of the accounting standard IFRS13 'Fair Value Measurement', 

which refers to the possible exit price of a financial asset as 'fair value'. 

Just as in previous years, no new real estate fund shares were subscribed in 2024. 

With regard to unlisted UCITS (level 3) with underlying impaired loans and real estate for which the 

'liquidity discount' is applied, the related valuation is recognised in the balance sheet as at 31 December 

2024 in the amount of EUR 2.7 million compared to EUR 2.1 million at the end of 2023. 

The item ñEquity securitiesò includes listed shares worth ú 6.1 million and unlisted shares worth ú 7.6 

million. 

The accounting portfolio in question also includes a number of capitalisation policies for a total and 

individual amount that is not significant, however valued on the basis of statements issued periodically 

by the insurance companies. 
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Financial assets measured at fair value through other comprehensive income (item 30) 
The evolution of the aggregate, compared to the previous year, is shown in the table below:  
 

 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

Italian government securities (BOT, CCT) 1,125,162 85.07% 621,813 78.37% 

Other bonds other than government 

securities 
147,419 11.15% 135,249 17.05% 

Total bonds and government securities 1,272,581 96.22% 757,062 95.41% 

Equity securities 50,017 3.78% 36,395 4.59% 

Total 1,322,598 100.00% 793,457 100.00% 

 
Financial assets measured at fair value with an impact on comprehensive income increased during the 

year from EUR 793 million at the end of 2023 to EUR 1,323 million in December 2024, a percentage 

increase of 66.7%. 

The most significant segment of the portfolio continues to be government bonds, to which the increase 

described above is attributable. In addition, the item includes 'other bonds' issued by leading national 

and international companies, both financial and industrial, listed on stock markets. All debt securities 

in this accounting portfolio are characterised by fair value level 1. 

The residual life of debt securities is shown in the following table: 
 

Breakdown of debt securities by maturity 

Duration 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

up to one year 155,542 12.22% 41,011 5.42% 

between 1 and 2 years 170,226 13.38% 128,957 17.03% 

between 2 and 3 years 241,667 18.99% 163,463 21.59% 

between 3 and 5 years 186,412 14.65% 152,410 20.13% 

between 5 and 10 years 347,624 27.32% 163,492 21.60% 

beyond 10 years 171,110 13.44% 107,729 14.23% 

Total 1,272,581 100.00% 757,062 100.00% 
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The following table summarises the equity securities held in this accounting portfolio: 
 

 
Value as at 

31/12/2023 
Purchases Sales 

Reclassification

s 

Change in 

shareholders' 

equity                                                                     

due to 

val./reversal 

of portfolio 

Value as at 

31/12/2024 

No. of 

shares or 

quotas 

% of holding 

Bank of Italy 15,000 10,000 - - - 25,000 1,000 0.33% 

Arca SGR Spa 8,414 - - - 309 8,723 881,523 1.76% 

Vivibanca Aor 12,592 840 - - (4,901) 8,531 
6,436,53

6 
9.07% 

NSA SpA - 7,400 - - - 7,400 109,874 9.90% 

Luigi Luzzatti shares 233 - - - - 233 23,263 8.95% 

ATM 30 - - - - 30 5,950 0.14% 

Unione Fiduciaria SpA 28 - - - - 28 4,320 0.40% 

Others 3 - - - - 3 n.r. n.r. 

Unlisted shares on 

regulated Markets 
36,300 18,240 - - (4,592) 49,948 - - 

Listed shares on 

regulated Markets 
95 - - - (26) 69 - - 

Total equity securities 

FVOCI portfolio 
36,395 18,240 - - (4,618) 50,017 - - 

During 2024, the Bank acquired shares in NSA S.p.A. for 9.90%. In September 2024, it participated in 

a dedicated capital increase in Vivibanca, exercising all available rights to purchase shares for a 

countervalue of EUR 685 thousand and acquiring a further EUR 155 thousand in pre-emption, thus 

assuming an ownership stake of 9.07%; in addition, in November 2024, the Bank purchased new shares 

in Bank of Italy from Fondazione Enpaia for EUR 10 million. 

Financial assets measured at amortised cost (item 40) 
a) loans and receivables with banks by debt securities 

b) loans and receivables to customers by debt securities 
 

 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

Italian government securities (BOT, CCT) 1,164,107 79.65% 1,019,635 76.04% 

Other bonds other than government 

securities 
297,379 20.35% 321,249 23.96% 

Total bonds and government securities 1,461,486 100.00% 1,340,884 100.00% 

As at 31/12/2024, the bond portfolio consisted of: 

- government bonds amounting to EUR 1,164.1 million (of which BTPs for EUR 861.6 million and 

CCTs for EUR 302.5 million), 

- ABS securities in the amount of EUR 260.4 million, the amount of this portfolio as at 31/12/2023 was 

EUR 300.1 million, 

- corporate bonds for 35.5 million, 

- a debt security issued by a bank counterparty for EUR 1.5 million. 
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The residual life of the debt securities in this accounting portfolio is shown in the following table: 
 

Breakdown of debt securities by maturity 

Duration 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

up to one year 103,387 7.07% 580 0.04% 

between 1 and 2 years 222,538 15.23% 331,013 24.69% 

between 2 and 3 years 221,434 15.15% 281,531 21.00% 

between 3 and 5 years 284,029 19.43% 324,765 24.22% 

between 5 and 10 years 400,148 27.38% 157,613 11.75% 

beyond 10 years 229,950 15.74% 245,382 18.30% 

Total 1,461,486 100.00% 1,340,884 100.00% 

Financial Statement equity investments - subsidiaries and associates (item 70) 
The composition of the investment portfolio and its performance over the twelve months is shown 
below: 
 

 31/12/2024 % of portfolio 31/12/2023 % of portfolio 

Controlling interests 17,180 88.90% 16,262 91.33% 

Shareholdings in associated companies 2,144 11.10% 1,545 8.67% 

Total Equity investments 19,324 100.00% 17,807 100.00% 

The equity investments, recognised for a total of Euro 19.3 million, comprise 88.90% of controlling 
interests in the companies Integrae SIM S.p.A. (for Euro 9.1 million) and Prestiamoci S.p.A. 
(recognised in the financial statements for Euro 8.1 million) and affiliation interests (for 11.10% of 
the portfolio) in the companies Credit Service S.p.A., Consulting S.p.A. and Fleap S.p.A. 
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Controlling interests: 

Key Balance Sheet Data of Subsidiaries: 
 

(amounts in Euro 000) Directly and indirectly controlled companies 

Company name Integrae SIM S.p.A.* Prestiamoci S.p.A.* Pitupay S.p.A.* (1) 

Book value of equity investments as at 31/12/2024 9,087 8,093 - 

Total assets 8,561 59,862 639 

Total liabilities 3,982 52,869 399 

Shareholders' equity with profit (loss) for the period 4,579 6,993 240 

Net interest and other banking income 6,650 1,605 232 

Profit (Loss) from current operations net of taxation 606 (1,812) (32) 

Profit (loss) from discontinued operations net of taxation - - - 

Profit (loss) for the year (1) 606 (1,812) (32) 

Other income components net of taxation (2) (45) - - 

Comprehensive income (3) = (1) + (2) 561 (1,812) (32) 

*Data shown refer to the accounts as at 31/12/2024 

(1) 100% owned by Prestiamoci 

 

- Integrae SIM, (formerly Integrae Holding) takes care of the Investment Banking business and aims 

to offer small and medium-sized companies the possibility of direct access to the capital market using 

a complete platform of services in the field of extraordinary finance, both M&A and Equity Capital 

Market and Debt Capital Market. In September 2023, Banca Valsabbina acquired control of the 

company through the acquisition of 994,365 additional shares to the 499,629 already held, increasing 

its interest from 26.30% to 78.63%. The immediate disbursement for the acquisition of the new shares 

was Euro 6,076,395, to which another maximum disbursement of Euro 3,000,000 could be added as an 

earn-out; the fair value of this future disbursement was quantified and recognised in the financial 

statements under equity investments with a balancing entry of Euro 2.51 million. The amount of Euro 

500,000 initially paid out for the acquisition of 26.30% must also be added to the book value of the 

equity investment. 

Since the conditions for the payment of the first portion of the deferred payment were met, in April 

2024, the amount of EUR 1,500,000 was paid to the assignor by extinguishing the first portion of the 

debt recognised in the balance sheet (for earn-out) in the amount of EUR 1.25 million (with the 

differential being recognised in the income statement). Since the conditions for the second and final 

part of the deferred price payment, which will take place in the financial year 2025, have also been met, 

the debt in the balance sheet has been aligned with what is actually due. 

An impairment test was performed on the value of the equity investment; it did not indicate the need to 

make any write-downs. 

- Prestiamoci S.p.A. presides over the personal loan business. 100% ownership was achieved in 

October and November 2023 following the acquisition of controlling interests in the Fintech lending 

platform for private customers, which has been operating in Italy for over 10 years, and therefore 

indirectly in Pitupay S.p.A., a payment institution already belonging to the Prestiamoci Group. Control 

of the shareholding was achieved gradually through the acquisition of an additional 19,944,605 shares 

on top of the 2,181,818 shares already held, thus increasing the Bank's stake from an initial 9.86% to 

the current full control. The carrying value of the equity investment is determined to be ú 8.1 million, 
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taking into account: the accounting movements that affected the equity investment, including those of 

initial recognition and subsequent transfer with simultaneous valuation from the FVOCI portfolio to 

the equity investment portfolio; the share capital increase in 2023 for ú 5.5 million; the capital 

contribution in favour of Prestiamoci SpA in April 2024 for ú 4.3 million; and the adjustment made at 

the end of 2024 to substantially realign the equity investment to the values resulting from the 

impairment test. 

Shareholdings in associated companies: 

- Credit Service S.p.A. 17.50% stake acquired in 2021 for an amount of Euro 1.350 thousand; a fintech 

company that has developed a digital invoice management platform to manage the entire trade credit 

cycle, from customer risk analysis to liquidity advance through credit assignment up to the automation 

of the collection process. The shareholding is currently recorded at a value of EUR 0.76 million; 

- Fleap S.p.A. (formerly Sandbox S.r.l.). Shareholding in Milan-based fintech, established to create 

and manage "Fleap", a software based on Hyperledger blockchain technology for issuing and 

exchanging digital financial assets. As a result of the shareholding transactions that took place during 

2023, including the acquisition of shares on the secondary market, the subscription to the share capital 

increase and the subsequent sale of part of it, the percentage value of the shareholding at the end of 

2023 was 17.38%. At the same time as the share capital increase, the subsidiary's Board of Directors 

approved the change of its name and legal form from Sandbox srl to Fleap S.p.A. In 2024, additional 

shares were purchased for around EUR 0.6 million, bringing the stake to 21.28% for a total budgeted 

amount of EUR 1.3 million. 

- Consulting S.p.A. Equity investment in a research, consulting and training company for banks. 

Following a share purchase in the last quarter of 2023, the equity investment in the company as at 31 

December 2024 was 23%. 

In addition to Banca Valsabbina, Unione Fiduciaria, Banca Agricola Popolare di Sicilia, Banca di 

Piacenza, Banca di Cividale, Banca Popolare di Lajatico, Banca Popolare dell'Emilia Romagna and 

Banca di Credito Popolare participate in the capital of Consulting SpA. 

Human resources 

In light of the significant innovations impacting the financial sector, human capital represents a strategic 

asset for banks, which are called upon, on the one hand, to promote the evolution of the offer and the 

simultaneous digitalisation of customer services, and, on the other hand, to ensure their recognisability 

in a reference area that is constantly evolving and with increasing penetration rates by competitors. 

Human resources are also a significant source of fixed costs for banks, affecting key efficiency and 

profitability indicators, in an increasingly demanding scenario; costs for the containment of which 

major investments are being made to revise/automate internal processes. 

The selection, management and development of employees is therefore of crucial importance for the 

competitive positioning of banks, requiring an increasingly high commitment, costly in itself. 

The information that we are about to provide on the strategic guidelines that inspire the Banca 

Valsabbina Group on this subject is preceded by brief notes on the evolution of the labour market in 

the banking/financial sector in Italy and an analysis of the Bank's and the Group's workforce, in terms 

of its dynamics and qualitative and quantitative aspects. 

A few remarks are also reserved for an in-depth examination of two significant strengths that have 

guided the Bank's action in this area: cooperation with trade union organisations and training 
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interventions. 

With reference to the subsidiaries, it is worth highlighting that during 2024 the path of integration into 

the Group continued, with reference above all to personnel management and development systems. 

Reference labour market 
In a recent study by the Catholic University of Milan, there are important considerations that highlight 

the complexity of the evolution of the labour market in our sector in Italy. 

Technological and digital developments are driving a change in customer demand for financial products 

and services. The use of online channels is constantly developing, starting with payment services. 

The use of remote working (to be understood as 'centralised') is also on the rise, with a contraction of 

the 'physical' channel of customer contact, more significant in the last four years than in the previous 

ten. 

The speed of the ongoing changes, which require increasingly advanced knowledge in ICT and data 

analysis, also affects the ability to quickly adapt the professional profiles of workers. Many new figures 

are in fact difficult to find, due to a lack of candidates or inadequate preparation of candidates. New 

resources with university education and specialised STEM (science, technology, engineering, and 

mathematics) skills are increasingly in demand. 

To summarise, the needs associated with the strong changes affecting the financial sector do not yet 

find a full response in the offer of stable positions in favour of young people with skills more in line 

with current and prospective needs, while, on the other hand, the skills of the current workforce are 

only slowly and gradually evolving, with inevitable structural gaps that need to be filled promptly 

through more incisive training and retraining measures. 

Strengthening the Bank's workforce in the last financial year 
At the end of the last financial year, Valsabbina's total workforce at Group level numbered 946, 

including a single resource with a work provision contract. 

The dynamics of human resources referred to the Parent Company Banca Valsabbina alone over the 

past year show a significant increase in personnel, with a positive balance of 54 units, resulting from 

94 new hires (28 units to strengthen the central apparatus and 66 units to strengthen the commercial 

network) and 40 terminations of service. The aforementioned evidence fits harmoniously into a long-

standing process of progressive quantitative strengthening of the company's workforce, which has 

grown from 485 in 2014 to 899 at the end of 2024, an increase of over 85%. 

Going into more detail, the increase in the composition at the parent company in the last financial year 

is essentially linked to two main factors, consisting of the consolidation of the banking group on the 

one hand and business development on the other. 

The first aspect includes the strengthening of the Credit Division and the Organisation Division (+5 

and +6 hires, respectively), which was necessary in order to be able to adequately oversee the new 

activities resulting from the expansion of the Group's operating/corporate perimeter. 

The second aspect includes the creation of the Factoring Department, initially consisting of 3 resources, 

and the increase in the number of network staff, from managers with medium-high seniority for the 

private (11), credit (10), private and small business (7) segments, to the recruitment of new (6) and 

replacement (4) branch managers, and the recruitment of additional customer service staff (28). In 

addition, plans have already been made for 2025 to strengthen the Factoring Department bringing it to 

a staff of 7 resources, the opening of the new Lodi Branch (8 resources as initial staff) and the opening 

of the Novara Branch (8 resources as initial staff). 

Lastly, the quantitative data should be read in conjunction with aspects of a more purely qualitative 

nature, among which the bank's retention activity deserves to be emphasised, especially with a view to 
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building the loyalty of private network figures. 
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Composition of Group staff at the end of 2024 
Below are some key elements characterising the qualitative and quantitative composition of the Group's 

workforce at the end of 2024, in terms of age distribution, gender and turnover. 

The age distribution of personnel at the end of 2024 was as follows: 
 

Age group Total employees % 

< 30 years 109 11.53% 

30 - 50 years 575 60.85% 

> 50 years 261 27.62% 

Total 945 100.00% 

Compared to 2023, there is an increase in the younger age group of employees (from 10.72% to 
11.53%), a decrease in the 30 to 50 age group (from 67.50% to 60.85%) and an increase in the over 50 
age group (from 21.78% to 27.62%). Overall, however, workers under 50 years of age increased from 
78.22% at the end of 2023 to 72.38% at the end of 2024. 

The breakdown of human resources by gender at the end of 2024 was as follows: 

 

Employees by gender Permanent Fixed-term Total % 

Men 609 6 615 65.08% 

Women 314 16 330 34.92% 

Total 923 22 945 100.00% 

Compared to 2023, there is a contraction in the male component (from 67.50% in 2023 to 65.08% in 

2024) and an increase in fixed-term contracts (from 3 in 2023 to 22 in 2024), due to the company's 

decision in 2024 to use this type of contract form instead of temporary employment, which the company 

had used in previous years. 

To summarise, an analysis of the evolution of internal data compared to the previous year (referring 

only to the Parent Company) shows that, overall, the workforce at the Group has seen an increase in 

the incidence of the younger component and of women, which is certainly positive in terms of 

rebalancing skills and gender. 
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Labour relations and training 
It has been mentioned above that human capital management and development policies in the past 
financial year have been fruitfully in close harmony with the good quality of labour relations and the 
high profile of training processes. 
In this regard, the effective governance of personnel policies presupposes the maximum cooperation of 
the two main components animating the dialectic on the subject: on the one hand the internal company 
structures, i.e. the Resources Division, and on the other hand - precisely - the Trade Union 
Representatives. 
In the pursuit of this common goal, several new agreements were signed in the course of 2024 (in 
addition to the ordinary agreements, such as those related to the definition/verification of the company 
bonus - the VAP) that have been the subject of: 

- Information note of 8 May 2024 concerning the adjustment of working hours for all the Institute's 
employees (this agreement implemented the reduction of the working week from 37.5 to 37 hours per 
week provided for in the National Labour Contract); 

- Agreement of 12 June 2024 on increased economic benefits (student workers, student child benefits, 
disabled family contribution) - this initiative was also adopted with an ESG perspective; 

- Agreement of 19 June 2024 concerning the updating of the regulations on employee banking 
relationships, with a reduction in the rates applied to loans granted to employees; the facilities were 
subsequently extended to employees of subsidiaries on the basis of a discretionary choice by the 
company; 

- Agreement of 12 December 2024 on training and career paths for network figures, in line with the 
challenging and comprehensive review of the organisational set-up conducted in the previous financial 
year. 
The relevance of the agreements just mentioned shows how the relationship with the trade unions 
evolved throughout 2024 within a climate of dialogue, sustained by the belief that mutual listening 
could reasonably reconcile the employees' specific expectations with the higher interests of the 
company: and so it was! 
Still in the name of respect for roles, the trade unions' contribution then found effective moments of 
discussion on the other important topic, mentioned above, of training policies and processes; we outline 
the salient features here, aware of the difficulty of reducing such an extensive list of thematic areas to 
a summary. 

Training Spaces 
In today's competitive and market scenarios, the continuous development of the distinctive skills and 
professional preparation of employees plays a decisive role in the company's fortunes, acting as a 
critical success factor; this requires training plans that are consistent with the specific needs of the 
employees involved, but also appropriately balanced between the need to understand the characteristics 
of the various businesses in which the Bank operates, including in terms of risks, and the need to 
consolidate individual skills, starting with relational and change orientation skills. 
Aware of the strategic value to be attributed to the qualification of human capital, Valsabbina is 
devoting increasing attention to the subject: in 2024 an average of 71 hours of training per employee 
was provided, compared to 64 hours in 2023. 
In line with established practice, the training activities included both distance and face-to-face delivery. 
A new methodology was also used for some courses: the hybrid class, i.e. allowing learners to choose 
the mode of participation (in-person or via webinar). 
The interventions implemented during the year through the use of internal and external lecturers 
encompassed all areas of the company's operations, with the proposal of initiatives tailored to the tasks, 
role and seniority of each employee involved. 
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In the regulatory area, the courses held mainly covered the subjects of anti-money laundering, 
transparency, and the European Data Protection Regulation (GDPR); other courses dealt with FATCA 
CRS and DAC6, whistleblowing regulations, Mad II regulations on market abuse, and Health and 
Safety regulations under Legislative Decree no. 81/08. In general, the initiatives were aimed at 
providing a focus on the various topics covered, their operational implications and the latest 
innovations, with a particular focus on the most recently recruited employees or those coming from 
other banking institutions. 
Ample space was dedicated to the ICT sphere, through the provision to all employees of online courses 
and information pills on "Cyber Security" and Digital Services, with the aim of offering an overview 
of the main risks, focusing on all the virtuous behaviours to be activated in order to counter and limit 
possible cyber attacks; for employees belonging to the Systems and Security Service only, training was 
proposed aimed at increasing knowledge and specific skills for the role of System Administrator. 
The most innovative component of the initiatives in the ICT area carried out in 2024 is represented by 
the Training Plan entitled 'The challenges of digital innovation in Banca Valsabbina', financed by the 
Fondo Banche Assicurazioni and implemented in collaboration with a specialised consultancy firm. 
The Plan aimed to develop a shared digital culture capable of empowering people to understand and 
manage technological transformation, and to stimulate a favourable approach to the digital transition, 
to be addressed with positive and balanced momentum. 
As a result of the training intervention, the following results can be considered to have been achieved: 
a better understanding of the impact of new technologies on company productivity and people's 
employability; greater ability to adapt to the changes connected to the organisational innovations 
introduced by digital technology; increased understanding of one's own role within the new work 
organisation models; increased awareness of the risks connected to the use of new technologies and 
their consequences; greater willingness and curiosity towards change with a growing positive and 
balanced drive in favour of the digital transition. 
With regard to the marketing and business development area, we would like to highlight the course 
entitled 'Customer Experience in the bank: the customer at the centre 2.0', with the particular aim of 
making the commercial approach more incisive by means of a correct understanding of customers and 
their overall situation, and by deploying appropriate relational techniques. Added to this were the 
customary information-training appointments with the various Sales Partners aimed at broadening and 
consolidating knowledge of the products and services offered to customers. 
In the area of Finance and Savings, training activities were mainly concentrated in monthly meetings 
for Private Managers for a constant update on the markets and a discussion on the progress of the 
advanced advisory business. Commercial courses were also organised with Case Fondi to present 
products and business strategies, as well as face-to-face meetings to develop knowledge of succession 
issues and promote generational transition. 
The technical-procedural area was covered by numerous speeches on, among other things: risk 
management in branch operations; the subject of portability; the management of negotiated and drawn 
cheques, with an in-depth examination of the underlying regulations; and the subject of treasuries. 
With regard to the Human Resources/Managerial area, it should be noted that, for some years now, the 
Bank has been implementing a process to strengthen the managerial and strategic skills of some 
employees who hold positions of responsibility. The interventions proposed in 2024 were both 
educational and consultative in nature and involved Area Managers, Branch Managers and 
Headquarters managers. 
In the insurance/financial area, interventions have primarily taken the form of training activities aimed 
at achieving and maintaining Ivass and Mifid II eligibility for the sale and consultancy of insurance and 
financial products; other initiatives have concerned financial insurance and Mifid II regulations, with 
specific reference to the management of risks related to the provision of consultancy services. 
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In the ESG area, the Institute, in continuity with a path of sustainability begun in previous years and 
demonstrating particular sensitivity to issues impacting on the psycho-physical well-being of its 
resources, organised a voluntary training project on the subject of 'Mental health in the company, the 
value of prevention'. The intervention, which was attended by 50 resources, aimed at the prevention 
and well-being of mental health, as well as the optimal management of stress in everyday life by helping 
resources to better cope with complex situations that may occur. 
During the first half of 2024, a professionalisation process was also launched for ESG project resources, 
aimed at enhancing the knowledge and methodological skills that are indispensable for those working 
in this delicate field. The course consisted of four different modules with the aim of providing an 
organic view of the market and ESG regulations, sharing organisational models and best practices in 
internal business models. The Bank, in cooperation with a Commercial Partner, also proposed to 18 
duly identified Private Managers an Advanced Financial Training Course entitled 'Course in 
Sustainable Finance: Past, Present, Future'. The aim of the initiative was an in-depth analysis of the 
different types of sustainable investment, implementation strategies and recognition of SRI (Socially 
Responsible Investment) products; it provided access to the EFPA examination for EFPA-EFPA ESG 
ADVISOR certification for all 18 resources involved. 
In the Credit area, in line with previous years, a modular proposal was organised, allowing participants 
to design their own training path according to their actual needs. 
In the Payment Services and Instruments area, several training sessions were held on foreign operations, 
trade finance transactions and cash authenticity checks. 
Given the increasing use of the English language in different working environments, Banca Valsabbina, 
also for the years 2024, in collaboration with a specialised external company, has set up customised 
training courses aimed at improving language skills according to the requirements of the job and the 
role. 
Further customised training courses were activated to improve skills in the use of Excel, again based 
on job and role requirements. 
Finally, in accordance with the regulations in force (11th update of Bank of Italy Circular 285/12), 
which envisages "a continuous and specific training", training courses were held for the personnel in 
charge of control functions. 
In an overall view, the following considerations can be made about the strategies implemented over the 
years by Banca Valsabbina for the most effective and consistent management of its human capital. 
On the one hand, great attention was paid to the progressive and balanced sizing of the workforce, in 
line with the Group's development prospects; this was accompanied by assiduous care in preserving a 
common identity of principles and values, typical of an independent territorial bank, with a widespread 
popular shareholder base and a marked cooperative vocation. 
On the other hand, the efforts to achieve the right mix between the different staff components continued. 
In this context, there is the significant hiring of young people with diversified professional skills, in 
tune with the strong digitalisation taking place in the sector, as well as a greater presence of women; 
these categories are to be suitably integrated with the most senior and experienced internal staff, who 
represent a major player in the growth path of the Group, which has always been based on a high level 
of knowledge of customers and the local area, a sound risk culture and a strong focus on costs. 
In the background, training activities - which are increasingly a crucial factor for the effective 
management of the issues imposed by the ongoing changes in the system - were further implemented, 
with targeted interventions affecting all areas of the company's operations. 
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Business risk profiles: evolution and mitigation instruments 

The forecasts of a less favourable macroeconomic framework of reference and the structural changes 

under way in the banking system, within which the digitalisation of services stands out, make it 

necessary to strengthen the financial and operational resilience of intermediaries; in this perspective, a 

fundamental role is, as always, played by the consistency and adequacy of equity, which in the face of 

increasingly complex challenges guarantee the development of business operations under conditions of 

sound and prudent management. 

On the basis of these premises, the qualifying features of the process adopted by Banca Valsabbina for 

the overall mapping of the risks to which the Group is exposed are set out below, and some notations 

are also provided concerning each individual type of risk in terms of relevance, prevention and 

management, referring for more detailed information to section E of the Notes to the Financial 

Statements, "Information on risks and the related hedging policies". 

Please refer instead to another chapter of this Report and to the contents of Section F of the Notes to 

the Financial Statements "Information on Equity", for a more in-depth presentation of the aspects 

concerning the consistency and dynamics of capital resources, with specific reference to the trend of 

the main capitalisation and credit risk indexes as of 31/12/2024. 

Group Risk Identification and Mapping 
The identification of the vulnerability factors to which the Banca Valsabbina Group is exposed is based 

on an analysis of the evolution of the reference markets and regulatory context, the business areas in 

which the Group is already active or plans to enter, as well as the trend of overall operations. 

The reconnaissance process is carried out centrally by the parent company, which in this activity takes 

into account the impacts on the individual group components caused by the variables indicated above. 

Following the aforementioned process, Banca Valsabbina updates the risk mapping document, which 

summarises the Group's position with respect to first- and second-pillar risks, from both a current and 

a prospective perspective. 

Strategic decisions on the matter are then referred to the policy and governance bodies of the Parent 

Company and, cascading, to the competent bodies of the various subsidiaries; the latter take the relevant 

decisions in light of the specific nature of the individual companies, in close connection with the risk 

profile and management policies defined at the consolidated level. 

Credit risk 
Credit risk constitutes the most significant risk to which the Group is exposed, with reference both to 

the typical activities of money intermediation - typical of a local bank such as Valsabbina - and to the 

new methods of lending to private individuals for their personal needs, through the digital lending 

channel. For these reasons, this risk absorbs the largest share of regulatory capital (81.8%, compared 

to 83.6% in 2023). 
Credit policies aimed at preserving the quality of loans are the core of the Group's mitigation measures. 
The Board of Directors of Banca Valsabbina keeps these policies constantly updated, in order to ensure 
a fair return on invested capital, in compliance with the criteria of balanced and prudent allocation of 
resources. 
The policies identify, in particular, the qualifying elements of the Group's lending activities, represented 

by: the adequate assessment of the borrower's creditworthiness at the preliminary investigation stage; 

the constant monitoring of the positions entrusted; the fractioning and diversification of counterparties; 

the acquisition of suitable guarantees. 

With specific regard to the credit preliminary phase, the processes of analysing and assessing the 
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exposure to climate and environmental risks of counterparties to be given loans to were further 

consolidated in the year just ended, as better detailed below. Particular attention is also paid to the 

concentration risk per individual borrower and to the concentration risk vis-à-vis counterparties 

belonging to the same business sector or the same geographic area (geo-sectoral concentration). 

The activity of monitoring the performance of exposures is conducted - in line with sector regulations 

- taking into account the different quality of credit portfolios, and therefore differentiating performing 

loans from impaired exposures, with the aim of effectively and promptly catching signs of a possible 

(or further) deterioration of the creditworthiness of counterparties. Performing loans are then divided 

into loans for which no particular increase in risk has been identified, classified as stage 1, and loans 

for which a significant deterioration in creditworthiness has been identified, classified as stage 2. 

In compliance with the adopted policies, the Board of Directors approved - during the year - the 

customary plan (the NPL Plan) relating to the management of impaired loans, referring to the period 

2024 - 2026, aimed at their progressive disposal. The ratio of impaired loans to total loans (non-

performing loans ratio, NPL ratio), net of adjustments, was 2.24% at the end of 2024, an improvement 

compared to 31 December 2023 (2.5%). 

In carrying out the aforementioned credit activities, the Group makes use of computerised procedures 

suitable for systematically gathering all the information necessary for an in-depth analysis of the 

borrower's situation and its evolution over time. 

Among the main innovations in 2024 was the adoption, for management and credit monitoring 

purposes, of a new advanced rating system ( "AIRB") provided by the outsourcer Cedacri, aimed at 

ensuring greater compliance of internal processes with European credit regulations (EBA Guidelines 

LOM - EBA/GL/2020/06). 

More specifically, the trend monitoring is supported by a management system that, in the light of the 

classification of customers according to their creditworthiness, builds a statistical default risk 

measurement model, defined in terms of the Probability of Default (PD) of the customer with the 

consequent assignment of the rating class. 

In this context, consistent with IFRS 9, which requires that impairment be defined in light of 

macroeconomic scenarios in a forward-looking logic, the determination of the expected loss is 

calculated - with the aid of the supporting IT systems - over a time horizon of one year for stage 1 

positions, while considering the entire residual life of the loan for stage 2 positions. 

The loan monitoring activity is also supported by the ñCredit Quality Managementò application that 

allows to quickly identify the counterparties with anomalies and further divide customers up into 

monitoring sub-portfolios according to the Bankôs operational guidelines. 

Finally, the Group uses the 'Collateral' procedure for the valuation and selection process of collateral 

for the timely statistical updating of property values. This procedure, fed by two different providers, 

was implemented in 2024 with the enrichment of the available information set by also introducing 

specific indicators related to ESG factors. 

 

Operational risk 
The constant evolution of business, the turnover of resources, the digitisation of internal processes and 

customer services, and the growth of external fraud attempts increasingly expose banking 

intermediaries to the possibility of incurring losses resulting from inadequate corporate procedures, 

abnormal or erroneous behaviour of human resources, the dysfunction of internal systems, or even 

exogenous events. 

Operational risk, defined as the sum of the above risk factors, is the second most significant risk to 

which the Group is exposed, absorbing 14.9% of regulatory capital (compared to 14.2% in 2023). 

Banca Valsabbina, in compliance with the regulatory requirements for its size class, determines the 
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capital requirement for the risk of the species, including the IT risk, using the B.I.A. method. ï Basic 

Indicator Approach ï according to which the covering capital corresponds to 15% of the average of the 

"basic indicator" of the last three financial years. 

To measure the risk at hand, the Bank also adopted an integrated measurement, assessment, monitoring, 

mitigation and control system, based on the creation of a historical database that collects and stores 

data on operational events and losses, and implemented a self-assessment process useful for estimating 

its risk exposure on a forecast basis ("Risk self-assessment"). 

Within the scope of the activities for detecting and mitigating operational risk, computer risk is of 

particular importance; the set of rules and precautions defined on the subject is aimed at guaranteeing 

the availability, integrity and confidentiality of corporate information processed by IT procedures, also 

by means of supervision of the activities entrusted to IT outsourcers, in accordance with the provisions 

of the specific framework on outsourcing. 

The results of ICT risk monitoring activities are reported annually to the Board of Directors by the Risk 

Management department, which, following the 40th update of Bank of Italy Circular 285/2013, has 

taken on the role of IT risk and security control. 

Finally, the 'Business Continuity Plan', aimed at protecting the Institute against critical events that could 

affect the regular performance of business activities, constitutes an important safeguard aimed at 

preventing or mitigating the possible negative consequences connected with the interruption of services 

offered, with impacts mainly of a legal and reputational nature. 

Market risk 
Market risk is the third most significant risk to which the Group is exposed, absorbing 3.3% of 

regulatory capital (compared to 2.1% in the previous year). 

With reference to the management of the securities portfolio, which can give rise to potential price, 

interest rate and exchange rate risks, it should be noted that trading in financial instruments - aimed 

solely at taking advantage of possible increases in fair value values - was also absolutely residual in 

2024 with respect to portfolio management according to the 'held to collect' and 'held to collect and sell' 

logics. 

The investment choices made during the year were almost exclusively oriented towards the market for 

securities issued by the Italian government (BTPs). Moreover, with the aim of diversifying the risk and 

increasing the investment opportunities in particularly specialised areas, specific investments in 

corporate bonds and, to a lesser extent, in stock & share units continued. 

At the end of the 2024 financial year, the internally managed securities portfolio had an average 

duration of 3.32 years and the measurement of price risk on the securities portfolio, carried out through 

the ERMAS application using V.a.R. 99% at 10 days, showed a slightly lower dynamic compared to 

the values at the end of the previous year (33.2 million), standing at around 28.7 million as at 31 

December 2024. 

During 2024, the Bank also continued trading in tax receivables in excess of its offsetting capacity. The 

market risk of this activity is mitigated by entering into contracts for the sale of the same receivables 

to third parties, in which the relevant transfer prices are also defined. 

Interest-rate risk 
The trend of net interest income and the protection of the economic value of the portfolio are potentially 

exposed to the risk of undesirable changes in interest rates, which could jeopardise the integrated 

management of the bank assets and liabilities. 

Risk measurements are carried out in accordance with supervisory requirements. 

First, the calculation is made in terms of changes in the economic value and changes in the interest 
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margin. These measurements are supplemented with the results of the behavioural models estimated 

internally for the on-demand items on the basis of their history. 

During 2024, the Group aligned itself with the new regulatory framework represented by Delegated 

Regulations (EU) 2024/856 and 2024/857 and the EBA/GL/2022/14 Guidelines, transposed by the 48th 

Update of Circular No. 285/2013 of the Bank of Italy. For the purposes of measuring interest rate risk, 

in addition to the recalibration of the risk exposure thresholds, the new method adopted provides for 

the calculation for each asset and liability item of the 'Net present value' (NPV), obtained by discounting 

future cash flows (notional and interest) at the risk-free rate. With reference to the year that just ended, 

the Group has always maintained the risk index at a level lower than the warning thresholds established 

by the regulations. 

Liquidity risk 
The risk under consideration relates to an intermediary's ability to meet its short- and medium-term 

liquidity needs without incurring substantial losses; it arises when the company does not have sufficient 

liquidity or easily sellable assets suitable to cover its cash needs. 

Liquidity risk management is conducted in Banca Valsabbina at Group level, also in view of the 

centralisation of all treasury activities at the parent company. 

Therefore, the Bank, in application of the provisions of the specific centralised treasury agreements, 

defines the liquidity requirements for all group companies, governs liquidity flows (short-, medium- 

and long-term) and implements market transactions in line with these requirements. 

The liquidity risk management and monitoring controls applied by the Parent Company are divided 

into three distinct areas depending on the scope, time horizon and frequency of analysis. 

The parent company also continuously updates the value of the Counterbalancing capacity (CBC), 

understood as the availability of assets that can be readily reimbursed, sold or used in refinancing 

transactions with the interbank system to make it possible to generate liquidity rapidly and efficiently. 

Finally, Banca Valsabbina has a "Contingency Funding Plan", intended to govern possible liquidity 

stress, linked also to the Recovery plan, which is functional to the management of more complex crisis 

situations. 

In the financial year just ended, the Group always maintained liquidity profiles appropriate to its needs 

over the reference time horizons (mainly related to loans), in compliance with the supervisory 

parameters. 

The LCR and NSFR liquidity ratios as at 31 December 2024 stood at 243.1% and 136% respectively, 

both remaining within regulatory limits. 

 

 

 

Strategic risk 
The risk in question is understood as the current and prospective risk of incurring a decline in profits 
or capital due to changes in the operating environment, incorrect or inadequately implemented business 
decisions, or a possible lack of responsiveness to changes in the competitive environment. 
In this context, European and national institutions are devoting increasing attention to the development 
by intermediaries of specific plans to address the risks arising from the process of transition and 
adjustment of the economy towards sustainability goals. 
In this regard, it should be noted that the new 2025-2027 Business Plan currently being drafted - also 
in light of the most recent supervisory guidelines - calls for calibrated policies to contain this type of 
risk. 
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Reputational risk 
Reputational risk is the current or prospective risk of a decline in profits or capital as a result of a 
negative image perception by customers, counterparties, shareholders, investors or supervisory 
authorities; although normally derivative in nature, it could result in even much higher losses - albeit 
difficult to measure - than those attributable to the original damage event. 
For mitigation purposes, the Bank has therefore implemented a qualitative/quantitative self-assessment 
process, the ultimate aim of which is to identify the most sensitive adverse events for the company 
according to a bottom-up logic. 

Environmental, Social and Governance (ESG) risks 
Environmental, Social and Governance (ESG) risk linked to environmental, social and governance 
issues, does not constitute - according to supervisory guidelines - a new and autonomous risk for 
intermediaries, but rather a risk factor that can affect 'traditional' risks, such as credit, market, 
operational, liquidity, reputational and strategic risks. 
This includes, on the one hand, physical risk, understood as the economic impact resulting from the 
expected increase in natural events whose occurrence can be defined as 'extreme' or 'chronic', and, on 
the other hand, transition risk, which refers to the negative economic consequences resulting from the 
adoption of regulations to reduce carbon emissions and favour the development of renewable energies, 
technological developments, as well as changing consumer preferences and market confidence. 
Consistent with the path taken by the Banca Valsabbina Group towards ever greater adherence to the 
principles of sustainability, the initiatives to implement the multi-year plan communicated to the 
Supervisory Authority at the beginning of 2023 continued during the year just ended. 
Among these initiatives is the updating of the 'Risk Appetite Framework Policy', with which the Group 
has further articulated its quarterly RAF reporting with a specific section dedicated to monitoring ESG 
indicators, aimed at providing a representation of exposure to climate and environmental risks. 
With regard to loans to corporate customers, indicators of physical risk and counterparty transition risk 
have been integrated into the credit appraisal process, at the credit approval and renewal stages, which 
enrich the database, making it possible to complete the information useful for assessing 
creditworthiness. A specific questionnaire was also drawn up for companies loans were given to in 
order to determine their level of adequacy with respect to ESG criteria, based on the answers given by 
the counterparty. This initiative is part of an ESG consultancy approach aimed at companies; the output 
from the questionnaire is also integrated into the credit appraisal process. 
Finally, the dual materiality assessment of ESG risks related to its operations was completed in 2024, 
as extensively reported in the sustainability reporting. 

Evolution of key indicators and compliance with the RAF 
To complete the overview of corporate risks and the related identification, measurement and mitigation 
tools, it should be noted that Valsabbina's main capital, liquidity and asset quality indicators remained, 
at the end of 2024, at levels consistent with the approved Risk Appetite Framework, as well as with the 
limits set by the Supervisory Authority, as represented - briefly - in the following table: 
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Type of ratio Ratio 31/12/2024 measurement 31/12/2023 measurement Regulatory limit 1 

Phase-in financial 

indicators 

CET 1 RATIO 14.57% 14.70% 8.80% 

TIER 1 RATIO 14.57% 14.70% 10.60% 

TOTAL CAPITAL 

RATIO 
17.17% 16.80% 13.00% 

LEVERAGE RATIO 5.33% 5.58% 3.00% 

Liquidity ratios 
LCR 243% 220% 100% 

NSFR 136% 140% 100% 

Asset quality ratios 

GROSS NPL RATIO 4.30% 4.70% 

= 
NET NPL RATIO 2.20% 2.50% 

NON PERFORMING 

COVERAGE RATIO 
49.70% 48.70% 

 1 Limits on capital indicators take into account the additional specific capital requirements imposed as a result of the latest SREP Process in 

force at the reporting date. 

The aforementioned flattering results are the upshot of the constant attention that the Parent Company's 
Board of Directors has paid to risk issues in all their forms, availing itself in this respect of the valuable 
support provided by the specific Board Committee, as well as the action carried out by the internal 
control departments. 

System of internal controls and supervisory body pursuant to Legislative 
Decree 231/01 

Banca Valsabbina, in its capacity as parent company, carries out management and coordination 
functions for its banking group, taking into account the nature and size of the activities carried out by 
the individual entities that make it up. 
In compliance with the provisions of Bank of Italy Circular 285/2013, Banca Valsabbina exercises, 
first and foremost, strategic control over the evolution of the various business areas in which the Group 
operates and the risks involved in the activities performed. This control is aimed at constantly verifying 
the implementation of the guidelines dictated by the parent company at each subsidiary. 
Banca Valsabbina also carries out management control aimed at ensuring that the economic, financial, 
equity and liquidity conditions of both the individual companies and the Group as a whole are 
maintained. To this end, periodic information flows are provided for by the subsidiaries, concerning, 
for example, the performance of their activities and related profitability, forecast data and other 
information useful for the preparation of the Group's budget. Finally, it carries out technical-operational 
control aimed at assessing the various risk profiles contributed to the Group by individual subsidiaries 
and the overall risks of the Group. This activity is mainly carried out through the monitoring of the 
internal control system, a system that allows the competent bodies of the Parent Company, on the one 
hand, to be fully aware of all risks, taken or assumable at the level of the individual entity and of the 
Group and, on the other hand, allows them to prepare, on the basis of complete and transparent 
information, the consequent corrective actions. 
This is followed by an in-depth look at the evolution of the internal control system from a Group 
perspective, during 2024, the activities implemented by this system in the year just ended, as well as 
the priorities in the actions planned for 2025. 
To supplement this, it should be noted here that the Data Protection Officer - in line with the activity 
performed in previous years - oversaw the effective functioning of the corporate process adopted in 
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compliance with Regulation (EU) 2016/679 (GDPR) on the protection and safeguarding of personal 
data, also taking into account the intensification of the guidance and control actions implemented, in 
this context, by the Data Protection Authority. 

Evolutions of the internal control system from a Group perspective 
The Parent Company's Board of Directors has set up a Group Risk Committee, which performs advisory 
and proposal-making functions on risks and the internal control system with reference to all activities 
carried out by Group entities. The Committee supports the Board in determining risk governance 
objectives and policies, assists it in defining the guidelines of the internal control system and expresses 
opinions on its functioning. 
The Board then reviewed the document coordinating the activities of the internal control departments 
from a Group perspective, in order to ensure proper interaction between all departments and bodies 
with control tasks, avoiding overlaps or gaps. The responsibilities of the various control bodies and 
functions, their information flows, and the methods of coordination and cooperation are defined in this 
context. 
Lastly, the Board has updated the policies and internal regulations of the individual second- and third-
tier corporate control departments, elevated to the rank of Group control departments, providing for a 
constant connection of their activities with the corporate bodies, through the prior sharing of the plan 
of interventions, their monitoring on an ongoing basis, and timely reporting of the activities carried out 
in the quarter and on an annual basis. Outsourcing agreements by subsidiaries have been defined 
consistently. 

The main activities of the internal control departments  

Risk Management  
Risk management (part of the Risk Management Planning and Control Department) is responsible for 
conducting mainly quantitative analyses aimed at continuously monitoring risk profiles and reporting 
any deviations from the limits defined at individual and Group level or imposed by the regulator. This 
department is responsible, among other things, for managing most of the platforms and procedures 
designed to monitor the evolution of risk indicators and key economic and financial aggregates in 
relation to the objectives formalised in the risk objective system (RAF). 
The risk management department is also assigned the role of second-level control department 
responsible for monitoring and controlling information technology risks, contributing to the definition 
of security policies, acquiring any information on activities or events that materially affect the Group's 
risk profile, such as significant operational or security incidents, as well as any substantial changes to 
ICT systems and processes. The department is also actively involved in projects involving substantial 
changes to the information system and, in particular, in the risk control processes related to such 
projects. 
With specific reference to the activities carried out by the Risk Management Planning and Control 

Service in 2024, as well as those that will be carried out in continuity in 2025, please refer to the 

previous chapter of this Report dedicated to the evolution of corporate risk profiles and the relevant 

mitigation tools. 

The compliance department  
The regulatory compliance department (Compliance Service) has the task of ensuring, with a view to 

preventing risks, especially sanctions and reputational risks, that the activities carried out by the various 

Group entities are fully compliant with mandatory legal and supervisory regulations as well as self-

regulatory ones (e.g. articles of association, codes of conduct, self-regulatory codes). 

The work activities in 2024, on the outcome of which the function expresses a substantially favourable 
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assessment, covered topics relating to risk mapping and risk governance, the provision of services to 

customers, with related regulatory and contractual aspects, and the development of a risk culture 

extended to the new Group scope. 

In the area of risk mapping and governance, conflicts of interest between the parent company and 

individual subsidiaries were assessed, as well as the updating of governance policies, starting with 

remuneration policies. 

In the area of customer services, the following were specifically audited: the updating of the Mifid 

profiling questionnaires (sustainability preferences and portfolio management), the adaptation of credit 

regulations (EBA Guidelines on the granting and monitoring of loans), the distribution of insurance 

products (not with financial content), compliance with transparency provisions (in banking) and anti-

money laundering controls. Also relevant are the audits in the area of payment services, the audits 

required by the Supervisory Authority with reference to loans backed by public guarantees, as well as 

the compliance assessments in the area of credit securitisations and the 'Factoring - assignment of VAT 

receivables' service (and related outsourcing contract). 

Particularly challenging was the department's involvement in the reactivation of the portfolio 

management service, aimed at enhancing the product offering in Private Banking & Wealth 

Management. 

With regard to the dissemination of the non-compliance risks culture, the Compliance Department 

carried out, among other things, targeted training/awareness-raising activities (focus on customer 

management in investment services) for all branch managers (about 70), as well as on-site meetings 

dedicated to the largest branches, with the involvement of area managers, for a broader view of the 

rules of conduct in customer relations, starting with retail customers. 

Lastly, it is worth mentioning the significant effort made in supervising the activities carried out by the 

specialised units to mitigate the risks of non-compliance, in the areas of personal data protection, safety 

in the workplace, compliance with tax obligations (including those arising from international 

agreements), and consistency with accounting principles in preparing the financial statements. 

The programme of compliance activities in 2025 will focus on developments in the banking/financial 

services offered as well as on the Group's innovative projects. 

In the area of sustainable finance, the Compliance department will be involved in supporting the 

completion of the three-year action plan for convergence towards supervisory expectations as well as 

in a gap analysis in the light of the Consob warning on intermediaries' obligations in the provision of 

investment services. 

In the area of digitisation, specific importance will be given to compliance support in the 

implementation of the EU Regulation on Digital Operational Resilience of the Financial Sector 

(DORA) as well as the related Bank of Italy warnings. 

Lastly, with reference to the Group's innovative projects, system checks were carried out on the 

compliance of further planned initiatives in the area of factoring services, the start of collaboration with 

a new asset management company, and the launch of dedicated personal loans through the subsidiary 

Prestiamoci S.p.A. 

 

Anti-money Laundering department  
The department responsible for preventing risks associated with involvement in money laundering and 
terrorist financing (Anti-Money Laundering Service) focuses its attention on the timely fulfilment of 
due diligence and financial flow traceability obligations, in order to outline (and keep constantly 
updated) the personal and operational risk profile of customers. The Head of Service - as the 'SOS 
Delegate' at Group level - also handles the forwarding of suspicious transaction reports to the Financial 
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Intelligence Unit (FIU). 
The work in 2024, as a result of which a substantial adequacy of controls was noted, concerned the 
self-assessment of risk exposure, the consolidation of governance mechanisms, the effectiveness of line 
controls and the supporting IT system. 
In terms of risk exposure, as a result of the self-assessment process conducted on an individual basis 
by the Group's individual entities, a low level of residual risk emerged, due in part to the implementation 
of remedial actions implemented at one of the current subsidiaries, which emerged prior to joining the 
banking group. 
On the subject of consolidating governance mechanisms, it is worth noting the appointment, at the level 
of each individual Group entity, of a member of the Board of Directors as the Anti-Money Laundering 
Contact Person, the main point of contact between the Anti-Money Laundering Officer and the Board 
of Directors, with tasks related to monitoring the adequacy and proportionality of the internal control 
structures in the area of anti-money laundering. 
With regard to the robustness of line controls, the processes of due diligence and customer profiling, 
including the identification of the beneficial owner and the monitoring of higher-risk persons, were 
found to be adequately supervised. Equally adequate were the processes for reporting suspicious 
transactions, as well as for feeding the single computerised archive and sending the reporting flows 
required by the supervisory regulations. 
With regard to the effectiveness of the supporting IT systems, a specific contribution came from the 
switch to the Gianos 4D application, designed to detect unexpected behaviour in the light of the FIU's 
renewed anomaly indicators, a valuable aid tool in the first-level control activities carried out by branch 
managers on the movements in accounts. 
In addition to the follow up related to the full integration of the Group-wide controls and the 
implementation of the annual control plan, the programme of activities for 2025 will include, as main 
areas of intervention, a targeted action aimed at assessing/mitigating potential money laundering risks 
arising from new business projects, starting with the enhancement of factoring services in favour of the 
corporate client segment. 

The Internal Audit Service  
The Internal Audit Service continuously verifies the regular performance of operations, with a view to 
analysing and assessing the completeness, adequacy and functionality of the internal organisational 
structures and the risk management process entrusted to the various components of the Group. To this 
end, it carries out third-level checks, informing the corporate bodies of the results of the checks carried 
out, the results that have emerged and the actions to be taken to remove any critical issues detected. 
The 2024 work, as a result of which no significant deficiencies emerged, concerned the updating of the 
mapping of risks connected with the Group's new governance structures and new businesses, audits in 
the various areas of the network structures' operations, and periodic audits on risk governance, capital 
adequacy, and line and second-tier internal control systems. 
With regard to the updating of risk mapping, specific attention was paid to the most recently introduced 
services at the parent company, such as factoring and portfolio management. 
With reference to the findings on network structures, the Audit Service carried out checks on newly-
opened branches - one year after their start-up - in the area of cash management and banking 
transparency, as well as specific remote monitoring. Recurring audit activities on other selected 
branches also continued, according to a multi-year rotation plan. 
The periodic audits on risk governance and capital adequacy covered remuneration policies, lending 
proxies, ICAAP-ILAAP processes, as well as the integration of the RAF with new indicators relating 
to sustainability issues (e.g. Green Asset Ratio). 
Audits relating to the control systems then covered business continuity in the face of new ICT risks and 
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possible IT incidents, the activities carried out by the second-level control departments, with specific 
reference to the strengthening of compliance controls, and the monitoring of money laundering risk. 
Finally, of particular importance are the targeted audits on issues that are the subject of specific 
attention by the Bank of Italy, such as financing with public guarantees, the three-year plan in the area 
of sustainable finance, and remedial actions following the inspection on payment services. 
The programme of activities in 2025 will include, in addition to the follow-ups related to the above-
mentioned topics, the proper functioning of governance mechanisms at Group level, the monitoring of 
risks related to the specific businesses of the subsidiaries and the auditing of subsidiaries. 

Supervisory Body pursuant to Italian Legislative Decree no. 231/2001 
Legislative Decree No. 231 of 8 June 2001 (known as Decree 231) regulates the liability of entities (to 
be understood here as the Companies of the Banca Valsabbina Banking Group) for offences resulting 
from the commission of an offence (limited to those contained in the catalogue of predicate offences). 
This is, as is well known, an autonomous system of liability, characterised by assumptions and 
consequences that are distinct from those envisaged for the criminal liability of the natural person who 
committed the offence, as well as from other types of liability that may be imposed on intermediaries 
(e.g. violations of sectoral supervisory regulations). 
The entity is held liable if, prior to the commission of the offence by a person functionally connected 
to it (e.g. a company representative), it has not adopted and effectively implemented organisation and 
management models suitable for avoiding offences of this kind (231 Model). If the offence is 
ascertained, the entity may be subject to serious sanctions, affecting its assets, image and business. 
The main objective of the 231 Model is therefore to configure a structured and organic system of 
organisational and control principles and procedures, suitable for preventing, or in any case reducing, 
the risk of commission of the offences contemplated by Decree 231 and the related sanctioning 
consequences. 

Regulatory news 
Among the most significant legislative innovations in the last financial year on the subject of the 
administrative liability of entities, it is worth mentioning Law No. 90 of 28 June 2024 on Cybersecurity, 
which increased the penalties for entities in the event of computer crimes committed by their 
collaborators and introduced - in the catalogue of predicate offences - a new case of computer extortion, 
of which entities could be the victim but also the cause in the presence of inadequate computer security 
measures. 
Law no. 112 of 8 August 2024 then introduced the new offence of misappropriation of money or 
movable property, which is included among the offences against the public administration in Article 
314-bis of the Criminal Code, while Law no. 114 of 9 August 2024 repealed the offence of abuse of 
office (Article 323 of the Criminal Code) and reformulated the offence of trafficking in unlawful 
influence (Article 346-bis of the Criminal Code). 
 

231 Oversight 
The Banca Valsabbina Group has adopted its own Code of Ethics as a charter of rights and duties that 
defines the ethical-social responsibility of each recipient, also taking into account the laws and 
regulations governing the banking sector, on the assumption that such behavioural standards safeguard 
not only the entity, but also the other categories of stakeholders (customers, shareholders, suppliers). 
The Code of Ethics therefore performs a preventive function for the purposes of Decree 231 and 
requires that every employee's behaviour be inspired by the principles of ethics, legality, transparency 
and respect, consistent with the Group's values, guiding principles and processes and with the aim of 
not exposing the Group to sanctioning and reputational risks. 
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The Group has then defined and documented, in the 231 Model, its organisational system and its 
operating mechanisms for mitigating the risks in question, identifying the 'business areas at risk', the 
conduct to be adopted (protocols) and the disciplinary consequences in the event of violations, up to 
and including termination of the contractual relationship. In general, the 231 Model improves the 
Group's corporate governance system and is part of the process of spreading a corporate culture based 
on fairness, transparency and lawfulness. 
Lastly, Banca Valsabbina has entrusted the task of supervising the effectiveness and adequacy of the 
231 Model to a 231 Supervisory Body (231 SB), endowed with powers of initiative and control, and 
characterised by autonomy, independence, professionalism and continuity of action. The 231 
Supervisory Board has been identified in the Board of Auditors, a corporate body that by law and by 
statute is already called upon to supervise the adequacy of organisational, administrative and 
accounting structures. 
The subsidiaries Integrae SIM SpA and Prestiamoci SpA (a wholly-owned subsidiary of Pitupay SpA) 
have each adopted their own Organisation, Management and Control Model. The General Part of the 
Parent Company's 231 Model represents the reference on which to base the similar document pertaining 
to each of them, taking into account their respective business models. Finally, each subsidiary has 
entrusted the task of supervising the functioning, effectiveness, observance and adequacy of the Model 
to its own 231 Supervisory Board, a single-member body different from that of the Parent Company. 

Activities carried out and initiatives planned by the 231 Supervisory Board 
During 2024, the 231 Supervisory Board of the Parent Company was involved in updating the Code of 
Ethics, to which specific additions were made in the area of anti-money laundering and anti-corruption, 
as well as in the extension of the regulations on internal reporting (whistleblowing) at Group level. 
During 2024, the Supervisory Board also carried out activities to update the 231 Model in order to 
incorporate the change in the scope of the Banking Group and the extension of the catalogue of 
predicate offences, as well as to adopt additional risk mitigation measures, also in coordination with 
Group companies. At its meeting on 15 January 2025, the Board of Directors approved the update of 
the 231 Model. The checks on the functioning of the controls conducted by the Supervisory Board 231 
during 2024, using the risk assessment methodology approved by the Board of Directors, focused on 
the issues of corporate offences (with reference to the recruitment and selection of human resources as 
well as the convening, minuting and publicity of Shareholders' Meetings), health and safety in the 
workplace, and the reporting of suspicious transactions in the anti-money laundering area. As a result 
of these audits, no specific critical situations or elements were found that could expose the Bank to the 
sanctions provided for in Legislative Decree No. 231/01. However, the Supervisory Board has 
recommended, in limited cases, action to strengthen the controls. 
Lastly, it is worth noting that no reports, including internal ones, were received by the 231 Supervisory 
Board during 2024, relating to offences and/or relevant offences pursuant to the provisions of 
Legislative Decree No. 231/01, nor have any other reports been received regarding violations or alleged 
violations of the rules of conduct or procedural rules contained in the 231 Model. Lastly, the activities 
of the 231 Supervisory Board for 2025 will focus on the functioning of the controls, with a specific 
focus on raising the awareness of all the recipients of the discipline in question through training 
initiatives dedicated to the Code of Ethics, the 231 Model and the internal reporting system. 

Corporate governance and related party transactions 

Corporate governance structures 
Banca Valsabbina is fully aware of the importance taken on by the quality of corporate governance 
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structures with a view to safeguarding the principles of sound and prudent management of corporate 
activities - including the ability to identify, manage and monitor risks - in order to promote the adoption 
of strategic choices that create value in the long term. Banca Valsabbina adopts the traditional 
management and control system based on the Board of Directors (Administrative Body) and the Board 
of Statutory Auditors (Control Body), considered the most suitable and functional to ensure efficient 
management and effective controls, in light of the ownership structure and the degree of openness to 
the risk capital market, the company size and operational complexity as well as medium and long-term 
strategic objectives. 
The Board of Directors is vested with all powers for ordinary and extraordinary administration with the 
exception of those expressly reserved to the Shareholders' Meeting and is responsible for the 
management of the company (responsibility shared with the General Manager who participates in the 
management function). The Board has appointed an internal Group Risk Committee, which performs 
advisory and propositional functions in relation to risks and the internal control system. 
The Bank has also appointed the Committee of Independent Directors to which the activities provided 
for in the Internal Regulation of Transactions with Related Parties referred to below have been 
attributed, as well as powers to intervene also in other areas such as, by way of example, remuneration, 
appointments, self-assessment. 
The Board of Statutory Auditors is called upon to monitor compliance with the law and regulations, 
the Articles of Association and corporate resolutions, the adequacy of the organisational and accounting 
structure including the related information systems, the process of determining internal capital and 
liquidity risk management, and the instructions issued to subsidiaries. In compliance with the 
supervisory regulations on the composition and functioning of corporate bodies, Banca Valsabbina 
seeks an appropriate balance of responsibilities among corporate officers, in order to favour 
diversification and avoid concentrations that could undermine the correct balance of powers. 

Management and coordination activities 
Banca Valsabbina performs management and coordination activities over the banking group in full 
compliance with Bank of Italy Circular 285/2013. These provisions envisage that the parent company 
exercises strategic control over the development of the various areas of activity in which the Group 
operates and the risks affecting them, with management control aimed at ensuring the maintenance of 
economic, financial, equity and liquidity balance conditions, and technical-operational control aimed 
at assessing the various risk profiles contributed to the Group by the individual subsidiaries and the 
overall risks it runs. 
To this end, the Bank has implemented a complex system consisting of coordination procedures, 
organisational reporting, information flows and related links. The cornerstone of this system is 
represented by the Group's Corporate Governance Project, which, pursuant to the Bank of Italy 
Circular, provides an adequate representation and justification of the ways in which the corporate 
bodies and functions of the various components of the Group are connected, with specific attention to 
the profiles relating to the control governance system (powers of bodies, information flows, risk 
management, etc.). Through the updating of the governance documents and relevant corporate 
regulations, precise connection mechanisms are formalised between the companies belonging to the 
Group and the Parent Company for the relevant areas of activity and, more specifically, the tasks and 
responsibilities of the control bodies and functions within the Group are regulated, as well as the 
relevant coordination procedures, organisational reporting, information flows and connections. 
In some cases, actual service agreements were signed (e.g. outsourcing of corporate control functions 
to the Parent Company), while in others, there were activities in which the organisational units of the 
Parent Company (e.g. Corporate Affairs and Human Resources) were placed alongside those of the 
subsidiaries. 
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Particular attention was then paid to the integration of information systems and data management 
processes, also in order to guarantee the reliability of records on a consolidated basis, to the periodic 
information flows that allow the effective exercise of the various forms of control over all the 
components of the Group, as well as to the procedures that guarantee an effective unitary process of 
Group risk management. With the cooperation of the organisational units of the parent company (e.g. 
Strategic Planning and the Administrative Sector), the financial information flows that the subsidiaries 
are required to transmit to the parent company and their timing have been defined. Finally, it is 
important to monitor the achievement of the IT security and business continuity objectives defined for 
the entire Group and its individual components. 

Regulation of transactions with related parties 
The Board of Directors, following the entry into force of Law No. 21 of 5 March 2024 containing 
measures to support capital competitiveness, which restricted, inter alia, the perimeter of the recipients 
of the regulations on related party transactions, updated the Related Party Transactions Regulation on 
3 July 2024 and extended its scope to the Group. 
The Regulation, which is an integral part of the rules on organisational structures and internal controls, 
therefore applies both to transactions carried out directly by the Bank and, if the conditions are met, to 
transactions carried out by its subsidiaries with parties related to it. 
In this context, the Boards of Directors of the subsidiaries, on the basis of the indications provided by 
the parent company within the scope of its management and coordination activities, work together to 
ensure effective compliance with the controls and procedures laid down in the aforementioned 
Regulation, if necessary also with ad hoc regulations, taking into account the specific features of the 
company they manage. 
The Parent Company first takes steps to list the persons falling within the definition of connected 
persons, using information gathered through a questionnaire, suitably supplemented with other 
information available internally, as well as through access to external databases. This mapping enables 
the identification of entities to be classified as related parties/associated persons. 
The Parent Company then transmits, on a half-yearly basis, to the competent offices of the subsidiaries, 
an updated list of persons and entities falling within the perimeter of associated persons. In this context, 
each corporate structure - both of the Parent Company and of the subsidiaries - has the opportunity to 
ascertain, prior to a transaction falling within its competence, whether the potential counterparty is a 
related party in order to initiate the relevant decision-making process. The process relating to individual 
transactions is divided - taking into account the characteristics and size of the transactions - into a 
number of stages that normally include a preliminary stage and a resolution by the Board of Directors. 
In the case of less material transactions, the procedure provides for a reasoned and non-binding opinion 
of the Committee of Independent Directors on the Bank's interest in carrying out the transaction, as 
well as on the appropriateness and substantive fairness of the related conditions. On the other hand, the 
procedure is strengthened in the case of more significant transactions. Specific attention is paid to 
transactions entered into by subsidiaries that have a related party as a potential counterparty. Indeed, 
the decision-making process requires prior and individual authorisation by the Board of Directors. 
The parent company must therefore promptly inform the competent corporate structure of the Bank 
according to the nature of the transaction, in order to initiate the preliminary investigation phase, except 
in the case of transactions involving small amounts. During 2024, there were no transactions with 
related parties that could be classified as being of major significance. These transactions were carried 
out in accordance with the criteria of essential and procedural correctness indicated above and under 
market conditions or conditions similar to those applied to the best customers. 
In conclusion, last year no transactions with related parties and/or parties associated with them had a 
significant impact on the balance sheet or the Bankôs results, nor have there been any changes to or 
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developments of transactions with these counterparties that could have a significant effect in this sense. 
In this context, it should be noted that during the year, the Bank only entered into ordinary transactions, 
transactions of minor amounts and transactions of lesser significance with related parties. The 
Committee of Independent Directors expressed its reasoned and non-binding opinion whenever the 
nature of a transaction required it. All transactions submitted to the Committee received a unanimous 
favourable opinion. 
As far as data and more detailed information is concerned, please see Section H - Related-party 
transactions in the Explanatory Notes. 

Report on Corporate Governance and ownership structures pursuant to 

Article 123-BIS of the TUF 

The Banca Valsabbina Group's Consolidated Financial Statements contain the report on corporate 
governance and ownership structure pursuant to Article 123-BIS of the Consolidated Law on Finance. 

Corporate sustainability reporting 

Pursuant to Article 4. Paragraph 1 of Legislative Decree 125/2025: Banca Valsabbina, in its capacity 
as parent company of the banking group of the same name, draws up the óConsolidated Sustainability 
Reportô. 
Please refer to the Consolidated Management Report for details of the financial statements. 

Economic performance 

A year ago, in commenting on this same chapter summarising the economic results of the entire year, 
we wrote that the complex of initiatives and activities implemented by the Bank in the main areas of 
intervention had allowed it to achieve a net profit for the year of EUR 50.1 million, the highest ever in 
the company's history; this figure, we stated, marks another milestone in the trend of constant 
improvement in income performance that has characterised the last five years of the bank's operations, 
proving the validity of the strategic guidelines aimed at diversifying revenue sources together with 
careful risk management. Today, exactly one year later, we could use the same words to refer to the 
brilliant result of the 2024 financial year, and also update the measure: the net profit was in fact EUR 
56.5 million, again the highest ever in the company's history. A new record. But we are not talking 
about a competition, we are emphasising just a fact of truth that is replicated from year to year for the 
sixth consecutive time, affirming the bank in the ranks of those with the highest and growing capacity 
to produce value. The performance becomes even more significant if one considers that this year, as in 
the previous year, net profit exceeded the remarkable threshold of EUR 50 million, marking an increase 
of 12.94%. Far from triumphalism, which does not belong to us, we gladly tackle the analysis of the 
components of the profit and loss account that characterised our 127th financial year dominated by a 
positive, one-digit interest rate season for the entire banking system. 
In its Economic Bulletin of January 2025, the Bank of Italy frames the economic scenario by stating 
that ñdespite the gradual loosening of monetary policy, credit dynamics in the eurozone remain modest, 
in a context of high uncertainty and weak demand and investment... In Italy, growth is struggling to 
regain momentum. Economic activity remained weak in Q4 2024, suffering from the persistent 
sluggishness in manufacturing and the slowdown in services. In construction, the impetus provided by 
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the NRP works seems to be at odds with the downsizing of activities in the residential sector...ò 
And furthermore: "The ECB's cuts in key interest rates are being transmitted, in line with historical 
patterns, to the cost of bank funding and the cost of credit. Against the backdrop of weak investment, 
demand for financing by businesses remains modest. The gradual recovery of household mortgages 
continuesò.  
Rewinding the tape to what has happened in recent months on the reference rates - those to which the 
cost of funding and that of bank credit is pegged - we discover just how exactly the Bank of Italy's 
analyses have confirmed the actual profile of the decision-making processes and operations that have 
taken place in our Bank. 
After a long period of 'zero rates', the high inflationary growth led the ECB to raise interest rates 
abruptly in order to cool prices; the main refinancing rate peaked at 4.50% and remained there from 
September 2023 to June 2024, only to start a new fast phase, this time of reduction, to the level of 
3.15% in December 2024. The 3-month Euribor also went through a phase of fast ascent from 2.51% 
in January 2023 to a high of almost 4% at the end of that year, then followed by a phase of equally fast 
descent to the current 2.70%. 

 

 17/01/2025 31/12/2024 31/12/2023 31/12/2022 

MSCI World 3,778 3,708 3,169 2,602 

S&P 500 5,997 5,882 4,770 3,840 

BTP 10Y 3.64% 3.52% 3.71% 4.69% 

ECB main refinancing 

rate 
3.15% 3.15% 4.50% 2.50% 

Euribor 3 M 2.70% 2.71% 3.91% 2.13% 

Getting to the heart of the numbers in the profit and loss account after a premise that might seem long-
winded, if it did not insist on the main operating factor for the banks' economy, we note that net interest 
income, at 154.7 million euro, was up 1.03% over the previous year. Our Bank has been able to 
accelerate other development initiatives, such as our entry into the tax credit market, which have offset 
the lack of a more profitable interest rate spread. 
Net commissions amounted to Euro 53 million, compared to Euro 60.5 million in the previous year, 
which had, moreover, shown components - mostly active - linked to non-repeatable assets or, as 
mentioned, to new strands of banking operations in the area of tax credit management; on the other 
hand, the ordinary component of commission flows showed increasing dynamics, as commented on in 
the chapter on commercial policies. 
The part of the aggregate consisting of dividends, the economic countervalue of what was traded and 
valued in respect of financial assets, and capital gains from the sale and valuation of tax credits, showed 
a result of ú 56.4 million compared to ú 29.5 million in the previous period due to the presence of a 
valuation component relating to tax credits intended for fractional assignment, which amounted to 
approximately ú 36 million compared to ú 6 million in 2023.  
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 31/12/2024 31/12/2023 Absolute Var. Change % 

Net interest income 154,730 153,157 1,573 1.03% 

Net fee and commission income 52,989 60,496 (7,507) (12.41%) 

Dividends, trading and valuation income 56,365 29,517 26,848 90.96% 

Net interest and other banking income 264,084 243,170 20,914 8.60% 

Net impairment losses on financial assets at AC and FVOCI (32,920) (35,019) 2,099 (5.99%) 

Modification gains (losses) without derecognition (455) (157) (298) 189.92% 

Net profit (loss) from financial operations 230,709 207,994 22,715 10.92% 

Personnel expenses (78,743) (72,743) (6,000) 8.25% 

Other administrative expenses (71,943) (65,809) (6,134) 9.32% 

Net accruals to provisions for risks and charges (316) (261) (55) 21.25% 

Depreciation/amortisation and net impairment losses on 

tangible and intangible assets 
(7,383) (6,542) (841) 12.85% 

Other operating income/expense/profits or losses 13,242 11,362 1,880 16.54% 

Operating costs (145,143) (133,993) (11,151) 8.32% 

Gains (losses) on equity investments and disposals of 

investments 
(3,858) (904) (2,953) 326.57% 

Goodwill impairment losses - (1,066) 1,066 (100.00%) 

Profit from continuing operations gross of taxation 81,708 72,031 9,677 13.43% 

Income taxes for the year (25,159) (21,960) (3,199) 14.57% 

Profit/(loss) for the year 56,549 50,071 6,478 12.94% 

 

Net banking income thus amounted to EUR 264.1 million, compared to EUR 243.2 million in the 
previous year. The increase in this item, the most telling one in the income statement, is 8.60%. 
Value adjustments on loans and securities amounted to EUR 32.9 million compared to EUR 35 million 
a year earlier, down 5.99%; in terms of credit risk hedging, it is worth noting the presence in item 100, 
belonging to net interest and other banking income, of total net losses related to sales of impaired loans 
amounting to about EUR 1.7 million. 
The financial result, which stood at 230.7 million compared to 208 in 2023 (+10.92%), made it possible 
to absorb operating expenses of 145.1 million, representing an increase of 8.32% year-on-year. 
While gross profit increased from Euro 72 million to Euro 81.7 million and thus recorded an increase 
of 13.43%, taxes posted in the income statement, amounting to Euro 25.2 million compared to Euro 22 
million in the previous twelve months, increased by 14.57%; a percentage that places the tax rate at a 
higher level due to the recognition of higher non-deductible expenses. As a result of the aforementioned 
tax burden, the net result amounted to EUR 56.5 million, compared to EUR 50.1 million in 2023. 

Net interest income 
As mentioned at the beginning of this chapter, net interest income as at 31 December 2024 amounted 
to ú 154.73 million, an increase of ú 1.6 million (+ 1.03%) compared to last year. 
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Net interest income (in Euro million)  

 

 31/12/2024 31/12/2023 Absolute Var. Change % 

Interest income and similar revenues 308,403 255,871 52,532 20.53% 

- on owned debt securities 56,355 41,420 14,935 36.06% 

- on loans and receivables with banks for loans 6,259 7,233 (974) (13.47%) 

- on loans and receivables with customers for loans 192,160 184,993 7,167 3.87% 

- on hedging derivatives 1 4 (3) (72.48%) 

- on other assets 53,628 22,222 31,406 141.33% 

Interest expense (153,673) (102,715) (50,958) 49.61% 

- on due to banks (27,833) (13,052) (14,781) 113.25% 

- on due to customers (89,378) (46,434) (42,944) 92.49% 

- on securities issued (9,223) (6,097) (3,126) 51.27% 

- on payables to central banks (27,239) (37,132) 9,893 (26.64%) 

Net interest income 154,730 153,157 1,573 1.03% 

 

From the description of the various items that contribute to the formation of the interest margin, it 
clearly emerges how new ones have been added to the activities falling under the traditional core 
business in order to take advantage of interesting opportunities, new forms of intermediation and 
service that arise from client requests in line with the evolution of the times and the market; it is 
important to emphasise the importance that initiatives such as the management of tax credits on behalf 
of specific counterparties assume in the production processes of a banking company like ours. These 
activities, all characterised by significant economic returns, were financed partly through direct 
funding, partly through funding with other intermediaries and partly through ECB auctions. 
Turning to the description of the individual items that make up the interest margin, the contribution 
from ordinary operations - represented by the interest rate difference between interest-bearing assets 
and interest-bearing liabilities - amounted to EUR 93.6 million, compared to EUR 132.4 million the 

2023 2022 2021 
2024 

2020 2019 

2015 
2016 

2017 
2018 

153.2 
141.8 

100.5 

83.2 
73.3 71.0 64.2 58.3 

63.5 

154.7 
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year before. 
 

In detail: 

- Interest income on loans to customers rose by 3.87 per cent, in line with the increase in average lending 

rates 

- compared with 2023 ï to which outstanding receivables are indexed; 

- interest expense on amounts due to customers and securities issued by the bank increased significantly 

due to the simultaneous growth in interest rates and volumes, especially those referring to the stable 

component. 
The amount of interest income recorded on securities owned is EUR 56.4 million; the increase of EUR 
41.4 million or 36.06% compared to a year ago is mainly attributable to the profitability generated by 
government securities, the effect of which is due to both the performance of the assets and their rate of 
return. 
Interest income on other assets includes those from the operation of tax credits from building work in 

the amount of EUR 53.6 million, compared to EUR 22.2 million in the previous year, which were 

allocated to offsetting or fractional assignment over time. Justifying this increase is the fact that assets 

under management have increased significantly over time. Interest income on loans to banks also 

includes interest from loans to the ECB (generally overnight), while interest on repurchase agreements 

is mainly recorded under the item interest expenses for loans to banks. Interest on debts to central banks 

then includes both those paid to the ECB under the medium-term TLTROIII programme and those on 

short-term loans. 

Service margin 
Net fee and commission income amounted to EUR 53 million, down by EUR 7.5 million compared to 

the year 2023, when extraordinary fee and commission income of around EUR 8 million was accrued 

in connection with events that did not occur in the last financial year. 

Net fee and commission income (in Euro million) 

 

 

 

 

 

 

 

 
Commission income, for which a brief description is provided below, amounted to EUR 62.7 million 

at year-end compared to EUR 68.5 million in 2023, a decrease of 8.47%; excluding from the 

comparison the extraordinary items recorded in 2023, the change would have been positive by 3.81%. 

2023 2022 2021 
2024 

2020 2019 

2015 
2016 

2017 
2018 

60.5 
55.1 

53.0 
45.4 

39.1 
36.0 

31.3 30.4 
27.3 26.8 
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The management, brokerage and consultancy services amounted to 29.1 million compared to 31.2 

million a year earlier. Referring to the table below for a list of the items making up the aggregate, it 

should be noted that the item "placement of securities" refers mainly to mutual funds distributed 

through the territorial network. The item "distribution of third-party services" includes commissions 

related to the placement of insurance policies for ú 11.9 million (ú 10.6 million in December 2023) and 

commissions related to the distribution of the "personal loans" product for ú 1.5 million compared to ú 

5.3 million in 2023; the significant amount of the latter was affected by an extraordinary commission 

of ú 4 million paid by Cofidis to Banca Valsabbina for the achievement of an agreed distribution target. 
Lastly, commissions for 'financial advisory services' showed a negative trend influenced by the absence of 

income from credit brokerage activities, specifically energy tax credits and commissions collected at the 

time in the amount of 1.2 million.  

COMMISSION INCOME 31/12/2024 31/12/2023 
Absolute 

change 
Change % 

Guarantees given 1,453 1,395 58 4.00% 

Management and trading services: 29,077 31,209 (2,132) (6.83%) 

- currency trading 550 608 (58) (9.53%) 

- custody and administration of securities 284 289 (5) (1.74%) 

- placement of securities 12,594 11,589 1,005 8.67% 

- orders collection 1,565 1,301 265 20.34% 

- financial consulting 489 1,459 (970) (66.50%) 

- distribution of third party services 13,595 15,963 (2,368) (14.84%) 

Collection and payment services 11,360 11,577 (217) (1.87%) 

- Fees and commissions on transfers, proxies and payments 4,866 4,835 30 0.63% 

- Collection of bills subject to collection, after collection, etc. 2,302 2,567 (265) (10.31%) 

- Fees and commissions on ATM and Home Banking 1,895 1,749 147 8.41% 

- Fees and commissions on credit cards and Cashline/POS cards 1,981 2,143 (162) (7.58%) 

- Penalties on outstanding amounts and reminders 316 283 33 11.84% 

Current account management 14,439 14,484 (45) (0.31%) 

Servicing for securitisation transactions 873 834 39 4.63% 

Other Services 5,467 8,970 (3,503) (39.05%) 

- Penalties on early redemptions 405 482 (77) (15.97%) 

- Lease fees and commissions 744 910 (166) (18.28%) 

- Sundry foreign fees and commissions 380 313 67 21.28% 

- Other fees and commissions 3,939 7,265 (3,326) (45.78%) 

Total 62,670 68,469 (5,799) (8.47%) 

 

COMMISSION EXPENSES 31/12/2024 31/12/2023 
Absolute 

change 
Change % 

Guarantees received (119) (221) 101 (45.92%) 

Management and trading services (1,573) (1,480) (93) 6.25% 

Collection and payment services (2,325) (2,224) (100) 4.50% 

Other Services (5,664) (4,048) (1,616) 39.92% 

Total (9,681) (7,973) (1,708) 21.42% 

 

NET COMMISSIONS 31/12/2024 31/12/2023 
Absolute 

change 
Change % 
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Total Net fee and commission income 52,989 60,496 (7,507) (12.41%) 

Fees from 'collection and payment services' stood at EUR 11.4 million, broadly in line with the EUR 
11 million of 2023. The fees for maintaining and managing current accounts also remained 
substantially unchanged in the amount of 14.4 million. 
Fees for other services include brokerage income on leasing loans and penalties charged to customers 
for early repayment of loans. The sub-item "other fees and commissions" includes mainly fees and 
commissions related to the loans made by the bank (including those related to loans under Law 662/96 
with a state guarantee) amounting to ú 2.4 million, as opposed to ú 2.8 million in 2023, as well as fees 
and commissions for various services in the amount of ú 1.6 million, the same as the year before; in 
2023, income of ú 2.9 million was recognised from the purchase and collection operations for offsetting 
energy credits, operations which had already ended by law at the end of 2023. 
Commission expenses, amounting to EUR 9.7 million, increased year-on-year by EUR 1.7 million: the 
increase is related to commissions paid for the acquisition of tax credits and recorded under the item 
'Other services', which also and predominantly includes charges arising from lending. 

Net interest and other banking income 
Net interest and other banking income amounted to EUR 264.1 million as at 31 December 2024, an 
increase of EUR 20.9 million - or 8.6% - compared to the previous year.  

Net interest and other banking income (in Euro million)  
  

2023 2022 2021 
2024 

2020 2019 

2015 
2016 

2017 
2018 

152.4 

125.7 
105.5 105.6 95 

126.2 

264.1 
243.2 

212.7 

178.7 
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In addition to the components included in net interest income and commissions, dividends received and 

trading/valuation income listed below also contribute to the formation of net interest and other banking 

income: 

- dividends of Euro 4 million, compared with Euro 2 million in 2023. This item includes, among other 

things, dividends from holdings in Bank of Italy for ú 680 thousand, the same amount as the previous 

year, Arca SgR for ú 952 thousand compared to ú 441 thousand in 2023, and Integrae Sim for ú 456 

thousand compared to ú 158 thousand. It should also be noted that income from the holding of UCITS 

amounting to EUR 1.28 million, to which the Fenice real estate fund contributed EUR 1.065 million, 

was received and accounted for during the period; 

- net profit/loss from trading activities of Euro 39.3 million, compared with Euro 14.2 million in the 

previous year. During the period, total income from the valuation of tax credits present in the assets 

and to be sold amounting to Euro 36.1 million was recorded, net of reversals; this valuation will be 

recognised in the income statement as the credits are sold. The item also includes about EUR 1.1 million 

in positive commission income from trading and foreign exchange valuation, as well as EUR 1.5 

million in profits from the sale of securities; 

- transactions involving the sale of financial assets recorded in the amortised cost portfolio, which gave 

rise to a positive result of ú 0.4 million resulting from losses on the sale of impaired loans in the amount 

of ú 1.7 million and gains on the sale of securities in the amount of ú 2.1 million. As at 31.12.2023, a 

profit of EUR 1.8 million from the sale of securities and a loss of EUR 0.3 million from the sale of 

receivables were recognised; 

- gains on sale of financial assets measured at fair value through other comprehensive income of Euro 

8 million, compared with Euro 8.5 million in 2023; 

- the net positive result from purchase and sale transactions and from the valuation of securities included 

in the portfolio of financial assets designated and mandatorily measured at fair value in the amount of 

ú 4.6 million, compared to ú 3.4 million in 2023; more specifically, the item incorporates gains from 

disposals in the amount of ú 6.3 million and losses from valuation in the amount of ú 1.7 million. 

The components of net interest and other banking income, grouped under items 30. and 60. Entitled 

'net interest income' and 'net commissions' respectively, amounted to 56.4 million compared to 29.5 

million last year. 

Impairment losses 
Impairment losses, net of reversals of impairment losses, totalled Euro 32.9 million compared to Euro 

35 million as at 31 December 2023. 

Within value adjustments, those relating to debt securities recorded in portfolios at amortised cost and 

FVOCI amounted to 6.5 million, compared to 2.3 million at the end of 2023. 

The difference between total value adjustments and the value of securities relates to loans to customers 

and amounted to EUR 26.5 million, compared to EUR 32.6 million. 

As a percentage of total loans, including losses from the sale of impaired loans, value adjustments 

amounted to 0.74%, compared to 0.87% in 2023. 

Taking into account the impairment losses booked in the income statement and the change in non-

performing loans, the coverage ratio for loans that are difficult to collect has improved from 48.69% in 

2023 to 49.66% in 2024. 

The net result from financial operations, taking into account all the components mentioned in the 

current review, amounted to EUR 230.7 million compared to EUR 208 million in the previous year. 
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Operating costs 
Operating expenses as at 31 December 2024 amounted to EUR 145.1 million compared to EUR 134.0 

million as at 31 December 2023 and consisted of: 
 

 31/12/2024 31/12/2023 
Absolute 

change 
Change % 

Personnel expenses (78,743) (72,743) (6,000) 8.25% 

Other administrative expenses (71,943) (65,809) (6,134) 9.32% 

Net accruals to provisions for risks and charges (316) (261) (55) 21.25% 

Depreciation and impairment losses on tangible assets (6,079) (5,381) (697) 12.96% 

Amortisation and impairment losses on intangible assets (1,304) (1,161) (143) 12.34% 

Other income: operating expenses 13,242 11,362 1,880 16.54% 

Total operating costs (145,143) (133,993) (11,151) 8.32% 

Personnel expenses totalled EUR 78.7 million, an increase of EUR 6 million over the previous year, 

due both to the increase in personnel, as can be seen from the detailed analysis in the previous chapter 

'Human Resources', and to the higher charges resulting from the renewal of the National Collective 

Labour Agreement. At the end of the period under review, the average number of employees - including 

temporary staff - was 863, compared to 820 at the end of last year (the point number - again including 

temporary staff - was 899, compared to 845 at the end of 2023). The item also includes the remuneration 

paid under the form of emoluments to the members of the Board of Directors and the Board of Statutory 

Auditors. 

Other administrative expenses, detailed in the table below, amounted to EUR 71.9 million, an increase 

of EUR 6.1 million over the 12 months. Net of Indirect Taxes - consisting mainly of stamp duty, a tax 

charged to customers and shown as a revenue within other operating income - administrative expenses 

amounted to Euro 59.5 million compared to 55.4 million in 2023. 
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 31/12/2024 31/12/2023 
Absolute 

change 
Change % 

Contribution to Bank Resolution Funds and Depositors' Guarantee (3,800) (6,474) 2,674 (41.31%) 

Telephone, postal and data transmission expense (2,709) (2,430) (279) 11.47% 

Maintenance expenses of fixed assets and software fees (5,337) (4,057) (1,280) 31.55% 

Rentals payable on properties (518) (513) (6) 1.08% 

Security, transportation and custody of valuables expenses (898) (808) (90) 11.16% 

Courier expenses (347) (310) (37) 12.09% 

Expert appraisals and real estate documents (300) (343) 43 (12.55%) 

Legislative, procedural and other consulting (3,093) (2,944) (149) 5.05% 

Costs for office materials and supplies (1,057) (886) (171) 19.27% 

Administrative charges for tax-credit building works (11,564) (8,252) (3,312) 40.13% 

Electricity and heating costs (1,075) (1,104) 29 (2.66%) 

Advertising and entertainment expenses (2,087) (2,039) (48) 2.37% 

Legal and debt collection costs (2,635) (2,534) (101) 3.99% 

Insurance premiums (4,332) (4,237) (96) 2.26% 

Costs for information and searches (3,690) (3,317) (372) 11.23% 

Data processing centre (10,942) (10,239) (703) 6.87% 

Indirect taxes (12,434) (10,391) (2,043) 19.66% 

Cleaning services (1,141) (1,064) (77) 7.24% 

Membership fees (639) (608) (31) 5.04% 

Processing of bills, cheques and documents with third parties (782) (723) (59) 8.13% 

Rented property maintenance and condo charges (488) (283) (205) 72.40% 

Subscriptions and ads for newspapers and magazines (178) (173) (5) 2.95% 

Purchase of promotional materials (129) (95) (34) 35.52% 

Cost of the staff leasing contracts service (49) (108) 59 (54.66%) 

Expenses for travel and business trips involving personnel in service (641) (622) (19) 3.06% 

Securitisation administrative expenses (172) (277) 105 (37.78%) 

Sundry minor costs and expenses for general meetings (906) (979) 73 (7.45%) 

TOTAL (71,943) (65,810) (6,134) 9.32% 

Net of 'Indirect Taxes and Duties', the overall increase amounted to EUR 4.1 million and is reflected in 
the following main components: 

- administrative charges for tax credits on building works amounting to Euro 11,564 thousand, an 
increase of 40.13% compared to Euro 8,252 thousand in the previous year. The higher amount of tax 
credits acquired during the year justifies the change in the expense items incurred: expenses that are 
abundantly covered by the positive margins recorded in the income statement items 'Net interest 
income' and 'Net trading income'. 

- maintenance on technical fixed assets and software fees of ú 5,337 thousand, up 31.55% from ú 4,057 
thousand at the end of 2023. This increase is essentially attributable to fees for the use of software to 
support new operations and the implementation of existing ones, in order to maintain and improve the 
indispensable standards of efficiency and security of the company's information system; 

- costs referring to the item "Data Processing Centre": these represent the fees paid to the IT outsourcer 
Cedacri in the amount of Euro 10,942 thousand, up by Euro 703 thousand against the increase in 
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volumes handled and, as mentioned, higher charges for the maintenance and implementation of 
software and technological instruments supporting operations; 
On the other hand, contributions to the Bank Resolution Funds and Depositors' Guarantee, which were 
incurred in 2024 in the amount of EUR 3,800 thousand compared to EUR 6,474 thousand in the 
previous year, are clearly expected to decrease. Indeed, it is not superfluous to recall that the period for 
the collection of ordinary contributions useful for reaching the levels established by the bodies that 
preside over the BRRD and the DGS ended in 2023 for the former and in 2024 for the latter; 
nevertheless, as a result of the regulations on the subject, the banks may still be charged quotas useful 
for covering costs incurred by said bodies for any interventions that may have to be made, or quotas 
useful for maintaining an invariance between total contributions and the reference funding masses. 

Provisions for risks and charges show a negative balance between provisions and releases of ú 316 
thousand, compared with total costs at the end of 2023 of ú 261 thousand. The 2024 balance was 
positively impacted by a value recovery of Euro 287 thousand relating only to signature credits and 
margins, while provisions and risks amounted to Euro 603 thousand. 
Provisions for risks and charges, recorded under liabilities, amounted to 4.6 million compared to 5.9 
million at the end of 2023. In addition to the aforementioned write-downs, these provisions are recorded 
to cover potential charges that may arise in relation to pending revocation proceedings, compound 
interest or requests for other refunds connected with customer complaints. 
Lastly, operating expenses include adjustments to property, plant and equipment and intangible assets 
in the amount of ú 7.4 million, compared to ú 6.5 million in 2023, as well as the positive balance of 
other operating income/expenses, which at year-end totalled ú 13,2 million, an increase of 16.55% over 
the previous year, essentially due to the impact of the recovery of stamp duty expenses, as already 
mentioned in the commentary on administrative expenses. 

Below is a breakdown of the item 'Balance of other income/expenses': 

 31/12/2024 31/12/2023 Abs. change Change % 

Recovery of stamp duty 11,760 9,699 2,061 21.25% 

Fast credit processing fees 359 357 2 0.63% 

Recovery of insurance premiums 1,323 1,340 (17) (1.26%) 

Recovery of legal costs 640 640 - - 

Other income and contingencies 879 1,027 (148) (14.41%) 

Total income 14,961 13,063 1,898 14.53% 

Leasehold improvements (431) (346) (85) 24.65% 

Other and contingent liabilities (1,287) (1,355) 68 (5.00%) 

Total expenses (1,719) (1,701) (18) 1.03% 

Balance of operating income (expense) 13,242 11,362 1,880 16.55% 

 
As a result of the trends described above, the cost/income ratio - which expresses the ratio of operating 
costs to net interest and other banking income, thus acting as an important indicator of management 
efficiency and cost-effectiveness - was 54.96%, compared to 55.10% as at 31 December 2023. Adding 
the value adjustments and operating costs to net interest and other banking income for the values 
analytically described above results in earnings from ongoing operations before tax of 81.7 million 
versus 72 million at the same date in 2023. 

Taxes and Income Results  
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Considering that the item benefits from the redemption of goodwill from consolidation for a net amount 
of Euro 0.9 million, income taxes calculated according to current regulations and rates settle at Euro 
25.2 million compared to Euro 22 million in the previous year. 
The economic result for the financial year ending 31 December 2024 after tax thus amounted to EUR 
56.5 million, compared to EUR 50.1 million for the financial year 2023. 
 

Indices 2024 2023 

STRUCTURAL RATIOS   

Loans/Total Assets 47.31% 53.75% 

Loans/Direct deposits 66.02% 72.18% 

Average employees per branch (no. of employees /no. of branches) 12.49 11.90 

PROFITABILITY RATIOS   

Net interest and other banking income/total assets 3.28% 3.46% 

Profit (loss)/average shareholders' equity 13.66% 13.41% 

Profit (loss)/average total assets 0.75% 0.71% 

Net interest and other banking income/banking product 2.02% 2.00% 

Impairment losses on assets at amortised cost/net interest and other banking 

income 
12.67% 14.50% 

Tax rate (30.79%) (30.49%) 

Earnings (loss) per share 1.59 1.41 

PRODUCTIVITY RATIOS (in Euro 000)   

Banking product per average employee 1 15,303 15,155 

Loans per employee (average) 4,455 4,717 

Direct collection per average employee 6,748 6,535 

Indirect collection per average employee 4,099 3,903 

Net interest and other banking income per employee (average) 308 304 

EFFICIENCY RATIOS   

Admin. expenses/average total assets 2.00% 1.98% 

Admin. expenses/net interest and other banking income 57.06% 56.98% 

Cost/income 54.96% 55.10% 

Adjusted cost/income 2 57.00% 57.00% 

Admin. expenses/banking product 1.15% 1.14% 

Personnel expenses/average number of employees (in Euro 000) 90.27 87.83 

ASSET QUALITY RATIOS   

Net non-performing loans/net loans 2.24% 2.50% 

Bad loans/net loans 0.80% 1.13% 

Impairment losses and losses on loans/net loans 0.69% 0.87% 

Adjustments on non-performing loans/gross non-performing loans 
59.20% 54.97% 

3 60.18% 3 55.66% 

Impairment losses on non-performing loans/gross non-performing loans 
49.66% 48.69% 

3 50.21% 3 49.10% 

Texas Ratio 4 18.08% 21.46% 

1 Direct and indirect collection of customers plus customer loans 
2 Ratio of item 160+180+190 to 120+200 
3 Also including extinguished loans still held by the Bank 
4 Ratio of net non-performing loans to shareholders' equity (including profit/loss) less Intangible Fixed Assets 
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Significant events occurring after the reporting period 

After the closing date of the financial year and up to the date of approval of the draft financial statements 
by the Board of Directors - which took place on 12/03/2025 - no events have occurred that would 
influence or affect the financial and economic situation of the Bank illustrated in this document. 

Outlook 

In the chapter of this report devoted to an examination of the economic and financial dynamics that 
characterised 2024, the uncertainties that dominate the international scenarios were depicted and the 
factors advising a cautious outlook on the current year's performance were mentioned. 
As highlighted by the Governor of the Bank of Italy in a recent speech, the recovery prospects of the 
Italian economy, as well as of the European economy in general, are put at risk, among other things, 
by the significant dependence on foreign demand: the wide openness to international trade and the close 
integration in global production chains make the Eurozone particularly vulnerable to geopolitical 
tensions and new protectionist pushes, with downward forecasts of the GDP growth rate. 
The uncertainties weighing on the economic situation will inevitably condition the evolution of 
Valsabbina's activities, which lives in osmosis with the territory and draws from it vital lymph for the 
fulfilment of its mission. 
Nonetheless, it is believed that the solidity of the Group's underlying fundamentals will allow it, even 
in the foreseeable market difficulties, to cope with any undesirable adverse events in 2025 and to fuel 
the growth of the main aggregates, with the achievement of positive earnings results. 
A strong commitment will be reserved by the Bank in particular to the declination of the strategic 
guidelines defined in the three-year industrial plan to be approved shortly, which aims to enhance a 
business model constantly oriented towards serving households and SMEs, according to standards of 
high management efficiency and under conditions of adequate corporate risk control. 

Proposal for approval of the financial statements and allocation of 

profit/(loss) for the year 

We submit to your examination and to your approval the 2024 Financial Statements, in its equity, 
economic and financial elements, as well as the Annexes, which are an integral part. The Financial 
Statements ending with a Net Profit of Euro 56,548,644 were subject to audit by Forvis Mazars S.p.A. 
As regards the distribution of the year's earnings, the Board of Directors indicates the allocation of a 
cash dividend in two tranches; the first, to be paid in May, in the amount of EUR 0.45 per share and 
the second, to be paid in November, in the amount of EUR 0.10 per share. 
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The Board of Directors therefore proposes the following to the Assembly: 
 

Net profit for the year 56,548,644 

10% to the Legal Reserve (5,654,864) 

15% to the extraordinary reserve provided for in the Articles of Association (8,482,297) 

Portion to be allocated: 42,411,483 

- to Shareholders in the amount of Euro 0.45 per eligible share - I Distribution (15,982,572) 

- to Shareholders in the amount of 0.10 Euro per eligible share - II Distribution (3,551,683) 

- to the charity fund (500,000) 

- further allocation to non-statutory profit reserves (22,377,228) 

* No dividend will be paid on shares held by the bank on the ex-dividend date; the corresponding amount will be allocated to the 

òNon-statutory profit reserveó 

The Board of Directors also proposes the assignment of 1 free share for every 75 shares held, again 

rounded down to the nearest unit, in the month of May and the further assignment of 1 free share for 

every 75 shares held, again rounded down to the nearest unit, in the month of November. 

In order to replenish the Reserve for treasury shares up to the maximum authorised by the Supervisory 

Authority - a reserve decreasing at the same time as the free assignment - it is hereby proposed to use 

the non-statutory profit reserves. 
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Acknowledgements and closing greetings 

Dear Shareholders, 

the preceding, dense pages of the Annual Report offered an overview of the results achieved and the 
numerous projects and initiatives implemented by Valsabbina over the past twelve months, providing 
a representation of a banking institution capable of acting extensively in favour of the microcosm of 
families and small and medium-sized enterprises, but also of expressing a clear strategic vision that 
projects it with renewed impetus towards new horizons. 
With the new Business Plan that dictates the Group's commercial and operational priorities for the 
three-year period 2025-27, another chapter in our Bank's success story opens, in close continuity with 
the mission that has characterised its work for over 125 years. 
The strategic guidelines outlined aim to fully grasp the intrinsic value of the competitive factors already 
mentioned by the Chairman in his presentation: the goodness of the governance model, which has given 
rise to a local, cooperative and independent bank; the rootedness in one of the most developed 
geographical areas of Italy and the European Union; the adoption of a well-developed business 
physiognomy, ranging from money brokering to savings management up to and including assistance to 
companies in raising capital; the high capacity for self-financing thanks to policies oriented to the 
development of profitability and capital solidity; the attention to digitalisation and sustainability, in all 
its aspects. 
The new Industrial Plan will also be an opportunity to re-propose and re-launch the shared values and 
objectives with the corporate base, which is constantly growing in terms of numbers and is increasingly 
present in the areas where the Bank operates. The loyalty of the Shareholders - also testified by the high 
average seniority of company shares ownership - and the financial support provided by them constitute 
the fundamental requisite for the pursuit of the ambitious growth plans set; for this reason we wish to 
address a grateful thought to them, with the hope that their assiduous closeness to the company's 
fortunes will not cease. 
We are also pleased to express our appreciation for the qualified and intense work carried out by all 
employees, of all ranks and kinds, working in the Group; specific thanks go to General Manager Marco 
Bonetti, Deputy Deputy General Manager Hermes Bianchetti, and Deputy General Manager Antonio 
Beneduce for the professionalism and managerial skills with which, each in his role, they have governed 
the complex corporate machine, ensuring its efficiency and functionality. 
We extend our due feelings of gratitude to the supervisory authorities, who have constantly provided 
guidance and provided stimuli for the raising of corporate standards and more effective risk 
management, as well as to the Chairman of the Board of Statutory Auditors Mauro Giorgio Vivenzi, 
and to the standing auditors Patrizia Apostoli, Donatella Dorici, Filippo Mazzari and Federico Pozzi 
for the valuable and balanced supervisory action performed, validly assisted in this task by the heads 
of the internal control services. 
In joining the Chairman's words, we finally express our sincerest wish to all those who for various 
reasons have shared a part of the journey with our Bank, and first and foremost to you, the Shareholders, 
that 2025 may see glimmers of overcoming the current critical situations, with the achievement of a 
balance on the economic and geo-political front capable of guaranteeing ever better prospects of 
serenity and well-being for the communities in which we live. 

The Board of Directors 
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Balance sheet 

Assets 
 

Asset items 31/12/2024 31/12/2023 

10.  Cash and cash equivalents 43,458,269 75,763,644 

20.  Financial assets measured at fair value through profit or loss 158,835,897 152,449,385 

a) financial assets held for trading 337,543 3,031,391 

b) financial assets designated at fair value 26,811,548 20,983,384 

c) other financial assets mandatorily measured at fair value 131,686,806 128,434,610 

30.  Financial assets measured at fair value through other comprehensive income 1,322,598,594 793,456,998 

40.  Financial assets measured at amortised cost 5,368,918,334 5,206,700,702 

a) loans and receivables with banks 98,560,191 89,184,475 

b) loans and receivables with customers 5,270,358,143 5,117,516,227 

70.  Equity investments 19,324,220 17,806,621 

80.  Tangible assets 69,458,142 65,867,936 

90.  Intangible assets 11,396,531 10,051,347 

- of which: goodwill 7,392,853 7,392,853 

100. Tax assets 28,737,715 41,117,370 

a) current - - 

b)   prepaid 28,737,715 41,117,370 

120.  Other assets 1,031,122,688 666,617,662 

Total assets 8,053,850,390 7,029,831,665 
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Liabilities 
 

Liabilities and shareholdersõ equity items 31/12/2024 31/12/2023 

10.  Financial liabilities measured at amortised cost 7,390,135,270 6,418,881,065 

a) due to banks 1,618,383,765 1,184,388,725 

b)   due to customers 5,583,171,069 5,085,782,598 

c) securities issued 188,580,436 148,709,742 

20.  Financial liabilities held for trading 342,254 123,976 

60.  Tax liabilities 7,263,261 8,614,975 

a) current 4,823,808 5,192,126 

b) deferred 2,439,453 3,422,849 

80.  Other liabilities 164,967,095 143,830,502 

90.  Post-employment benefits 2,153,978 2,282,225 

100.  Provisions for risks and charges 4,612,346 5,863,202 

a) commitments and guarantees given 2,419,980 2,706,808 

c) other provisions for risks and charges 2,192,366 3,156,394 

110.  Valuation reserves (11,223,965) (16,036,400) 

140.  Reserves 110,237,171 86,612,522 

150.  Share premium reserve 228,740,640 228,717,144 

160.  Share capital 106,550,481 106,550,481 

170.  Own shares (-) (6,476,785) (5,678,926) 

180. Profit (Loss) for the year (+/-) 56,548,644 50,070,899 

Total liabilities and shareholdersõ equity 8,053,850,390 7,029,831,665 

 

  



 

Separate Financial Statements ð Financial Statements Tables 
[logo:] Banca 
Valsabbina  

 

 

 
 

107 

 

 

Income Statement 
 

Items 31/12/2024 31/12/2023 

10.  Interest income and similar revenues 308,402,860 255,871,310 

of which: interest income calculated with the effective interest method 254,105,923 233,233,063 

20.  Interest expense and similar charges (153,673,004) (102,714,674) 

30.  Net interest income 154,729,856 153,156,636 

40.  Fee and commission income 62,670,246 68,469,223 

50.  Fee and commission expense (9,680,853) (7,973,252) 

60.  Net fee and commission income 52,989,393 60,495,971 

70.  Dividends and similar income 4,004,314 1,983,379 

80.  Net profit (loss) from trading activities 39,308,620 14,175,976 

100.  Profit (Loss) on sale or repurchase of: 8,464,167 10,001,724 

a) financial assets measured at amortised cost 447,694 1,506,206 

b) financial assets measured at fair value through other comprehensive 

income 
8,016,473 8,495,518 

c) financial liabilities - - 

110. 
Net income from financial assets and liabilities 

measured at fair value through profit or loss 
4,587,517 3,355,856 

a) financial assets and liabilities designated at fair value 860,824 78,200 

b) other financial assets mandatorily measured at fair value 3,726,693 3,277,656 

120.  Net interest and other banking income 264,083,867 243,169,542 

130. Net impairment losses for credit risk of: (32,920,253) (35,018,778) 

a) financial assets measured at amortised cost (33,454,085) (35,251,769) 

b) financial assets measured at fair value through other 

comprehensive income 
533,832 232,991 

140.  Modification gains (losses) without de recognition (455,205) (157,012) 

150.  Net profit (loss) from financial operations 230,708,409 207,993,752 

160.  Administrative expenses: (150,686,411) (138,552,321) 

a) personnel expenses (78,742,992) (72,742,725) 

b) other administrative expenses (71,943,419) (65,809,596) 

170.  Net accruals to provisions for risks and charges (316,172) (260,755) 

a) commitments and guarantees given 286,828 61,245 

B) other net accruals (603,000) (322,000) 

180. Depreciation and net impairment losses on tangible assets (6,078,738) (5,381,254) 

190. Amortisation and net impairment losses on intangible assets (1,304,083) (1,160,857) 

200.  Other operating income/expense 13,242,073 11,362,390 

210.  Operating costs (145,143,331) (133,992,797) 

220. Net gains (losses) on equity investments (3,871,366) (943,780) 

240. Goodwill impairment - (1,065,594) 

250. Net gains (losses) on sales of investments 14,154 39,540 

260. Profit (Loss) from current operations gross of taxation 81,707,866 72,031,121 

270. Income taxes for the year on current operations (25,159,222) (21,960,222) 

280. Profit (Loss) from current operations net of taxation 56,548,644 50,070,899 

300.  Profit (Loss) for the year 56,548,644 50,070,899 
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Statement of comprehensive income 

Items 31/12/2024 31/12/2023 

10. Profit (Loss) for the year 56,548,644 50,070,899 

Other income components net of taxation without reversal to 

income statement 
(4,266,789) 5,536,631 

20. Equity securities designated at fair value through other comprehensive income (4,297,692) 5,583,489 

70. Defined benefit plans 30,903 (46,858) 

Other income components net of taxation with reversal to 

income statement 
9,079,224 24,126,637 

140. 
Financial assets (other than equity securities) measured at fair 

value through other comprehensive income 
9,079,224 24,126,637 

170.  Total other income components net of taxation 4,812,435 29,663,268 

180.  Comprehensive income (Item 10 + 170) 61,361,079 79,734,167 
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Statement of changes in shareholders' equity as at 31/12/2024 
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Share capital 106,550,481 - 106,550,481 - - - - - - - - - - 106,550,481 

a) ordinary shares 106,550,481 - 106,550,481 - - - - - - - - - - 106,550,481 

b) other shares - - - - - - - - - - - - - - 

Share premium reserve 228,717,144 - 228,717,144 - - - 23,496 - - - - - - 228,740,640 

Reserves: 86,612,522 - 86,612,522 32,456,768 - - - - (8,832,119) - - - - 110,237,171 

a) income-related 89,704,614 - 89,704,614 32,456,768 - - - - (8,832,119) - - - - 113,329,236 

b) other (3,092,092) - (3,092,092) - - - - - - - - - - (3,092,092) 

Valuation reserves (16,036,400) - (16,036,400) - - - - - - - - - 4,812,435 (11,223,965) 

Capital instruments - - - - - - - - - - - - - - 

Own shares (5,678,926) - (5,678,926) - - - 96,587 (4,577,705) 3,683,259 - - - - (6,476,785) 

Profit (Loss) for the year 50,070,899 - 50,070,899 (32,456,768) (17,614,131) - - - - - - - 56,548,644 56,548,644 

Shareholdersõ equity 450,235,720 - 450,235,720 - (17,614,131) - 120,083 (4,577,705) (5,148,860) - - - 61,361,079 484,376,186 
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Statement of changes in shareholders' equity as at 31/12/2023 
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Share capital 106,550,481 - 106,550,481 - - - - - - - - - - 106,550,481 

a) ordinary shares 106,550,481 - 106,550,481 - - - - - - - - - - 106,550,481 

b) other shares - - - - - - - - - - - - - - 

Share premium reserve 228,709,293 - 228,709,293 - - - 7,851 - - - - - - 228,717,144 

Reserves: 63,206,477 - 63,206,477 23,985,675 - (579,630) - - - - - - - 86,612,522 

a) income-related 66,298,569 - 66,298,569 23,985,675 - (579,630) - - - - - - - 89,704,614 

b) other (3,092,092) - (3,092,092) - - - - - - - - - - (3,092,092) 

Valuation reserves (45,699,668) - (45,699,668) - - - - - - - - - 29,663,268 (16,036,400) 

Capital instruments - - - - - - - - - - - - - - 

Own shares (6,080,195) - (6,080,195) - - - 3,077,598 (2,676,329) - - - - - (5,678,926) 

Profit (Loss) for the year 41,420,720 - 41,420,720 (23,985,675) (17,435,045) - - - - - - - 50,070,899 50,070,899 

Shareholdersõ equity 388,107,108 - 388,107,108 - (17,435,045) - 3,085,449 (2,676,329) - - - - 79,743,167 450,235,720 
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Cash flow statement 
 

Indirect method 
Amount 

31/12/2024 31/12/2023 

A. OPERATING ACTIVITIES   

1. Cash flow from operating activities 86,991,126 111,056,261 

- profit (loss) for the year (+/-) 56,548,644 50,070,899 

- capital gains/losses on financial assets held for trading and on other financial 

assets/liabilities measured at fair value through profit or loss (+/-) 
(35,335,986) (2,749,645) 

- net impairment losses for credit risk (+/-) 32,920,253 35,018,778 

- depreciation/amortisation and net impairment losses on tangible and intangible 

assets (+/-) 
7,382,821 6,542,110 

- net allocations to provisions for risks and charges and other costs/revenues (+/-) 316,172 260,755 

- unpaid duties, taxes and tax credits (+/-) 25,159,222 21,960,222 

- other adjustments (+/-) - (46,858) 

2. Cash flow generated/used by financial assets (1,042,642,942) (106,892,260) 

- financial assets held for trading 38,808,742 4,116,933 

- financial assets designated at fair value (4,967,340) (6,520,450) 

- other financial assets mandatorily measured at fair value (4,997,104) 109,795,619 

- financial assets measured at fair value through other comprehensive income (524,223,984) (199,874,258) 

- financial assets measured at amortised cost (195,137,885) 349,008,738 

- other assets (352,125,371) (363,418,842) 

3. Cash flow generated/used by financial liabilities 964,402,865 (40,457,727) 

- financial liabilities measured at amortised cost 971,254,205 (68,651,738) 

- financial liabilities held for trading 218,278 (192,668) 

- other liabilities (7,069,618) 28,386,679 

Cash flow from (used in) operating activities 8,751,049 (36,293,726) 

B. INVESTING ACTIVITIES   

2. Cash flow used in (13,835,809) (30,129,047) 

- purchases of equity investments (1,517,599) (14,741,989) 

- purchases of tangible assets (9,668,943) (14,730,983) 

- purchases of intangible assets (2,649,267) (656,075) 

Cash flow from (used in) investing activities (13,835,809) (30,129,047) 

C. FINANCING ACTIVITIES   

- issues/purchases of own shares (4,457,622) 409,120 

- dividend distribution and other purposes (22,762,993) (17,435,045) 

Cash flow from (used in) financing activities (27,220,615) (17,025,925) 

CASH FLOW GENERATED/USED DURING THE YEAR (32,305,375) (83,448,698) 

 

Financial statement items 
Amount 

31/12/2024 31/12/2023 

Cash and cash equivalents at the beginning of the year 75,763,644 159,212,342 

Total cash flow generated/used during the year (32,305,375) (83,448,698) 

Cash and cash equivalents at the end of the year 43,458,269 75,763,644 
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Part A - Accounting policies 

A1 - General section 

Section 1 ï Statement of compliance with International Financial 

Reporting Standards 

The financial statements as at 31/12/2024 have been prepared in accordance with the IFRS accounting 

standards issued by the International Accounting Standards Board and adopted by the European Union 

and in force at the date of preparation of these financial statements, as set out in section A.2 below, as 

well as the relevant interpretations of the International Financial Reporting Interpretations Committee 

(IFRIC) and Circular 262 of 22 December 2005 of the Bank of Italy, updated by the eighth update of 

17 November 2022, issued pursuant to the delegated powers contained in Legislative Decree 38/2005, 

which implemented Regulation (EC) no. 1606/2002 on international accounting standards in Italy. 

Circular 262 contains the formats of the financial statements tables, the guidelines and the contents of 

the explanatory notes. Reference was also made to the "framework for the preparation and presentation 

of financial statements" (known as IAS framework). 

The derogation laid down by Article 5.1 of Italian Legislative Decree No. 38/2005 was not used. 

Section 2 ï Basis of presentation 

The financial statements comprise the Balance Sheet, Income Statement, Statement of Comprehensive 

Income, Statement of changes in shareholdersô equity, Statement of cash flows and the Explanatory 

notes and are also accompanied by a Directorsô Report on operations. 

The financial statements are drawn up using the Euro as the reporting currency. The amounts reported 

in the Financial Statements are expressed in Euro, while the figures in the Explanatory Notes and in the 

tables in the Directors' Report on operations are in thousands of Euro. 

The application of certain accounting standards necessarily implies the use of estimation processes and 

assumptions that have an effect on the balance sheet values; for the reporting of these items, all the 

information available up to the date of preparation of the financial statements is taken into account, as 

well as the assumptions considered reasonable with regard to the assumed future scenarios. 
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The basis of presentation laid down by IAS 1 and used for preparing these annual financial statements 
involved: 

1) Going concern: the financial statements have been prepared on the assumption that the Bank will 
continue its operations for the foreseeable future, and therefore assets, liabilities and off-balance sheet 
transactions have been measured at their carrying amounts. 
The possible foreseeable future taken into consideration is that which emerges from all the available 
information used for preparing the strategic plan. In addition in relation to its business, taking into 
account all risks that are analysed and explained elsewhere in the financial statements, the Bank 
believes that it falls within the scope of the criterion of IAS 1 according to which, when there is a 
history of profitable activity and easy access to financial resources, the going concern assumption is 
appropriate without performing a detailed analysis. 
When assessing the business as a going concern, the references to IAS 1 contained in the joint ñBank 
of Italy/Consob/ISVAP No. 2 dated 6 February 2009ò were used. 
The directors also believe that the risks and uncertainties that the Bank may face in the course of 
operations have not been found to be and will not be significant; therefore, at present there are no 
doubts about the Bank as a going concern. 

2) Accrual-basis accounting: costs and revenues are recognised, irrespective of the time of their 
monetary settlement, in an accrual basis and on matching principals. 

3) Financial statement presentation consistency: the presentation and classification of the items are 
maintained from one year to the next for the purpose of ensuring the comparability of the information 
unless a change is requested by an International Accounting Standard, such as in applying IFRS 9, 
or by an Interpretation or it is clear that another presentation or classification is more appropriate in 
terms of relevancy and reliability for the representation of the information. When the presentation or 
classification of the financial statement items is changed, the comparative amounts are reclassified, 
where possible, also indicating the nature and the reasons for the classification. 

4) Significance and aggregation: each significant class of similar items is stated separately in the 
financial statements. Items dissimilar in nature or with regard to intended use are presented separately 
unless they are insignificant. 

5) Substance over form: transactions and other events are recognised and stated in compliance with their 
economic substance and reality and not only according to their legal form. 

6) Offsetting: assets, liabilities, costs and revenues are not offset unless this is required or permitted by 
an International Accounting Standard or by an interpretation or it is expressly envisaged by the 
financial statement reporting format for banks. 

7) Comparative information: the comparative information is provided for the previous period for all the 
figures stated in the financial statements except when an International Accounting Standard or 
Interpretation allows otherwise. The commentary and descriptive information is also included when 
this is significant for an improved comprehension of the related annual financial statements. 

Estimates and valuations 
The preparation of the financial statements requires the use of estimates and valuations that may have 
a significant impact on the values recorded in the balance sheet and income statement. 
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The use of valuations and assumptions is more commonly required for: 

- quantifying the impairment of financial assets, loans and receivables, tangible and intangible assets; 

- determining the fair value of financial instruments to be used for disclosure purposes and the use of 
valuation models for determining fair value of financial instruments not listed on active markets; 

- assessing the reasonableness of the amount of goodwill and of other intangible assets; 

- quantifying employeesô provisions and provisions for risks and charges; 

- the actuarial and financial assumptions used to determine liabilities associated with defined benefit 
plans for employees; 

- the estimates and assumptions made with regard to the recoverability of deferred tax assets; 

- calculating parameters that significantly increase risk, mainly based on models for measuring 
probability of default (PD) at the origin of the financial assets and at the end of the reporting period; 

- the inclusion of forward looking factors, including macroeconomic factors, for determining PD and 
LGD; 

- determining the probability of the sale of non-performing financial assets through the realisation of 
market positions. 
Reasonable estimates and assumptions are formulated by using all the internal and external information 
available and past experience. 
The adjustment of an estimate further to changes in the circumstances on which it was based or further 
to new information or additional experience, is applied prospectively and therefore generates an impact 
on the income statement for the year in which the change takes place and, possibly, on that relating to 
future years. 
The valuation process is particularly complex in consideration of the current macro-economic and 
market scenario, characterised by unusual levels of volatility that can be found on all the financial 
balances decisive for the purposes of the valuation and consequent difficulty in the formulation of 
performance forecasts, including short-term, relating to financial parameters that significantly affect the 
estimated values. 

Classification criteria of financial assets 
The classification of financial assets in the three categories envisaged by IFRS 9 applied as from 1 
January 2018 depends on two classification criteria or drivers: the business model with which the 
financial instruments are managed (or Business model) and the contractual characteristics of the cash 
flows of the financial assets (or SPPI test). 

The combination of the two drivers mentioned above results in the classification of financial assets as 
follows: 

- financial assets valued at amortized cost - assets that fall under the Hold to Collect (HTC) business 
model which, by passing the SPPI test, prove that they meet the necessary requirements to be recognised 
in this portfolio; 

- financial assets measured at fair value through other comprehensive income (FVOCI) - assets included 

in the Hold to collect and sell (HTCS) business model that, having passed the SPPI test, prove that they 

meet the necessary requirements to be recognised in the portfolio in question. An exception is made for 

equity securities that can be recognised in this portfolio by exercising the "Fair value option" even if 

they do not pass the SPPI test; 

- financial assets measured at fair value through profit or loss (FVTPL) - this is a residual category and 

includes financial assets defined as held for trading or designated at fair value according to their 

business model and instruments included in different business models but that do not pass the SPPI test. 
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In order for a financial asset to be classified at amortised cost or FVOCI, in addition to the analysis 

relating to the business model, the contractual terms of the asset itself must provide, at certain dates, for 

cash flows represented by payments of principal and interest on the amount of principal to be repaid 

("solely payment of principal and interest" SPPI). 

The SPPI test must be carried out on each individual financial instrument when it is recognised in the 

financial statements. Subsequent to initial recognition, and as long as it is recognised in the financial 

statements, the asset is no longer subject to new valuations for the purposes of the SPPI test. If a 

financial instrument is derecognised (accounting derecognition) and a new financial asset is recognised, 

the SPPI test must be carried out on the new asset. 

If the test shows that the contractual cash flows (not discounted) are "significantly different" from the 

cash flows (also not discounted) of a benchmark instrument (i.e. without the modified time value 

element), the contractual cash flows cannot be considered as meeting the definition of the SPPI test. 

With regard to the business model, IFRS 9 identifies three cases in relation to the way cash flows and 

sales of financial assets are managed: 

- Hold to Collect (HTC): this is a business model whose objective is achieved through the collection of 

contractual cash flows from the financial assets included in the associated portfolios. The inclusion of 

a portfolio of financial assets in this business model does not necessarily mean that it is impossible to 

sell the instruments even if it is necessary to consider the frequency, value and timing of sales in 

previous years, the reasons for the sales and expectations regarding future sales; 

- Hold to Collect and Sell (HTCS): this is a mixed business model whose objective is achieved through 

the collection of contractual cash flows from financial assets in the portfolio and (also) through a sales 

activity that is an integral part of the strategy. Both activities (collection of contractual flows and sales) 

are essential to achieve the objective of the business model. Therefore, sales are more frequent and 

significant than in an HTC business model and are an integral part of the pursued strategies; 

- Others/Trading: this is a residual category that includes both financial assets held for trading and 

financial assets managed using a business model that does not fall under the previous categories (Hold 

to Collect and Hold to Collect and Sell). 

The business model does not depend on the management's intentions with regard to a single financial 

instrument but refers to the way in which groups of financial assets are managed in order to achieve a 

specific business objective. 

For the Hold to Collect portfolios, the Bank defined the eligibility thresholds for sales that do not affect 

the classification and, at the same time, established the parameters for identifying sales consistent with 

this business model as they are attributable to an increase in credit risk. 
 

Method for determining the amortised cost 
The ñamortised costò of a financial asset or liability is equal to the initial recognition cost, 
decreased/increased by the capital repayments, impairment losses/reversals of impairment losses and 
the amortisation - calculated using the effective interest rate method - of the difference between the 
amounts disbursed and that which can be repaid on maturity, attributable typically to the costs/income 
booked directly to the individual loan/receivable. 
The effective interest rate is the rate that equalises the current value of a financial asset or liability to 
the contractual flows, for principal and interest, of the future payments or those received up until 
maturity or on the subsequent rate recalculation date. 
With regard to fixed rate instruments or those at fixed rate for temporary periods (e.g. step up bonds), 
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the future cash flows are determined in the basis of the interest rate known during the life of the 
instrument. 
With regard to floating rate financial assets or liabilities, the determination of the future cash flows is 
carried out on the basis of the last known rate. As of each price review date, steps are taken to recalculate 
the repayment plan and the effective rate of return on the entire useful life of the financial instrument, 
in other words until the maturity date. Amortised cost is applied to receivables and debt securities 
recognised in the asset portfolio under items "30 Financial assets measured at fair value through other 
comprehensive income" or "40 Financial assets measured at amortised cost" and to liabilities and 
securities issued recognised as liabilities. 
The financial assets and liabilities traded under market conditions are initially recognised at their fair 
value, which normally corresponds to the amount paid or disbursed inclusive of the transaction costs 
and the directly bookable commission. 
Transaction costs are considered to be the internal marginal costs and income attributable at the time of 
initial recognition of the instrument, not rechargeable to the customer. 
These accessory components, which must be attributable to the individual assets or liability, affect the 
effective return and make the effective interest rate different from the contractual interest rate. 
The costs and income referable without distinction to several transactions and the correlated 
components that may be subject to recognition during the life of the financial instrument, are excluded. 
Furthermore, the costs that the Bank will have to incur irrespective of the transactions, such as 
administrative, stationery and communication costs, are not considered in the calculation. 
Amortised cost also applies to the measurement of the impairment of the financial instruments listed 
above and to the recognition of those issued or purchased at a value other than their fair value. As 
indicated by IFRS 9, in some cases, a financial asset is considered non performing upon initial 
recognition because the credit risk is very high and, if purchased, it is purchased at a large discount. If 
the financial assets in question, based on the application of the classification drivers (i.e. SPPI test and 
Business model), are classified as assets measured at amortised cost or fair value through other 
comprehensive income, they are classified as "Purchased or Originated Credit Impaired Assets" (in 
short "POCI") and are subject to a special treatment with regard to the impairment process. The 
measurement criterion at amortised cost does not apply to financial assets/liabilities backed by hedging 
derivatives for which changes in fair value relating to the hedged risk are recognised in the Income 
Statement. 

Estimated impairment of financial assets 
Pursuant to IFRS 9, at the end of each reporting period, financial assets other than those measured at 
fair value through profit or loss undergo an assessment to determine whether there is evidence that the 
carrying amount of the assets cannot be fully recovered. 
For financial assets for which there is no evidence of impairment, i.e. for performing financial 

instruments classified under STAGE 1, the measurement envisages the recognition of expected losses 

over the following twelve months. However, at the end of each reporting period, it is necessary to check 

whether there is evidence that the credit risk of the individual transaction has increased significantly 

since initial recognition. In fact, should there be evidence of a significantly increased credit risk, the 

financial instruments, while remaining performing, will decrease in terms of both staging and 

measurement. Where such evidence exists, the financial asset is included in STAGE 2 and a 

measurement is applied to it which envisages the recognition of impairment losses equal to the expected 

losses over the entire residual life of the financial instrument (known as PD Lifetime). 

In order to identify the "significant increase" in credit risk, the change in the probability of default with 

respect to the time of initial recognition of the financial instrument is considered; in addition, the 

possible presence of a past-due amount that is at least 30 days past due, the existence of (forborne) 
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concession measures, and the management's classification in the "under control" watchlist determine 

recognition in STAGE 2. 

Focusing on the change in the probability of default, the significant increase in credit risk ("SICR") is 

determined by comparing the relative change in the probability of default recorded between the date of 

first recognition of the relation and the date of observation (Delta PD) with predetermined significance 

thresholds. 

With regard to non-performing positions classified in STAGE 3, the measurement is usually carried out 

according to analytical methods. 

The criteria for estimating the write-downs to be made to non-performing loans are based on the 

discounting of expected cash flows, taking into account any guarantee assisting the positions and any 

advance received. To determine the current value of the flows, the key elements are the identification 

of the estimated collections, the related maturities and the discount rate to be applied. The amount of 

the adjustment is equal to the difference between the book value of the asset and the current value of 

the expected future cash flows, discounted at the original effective interest rate, properly updated in the 

case of instruments with variable interest rates, or, in the case of positions classified as bad loans, at the 

effective interest rate at the date of transition to bad loans status. Depending on the severity of the state 

of impairment and the significance of the exposure, the estimates of the recoverable amount consider a 

going concern approach, which assumes the going concern of the counterparty and the continuous 

generation of operating cash flows, or a gone concern approach: in the event of a scenario of disposal 

of the asset in which the recovery of the receivable is substantially based on the value of the assisting 

guarantees or on the realisable value of the assets, taking into account the amount of liabilities and any 

pre-emption rights. 

Moving on to analyse an alternative recovery scenario, note that, as a strategy that can maximise the 

recovery of cash flows under certain conditions, the sale of certain bad loans with transferable 

characteristics is envisaged. 

As far as non-performing loans are concerned, the Bank removes/derecognises uncollectable 

accounting entries and writes off the unadjusted balance in the event of non-recoverability, assignment 

or waiver of the loan. 

 

Recognition criteria for income components 
Besides the matters illustrated in the basis of presentation, revenues are recognised at a specific point 
in time, when the entity meets its obligation to perform by transferring the promised good or service to 
the customer, or over time, as the entity meets its obligation to perform by transferring the promised 
good or service to the customer. The asset is transferred when, or during the period in which, the 
customer acquires control. 

In detail: 

a) interest payments are recognised on a pro rata basis according to the contractual rate of interest or 
the actual rate in the case of the application of amortised cost. The item interest income (or interest 
expense) also includes the differentials or margins, positive or negative, accrued until the end of the 
reporting period, relating to the derivative contracts: 

- to hedge assets or liabilities that generate interest; 
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- classified in the Balance Sheet in the trading book, but related to financial assets and/or liabilities 
measured at fair value (as per the fair value option); 

- related operationally to assets and liabilities classified in the trading book and that envisage the 
settlement of differentials or margins with several maturities; 

b) default interest, which may be provided for contractually, is recognised in the Income Statement only 
when it is actually collected; 

c) dividends are recognised in the income statement during the financial year in which their distribution 
is resolved; 

d) fees and commissions on revenues from services are recognised on the basis of contractual 
agreements in the period in which the services are provided. The commissions considered in the 
amortised cost for the purposes of determining the effective interest rate are recognised under interest; 

e) revenues from the sale of financial instruments, determined by the difference between the 
consideration paid or received for the transaction and the fair value of the instrument, are recognised 
in the Income Statement when the transaction is recognised; 

f) revenues from the sale of non-financial assets are recognised when the sale is completed, i.e. when 
the obligation to perform with regard to the customer is fulfilled; 

g) costs are recognised when they are incurred, following the criterion of correlation between costs and 
revenues that derive directly and jointly from the same transactions or events; 

h) costs directly attributable to the assets measured at amortised cost and that can be determined from 
the beginning, regardless of the moment when they are paid, flow to the income statement by 
applying the effective interest rate; 

i) costs that cannot be linked to revenues are immediately charged to the income statement. Impairment 
losses are recognised in the income statement in the financial year in which they are recognised. 

Section 3 - Events after the end of the reporting period 

No events took place between the end of the reporting period of this report and up until its approval by 
the Board of Directors on 12 March 2025 liable to affect the truthfulness, clarity or correctness of the 
provided accounting representation. 

 

Section 4 ï Other aspects 

Audit 
The financial statements are audited pursuant to Legislative Decree No. 58/98, by the company Forvis 
Mazars S.p.A., in application of the assignment given for the period 2020/2028 to that company by the 
shareholders' resolution of 29 June 2020. 

Accounting standards/interpretations approved and applicable on a mandatory basis as 

from 2024 
For financial years beginning on or after 1 January 2024, the following is an obligation that has recently 
come into force: 
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IFRS IASB Effective Date 

Lease Liabilities in a Sale and leaseback transaction (Amendments to IFRS 16) 1 January 2024 

Classification of liabilities between current and non-current (amendments to IAS 1) 1 January 2024 

Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 1 January 2024 

Non-current liabilities with covenants (amendments to IAS 1) 1 January 2024 

 
These amendments in Accounting Policies did not change the criteria used in the preparation of the 
Bank's financial statements. 

Accounting standards/interpretations approved and applicable on a mandatory basis as 

from financial years after 2024  
 

Mandatorily effective for financial years beginning on or after 1 January 2025 

Lack of convertibility (amendments to IAS 21 The effects of changes in foreign exchange rates) 

Mandatorily effective for financial years beginning on or after 1 January 2026 

Changes to the classification and measurement of financial instruments (Amendments to IFRS 9 ) 

Renewable Energy Contracts (Amendments to IFRS 9) 

Mandatorily effective for financial years beginning on or after 1 January 2027 

IFRS 18 Presentation and Disclosure in Financial Statements 

IFRS 19 Subsidiaries without Public Accountability: Disclosure 

These changes to the accounting standards are currently being analysed to assess their impact, however, 
no significant effects are expected for the changes for the financial year 2025. 

 

 

 

A.2 - Section relating to the main financial statement items 

1 - Financial assets measured at fair value through profit or loss 

(FVTPL) 

Classification criteria 
This category includes: 

- financial assets held for trading consisting mainly of debt and equity securities and the positive value 
of derivative contracts held for trading; 

- financial assets which, although falling under the ñHold to Collectò and ñHold to Collect and Sellò 
business models, do not pass the SPPI test. This category also includes financial assets that are not held 
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as part of a business model whose objective is ownership ("Hold to Collect" Business model), or whose 
objective is achieved both through the collection of contractual cash flows and through sale ("Hold to 
Collect and Sell" Business model); 

- financial assets designated at fair value: in fact, an entity may irrevocably designate a financial asset 
as measured at fair value through profit or loss at the time of recognition if by doing so, it eliminates or 
significantly reduces a valuation inconsistency. 
Debt securities and loans that are included in an Other/Trading business model or that do not pass the 
"SPPI test", equity instruments that do not qualify as control, connection and joint control instruments 
held for trading purposes or for which no designation at fair value with impact on comprehensive 
income was opted for upon initial recognition, and units of UCITS. 
The item also includes derivative contracts, recorded under financial assets held for trading, which are 
represented as assets if the fair value is positive and as liabilities if the fair value is negative. 

According to the rules envisaged by IFRS 9 on the reclassification of financial assets, reclassifications 
to other categories of financial assets are not permitted unless the entity modifies its business model for 
the management of financial assets. In such cases, highly infrequent, financial assets may be reclassified 
from the category measured at fair value through profit or loss into one of the other two categories 
envisaged by IFRS 9. 
If the entity reclassifies the financial asset from the FVTPL category during the year to amortised cost, 
its fair value at the date of reclassification becomes the new gross carrying amount. 
If the entity reclassifies the financial asset from FVTPL to FVOCI, the financial asset continues to be 
measured at fair value and the effective interest rate is determined on the basis of its fair value at the 
date of reclassification. 

Recognition criteria 
Financial assets are initially recognised on the settlement date for debt securities and equity securities, 
on the disbursement date for loans and on the subscription date for derivative contracts. 
On initial recognition, financial assets measured at fair value through profit or loss are recognised at 
fair value, excluding transaction costs or income directly attributable to the instrument itself. 
On the basis of IFRS 13 (Fair Value Measurement), effective as from 1 January 2013, the fair value is 
the "price that would be received for the sale of an asset or that would be paid for the transfer of a 
liability in a regular transaction between market operators on the measurement date", without 
considering the transaction costs and revenues relating to said instrument. 

Measurement criteria 
Financial assets measured at fair value through profit or loss are measured at fair value, the 
determination of which is based on prices recorded in active markets or through internal valuation 
models generally used in financial practice as described in more detail in Part A.4 "Information on fair 
value" of the Explanatory Notes. 
If the fair value of a financial asset becomes negative, this asset is recognised as a financial liability. 

Derecognition criteria 
The financial assets are derecognised from the financial statements when the contractual rights on the 
cash flows of the assets in question expire and when, further to disposal, essentially all the risks and 
benefits relating to the same financial asset are transferred. 

Recognition criteria for income components 
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The result of the disposal/redemption or measurement of financial assets held for trading is recognised 
in profit or loss in item ñ80. Net profit (loss) from trading activitiesò. 
The result of the disposal/redemption or measurement of financial assets or liabilities measured at fair 
value is recognised in profit or loss in item ñ110. Profits (Losses) on financial assets and liabilities 
measured at fair valueò. 
Among the interests recorded under item "10. Interest income and similar revenues" also includes 
interest accrued on financial instruments comprising loans and debt securities classified under item "20. 
Financial assets measured at fair value through profit or loss" of the balance sheet assets. 

2 - Financial assets measured at fair value through other comprehensive 

income (FVOCI) 

Classification criteria 
This category includes: 

- assets and financial instruments held in accordance with a "Hold to Collect and Sell" business model 
(debt securities and loans) whose contractual terms envisage, at certain dates, cash flows represented 
solely by payments of principal and interest on the amount of principal to be returned ( "SPPI test" 
passed); 

- capital instruments (equity investments), not held for trading, for which the option to be designated at 
fair value through other comprehensive income was exercised at the time of initial recognition and is 
known as "UCI option" was exercised at the time of initial recognition. 
Therefore, this item includes: debt securities that are attributable to a Hold to Collect and Sell business 
model and that passed the "SPPI test", equity interests that do not qualify as establishing control or joint 
control, which are not held for trading purposes, for which the option to be designated at fair value 
through other comprehensive income was exercised, loans that are attributable to a Hold to Collect and 
Sell business model and passed the SPPI test. 
According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the 
exception of equity securities, for which no reclassification is permitted), reclassifications to other 
categories of financial assets are not permitted unless the entity modifies its business model for the 
management of financial assets that is expected to be highly infrequent. 
If the entity reclassifies the financial asset from the FVOCI category to the amortised cost category, the 

financial asset is reclassified at its fair value at the date of reclassification. The cumulative gains/losses 

previously recognised in the other components of shareholders' equity are derecognised from it, 

adjusting them against the fair value of the financial asset at the date of reclassification. Therefore, this 

adjustment does not affect profit/(loss) for the year and is not a reclassification adjustment. 

If the entity reclassifies the financial asset from FVOCI to FVTPL, the financial asset continues to be 

measured at fair value. The cumulative profit (loss) previously recognised in shareholdersô equity is 

reclassified from it to the profit/loss for the year through a reclassification adjustment. 

Recognition criteria 
Financial assets are initially recognised on the settlement date for debt securities and equities, and on 

the disbursement date for loans. Upon initial recognition, the assets are recorded at fair value, inclusive 

of the transaction costs or income directly attributable to said instrument. 

Measurement criteria 
Subsequent to initial recognition, financial assets classified at fair value through other comprehensive 
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income, other than equities, are measured at fair value, with impacts deriving from application of 

amortised cost, the effects of impairment and any exchange rate effect recognised in the Income 

Statement, whereas other gains or losses arising from a change in fair value are recognised in a specific 

shareholders' equity reserve under item "110. Valuation reserves", until the financial asset is 

derecognised. Upon disposal, in whole or in part, the cumulative gain or loss in the valuation reserve is 

transferred to the Income Statement. 

The capital instruments chosen for classification in this category are measured at fair value and the 

amounts recognised with corresponding item in shareholders' equity must not be subsequently 

transferred to the income statement, even in the event of disposal. The only component relating to the 

equities in question that is recognised in the income statement is represented by the related dividends. 

For further information on the criteria for determining fair value, please refer to the "A.4 Information 

on fair value" section of the Explanatory Notes. 

For financial instruments both in the form of debt securities and loans classified as stage 1 (i.e. on 

financial assets at the time of origination, where performing, and on instruments for which there has 

been no significant increase in credit risk compared to the initial recognition date), a 12-month expected 

loss is recorded at the initial recognition date and at each subsequent reporting date. On the other hand, 

for instruments classified as stage 2 (performing positions for which there has been a significant 

increase in credit risk compared to the date of initial recognition) and stage 3 (non-performing 

exposures), an expected loss is recognised over the life of the financial instrument. Vice versa, equity 

securities are not subject to impairment. 
 

Derecognition criteria 
The derecognition of the available-for-sale financial assets takes place when the contractual rights on 

the cash flows of the assets in question expire and when, further to disposal, essentially all the risks and 

benefits relating to the same financial asset are transferred. 

Recognition criteria for income components 
In the Income Statement, item "10. Interest income and similar revenues" includes interest and the 

amount represented by the progressive release of the discounting calculated at the time the impairment 

was recognised, on financial instruments comprising loans and debt securities classified under item "30. 

Financial assets measured at fair value through other comprehensive income" of the balance sheet 

assets. 

The impairment losses calculated at the end of each reporting period or interim period, determined in 

accordance with the impairment rules of IFRS 9, are immediately recognised in the Income Statement 

under item "130. Net impairment losses for credit risk", with balancing entry under item "110. Valuation 

reserves", as well as recoveries of part or all amounts subject matter to previous write-downs. 

Moreover, in the Income Statement, item "70. Dividends and similar income" includes dividends on 

equity securities for which the "OCI option" was chosen. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at 

rates different from those at which they were translated on initial recognition or in previous financial 

statements are recognised in shareholders' equity when the relevant exchange rate difference is also 

carried at equity. Conversely, when a gain or loss is recognised in the income statement, the associated 
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exchange rate difference is also recognised in the income statement. 

3 - Financial assets measured at amortised cost 

Classification criteria 
This category includes financial assets held according to a business model whose objective is achieved 

through the collection of contractually agreed cash flows, i.e. financial assets associated with the Hold 

to Collect Business Model, the contractual terms of which envisage, at certain dates, cash flows 

represented solely by payments of principal and interest on the principal to be returned (known as ñSPPI 

test passedò). Therefore, this item includes loans and receivables with banks (current accounts, 

guarantee deposits, debt securities), loans and receivables with customers (current accounts, advances 

on invoices, mortgages, finance leasing operations, factoring transactions, debt securities). 

This category also includes operating loans related to the provision of financial assets and services as 

defined by the Consolidated Banking Law (TUB) and the Consolidated Law on Finance (TUF). 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets, 

reclassifications to other categories of financial assets are not allowed except in highly infrequent cases, 

where the entity changes its business model for the management of financial assets. 

If the entity reclassifies the financial asset from Amortised Cost to FVOCI, its fair value is measured at 

the date of reclassification. Gains or losses resulting from a difference between the previous amortised 

cost of the asset and its fair value are recognised in valuation reserves. The effective interest rate and 

the assessment of expected losses on loans and receivables are not adjusted as a result of the 

reclassification. 

If the entity reclassifies the financial asset from Amortised Cost to FVTPL, its fair value is measured at 

the date of reclassification. Gains or losses resulting from a difference between the previous amortised 

cost of the asset and fair value are recognised in profit or loss for the year. 

Recognition criteria 
Financial assets are initially recognised on the settlement date for debt securities and on the 

disbursement date for loans. Upon initial recognition, the assets are recorded at fair value, inclusive of 

the transaction costs or income directly attributable to said instrument. 

In particular, with regard to loans, the date of disbursement normally coincides with the date of signing 

of the agreement. If such a coincidence does not occur, a commitment to disburse funds is recorded at 

the time of signing the agreement, which ends on the date of disbursement of the loan. The loan is 

recognised on the basis of its fair value, equal to the amount disbursed, or subscription price, including 

costs/income directly attributable to the individual loan and determinable from the start of the 

transaction, even if settled at a later date. 

Costs that, despite having the above characteristics, are reimbursed by the debtor counterparty or 

classified as ordinary internal administrative costs are excluded. 

Measurement criteria 
Following their initial recognition, the financial assets in question are measured at amortised cost, using 

the effective interest rate method. The effective interest rate is identified by calculating the rate that 

makes the current value of the future flows of the asset, in terms of capital and interest, equal to the 

amount disbursed inclusive of the costs/income attributable to the financial asset itself. This accounting 

method allows the economic impact of costs/income directly attributable to a financial asset to be 
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distributed throughout its expected residual life. 

The amortised cost method is not used for assets - measured at historical cost - whose short duration 

makes the effect of the application of the discounting logic negligible, for those without a defined 

maturity or revocable loans. 

The measurement criteria, as better described in the chapter in Section 2 of the Accounting Policies 

"Estimate of impairment losses on financial assets", are strictly related to the inclusion of the 

instruments in question in one or the three stages (stages of credit risk) envisaged by IFRS 9, the last of 

which (stage 3) includes non-performing financial assets and the remaining (stages 1 and 2) performing 

financial assets. 

If the financial assets in question are performing, they are measured in order to determine the 

impairment losses to be recorded in the financial statements at the level of the individual credit relation, 

depending on the risk parameters represented by probability of default (PD), loss given default (LGD) 

and exposure at default (EAD), derived from models and properly adjusted to take account of the 

provisions of IFRS 9. 

However, if, in addition to a significant increase in credit risk, there is evidence of impairment, the 

amount of the loss is measured as the difference between the book value of the asset - classified as "non-

performing", like all other transactions with the same counterparty - and the present value of the 

expected future cash flows, discounted at the original effective interest rate. 

The amount of the loss to be recognised in the income statement is defined on the basis of an analytical 

valuation process or determined by homogeneous categories and, therefore, analytically applied to each 

position and considers forward looking information and possible alternative recovery scenarios. 

Non-performing assets include financial instruments that have been granted the status of bad, unlikely 

to pay or past due by more than ninety days according to the rules of the Bank of Italy, consistent with 

IAS/IFRS and European Supervisory regulations. The expected cash flows take into account the 

expected recovery time and the estimated realisable value of any guarantee. 

Derecognition criteria 
The derecognition of the financial assets at amortised cost takes place when the contractual rights on 

the cash flows of the assets in question expire and when, further to disposal, essentially all the risks and 

benefits relating to the same financial asset are transferred. 

Changes in a financial asset lead to its derecognition and to the recognition of a new asset when they 

are "substantial". The assessment of whether the change is "substantial" must be subject to qualitative 

and quantitative considerations. Therefore, qualitative and quantitative analyses aimed at defining the 

"substantiality" of the contractual changes made to a financial asset will have to consider the purposes 

for which the changes were made. 

Recognition criteria for income components 
In the Income Statement, item "10. Interest income and similar revenues" includes interest and the 

amount represented by the progressive release of the discounting calculated at the time the impairment 

was recognised, on financial instruments comprising loans and debt securities classified under item "40. 

Financial assets measured at amortised cost" of the balance sheet assets. 

Impairment losses relating to this type of asset are recognised in the Income Statement under item "130. 

Net impairment losses for credit risk". 

If the reasons for the impairment cease to exist further to an event that has taken place after the 

recognition of the drop in value, reversals of impairment losses are booked to the income statement. 
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The reversal of impairment loss cannot exceed the amortised cost that the financial instrument would 

have had in the absence of previous impairment losses. 

Reversals related to the passage of time are recognised in net interest income. When, over the life of an 

instrument, the contractual clauses are amended, it is necessary to check whether the original asset must 

continue to be recognised in the financial statements or, on the contrary, whether the original instrument 

must be derecognised from the financial statements (derecognition) and a new financial instrument must 

be recognised. 

4 - Hedging transactions 

Risk hedging transactions are aimed at neutralising potential losses on exchange and interest rates. The 

hedges can be divided up into the following categories: 

- hedging of the fair value of a specific asset or liability, which has the aim of maintaining the current 

value of a financial asset/liability in the presence of interest rate changes; 

- hedging of the future cash flows attributable to a specific asset or liability, which has the aim of 

maintaining the cash flow of a financial asset/liability in the presence of interest rate changes; 

- hedging of the effects of an investment in foreign currency. 

Banca Valsabbina avails itself of the possibility, at the time of introduction of IFRS 9, of continuing to 

apply in full the provisions of the former IAS 39 on hedge accounting for each type of hedge (both for 

specific hedges and for macro hedges). 

Recognition criteria 
Financial hedging derivatives are initially recognised and subsequently measured at fair value and 

classified in asset item 50, and liability item 40. ñHedging derivativesò. 

A relation qualifies as hedging if all the following conditions are satisfied: 

- - at the start of the hedge, there is a designation and formal documentation of the hedge accounting, 

the nature of the risk hedged and the risk objectives pursued; 

- - the definition of the criteria for determining the efficacy of the hedge; 

- the expected hedge is highly effective and can be reliably measured and the measurement is carried 

out on an on-going basis. 

Measurement criteria 
The determination of the fair value of the derivative instruments is based on prices taken from regulated 

markets or provided by qualified operators on models for the measurement of the options or on models 

discounting back future cash flows. A hedge is considered highly effective if, both at the start and during 

its life, the change in the fair value or the cash flows of the element hedged are almost completely offset 

by the change in the fair value or the cash flows of the hedging derivative, or rather the effective results 

remain within an interval between 80% and 125%. 

Transactions are no longer considered hedging if: 

- the hedge made via the derivative ceases or is no longer highly effective; 

- the derivative expires, is sold, terminated or exercised; 

- the element hedged is sold, expires or is reimbursed; 

- the hedging definition is revoked. 

The ineffective part of the hedge is provided by the difference between the change in the fair value of 
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the hedging instrument and the change in the fair value of the hedged element. For the purposes of 

determining the efficacy of the hedge, both forecast and retrospective tests are carried out, at least at 

the end of each reporting period. 

Derecognition criteria 
The recognition in the financial statements of hedging transactions is interrupted when the efficacy 

requirements are no longer observed, when they are revoked, when the hedging instrument or the 

instrument hedged expires, is discharged or sold. 

Recognition criteria for income components 
The change in fair value of the hedging instrument in effective fair value hedges is recorded in the 

income statement under item ñ90. Net result of hedging activitiesò. The fair value changes of the hedged 

element, attributable to the hedged risk with the derivative instrument, are recorded in the income 

statement to offset the change in the book value of the hedged element. 

If the hedge no longer satisfies the criteria for being recorded as such or the derivative is terminated, 

also due to the insolvency of the counterpart, the difference between the book value of the hedged 

element at the time the hedge ceases and that which would have been its book value if the hedge had 

never existed, in the event of interest-bearing financial instruments, is amortised in the income 

statement, over the residual life of the original hedge; in the event of non-interest bearing financial 

instruments, this difference is recorded directly in the income statement. 

5 - Equity Investments 

Recognition criteria 
Equity investments are stated in the financial statements at purchase value. 

Classification criteria 
The item includes the equity investments in subsidiaries, associates and jointly controlled entities (joint 

ventures) or subject to significant influence of the Bank. 

Measurement criteria 
Equity investments are carried at cost. 

If evidence exists that the value of an equity investment may have undergone a reduction, steps are 

taken to estimate the recoverable amount of said investment, including the final disposal value of the 

investment and/or other measurement elements, which are compared with the book value of the equity 

investment. If this is lower, the difference is booked to the income statement under the item ñNet gains 

(losses) on equity investmentsò. 

If the reasons for the impairment cease to exist further to an event that has taken place after the 

recognition of the drop in value, reversals of impairment losses are booked to the income statement, in 

the same item indicated above, up to the extent of the previous impairment. 

Derecognition criteria 
Equity investments are derecognised when the contractual rights to the corresponding cash flows 

deriving from the assets expire or when the equity investments are sold substantially transferring all 

related risks and benefits. 
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Recognition criteria for income components 
In compliance with IAS 18, dividends are recognised when the right of the shareholders to receive the 

payment is established and, therefore, after the date of adoption of the resolution by the shareholdersô 

meeting of the company in which the shareholdings are held. 

6 - Tangible assets 

Recognition criteria 
Tangible assets whose cost is reliably determined and from which it is probable future economic 

benefits will derive, are recognised in the financial statements. 

Tangible assets are initially recognised at purchase cost, inclusive of accessory charges incurred for the 

purchase and putting the asset into operation. 

For the first-time adoption of IAS/IFRS, the exemption provided by IFRS 1, Article 16, was taken 

advantage of by opting for the measurement of buildings at fair value, as a substitute for cost, as at 1 

January 2005. The cost model was adopted for the measurement of buildings subsequent to that date. 

Extraordinary maintenance costs that increase the value of assets are allocated to the assets to which 

they refer. Ordinary maintenance costs are recognised directly in the income statement. 

 

Tangible assets acquired under financial leasing operations or through lease agreements similar to 

Leases under IFRS 16 are accounted for in accordance with IFRS 16, which primarily requires the right 

of use of the asset (ROU) and the current value of lease payments to be recognised as assets and 

liabilities, respectively. 

ROU ASSET = Liabilities (Lease Liability) + payment of advance rentals - incentives received + initial 

costs of the lessee + costs of recovery, removal or demolition. 

The liability is nothing more than the sum of the current value of outstanding lease or rental payments. 

After initial recognition of the right of use and the related liability, the lessee must measure the right to 

use the asset through the cost method, i.e. carry out the depreciation process in accordance with IAS 16 

and any impairment losses in accordance with IAS 36. 

The depreciation must be calculated taking into account the useful life of the asset in the event of 

redemption, or, if this is not the case, it will be calculated by choosing the closest time between the 

expiry of the contract and the end of the useful life of the asset. Finally, in the income statement, the 

lessee must present the interest expense on the lease liabilities separately from the depreciation charge 

on the asset consisting of the right of use. 

Leasehold improvement and expenses incurred as a result of a lease agreement on third-party assets 

that are expected to provide future benefits, are recorded in item ñ120. Other assetsò when they are not 

autonomously identifiable or separable. 

Classification criteria 
Tangible assets include real estate properties, land, installations, furniture and furnishings and other 

office equipment. These are assets instrumental for the supply of services. 

The value of the land pertaining to the property units owned is recorded separately from the building in 

that fixed asset with an indefinite useful life. Therefore, lands are not depreciated whereas buildings 

with a limited life are depreciated. 
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Measurement criteria 
Subsequent to initial recognition, tangible assets are measured at cost net of depreciation and any 

impairment losses. 

The amortisation is calculated systematically on a straight-line basis by means of technical-economic 

rates representative of the residual possibility of use of the assets. Land is an exception, not subject to 

depreciation given the impossibility of determining its useful life, and in consideration of the fact that 

the related value is not usually destined to drop in relation to the passage of time. 

At the end of each reporting period or interim period, if there is any indication that the asset may have 

been impaired, a comparison is made between the book value of the asset and its recoverable amount, 

equal to the fair value, net of any sales costs, and the related value in use of the asset, understood as the 

current value of the future flows originated by the asset, whichever is the lower. Potential impairments 

are recognised in the income statement. 

 

Derecognition criteria 
A tangible fixed asset is eliminated from the balance sheet at the time of disposal or when the asset is 

permanently withdrawn from use and no future economic benefits are expected from its disposal. 

Recognition criteria for income components 
Impairments are recognised in the income statement under item ñ180. Depreciation and net impairment 

losses on tangible assetsò. 

The depreciation of leasehold improvements to and expenses for third party assets takes place on the 

basis of the duration of contracts underlying the right of use, a minimum of 5 years, in relation to the 

physical deterioration and the residual possible useful life. This is recorded in the income statement 

under item ñ200. Other operating income/expenseò. 

7 - Intangible assets 

Intangible assets comprise software for long-term use, intangible assets linked to the enhancement of 

relations with customers (core deposits) and goodwill. 

Recognition and classification criteria 
Intangible assets represented by software and user licences owned by the Bank are recognised in the 

financial statements only if they comply with the requirements that they are independently identifiable 

and distinct, that it is probable that future economic benefits will be realised, and that the cost itself can 

be measured reliably. 

The goodwill is represented by the difference, when positive, between the purchase cost incurred and 

the value in use, as from the purchase date, of the assets and the balance sheet elements acquired within 

the sphere of a company merger. 

Measurement criteria 
Intangible assets represented by software and user licences are recorded in the financial statements at 

cost net of amortisation and impairment losses. The amortisation is calculated systematically on a 

straight-line basis by means of technical-economic rates representative of the residual possibility of use 

of the assets. At the end of each reporting period, the residual life is measured to check the adequacy. 

Goodwill is not amortised in consideration of its indefinite useful life, but it is subject to checking of 
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the adequacy of the recognition value (impairment test) at least once a year, generally at the time of 

preparation of the annual financial statements and in any event on occurrence of events that suggest that 

the asset has been impaired. Any goodwill impairment, even if in subsequent years the reasons they 

were made cease to exist, cannot be reinstated. 

Derecognition criteria 
An intangible fixed asset is eliminated from the balance sheet at the time of disposal or when its use 

permanently ceases. 

Recognition criteria for income components 
Impairment losses are recognised in the income statement under item ñ190. Amortisation and net 

impairment losses on intangible assetsò. 

Negative goodwill 
When in a business combination the net fair value of the acquired identifiable assets, liabilities and 

contingent liabilities exceeds the cost of the business combination, the purchaser: 

- reviews the identification and measurement of identifiable assets, liabilities and contingent liabilities 

of the acquiree and the determination of the cost of the combine; 

- recognises immediately in the income statement any residual excess after the new measurement. 

8 ï Non-current assets held for sale and disposal groups 

This is not included in the financial statements for the current year. 

9 - Current and deferred taxation 

The items ñtax assetsò and ñtax liabilitiesò in the Balance Sheet contain tax receivables and payables. 

Current taxes for the year are determined by applying current tax rates and legislation. They are 

recorded as liabilities, net of payments on account, to the extent that they have not been paid; this 

includes unpaid amounts relating to previous years. 

They are recognised as assets in the event that the amount paid, by way of advance or withholdings 

made, is in excess with respect to the amount due and to the extent that the receivables are recoverable 

in subsequent years. 

Prepaid and deferred taxes are determined on the basis of the balance sheet liability method, taking into 

account the timing differences (deductible or taxable) between the book value of an asset or liability 

and its value recognised for tax purposes. 

"Deferred tax assets" are recognised if their recovery is considered probable. They involve a future 

reduction of the taxable income in the presence of an advance tax paid with respect to the accrual basis 

of accounting. 

ñDeferred tax liabilitiesò are recognised in all the cases where it is probable that the related liability will 

arise. They represent a future increase in the taxable income determining a deferral of the taxation with 

respect to the accrual basis of accounting. 

Deferred taxes have not been provided for with regard to reserves subject to deferred taxation since no 

distributions are envisaged with regard to these reserves. 

The provision for income taxes is determined on the basis of a prudential forecast of the current, prepaid 
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and deferred tax liability. 

Tax assets and liabilities, as a rule, are recognised through the income statement, except in the case that 

they derive from transactions whose effects are attributed to shareholders' equity, in which case they 

concern the calculation of the specific valuation reserves. 

10 - Provisions for risks and charges 

Provisions for risks and charges include: 

-pension funds and similar obligations; 

-provisions for risks and charges against commitments and guarantees given; 

-other funds. 

The provisions for risks and charges against commitments and guarantees given include the provisions 

for credit risk recognised against commitments to grant finance and guarantees given that fall within 

the scope of application of the rules on impairment in accordance with IFRS 9. For these cases, in 

principle, the same methods of allocation between the three stages of credit risk and calculation of the 

expected loss shown with reference to financial assets at amortised cost or at fair value through other 

comprehensive income, are adopted. 

The aggregate also includes provisions for risks and charges set up to cover other types of commitments 

and guarantees given that, by virtue of their specific characteristics, do not fall within the 

aforementioned scope of application of the impairment in accordance with IFRS 9. 

Provisions for risks and charges concern specific costs and liabilities whose existence is certain or 

likely, but whose amount or timing is not yet known at the end of the reporting period. The allowance 

to provisions for risks and charges is made exclusively when: 

- an actual obligation exists (legal or implicit) being the result of a past event; 

- it is probable that the fulfilment of this obligation will involve payment; 

- a reliable estimate can be made of the amount of the obligation. 

The amount of the allowance is represented by the current value of the liabilities that it is supposed will 

be incurred for discharging the obligation. Whenever the time factor is significant, provisions are 

discounted using current market rates. The effect of discounting is recognised in the income statement, 

as is the increase in provisions as a result of the passing of time. 

11 - Financial liabilities measured at amortised cost 

The various forms of interbank and customer borrowings are represented in Financial Statement items:  

10 a) Financial liabilities measured at amortised cost Due to banks; 

10 b) Financial liabilities measured at amortised cost: Due to customers;  

10 c) Financial liabilities measured at amortised cost: Securities issued. 

These items also include the payables entered by the lessee within the financial leasing operations. 

Recognition and classification criteria 
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The liabilities in hand are entered in the financial statements when the collected amounts are received 

or when the debt securities are issued. The value at which they are initially recognised is equal to their 

fair value, normally equal to the consideration received or the issue price including any additional 

costs/income directly attributable to the transaction and determinable from the beginning regardless of 

when they are paid. All the charges that are repayable by the creditor or that are attributable to internal 

costs of an administrative nature, are not included in the initial recognition value. 

Measurement criteria 
After initial recognition, medium/long-term financial liabilities are measured at amortised cost by using 

the effective interest rate method. Short-term liabilities, for which the time factor is not significant, are 

measured at cost. 

 

 

Derecognition criteria 
The financial liabilities are cancelled from the financial statements when paid off or fallen due. The 
repurchase of own securities issued implies their derecognition with subsequent redefinition of the debt 
for securities issued. 

Recognition criteria for income components 
In the Income Statement, item "20. Interest expense and similar charges" includes interest on financial 
instruments classified under "10. Financial liabilities measured at amortised cost". 
Any difference between the repurchase value and the corresponding book value of the liability in the 
event of repurchase of securities issued by the company is recognised in the Income Statement under 
item "100. c) Profit (Loss) on sale or repurchase of: financial liabilities". 
Any subsequent replacement of bank's own securities, subject to derecognition, is a new issue for what 
concerns accounting with subsequent recognition at the new replacement price, without any effect on 
the Income statement. 

12 - Financial liabilities held for trading 

A financial liability is defined as held for trading and therefore recognised under this item if: 

- it is acquired or held mainly in order to be sold or repurchased in the short term; 

- it is part of a portfolio of identified financial instruments that are managed jointly and whose recent 
and actual strategy for obtaining a profit in the short term is substantiated by accounting records; 

- it is a derivative (except for a derivative that is a financial guarantee contract or a designated and 
effective hedging instrument). 

Recognition and classification criteria 
Financial liabilities held for trading are recognised at the subscription or issue date at an initial 
recognition value equal to the cost intended as the fair value of the instrument without considering any 
transaction costs or income directly attributable to it. In particular, this category of liabilities includes 
the negative value of trading derivatives, the negative value of any embedded derivatives present in 
complex contracts but not strictly related to them and therefore separated out, and liabilities originating 
from technical overdrafts generated by securities trading activities. 
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Measurement criteria 
Subsequent to initial recognition, the financial instruments in question are measured at fair value with 
changes in value booked to item "80. Net profit (loss) from trading activities". 

Derecognition criteria 
Financial liabilities held for trading are derecognised when the contractual rights to the cash flows 
deriving from them expire or when they are sold with the substantial transfer of all the related risks and 
benefits deriving from their ownership. 

Recognition criteria for income components 
The result of the disposal of financial liabilities held for trading is recognised in profit or loss in item 
ñ80. Net profit (loss) from trading activitiesò. 

13 - Financial liabilities designated at fair value 

A financial liability can be recognised on initial recognition under "Financial liabilities designated at 
fair value" on the basis of the Fair Value Option recognised by IFRS 9 only when: 

- this is a hybrid contract containing one or more embedded derivatives, and the embedded derivative 
significantly changes the cash flows that would otherwise be expected from the contract; 

- designation at fair value through profit and loss provides more reliable disclosure in that it eliminates 
or considerably reduces inconsistency in measurement. 

Recognition and classification criteria 
Financial liabilities designated at fair value, recognised in accordance with the Fair Value Option, are 
recognised on the issue date. The initial recognition value is equal to the cost deemed as the fair value 
of the instrument, without considering any transaction costs or income directly attributable to it. 

Measurement criteria 
Subsequent to initial recognition, the financial instruments in question are measured at fair value with 
changes in value recognised in profit or loss, however, changes in fair value that are attributable to 
changes in creditworthiness must be recognised in the Statement of Comprehensive Income 
(Shareholders' Equity). 

Derecognition criteria 
Financial liabilities designated at fair value are derecognised when the contractual rights to the cash 
flows deriving from them expire or when they are sold with the substantial transfer of all the related 
risks and benefits deriving from their ownership. 

Recognition criteria for income components 
Changes in value due to measurement subsequent to the initial recognition of financial instruments must 
be booked to item "110. a) Profits (Losses) on other financial assets and liabilities measured at fair value 
through profit or loss: financial assets and liabilities designated at fair value". With specific reference 
to changes in value relating to its creditworthiness, these are recognised under item "110. Valuation 
reserves" in shareholdersô equity unless the treatment of the effects of changes in the credit risk of the 
liability creates or amplifies an accounting asymmetry in the Income statement; in the latter case, these 
changes are recognised in the above-mentioned item of the Income Statement. The result of the disposal 
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of financial liabilities held for trading is recognised in profit or loss in item "110. a) Profits (losses) on 
other financial assets and liabilities measured at fair value through profit or loss - financial assets and 
liabilities designated at fair value". 

14 - Foreign exchange transactions 

Foreign currency assets and liabilities are recognised at the time of settlement of the related transactions. 
Transactions denominated in foreign currency are recorded, at initial recognition, in the reporting 
currency by applying the exchange rate ruling on the transaction date. 

A the end of each reporting period, the foreign currency items are measured as follows: 

- monetary items are converted using the exchange rate at the end of the reporting period; 

- non-monetary items carried at their historical cost are converted at the exchange rate in effect at the 

transaction date; 

- non-monetary items valued at fair value are converted using the exchange rates at the end of the 

reporting period. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at 

rates different from those at which they were translated on initial recognition or in previous financial 

statements are recognised in the income statement relating the period in which they arise. When a gain 

or loss from a non-monetary item is carried at shareholders' equity, the relevant exchange rate difference 

is also carried at equity. Conversely, when a gain or loss is recognised in the income statement, the 

associated exchange rate difference is also recognised in the income statement. 

15 - Other information 

Other assets 
This item includes assets not attributable to the other balance sheet asset items. It also comprises the 

expenses for leasehold improvements, essentially involving the costs for renovating rented property; 

the related amortisation is recorded in the item ñ200. Other operating income and expenseò. 

Tax credits from building interventions and similar (Decree-Law 34/2020) 
The Bank of Italy/CONSOB/IVASS Joint Document No. 9 of 5 January 2021 "Accounting Treatment 

of Tax Credits Related to Law Decrees Cura Italia and Relaunch acquired following disposal by direct 

beneficiaries or previous purchasersò requires intermediaries to adopt ñAccounting Policiesò suitable 

for representing the administrative facts inherent in the management of the above-mentioned tax credits; 

this is in the wake of ñIAS 8 Accounting Policies, Estimates and Errorsò which provides that in cases 

where there is a case not explicitly covered by an Accounting Standard, management must define an 

accounting treatment deemed appropriate to ensure relevant and reliable disclosure of such transactions. 

This Document also expresses some useful suggestions and guidelines for both the accounting treatment 

and the presentation of tax credits in the financial statements, suggestions and guidelines adopted in the 

"Accounting Policies" illustrated below; these accounting policies can also be extended to other 

purchasable tax credits that have, in substance, the same characteristics as those introduced with the 

Relaunch Decree. In addition, the accounting policies set out below are based on certain provisions of 
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IFRS 9 and structured with regard to the criteria for classifying tax credits, their initial recognition and 

subsequent measurement, and their usability characteristics. 

Tax credits purchased and held until offset against tax liabilities, with the aim of recognising income in 

the income statement on the basis of the passage of time (interest) - Held-to-collect/assets at amortised 

cost accounting portfolio business model 

Receivables are recorded at the time of purchase at fair value, which is equal to the consideration paid 

to the customer for the tax credit transaction; subsequently, they are valued at amortised cost, taking 

into account the value and timing of offsetting with tax liabilities, as well as accessory charges. 

Due to the characteristics of the receivables and the lack of an active market for this type of receivables, 
the fair value recognition level is 3. 

If an active market develops for such loans and the market yields a rate of return different from that of 
the loans purchased by the bank, and this rate is significantly different from the contractual rate, 
recognition is at the present value of the future compensation determined by applying that market rate. 
In this case, the difference between the price paid and the present value of future cash flows, calculated 
using this market rate, is recognised immediately under financial income/expenses in the income 
statement at the time of purchase. 

The IFRS 9 accounting framework for the calculation of expected losses (ECL) is not applicable to tax 
credits, i.e., the expected loss is not calculated as there is no counterparty credit risk taking into account 
that (i) the credit is realised by offsetting against tax liabilities and not by collection; (ii) the maximum 
amount of tax credits that can be purchased is defined on the basis of the Parent Company's current and 
prospective tax capacity. In addition, an assessment will be made on an ongoing basis on the 
possibilities of recovery of these claims based on fiscal capacity. Bearing in mind that, in accordance 
with international accounting standards, purchased tax credits do not represent tax assets, government 
grants, intangible assets or financial assets in the strict sense of the term, the most appropriate 
classification for balance sheet presentation purposes is the residual classification of ñother assetsò in 
the balance sheet. It is deemed that the offsetting entry relating to the differential between the initial 
recognition value and the total value recognised during the life of the tax credit (equal to the portion 
offset against tax liabilities) should be recognised in the income statement under item ñ10. Interest 
income and similar revenuesò. 

Tax credits purchased and resold in the short term, with the aim of realising a profit arising from the 
disposal of the tax credits, measured on the basis of the difference between the purchase price and the 
sale price - business model Trading/accounting portfolio of financial assets held for trading (full 
disposals) 

Receivables are recorded, at the time of purchase, at a fair value equal to the consideration paid to the 
customer for the transaction relating to the tax credit, excluding transaction costs or income directly 
attributable to the receivables (which are recognised independently in the income statement). 
Due to the characteristics of the receivables and the current lack of an active market for this type of 
receivables, the fair value recognition level is 3. 
Subsequent to recognition, these receivables are remeasured periodically, and in any case at each 
quarterly reporting date, at a Fair Value, which takes into account the expected or foreseeable price at 
which they would be sold in the future (exit price); a price specified in the specific transfer agreement 
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or, if not yet signed, in agreements signed in the recent past for similar types of assigned receivables. 
Bearing in mind that, in accordance with international accounting standards, purchased tax credits do 
not represent tax assets, government grants, intangible assets or financial assets in the strict sense of the 
term, the most appropriate classification for balance sheet presentation purposes is the residual 
classification of ñother assetsò in the balance sheet. It is considered that the offsetting entry, relating 
both to the differential between the initial recognition value and the exit value and to the differential 
between the initial recognition value and the measurement value, can be recognised in the income 
statement under item ñ80. Net profit (loss) from trading activitiesò. 

Tax credits purchased and resold in the medium term over the period of the possible offsetting of the 

credit, with the aim of realising a profit from the sale measured on the basis of the difference between 

the purchase price and the sale price - Trading/assets held for trading accounting portfolio business 
model (split transfers) 

Receivables are recorded, at the time of purchase, at a fair value equal to the consideration paid to the 

customer for the transaction relating to the tax credit, excluding transaction costs or income directly 

attributable to the receivables (which are recognised independently in the income statement) by 
foreseeing a trading business model. Subsequent to recognition, the receivables are assigned to the 
purchasing customers according to an agreed periodicity and, in any case, by the deadline for possible 

offsetting. 

On an ongoing basis, the value of these tax credits is represented in the financial statements taking into 

account the value and timing of the future disposal agreed with the acquiring counterparties, with the 
difference between the exit price and the purchase price being recognised in item 10. Interest income 

in the income statement. The margin is recognised in profit or loss according to the disposal plan agreed 
with the purchasing customer. 
Periodically, and in any case at each reporting date, the residual receivables not yet assigned are 
measured by applying a process of discounting the future amount (collection resulting from the 

disposal) using a rate deemed appropriate to the type of underlying asset and the time of its recovery. 
The impact of the measurement is recognised in the income statement under item 80. Net profit (loss) 
from trading activities. 

Bearing in mind that, in accordance with international accounting standards, purchased tax credits do 

not represent tax assets, government grants, intangible assets or financial assets in the strict sense of the 

term, the most appropriate classification for balance sheet presentation purposes is the residual 
classification of ñother assetsò in the balance sheet. As described above, it is deemed that the offsetting 
entry, relating to the difference between the initial recognition value and the exit value must be 

recognised over the period of the disposal under the income statement item ñ10. Interest income and 

similar revenues. Moreover, upon identification of an intention to trade, (i) residual receivables are 
periodically revalued with impact item 80. Net profit (loss) from trading activities and (ii) the related 
expenses are immediately recognised in profit or loss upon purchase under item 160.b Other 

administrative expenses. 

Tax credits purchased and resold in the medium term or used to offset oneôs own debts, the intended 

use of which had not been determined at the time of purchase, with the aim of realising a profit measured 

on the basis of the difference between the sale price or set-off value and the purchase price - Held-to-
Collect & Sell business model / FVOCI accounting portfolio 
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Receivables are recognised, at the time of purchase, at a Fair Value equal to the consideration paid to 

the customer for the transaction relating to the tax credit. Subsequent to recognition, the receivables are 
assigned to purchasing customers or directly used and, in any case, by the deadline for possible 
offsetting. 

On an ongoing basis, the value of these tax credits is represented in the financial statements taking into 

account the timing and probable exit or offsetting value, with the difference between the exit price and 
the purchase price being recognised in the income statement under item 10. Interest income in the 
income statement. Recognition of the margin in profit or loss over the foreseeable offsetting/disposal 

period. 
Periodically, and in any case at each reporting date, the residual receivables not yet assigned or offset 
are measured by applying a process of discounting the future amount (collection resulting from the 
disposal/offsetting) using a rate deemed appropriate to the type of underlying asset and the time of its 
recovery. The impact of the measurement is recognised in the asset valuation reserve. 

Bearing in mind that, in accordance with international accounting standards, purchased tax credits do 
not represent tax assets, government grants, intangible assets or financial assets in the strict sense of the 
term, the most appropriate classification for balance sheet presentation purposes is the residual 
classification of ñother assetsò in the balance sheet. As described above, it is deemed that the offsetting 
entry, relating both to the difference between the initial recognition value and the exit/offsetting value 
must be recognised over the holding period in the income statement under item ñ10. Interest income 
and similar revenues. Moreover, residual receivables are periodically revalued with an impact in the 
equity reserve. 

Amendments to contracts for financial assets 
During the life of the financial assets (receivables), the original contractual terms can be subsequently 
amended by the parties to the contract. When the contractual clauses are amended, it is necessary to 
check whether the original asset must continue to be recognised in the financial statements or, on the 
contrary, whether the original instrument must be derecognised and a new financial instrument must be 
recognised. 

Among other conditions, the derecognition of financial assets measured at amortised cost occurs if there 
is a "substantial" contractual change (par 3.2.6 IFRS 9). 

In order to determine whether or not the contractual amendments are substantial, it was decided to 
consider the purposes for which they were made, specifically: 
-commercial renegotiations. They are intended to prevent the relation with the customer from being 
transferred to another financial intermediary; this case study includes all the amendments aimed at 
adjusting the cost of the debt to market conditions. It is considered that in any case the bank makes a 
renegotiation in order to avoid losing its customer, such renegotiation should be considered substantial 
because if not granted the relation would be terminated and transferred to another intermediary. In 
commercial renegotiations, the customer does not show any signs of financial difficulty. Those 
renegotiations for which the number of relations with customers does not change after the contractual 
amendment are also considered "substantial"; no derecognition is carried out formally, but substantially, 
it is. 
-renegotiations made during forbearance measures. In such cases, the customer is in financial difficulty 
or could be in financial difficulty if the measure were not granted; through these forbearance measures, 
the bank seeks to maximise the recovery of the original loan. The risks/benefits underlying the contract 
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after the amendment are not materially changed and therefore there is no derecognition. 
On the other hand, this is the case described in paragraph "5.4.3 IFRS 9 Change in contractual cash 
flows" for which the accounting process of "Modification accounting" must be observed; this process 
involves the recognition in the income statement of the difference between the book value and the 
current value of the modified cash flows discounted at the original interest rate (item 140. Modification 
gains (losses) without de recognitionò). This differential is recognised with an offsetting entry in 
balance sheet assets and then amortised over the remaining contractual term. 

Repurchase agreements and security lending transactions 
Repurchase agreement transactions that envisage the obligation for the transferee to resell/repurchase 
forward the assets covered by the transaction (for example, securities) and security lending transactions 
in which the guarantee is represented by cash that falls under the complete disposition of the bearer, are 
treated as repos. Therefore, the amounts received and disbursed are recorded in the financial statements 
as payables and receivables. In detail, the afore-mentioned funding repurchase agreements and security 
lending transactions are stated in the financial statements as payables for the forward amount received, 
while those involving lending are stated as receivables for the spot amounts. 
These transactions do not lead to changes in the securities portfolio. Accordingly, the cost of the funding 
and the income from lending, represented by the coupon accrued on said securities and the differential 
between the spot price and the forward price, are stated on an accrual basis in the income statement 
items relating to interest. 

Post-employment benefits 
On the basis of the international accounting standards, post-employment benefits are considered to be 
ña benefit subsequent to the employment relationshipò of a defined-benefit type, whose value is 
determined by means of actuarial methods. Consequently, the year end measurement of the item in 
question is carried out on the basis of the method of the benefits accrued using the unit credit method 
envisaged (Projected Unit Credit Method). This method envisages the discounting back of the 
projection of the future outlays on the basis of historical, statistical and probabilistic analyses and the 
adoption of suitable demographic technical bases. This makes it possible to calculate the post-
employment benefits accrued at a given date in an actuarial sense, distributing the liability over all the 
years of estimated residual permanence of the existing workers, and no longer as a liability to be settled 
in the event the company ceases its activities at the end of the reporting period, as envisaged by Italian 
legislation. The measurement of post-employment benefits of employees is carried out by an 
independent actuary in compliance with the method indicated above. 

Further to Italian Law No. 296 of 27 December 2007, the portions of indemnity accrued up until 31 
December 2006 remain with the company, while those accrued after are assigned to supplement pension 
funds or the INPS treasury fund, at the choice of the employee. No actuarial calculations have been 
made on these amounts, which take on the form of a defined-contribution plan, since the Bankôs 
obligation vis-à-vis the employee ceases with the payment of the accrued portions. 

The actuarial gains and losses, which arise due to changes or adjustment of the previous cases 
formulated, including the effects of changes in the discount rate, lead to a re-measurement of the post-
employment benefits liability. They are booked to shareholders' equity under the valuation reserve 
ñActuarial gains/loss on defined-benefit pension plansò and their booking to the income statement is no 
longer allowed. 
Italian Law No. 190/2014 (2015 Stability Law) introduced the possibility for the workers to directly 
perceive the portion of post-employment benefits accrued in the month in their pay packet; in this case, 
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the booking of the cost to the income statement takes place directly in the month of disbursement. 
 

Own shares 
Shares issued and repurchased are recorded as a direct reduction of shareholders' equity. No profit or 
loss resulting from the purchase, sale, issue or cancellation of said instruments is recorded in the income 
statement. Any amount paid or received for said instruments is recorded directly under shareholders' 
equity. Gains and losses arising from their subsequent sale are recognised as changes in shareholdersô 
equity. 

Securitisations 
All the existing securitisation transactions were carried out after 1 January 2004. The loans sold are not 

derecognised from the financial statements if a substantial amount of risks and benefits is still retained, 

although formally they have been sold without recourse to a special purpose vehicle. This may occur, 

for example, when the bank subscribes tranches of Junior notes or similar exposures, as in this case it 

shall bear the risk of the initial losses, and likewise it shall benefit from the return on the transaction. 

Similar representation criteria, based on the prevalence of substance over form, are applied in 

recognising accruals. 

A.3 - Disclosure on transfers between financial asset 

portfolios 

A.3.1 ï Reclassified financial assets: change in the business model, book value and interest 

income 

A.3.2 ï Reclassified financial assets: change in the business model, fair value and effects 

on comprehensive income 

A.3.3 ï Reclassified financial assets: change in the business model and effective interest 

rate 

During the year, there were no transfers of securities among accounting portfolios. 

A.4 - Information on fair value 

In December 2012, the European Commission approved, by means of Regulation (EU) No. 1255/2012, 

the new IFRS 13 standard ñFair Value Measurementò, in force as from 1 January 2013. 

IFRS 13 defines fair value as: "the price that would be received for the sale of an asset or that would be 

paid for the transfer of a liability in a regular transaction between market operators on the measurement 

dateò. 

In determining the fair value, IFRS 13 provides a hierarchy of techniques to determine this value in 

order to maximise the criteria of reliability and verifiability (IFRS 13 par. 72). 

The concept of Fair Value Hierarchy (hereinafter also "FVH") provides for the classification of the fair 

value measurement based on three different levels (Level 1, Level 2 and Level 3) in descending order 
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of observability of the inputs used to estimate the fair value. 

FVH provides for the following levels: 

1. Quoted prices taken from active markets (Level 1): the fair value derives from quoted prices in active 

markets for identical assets or liabilities that the entity can access at the measurement date (IFRS 13 

par. 76). 

An active market is a market in which transactions for the asset or liability take place with sufficient 

frequency and volume to provide pricing information on an ongoing basis (IFRS 13 Appendix A). 

 

 

2. Measurement methods based on observable market parameters (Level 2): the fair value is determined 

from inputs that are observable for the asset or liability, either directly or indirectly (IFRS 13 par. 81). 

Level 2 inputs include (IFRS 13 par. 82): 

- quoted prices in active markets for identical assets or liabilities; 

- quoted prices for identical or similar assets or liabilities in markets that are not active; 

- inputs other than quoted prices that are observable (for example: interest rates, yield curves, volatility 

etc.); 

- input from or corroborated by observable market data. 

3. Measurement methods based on unobservable market parameters (Level 3): the fair value is a level 3 

if the inputs used in the valuation techniques of the fair value are unobservable on the market (IFRS 13 

par. 86). When using level 3 inputs, it must be considered that the aim of the measurement is to 

determine an exit price (transfer price) to the market participant holding the financial instrument. Level 

3 inputs must reflect the assumptions of the Bank, on market participant assumptions, in attributing a 

price to the instrument (IFRS 13 par. 87). 

Level 3 inputs are developed based on the best information available on the basis of inside information 

to the Bank. 

As a result, the information inside the Bank must be correct if there are evidences, without excessive 

costs or efforts, that the market participants will use different assumptions (IFRS 13 par. 89). 

The Fair Value Hierarchy gives the highest priority to the use of Level 1 inputs and the lowest priority 

to Level 3 inputs (IFRS 13 par. 72). In general, if the inputs used to measure fair value are categorised 

into different levels of the fair value hierarchy, the fair value measurement is categorised in its entirety 

in the level of the lowest level input that is significant to the entire measurement, as described in IFRS 

13 par. 73. 

A fair value measurement, developed using the technique of the present value, could be classified in 

level 2 or 3 depending on the significant inputs for the entire measurement and the level of these inputs 

(IFRS 13 par. 74). 

The assessment as to the significance of the input, which determines the classification in level 2 rather 

than level 3, requires the expression of a judgment by the evaluator, which takes into account specific 

factors of the asset or liability. For the financial instruments measured at fair value in the financial 

statements, the Bank uses a "Fair Value Policy" that gives the highest priority to quoted prices in active 

markets and the lowest priority to the use of unobservable inputs, in that they are more discretionary, 

in line with the fair value hierarchy shown above. 

More specifically, this policy defines: 

- the rules for identifying the market data, the selection/hierarchy of information sources and price 

configurations required for enhancing the financial instruments on active markets and classified at level 

1 of the fair value hierarchy (ñMark to Market Policyò); 

- the valuation techniques and the related input parameters in all cases where it is not possible to adopt 
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the Mark to Market Policy ("Mark to Model Policy" for level 2 or 3 of the hierarchy). 

Mark to Market Policy 
To determine fair value, the Bank uses information based on market data, any time it is available, 

obtained from independent sources, in that considered to be the best evidence of fair value. In this case, 

the fair value is the market price of the same measured instrument, meaning without changes in or 

recomposition of the instrument itself, which can be taken from the listings expressed by an active 

market (and classified in level 1 of the fair value hierarchy). A market is considered active when the 

transactions occur with sufficient frequency and volume to provide useful information for determining 

the price on an ongoing basis (IFRS 13 Appendix A). The following are generally considered active 

markets: 

- regulated securities and derivative markets, with the exception of the Luxembourg stock market; 

- certain OTC electronic trading networks, when given circumstances are in place based on the presence 

of a certain number of contributors with executable offers, characterised by bid-ask spreads ï i.e., the 

difference between the price a seller is offering for a security (ask price) and the price a buyer is willing 

to pay (bid-ask), falling within a given tolerance threshold; 

- the secondary market for UCIT units, expressed by the official NAV (Net Asset Value), based on 

which the issuing asset management company guarantees to settle the units in a short time. In particular, 

these are open-end harmonised UCIT funds, characterised by type of investment and high levels of 

transparency and liquidity 

Mark to Model Policy 
When the Mark to Market Policy is not applicable because there are no prices directly observable on 

active markets, it is necessary to use valuation techniques that maximise the use of information available 

on the market, based on the following measurement approaches: recent transactions, transactions in 

similar instruments, methods of asset valuation, discounting of future cash flows. 

In detail: 

- debt securities are measured by discounting expected cash flows, suitably adjusted to account for 

issuer risk; 

- unlisted equity securities are measured by referring to direct transactions of the same security or 

similar securities observed over a suitable time frame as compared to the valuation date, using the 

comparably company market multiples method, and subordinately using financial, income and equity 

valuation methods; 

- investments in UCITs, other than those harmonised open-end, are measured on the basis of the NAVs 

made available by the fund administrator or by the management company. These investments usually 

include private equity funds, real estate funds and hedge funds. For real estate funds and funds managing 

non-performing loans - classified in level 3 of the Fair Value hierarchy - a liquidity discount is also 

applied to the NAVs reported by the S.g.r. 

A.4.1 - Levels of fair value 2 and 3: valuation techniques and inputs used 

In the absence of prices listed on active markets, the financial instruments must be classified in levels 

2 or 3. 

Classification in level 2 rather the Level 3 is determined on the basis of the possibility to observe on 

the market significant inputs used for the purpose of determining the fair value. A financial instrument 

must be fully classified in a single level; therefore, if the inputs used to measure fair value are 

categorised into different levels, the fair value measurement is categorised in its entirety in the level of 

the lowest level input if it is significant to the entire measurement. 



 

Separate Financial Statements ð Notes to the Financial Statements, Part A 
[logo:] 
Banca 

Valsabbina  

 

 

 
 

145 

 

 

In the cases where the weight of the data which cannot be observed is predominant with respect to the 

overall valuation, the level assigned is ñ3ò. 

Fair value determined on the basis of level 2 input 
The following types of investments are normally considered level 2: 

- unlisted equity securities on active markets, measured: 

Å based on the prices of recent transactions; 

Å by means of the multiple valuation techniques, referring to a selected sample of comparable 

companies with respect to the subject-matter of valuation; 

Å assuming price indications provided by the issuer possibly adjusted to take into account the 

counterpart and/or liquidity risk (for example: the price resolved by the Board of 

Directors/Shareholdersô meeting for the shares of unlisted industrial co-operative banks, the value of 

the holding communicated by the management company for closed-end funds reserved for 

institutional investors, the redemption value determined in compliance with the issue regulations for 

insurance agreements); 

- - debt securities, not listed on active markets, for which the inputs, including the credit spreads, are 

taken from market sources (for example, interest rates or yield curves observable at commonly quoted 

intervals, implicit volatility and credit spreads); 

- funds characterised by significant levels of transparency and liquidity, measured on the basis of NAVs 

provided by the management company/fund administrator, published on a weekly and/or monthly basis. 

Fair value determined on the basis of level 3 input 
The following financial instruments are generally considered Level 3: 

- hedge funds characterised by significant levels of illiquidity and for which it is believed that the 

valuation process of the fund significantly requires a number of assumptions and estimates. The fair 

value measurement is carried based on the NAV, adjusted if necessary to account for the fundôs 

diminished liquidity, i.e., the time span between the date of the request for redemption and that of the 

actual redemption, as well as for possible commissions for exiting from the investment; 

- real estate funds measured based on the latest available NAV; 

- illiquid share-based securities for which no recent transactions are observable or comparable, usually 

measured on the basis of the equity model; 

- illiquid equity securities not traded on an active market, in relation to which the fair value cannot be 

determined to a reliable extent according to the most common methods (in the fist place, the discounted 

cash flow analysis) stated at cost, adjusted to take account of any significant decreases in value; 

- debt securities characterised by complex financial structures for which sources not publicly available 

are generally used. These are non-binding prices and also not corroborated by market evidence; 

- debt securities issued by entities in financial distress for which the management must use its judgement 

in defining the ñrecovery rateò, since there is no significant prices observable on the market. 

As from 2022 and for level 3 UCIT funds, the Bank's fair value policy was implemented by introducing 

an adjustment to the NAVs, reported by the fund management companies, for the liquidity risk (liquidity 

premium) attributable to the underlying assets. 

The Bank invests in various types of funds that can be differentiated by the nature of the underlying 

assets, which, by their nature, have different liquidity profiles: 

- real estate funds; 
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- funds that manage impaired loans; 

- private equity/private debt funds. 

In any case, excluding from the scope of application of the liquidity premium those funds whose fair 

value policy already includes the adjustment for the liquidity discount within the NAV calculation, the 

Bank determines the discount for real estate funds and for funds managing non-performing loans, 

considering that Private equity funds, on the other hand, typically take into account the liquidity 

component in their valuation policies. 

Moreover, in determining the scope of application, further consideration is given to the materiality of 

the investment in each mutual fund in relation to the Bank's book equity and to the seniority of the fund, 

as the monitoring of the fund's performance in relation to the disinvestment of the underlying assets can 

only be robust if some time has elapsed since the start of the fund's activity. 

For funds subject to the liquidity discount calculation, it is calculated as either the "risk of non-disposal" 

or the "opportunity cost": 

- risk of non-disposal, used for real estate funds. The liquidity premium is calculated by quantifying the 

costs that would be incurred by the fund if the assets in which it invests were not dispose of. The case 

of non-disposal of assets is measured by the historically observed ability to liquidate assets in terms of 

time and cost; 

- opportunity cost, used for funds managing non-performing loans. This premium is calculated by 

quantifying the "opportunity cost", i.e. the loss of income that the fund would suffer as a result of 

possible delays in the collection/disbursement of the managed receivables. Therefore, the opportunity 

cost represents the time value of not reinvesting the cash flows represented in the fund's business plans, 

based on the fund's projected collection timing. This time value refers to the period between the 

expected payment date in the business plans and the actual collection date, should there be a delay, and 

is identified in the return on an investment in debt securities whose creditworthiness is equivalent to the 

average creditworthiness of the debt securities on the bank's financial statements. 

A.4.2 - Processes and sensitivity of measurements 

The measurement methods indicated above are periodically implemented to take into account the 

change in the observable elements (e.g. rates, market prices) and any significant change in the credit 

and market risk of the financial assets measured that requires a change to the measurement technique. 

A.4.3 - Fair value hierarchy 

The Bank classifies the measurements at fair value of the financial assets and liabilities on the basis of 

a level hierarchy that reflects the significance of the inputs used in the measurements, whose criteria 

has been stated previously. 

A.4.4 - Other information 

As part of the financial assets and liabilities, the IAS standards also include loans and receivables with 

banks and customers and liabilities with banks and customers or represented by securities. 

 

In case of bonds and government securities, whatever the accounting portfolio and the FV hierarchy, 
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the objective evidence of impairment is recorded when there is insolvency in the payment of principals 

and interests, there are significant delays in the payment of the principal/interest or there is a granting 

of moratoria and at the same time renegotiations at rates lower than those paid by the market. 

With regard to medium/long-tern debt, represented by securities and for which application of the fair 

value options was opted for, the fair value is determined discounting back the residual contractual flows 

using the ñzero couponò rate curve obtained, via the bootstrapping method, from the curve of the market 

rates. 

With regard to medium/long-term debt represented by securities valued at amortised cost and subject 

to hedging for the rate risk, the book value is adjusted due to the hedging of the fair value attributable 

to the risk hedged discounting back the related flows. 

For tax receivables held as part of the Held to Collect and Sell and Other/Trading business models, 

whose initial recognition and subsequent measurement is at fair value, it should be noted that the 

valuation processes are carried out using rates on debt securities issued by the Italian government 

adjusted by appropriate risk spreads. The valuation of tax credits led to the recognition of a total positive 

residual valuation effect of EUR 43 million as at 31/12/2024. 

The sensitivity analysis on the stock of loans present at the end of the year leads to an estimate of the 

positive (or negative) fluctuation of the valuation effect of EUR 110,000 for every 1 basis point decrease 

(or increase) in the reference rate. 

With regard to derivative contracts traded on regulated markets, the market price on the last listing day 

of the period is adopted as fair value. 

With regard to over the counter derivative contracts: the market value as at the reference date is adopted 

as fair value, determined according to the following methods in relation to the type of contract: 

- for contracts on interest rates: the market value is represented by the ñreplacement costò, determined 
by means of the discounting back of the differences, to the envisaged settlement dates, between the 

flows calculated at the contract rates and the estimated flows calculated at market rates, objectively 

determined, current at year end by equal residual maturity; 

- for option contracts on securities and other instruments: the market value is determined making 

reference to recognised pricing models. 
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Quantitative information 

A.4.5 - Fair value hierarchy 

A.4.5.1 ï Assets and liabilities measured at fair value on a recurring basis: breakdown by 

fair value level 
 

Financial assets/liabilities at fair value 
31/12/2024 31/12/2023 

L1 L2 L3 L1 L2 L3 

1. Financial assets measured at fair value through 

profit or loss 
31,739 6,823 120,274 21,316 8,676 122,458 

a) financial assets held for trading 6 332 - 113 2,918 - 

b) financial assets designated at fair value - - 26,812 - - 20,983 

c) other financial assets mandatorily measured at fair 

value 
31,733 6,491 93,462 21,203 5,757 101,475 

2. Financial assets measured at fair value through 

other comprehensive income 
1,272,650 32,400 17,549 757,158 27,592 8,708 

3. Hedging derivatives - - - - - - 

4. Tangible assets - - - - - - 

5. Intangible assets - - - - - - 

Total 1,304,389 39,223 137,823 778,473 36,267 131,166 

1. Financial liabilities held for trading - 342 - - 124 - 

2. Financial liabilities designated at fair value - - - - - - 

3. Hedging derivatives - - - - - - 

Total - 342 - - 124 - 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

In FV Level 2 of "Financial assets measured at FV through profit or loss mandatorily measured at fair 

value", there is a securities-type UCITS of ú2,905 thousand with the characteristics to be recorded in 

this level (regular listing on the official market), as well as recently acquired equity interests of ú3,586 

thousand or affected by recent transactions, therefore valued at the price at which the transaction took 

place. 

FV Level 2 of the portfolio of "Financial assets at fair value through other comprehensive income" 

includes the equity investment in NSA held of Euro 7,400 thousand and, as in previous years, the equity 

investment in Banca d'Italia, representing 0.33% of the capital and recognised in our financial assets of 

Euro 25,000 thousand. 

The item ñFinancial assets at FV through profit or loss designated at fair valueò ï level 3, includes 

certain insurance policies issued by leading issuers. 
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FV level 3 of the portfolio of ñFinancial assets measured at FV through profit or loss  compulsorily 

measured at fair valueò amounting to Euro 93,462 thousand, compared to Euro 101,475 thousand 

classified as at 31 December 2023, includes the securities listed below: 

- bonds issued by vehicles for the purchase of loans to the public administration and subscribed by the 

bank. In particular, this concerns the security issued by the special purpose vehicle Valsabbina 

Investimenti (Euro 5,081 thousand compared to Euro 11,954 thousand recorded at the end of the 

previous year). The value attributed to this security represents, in substance, the value of underlying 

loans, loans represented in the financial statements of the special purpose vehicles; the security is 

recorded in this portfolio due to the failure to pass the SPPI test due to the lack of certain contractual 

interest flows; 

- junior ABS securities related to the IFRIT transaction of Euro 2,148 thousand and Valsabbina 

Investimenti II of Euro 22 thousand; 

- junior and mezzanine ABS securities subscribed as part of the credit assignment for an amount of Euro 

307 thousand; 

- other debt securities in the amount of Euro 747 thousand; 

- shares of real estate UCITS funds in the amount of Euro 37,012 thousand; the valuation was based on 

the latest NAVs reported by the management companies, NAVs adjusted by the liquidity discount; 

- UCITS units from the transfers of non-performing loans such as the Efesto fund, Eleuteria fund, 

Illimity ICCT fund, Atlante and Illimity IREC fund for a total of Euro 19,560 thousand. These funds 

are measured according to the latest available NAV provided by the management company; the 

"liquidity discount" is also applied; 

- private equity/private debt funds for a total of EUR 24,619 thousand; there are NAV valuations for 

these UCITS, the last of which has been recognised in the financial statements. The aggregate contains, 

among others, the Globalinvest fund for EUR 4,785 thousand, the SME-Italy II fund for EUR 3,600 

thousand and the SME-Italy III fund for EUR 377 thousand; 

- shares of Euro 3,969 thousand at the latest available fair value (i.e. cost, in compliance with the limits 

prescribed by the fair value policy adopted by the Bank). 

FV level 3 of the portfolio of "Financial assets measured at FV through other comprehensive income" 

includes equity interests totalling Euro 17,549 thousand; of which Euro 8,724 thousand is related to 

Arca and Euro 8,531 related to Vivibanca, equity investments measured using the equity method. The 

residual amount of the aggregate of Euro 294 thousand contains equity interests with a non-material 

value, therefore substantially represented at cost, in accordance with the FV Policy adopted by the Bank. 

Movements in securities classified in level 3 are also described, using a breakdown by accounting 

portfolio, in Table A.4.5.2; for securities in the portfolio of ñOther financial assets mandatorily 

measured at Fair Valueò, a more analytical table follows. 
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A.4.5.2 ï Annual changes of financial assets measured at fair value on a recurring basis 

(level 3)  
 
 Financial assets measured at fair value through 

profit or loss Financial 

assets 

measured at 

fair value 

through 

other 

comprehensi

ve income 

Hedging 

derivatives 

Tangibl

e 

assets 

Intangible 

assets 
Total 

of which: a) 

financial 

assets held for 

trading 

of which: b) 

financial 

assets 

designated 

at fair value 

of which: c) 

other 

financial 

liabilities 

measured 

at fair value 

1. Opening balances 122,458  20,983 101,475 8,708 - - - 

2. Increases 27,235 - 14,393 12,843 13,742 - - - 

2.1. Purchases 23,043 - 13,500 9,543 - - - - 

2.2. Gains recognised in: 1,838 - 476 1,362 310 - - - 

2.2/1. Income Statement 1,838 - 476 1,362 - - - - 

- of which capital 

gains 
1,321 - 476 845 - - - - 

2.2/2. Shareholdersõ equity - - - - 310 - - - 

2.3. Transfers from other levels 1,925 - - 1,925 13,432 - - - 

2.4. Other increases 429 - 417 12 - - - - 

3. Decreases 29,419 - 8,565 20,855 4,901 - - - 

3.1. Sales 9,820 - 8,533 1,288 - - - - 

3.2. Redemptions 15,755 - - 15,755 - - - - 

3.3. Losses recognised in: 2,359 - - 2,359 4,901 - - - 

3.3/1. Income Statement 2,359 - - 2,359 - - - - 

- of which capital 

losses 
2,359 - - 2,359 - - - - 

3.3/2. Shareholdersõ equity - - - - 4,901 - - - 

3.4. Transfers from other levels 1,448 - - 1,448 - - - - 

3.5. Other decreases 37 - 32 5 - - - - 

4. Closing balances 120,274 - 26,812 93,462 17,549 - - - 
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Breakdown of financial assets measured at fair value on a recurring basis (Level 3) 

Portfolio of Bonds Other financial assets mandatorily measured at Fair Value through profit or loss 
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1. Opening balances 11,954 312 2,757 4,294 22,660 38,522 20,976 101,475 

2. Increases 157 150 935 2,410 8,878 4 305 12,839 

2.1. Purchases - 149 925 1 8,467 - - 9,542 

2.2. Gains recognised in: 157 - - 485 411 4 305 1,362 

2.2/1. Income Statement 157 - - 485 411 4 305 1,362 

- of which capital gains 157 - - - 379 4 305 845 

2.2/2. Shareholdersõ equity - - - - - - - - 

2.3. Transfers from other levels - - - 1,924 - - - 1,924 

2.4. Other increases - 1 10 - - - - 11 

3. Decreases 7,030 155 778 2,735 6,918 1,514 1,722 20,852 

3.1. Sales - - - 1,287 - - - 1,287 

3.2. Redemptions 7,027 69 83 - 6,691 187 1,697 15,754 

3.3. Losses recognised in: - 85 695 - 227 1,327 25 2,359 

3.3/1. Income Statement - 85 695 - 227 1,327 25 2,359 

- of which capital 

losses 
- 85 695 - 227 1,327 25 2,359 

3.3/2. Shareholdersõ equity - - - - - - - - 

3.4. Transfers to other levels - - - 1,448 - - - 1,448 

3.5. Other decreases 3 1 - - - - - 4 

4. Closing balances 5,081 307 2,914 3,969 24,620 37,012 19,559 93,462 

 

A.4.5.3 - Annual changes of financial liabilities measured at fair value on a recurring basis 

(level 3) 

The bank did not issue financial liabilities at fair value. 
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A.4.5.4 ï Assets and liabilities not measured at fair value or at fair value on a non-

recurring basis: breakdown by fair value level 
 

Assets/liabilities not measured at 

fair value or measured at fair value 

on a non-recurring basis 

31/12/2024 31/12/2023 

BV L1 L2 L3 BV L1 L2 L3 

1. Financial assets measured at 

amortised cost 
5,368,918 1,123,613 - 4,258,973 5,206,701 959,074 - 4,321,984 

2. Investment property - - - - - - - - 

3. Non-current assets held for 

sale and disposal groups 
- - - - - - - - 

Total 5,368,918 1,123,613 - 4,258,973 5,206,701 959,074 - 4,321,984 

1. Financial liabilities measured at 

amortised cost 
7,390,135 74,934 - 7,314,536 6,418,881 27,575 - 6,390,904 

2. Liabilities associated with assets 

held for sale and discontinued 

operations 

- - - - - - - - 

Total 7,390,135 74,934 - 7,314,536 6,418,881 27,575 - 6,390,904 

 

A.5 - Information on the ñday one profit/lossò 

This section is not completed as there were no transactions giving rise to this accounting event during 
the year. 
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Part B - Information on the Balance Sheet 

Assets 

Section 1 - Cash and cash equivalents - Item 10 

This section covers cash on hand, unrestricted deposits with the Bank of Italy and current 
accounts/demand deposits held with other banks. 

1.1 Cash and cash equivalents: breakdown 
 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

a) Cash 19,006 21,019 

c) Current accounts and demand deposits with Central 

Banks 
- 37,848 

c) Current accounts and demand deposits with banks 24,452 16,897 

Total 43,458 75,764 

 
The item ñcashò includes the stocks of coins and banknotes at branch cash desks, ATMs and the 
centralised cash desk; foreign banknotes amount to Euro 553 thousand. At the end of the last financial 
year, there were demand/overnight deposits with central banks of ú 37.8 million, while the Compulsory 
Reserve is entered under item ñ40 Loans and receivables with banksò. 

Section 2 - Financial assets measured at fair value through profit or loss 

- Item 20 

This item can include: 

Å Debt instruments and loans 

- that failed the SPPI test; 

- that failed the benchmark test where required. 

Å Equity instruments 

- registered and managed within ñOtherò business models. 

Å All instruments purchased for trading only. 

Å Instruments designated at Fair Value: on initial recognition, an entity may irrevocably designate the 
financial asset as measured at fair value through profit or loss if doing so eliminates or significantly 
reduces an inconsistency in measurement or recognition (sometimes referred to as an «accounting 
asymmetry») that would otherwise result from measuring assets or liabilities or recognising related 
gains and losses on different bases. 

This is an accounting portfolio measured at fair value through the income statement. 

 
The term ñlevelò, in the heading of the various columns of the tables shown below, represents the 
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different method of measurement of the financial assets with the use for level 1 of market values, for 

level 2 of different external sources either direct (prices) or indirect (derived from prices), and for level 

3 of internal measurements or the cost. Complete disclosure on the fair value level is provided at the 

end of the accounting standards : ñInformation on fair valueò. 

2.1 - Financial assets held for trading: breakdown by type 
 

Item/Amounts 
Total 31/12/2024 Total 31/12/2023 

L1 L2 L3 L1 L2 L3 

A. On-balance sheet assets       

1. Debt securities - - - - - - 

1.1 Structured securities - - - - - - 

1.2 Other debt securities - - - - - - 

2. Equity securities - - - 45 - - 

3. UCIT units - - - - - - 

4. Loans - - - - - - 

4.1 Repurchase agreements - - - - - - 

4.2 Other - - - - - - 

Total (A) - - - 45 - - 

B. Derivative instruments       

1. Financial derivatives 6 331 - 68 2,918 - 

1.1 trading 6 331 - 68 2,918 - 

1.2 related to the fair value option - - - - - - 

1.3 other - - - - - - 

2. Credit derivatives - - - - - - 

2.1 trading - - - - - - 

2.2 related to the fair value option - - - - - - 

2.3 other - - - - - - 

Total (B) 6 331 - 68 2,918 - 

Total (A+B) 6 331 - 113 2,918 - 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

Financial assets for trading ñderivative instrumentsò are made up of: 

- - with regard to level 1, ú 6 thousand from warrants listed on ordinary stock markets; 

- with regard to level 2, ú 331 thousand in foreign currency forward transactions, offset by the liability 
item 20 "Financial liabilities held for trading". The balance sheet amount (intrinsic value) is the 

expression of a notional value of Euro 9.6 million. 
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2.2  - Financial assets held for trading: breakdown by debtor/issuer/counterparties 

 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

A. ON-BALANCE SHEET ASSETS   

1. Debt securities - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

of which: insurance companies - - 

e) Non-financial companies - - 

2. Equity securities - 45 

a) Banks - - 

b) Other financial companies - - 

of which: insurance companies - - 

c) Non-financial companies - 45 

d) Other issuers - - 

3. UCIT units - - 

4. Loans - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

of which: insurance companies - - 

e) Non-financial companies - - 

f) Households - - 

Total (A) - 45 

B. DERIVATIVE INSTRUMENTS   

a) Central counterparties - - 

b) Other 338 2,986 

Total (B) 338 2,986 

Total (A+B) 338 3,031 
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2.3 - Financial liabilities designated at fair value: breakdown by type 
 

Item/Amounts 
Total 31/12/2024 Total 31/12/2023 

L1 L2 L3 L1 L2 L3 

1. Debt securities - - - - - - 

1.1 Structured securities - - - - - - 

1.2 Other debt securities - - - - - - 

2. Loans - - 26,812 - - 20,983 

2.1 Structured - - - - - - 

2.2 Other - - 26,812 - - 20,983 

Total - - 26,812 - - 20,983 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

Financial assets designated at fair value consist of policies issued by leading insurance companies. 

2.4 - Financial assets designated at fair value: breakdown by debtor/issuer 
 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

1. Debt securities - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

of which: insurance companies - - 

e) Non-financial companies - - 

2. Loans 26,812 20,983 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies 26,812 20,983 

of which: insurance companies 26,812 20,983 

e) Non-financial companies - - 

f) Households - - 

Total 26,812 20,983 
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2.5 - Other financial assets mandatorily measured at fair value: breakdown by type 

 

Item/Amounts 
Total 31/12/2024 Total 31/12/2023 

L1 L2 L3 L1 L2 L3 

1. Debt securities 3,006 - 8,302 3,695 - 15,022 

1.1 Structured securities 705 - - 476 - - 

1.2 Other debt securities 2,301 - 8,302 3,219 - 15,022 

2. Equity securities 6,097 3,586 3,969 8,221 3,062 4,293 

3. UCIT units 22,629 2,906 81,192 9,287 2,695 82,160 

4. Loans - - - - - - 

4.1 Repurchase agreements - - - - - - 

4.2 Other - - - - - - 

Total 31,732 6,492 93,463 21,203 5,757 101,475 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

The portfolio of other financial assets mandatorily measured at fair value includes: 

- government securities and bonds (banking book) not intended for trading; 

- units of mutual investment funds (UCIT); 

- equity securities including interests held for long-term investment. 

For the contents of the portfolio, reference should be made to the "Report on Operations". 
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2.6 - Other financial assets mandatorily measured at fair value: breakdown by 

debtor/issuer 
 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

1. Equity securities 13,652 15,576 

of which: banks - - 

of which: other financial companies 3,792 2,832 

of which: non-financial companies 9,860 12,744 

2. Debt securities 11,308 18,717 

a) Central Banks - - 

b) Public administrations - - 

c) Banks 480 840 

d) Other financial companies 9,952 16,610 

of which: insurance companies 203 195 

e) Non-financial companies 876 1,267 

3. UCIT units 106,727 94,142 

4. Loans - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

of which: insurance companies - - 

e) Non-financial companies - - 

f) Households - - 

Total 131,687 128,435 
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Section 3 - Financial assets measured at fair value through other 

comprehensive income - Item 30 

This section is intended to recognise financial assets measured at fair value through other 

comprehensive income. 

This portfolio can include: 

Å Debt instruments and loans: 

- that passed the SPPI test; 

- that passed the benchmark test where required; 

- that are held to collect cash flows and for sale (HTCS business model). 

Å Equity securities for which the appropriate option for inclusion in this portfolio has been exercised. 

This is a portfolio at amortised cost measured at fair value with recycling (a transfer from the 

shareholdersô equity reserve to the income statement is envisaged for debt securities against the sale of 

the securities recorded therein); fair value measurements are not recognised in the income statement, 

but in shareholdersô equity reserve. 

Non-trading equity instruments can also be included in this portfolio with the special feature that in 

these cases only dividends can be recognised in the income statement, while any income from sale and 

fair value measurements must be recognised in shareholdersô equity, in income-related reserved, 

without any recycling in the income statement in the event of sale. The reserve thus formed is never 

discharged. 

Finally, it is specified that equity instruments initially classified in the FVOCI portfolio cannot be 

reclassified to another portfolio. 

The term ñlevelò, in the heading of the various columns of the tables shown below, represents the 

different method of measurement of the financial assets with the use for level 1 of market values, for 

level 2 of different external sources either direct (prices) or indirect (derived from prices), and for level 

3 of internal measurements or the cost. 

Complete disclosure on the fair value level is provided at the end of the accounting standards : 

ñInformation on fair valueò. 
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3.1 - Financial assets measured at fair value through other comprehensive income: 

breakdown by type 
 

Item/Amounts 
Total 31/12/2024 Total 31/12/2023 

L1 L2 L3 L1 L2 L3 

1. Debt securities 1,272,581 - - 757,063 - - 

1.1 Structured securities 3,320 - - 1,371 - - 

1.2 Other debt securities 1,269,261 - - 755,692 - - 

2. Equity securities 69 32,400 17,549 95 27,592 8,708 

3. Loans - - - - - - 

Total 1,272,650 32,400 17,549 757,158 27,592 8,708 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

3.2- Financial assets measured at fair value through other comprehensive income: 

breakdown by debtor/issuer 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

1. Debt securities 1,272,581 757,063 

a) Central Banks - - 

b) Public administrations 1,129,350 627,752 

c) Banks 26,799 26,722 

d) Other financial companies 25,268 23,527 

of which: insurance companies - - 

e) Non-financial companies 91,164 79,062 

2. Equity securities 50,018 36,395 

a) Banks 33,531 27,592 

b) Other issuers: 16,487 8,803 

- other financial companies 8,851 8,567 

of which: insurance companies - - 

- non-financial companies 7,636 236 

- other - - 

3. Loans - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

of which: insurance companies - - 

e) Non-financial companies - - 

f) Households - - 

Total 1,322,599 793,458 

For the contents of the portfolio, reference should be made to the "Report on Operations". 
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3.3 - Financial assets measured at fair value through other comprehensive income: gross 

value and total impairment losses 

 

Item/Amounts 

Gross value Total impairment losses 

Total 

partial 

write-offs 

(*) 

Stage 

1 

of which: 

Instruments 

with low 

credit risk 

Stage 2 
Stage 

3 

Acquired 

or 

originated 

impaired 

Stage 1 Stage 2 Stage 3 

Acquired or 

originated 

impaired 

Debt securities 
1,266,2

84 
1,266,284 7,227 - - 470 460 - - - 

Loans - - - - - - - - - - 

Total 31/12/2024 
1,266,2

84 
1,266,284 7,227 - - 470 460 - - - 

Total 31/12/2023 
747,95

9 
747,959 10,567 - - 617 846 - - - 

(*) Value to be shown for information purposes 

IFRS 9 introduces a new impairment model for debt instruments measured at amortised cost and fair 

value through shareholders' equity (FVOCI) based on the concept of expected loss instead of the current 

incurred loss, with the aim of recognising losses in the income statement more quickly. The standard 

envisages that, for the purposes of assessing creditworthiness, financial instruments must be allocated 

in three different stages (STAGE): 

STAGE 1: for exposures that have not been impaired, compared to the time of disbursement or 

purchase, in terms of credit quality or which imply a negligible credit risk at the time of disbursement 

or purchase; 

STAGE 2: for exposures whose original credit quality has deteriorated significantly and whose credit 

risk is not negligible, although they cannot yet be classified as non performing; 

STAGE 3: for exposures whose credit risk has increased to the extent that the instrument is considered 

impaired, i.e. classified as non-performing; this stage also includes defaulting financial instruments. 
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Section 4 - Financial assets measured at amortised cost - Item 40 

This portfolio can include: 

Å Financial assets (debt securities and loans): 

- that passed the SPPI test; 

- that passed the benchmark test where required; 

- that are held to collect cash flows (HTC business model).  

This is a portfolio at amortised cost not measured at fair value. 

The term ñlevelò, in the heading of the various columns of the tables shown below, represents the 

different method of measurement of the financial assets with the use for level 1 of market values, for 

level 2 of different external sources either direct (prices) or indirect (derived from prices), and for level 

3 of internal measurements or the cost. 

Complete disclosure on the fair value level is provided at the end of the accounting standards : 

ñInformation on fair valueò. 
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4.1 - Financial assets measured at amortised cost: breakdown by type of loans and 

receivables with banks 

 

Type of transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

Book value Fair value Book value Fair value 

Stage 1 

and 2 
Stage 3 

Acquired 

or 

originated 

impaired 

L1 L2 L3 
Stage 1 

and 2 
Stage 3 

Acquired 

or 

originated 

impaired 

L1 L2 L3 

A. Loans and receivables with 

Central Banks 
71,105 - - - - 71,105 36,171 - - - - 36,171 

1. Time deposits - - - - - - - - - - - - 

2. Compulsory reserve 71,105 - - - - - 36,171 - - - - - 

3. Repurchase agreements - - - - - - - - - - - - 

4. Other - - - - - - - - - - - - 

B. Loans and receivables with 

banks 
27,455 - - - - 27,455 53,014 - - - - 53,017 

1. Loans 25,927 - - - - 25,927 51,147 - - - - 51,147 

1.1 Current Accounts - - - - - - - - - - - - 

1.2. Time deposits 15,003 - - - - - 15,184 - - - - - 

1.3. Other loans: 10,924 - - - - - 35,963 - - - - - 

-  Reverse repurchase 

agreements 
- - - - - - - - - - - - 

- Finance leases - - - - - - - - - - - - 

- Other 10,924 - - - - - 35,963 - - - - - 

2. Debt securities 1,528 - - - - 1,530 1,867 - - - - 1,870 

2.1 Structured securities - - - - - - - - - - - - 

2.2 Other debt securities 1,528 - - - - 1,530 1,867 - - - - 1,870 

Total 98,560 - - - - 98,562 89,185 - - - - 89,188 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

Just the balance of the Compulsory reserve, amounting to ú 71.1 million, is recorded under loans and 

receivables with Central banks (compared to ú 36.2 million of the previous financial year). Loans and 

receivables with banks amounted to Euro 27.4 million, including, under debt securities, a bond loan of 

Euro 1.5 million subscribed by us and issued by a bank. 



 

 [logo:] Banca 
Valsabbina  Separate Financial Statements ð Notes to the Financial Statements, Part B 

 

164  

 

4.2 - Financial assets measured at amortised cost: breakdown by type of loans and 

receivables with customers 

 

Type of 

transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

Book value Fair value Book value Fair value 

Stage 1 

and 2 
Stage 3 

Acquired 

or 

originated 

impaired 

L1 L2 L3 
Stage 1 

and 2 
Stage 3 

Acquired 

or 

originated 

impaired 

L1 L2 L3 

1. Loans 
3,721,

462 
83,825 5,113 - - 3,864,512 3,680,271 92,532 5,697 - - 3,921,340 

1.1. Current 

accounts 

469,31

7 
5,237 406 - - - 444,672 4,840 212 - - - 

1.2. Reverse 

repurchase 

agreements 

146,43

7 
- - - - - - - - - - - 

1.3. Mortgages 
2,701,8

81 
78,206 4,675 - - - 2,907,902 84,055 5,459 - - - 

1.4. Credit cards, 

personal loans and 

salary-backed loans 

39 - - - - - 46 20 - - - - 

1.5. Finance leases - - - - - - - - - - - - 

1.6. Factoring 414 - - - - - - - - - - - 

1.7. Other loans 
403,37

4 
382 32 - - - 327,651 3,617 26 - - - 

2. Debt securities 
1,459,

943 
15 - 1,123,613 - 295,899 1,338,882 135 - 959,074 - 311,456 

1. Structured 

securities 
12,964 15 - 1,510 - 11,603 5,338 135 - 1,512 - 4,033 

2. Other debt 

securities 

1,446,

979 
- - 1,122,103 - 284,296 1,333,544 - - 957,562 - 307,423 

Total 
5,181,4

05 
83,840 5,113 1,123,613 - 4,160,411 5,019,153 92,667 5,697 959,074 - 4,232,796 

Financial statement regulations require items to be shown in separate columns for first- and second-

stage (performing), third-stage (non-performing) or acquired or originated impaired transactions and on 

separate rows according to technical form. 

Non-performing loans include bad, unlikely to pay and past due non-performing loans, as more fully 

illustrated in part E of these Explanatory Notes: Section 1 - Credit risk The item ñOther debt securitiesò 

includes securities issued by non-banking counterparties, including government securities with a book 

value of ú 1,164 million and ABS securities with a book value of ú 260.4 million; these securities are 

described in more detail in Part E of the Explanatory Notes ñInformation on risks and related hedging 

policiesò, subsection C ñSecuritisation transactionsò. 

For the contents of this accounting portfolio, please refer to what is specifically described in the ñReport 

on Operationsò in the sections ñLoansò and ñFinancial Assetsò. 
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4.3 - Financial assets measures at amortised cost: breakdown by debtor/issuer of loans 

and receivables with customers 
 

Type of 

transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

Stage 1 and 2 Stage 3 

Acquired or 

originated 

impaired 

assets 

Stage 1 and 2 Stage 3 

Acquired or 

originated 

impaired 

assets 

1. Debt securities 1,459,943 15 - 1,338,882 135  

a) Public administrations 1,164,107 - - 1,019,635 - - 

b) Other financial 

companies 
265,078 - - 308,369 - - 

of which: insurance 

companies 
- - - - - - 

c) Non-financial 

companies 
30,758 15 - 10,878 135 - 

2. Loans to: 3,721,462 83,825 5,113 3,680,271 92,532 5,697 

a) Public administrations 11,292 - - 12,780 - - 

b) Other financial 

companies 
343,358 250 3 169,088 320 - 

of which: insurance 

companies 
1 - - - - - 

c) Non-financial 

companies 
2,096,800 60,925 3,386 2,214,205 66,209 3,419 

d) Households 1,270,012 22,650 1,724 1,284,198 26,003 2,278 

Total 5,181,405 83,840 5,113 5,019,153 92,667 5,697 

The distribution of loans and receivables by debtor/issuer is carried out using the classification criteria 

envisaged by the Bank of Italy. 
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4.4 - Financial assets at amortised cost: gross value and total impairment losses 
 

Type of 

transaction/Amounts 

Gross value Total impairment losses 

T
o
ta

l 
p
a
rt

ia
l 
w

ri
te-

o
ff

s
 (

*)
 

S
ta

g
e
 1 
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 3
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 1 
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S
ta
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e
 3
 

A
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d
 o
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im
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e
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Debt securities 
1,447,

779 
1,447,779 19,093 15 - 2,741 2,659 - - - 

Loans 
3,551,

817 
- 296,267 167,069 6,376 14,738 14,851 83,244 1,263 1,865 

Total 31/12/2024 
4,999,

596 
1,447,779 315,360 167,084 6,376 17,479 17,510 83,244 1,263 1,865 

Total 31/12/2023 
4,789,

428 
1,341,537 349,056 179,386 8,734 16,295 13,852 86,719 3,037 1,474 

(*) Value to be shown for information purposes 

Section 5 - Hedging derivatives ï Item 50 

This section is not drawn up because as at 31 December 2024 the Bank did not have any transactions 

of this type, as in the previous year. 

Section 6 - Value adjustment to financial assets subject to macro-hedging 

- Item 60 

This section is not drawn up because as at 31 December 2024 the Bank did not have any transactions 

of this type, as in the previous year. 
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Section 7 ï Equity investments - Item 70 

This section includes the equity investments in subsidiary companies, jointly controlled companies and 

equity investments in companies subject to significant influence. 

7.1 - Equity investments: information on investment relationships 
 

Company name 
Registered 

office 

Operating 

office 
% equity investment 

% voting rights 

available 

A. Fully-controlled companies     

Prestiamoci S.p.A. Vimodrone 
Vimodron

e 
100.00% 100.00% 

Integrae SIM S.p.A. Milan Milan 78.63% 78.63% 

B. Jointly-controlled companies     

     

C. Companies subject to significant influence     

Fleap S.p.A. Milan Milan 21.28% 21.28% 

Credit Service S.p.A. Mestre Mestre 17.50% 17.50% 

Consulting S.p.A. Sondrio Sondrio 23.00% 23.00% 

7.2 - Significant equity investments: book value, fair value and dividends received 
 

Company name Book value Fair value Dividends received 

A. Fully-controlled companies    

Prestiamoci S.p.A. 8,093 - - 

Integrae SIM S.p.A. 9,087 - 456 

B. Jointly-controlled companies    

-    

C. Companies subject to significant influence    

- - - - 

Total 17,180 - 456 
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7.3 - Significant equity investments: accounting information  
 

Company name 
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A. Fully-controlled 

companies 

              

Prestiamoci S.p.A 1,098  54,800 3,964  51,337 1,532 3,155 1,839 (334) (2,384) (1,812) - (1,812) - (1,812) 

Integrae Sim S.p.A 1,248 5,951 1,363 830 3,152 7,339 62 (335) 940 606 - 606 (45) 561 

B. Jointly-controlled 

companies 
              

 - - - - - - - - - - - - - - 

C. Companies subject 

to significant influence 
              

 - - - - - - - - - - - - - - 

The figures indicated in the table are related to the financial statements as at 31 December 2024; 

The Report on Operations outlines the activities carried out by the subsidiaries, as well as by the 

associated companies, for which, however, a summary is provided immediately below. 
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7.4 - Non-significant equity investments: accounting information  
 

Company name 
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A. Fully-controlled 

companies 
         

 - - - - - - - - - 

B. Jointly-controlled 

companies 
         

 - - - - - - - - - 

C. Companies subject 

to significant influence 
         

Consulting S.p.A. 85 967 157 382 5 - 5 - 5 

Credit Service S.p.A. 760 2,342 1,292 849 (450) - (450) - (450) 

Fleap S.p.A. 1,300 2,301 1,324 519 (566) - (566) - (566) 

The figures indicated in the table are related to the financial statements as at 31 December 2023; 

Companies subject to significant influence include the Bank's holdings in Credit Service S.p.A, Fleap 
S.p.A. and Consulting S.p.A. 

Consulting S.p.A. - Equity investment in the research, consulting and training company for banks. 
Following a share purchase in the last quarter of 2023, the equity investment in the company as at 31 
December 2024 was 23%. 

Credit Service S.p.A.- 17.50% stake acquired in 2021 for Euro 1,350 thousand; the company developed 
a digital invoice management platform to manage the entire trade credit cycle. 

Fleap S.p.A (formerly Sandbox srl) - Shareholding in Milan-based fintech Sandbox srl, established to 
create and manage "Fleap", a software based on Hyperledger blockchain technology for issuing and 
exchanging digital financial assets. As a result of the shareholding transactions that took place during 
2023, including the acquisition of shares on the secondary market, the subscription to the share capital 
increase and the subsequent sale of part of it, the percentage value of the shareholding at the end of 
2023 was 17.38%. At the same time as the SC increase, the subsidiary's board of directors approved the 
change of its company name and legal form from Sandbox srl to Fleap S.p.A. Also in 2024, additional 
shares were purchased for EUR 0.6 million, bringing the stake to 21.28% for a total budgeted amount 
of EUR 1.3 million. 
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7.5 - Equity investments: year-on-year changes 
 

Items Total 31/12/2024 Total 31/12/2023 

A. Opening balances 17,807 3,065 

B. Increases 4,900 16,801 

B.1 Purchases - 16,277 

- of which business combinations - - 

B.2 Reversals of impairment losses - - 

B.3 Revaluations - - 

B.4 Other changes 4,900 524 

C. Decreases 3,382 2,059 

C.1 Sales - 610 

- of which business combinations - - 

C.2 Impairment losses - - 

C.3 Write-downs 3,382 895 

C.4 Other changes - 554 

D. Closing balances 19,325 17,807 

E. Total revaluations - - 

F. Total value adjustments - - 

 
During the year, the parent company Banca Valsabbina made a capital contribution of EUR 4.3 million 
to Prestiamoci. Due to the losses realised in 2023 and 2024, the investment held in this company was 
written down in the amount of EUR 3.4 million. 

The composition of the increases also includes the new investments made in the associate Fleap S.p.A. 

7.6 - Commitments referred to equity investments in jointly controlled companies 

As at 31 December 2024, there are no equity investments subject to joint control. 

7.7 - Commitments referred to equity investments in companies subject to significant 

influence 

Commitments to companies subject to significant influence as at 31 December 2024 amount to: ú 428 
thousand to Fleap S.p.A. as a credit line granted and used, and ú 185 thousand, also as a credit line 
granted and used, to 138 thousand Credit Service S.p.A. [sic] 

7.8 - Significant restrictions 

There are no cases of significant restrictions as indicated in section 22 b) and c) of IFRS 12. 

7.9 - Other information 

For further information on the activities of the investee companies, please refer to the relevant section 
in the ñReport on Operationsò. 
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Section 8 ï Tangible assets - Item 80 

This item includes the tangible assets (properties, plant, machinery, furniture and other tangible assets 
used in operations) owned or acquired under finance lease. 

8.1 - Tangible assets used in operations: breakdown of assets measured at cost 

 

Asset/Amounts Total 31/12/2024 Total 31/12/2023 

1. Owned assets 62,622 59,121 

a) land 8,207 8,207 

b) buildings 46,531 43,784 

c) furniture 1,458 1,640 

d) electronic systems 593 500 

e) other 5,833 4,990 

2. Rights of use acquired through the lease 6,836 6,747 

a) land - - 

b) buildings 6,836 6,747 

c) furniture - - 

d) electronic systems - - 

e) other - - 

Total 69,458 65,868 

of which: obtained through the enforcement of 

guarantees received 
- - 

 
Owned properties have been used almost entirely during the year for banking activities. 

8.2 - Investment property: breakdown of assets measured at cost 

There are no assets held for investment purposes. 

8.3 - Tangible assets used in operations: breakdown of revalued assets 

There are no revalued assets used in operations. 

8.4 - Investment property: breakdown of assets measured at fair value 

There is no investment property. 

8.5 - Inventories of tangible assets regulated by IAS 2: breakdown 

There are no tangible assets regulated by IAS 2. 

8.6 - Tangible assets used in operations: annual changes 
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Items Land Buildings Furniture 
Electronic 

systems 
Others Total 

A. Gross opening balances 8,207 72,062 7,717 2,476 12,879 103,341 

A.1 Net total impairment - 21,530 6,077 1,976 7,890 37,473 

A.2 Net opening balances 8,207 50,532 1,640 500 4,989 65,868 

B.  Increases: - 6,453 586 442 2,500 9,981 

B.1 Purchases - 6,453 586 442 2,500 9,981 

- of which business combinations - - - - - - 

B.2 Capitalised improvement expenditure - - - - - - 

B.3 Reversals of impairment losses - - - - - - 

B.4 Positive fair value changes recognised in - - - - - - 

a) shareholders' equity - - - - - - 

b) income statement - - - - - - 

B.5 Exchange rate gains - - - - - - 

B.6 Transfers from investment property - - - - - - 

B.7 Other changes - - - - - - 

C.  Decreases: - 3,618 768 349 1,656 6,391 

C.1 Sales - - - - - - 

- of which business combinations - - - - - - 

C.2 Depreciations - 3,480 768 347 1,484 6,079 

C.3 Impairment losses recognised in - - - - - - 

a) shareholders' equity - - - - - - 

b) income statement - - - - - - 

C.4 Negative fair value changes recognised in - - - - - - 

a) shareholders' equity - - - - - - 

b) income statement - - - - - - 

C.5 Exchange rate losses - - - - - - 

C.6 Transfers to: - - - - - - 

a) investment property - - - - - - 

b) non-current assets held for sale and disposal groups - - - - - - 

C.7 Other changes - 138 - 2 172 312 

D.  Net closing balances 8,207 53,367 1,458 593 5,833 69,458 

D.1 Net total impairment - 20,381 6,768 2,320 8,867 38,336 

D.2 Gross closing balances 8,207 73,748 8,226 2,913 14,700 107,794 

E. Measured at cost - - - - - - 

 
The item tangible fixed assets amounts to ú 69,460 thousand, with an increase of ú 3,592 thousand 

compared to the previous year, as the imbalance between purchases of ú 9,982 thousand, depreciations 

of ú 6,078 thousand and other net changes of ú 312 thousand. 

No significant acquisitions of real estate were made during the year 2024, however, construction work 

was completed or performed: 

- on the building in Brescia, Via Orzinuovi, where the Via Corsica branch was relocated (works for 

about EUR 1.0 million), in the first half of the year; 

 

- - on the Calcinato property (for about EUR 0.8 million), where the branch previously located at 
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Calcinatello was relocated in the second half of the year; 

- - on the building in Brescia, Via XXV Aprile (for approximately EUR 2.0 million), which is currently 
under construction. 
Infrastructural investments were also noted in connection with the commissioning of the Lodi branch 
in December. 
In the event of the purchase of properties, without indication in the deed of the separate value pertaining 
to the underlying land, steps are taken to assign this category 20% of the initial cost and the remaining 
80% to the item property. 

The purchases recorded in the table columns called ñfurniture, electronic system and other assetsò 
concern the purchase of furniture, plant, electronic machines for the office, alarm systems and other 
minor categories, both for the head offices and the branches. 

The depreciation has been calculated on all the tangible assets, with the exclusion of land, in relation to 
their estimated useful life as indicated below: 

 

Properties 33 - 50 years Armoured counters 5 years 

Furniture and furnishing 7 years Electronic systems 4 years 

Vehicles 4 years Sundry machinery and equipment 5 years 

Assets with a gross value of less than Euro 516 are subject to 100% depreciation in the year of 
acquisition. 

Other changes include the effect of early terminations of lease contracts, which are recorded under 
"rights of use" in accordance with IFRS 16, as well as the effect of disposals of assets that are not fully 
depreciated such as cars and machinery 

From 1 January 2019, as required by the EU Regulations, the accounting standard IFRS 16 "Leases", 
issued by the IASB and endorsed by the European Commission, was applied. The Standard replaced as 
from 1 January 2019 the previous Standard IAS 17 and the related interpretations, intervening on the 
definition of lease and overcoming the accounting dualism between finance lease and operating lease, 
introducing a single accounting model based on the recognition in the financial statements of an asset 
(Right of use) and Lease liabilities. 

The reference values expressing the application of the standard for the current year are shown below in 
"Part M - Disclosure on leases". 

8.7 - Investment property: annual changes 

There are no assets held for investment purposes and therefore steps have not been taken to draw up the 
related tables. 

8.8 - Inventories of tangible assets regulated by IAS 2: changes during the year 

There are no tangible assets regulated by IAS 2. 
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8.9 - Commitments to purchase tangible assets 

There are no commitments to purchase tangible assets. 

Section 9 ï Intangible assets - Item 90 

This section comprises the intangible assets as defined by IAS 38. 

9.1 - Intangible assets: breakdown by type of asset 
 

Asset/Amounts 
Total 31/12/2024 Total 31/12/2023 

Definite duration Indefinite duration Definite duration Indefinite duration 

A.1 Goodwill - 7,393  7,393 

A.2 Other intangible assets 4,004 - 2,658 - 

of which: software 4,004 - 2,658 - 

A.2.1 Assets measured at cost: 4,004 - 2,658 - 

a) Internally generated intangible assets - - - - 

b) Other assets 4,004 - 2,658 - 

A.2.2 Assets measured at fair value: - - - - 

a) Internally generated intangible assets - - - - 

b) Other assets - - - - 

Total 4,004 7,393 2,658 7,393 

Intangible assets with a definite duration refer to the costs incurred for the purchase of EDP programmes 
inclusive of those supplied with specific invoicing by our outsourcer; these costs are amortised on the 
basis of the useful life, as a rule 3 years. 

Amortisation charged to the income statement for intangible assets amounted to EUR 1.3 million. This 
amount totalled EUR 1.16 million at the end of 2023. 

On the other hand, intangible assets with an indefinite duration comprise: 

- a residual Euro 5,411 thousand from the goodwill related to the acquisition of Credito Veronese; the 
original value of this goodwill was Euro 6,476 thousand. The impairment test performed on this item 
for the 2023 financial statements resulted in write-downs of ú 1,065 thousand; 

- -Euro 1,982 thousand for the residual goodwill, recorded for Euro 4,220 thousand with the 
incorporation of Cassa Rurale di Storo in 2000, less the amortisation of Euro 2,238 made between 2000 
and 2004. 

For this item, in accordance with IAS international accounting standards, systematic amortisation is no 
longer applied, but it is necessary at least once a year to check whether the goodwill assigned to a 
specific CGU (Cash Generating Unit) has suffered an impairment loss (impairment test). Pursuant to 
IAS 36, an asset has undergone an impairment when its book value exceeds its recoverable amount 
understood as the higher between its fair value less selling costs and its value in use. 
Accounting Standard IAS36 requires an impairment test to be carried out at least annually; the test was 
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carried out by the date of approval of the 2024 budget. 
Over time, Banca Valsabbina followed a strategy of territorial development that included a programme 
of growth in neighbouring areas through the opening of new branches or through the acquisition of 
already existing and established structures. This context includes the purchase of Cassa Rurale di Storo 
merged in 2000, Credito Veronese (incorporated in 2012) and, subsequently, the branch of the 7 former 
Hypo Alpe Adria Bank branches. As a result of the acquisitions of Cassa Rurale di Storo and Credito 
Veronese, goodwill and specific intangible assets emerged in the Bank's assets and must be tested for 
impairment in accordance with IAS 36. 
Over the years, the process of integrating the branch networks acquired and incorporated into the Bank 
continued, revising and integrating the organisational and territorial structure; in this context, a model 
structured by geographical areas has been consolidated. Therefore, from a strategic, management and 
reporting point of view, the area referring to the former Cassa di Risparmio di Storo and the former 
Credito Veronese is no longer relevant, whereas the wider geographical areas into which the branches, 
once belonging to them, have merged are relevant. 
For the reasons set out above, the geographical areas correspond, in general terms, to the Bank's Cash 
Generating Units (CGUs) and each of them constitutes the smallest group of activities generating 
independent cash inflows and, moreover, the minimum level at which internal planning and reporting 
processes are managed by the Bank. 

In summary, the process of implementing the network with the branches acquired by the incorporation 
of Cassa Rurale di Storo and Credito Veronese, as well as the normal territorial expansion process, 
resulted in homogeneous areas characterised by a perimeter other than the one identifiable at the time 
of initial acquisition. The branches acquired with the Credito Veronese operation merged into the new 
"North East Area" which also includes some branches aggregated with the Bank following the Hypo 
Alpe Adria Bank S.p.A. merger. The four branches acquired with Cassa Rurale di Storo merged into 
the "Valsabbia and Valtrompia Area". These CGUs were defined in 2017 and the impairment test 
starting from that year was carried out with reference to these entities. The accounting standard requires 
an adjustment to the value of goodwill when the carrying amount of the CGU to which it is allocated 
exceeds its estimated recoverable amount. Consistent with IAS 36, the recoverable amount of the CGU 
corresponds to the higher of its fair value and value in use. 
The recoverable amount and the book value are estimated using an equity approach. This approach is 
adopted in the case of banking companies in the light of the fact that the flows generated by such 
companies cannot disregard those arising from financial assets and liabilities as these represent their 
core business, in addition to the fact that a banking company is subject to minimum equity requirements 
in accordance with the relevant regulations. The recoverable amount must refer to the CGU to which 
the goodwill is allocated, as the latter is not a cash-generating asset. 
In this case, the recoverable amount was estimated to be equal to the value in use. This choice was 
based on more direct knowledge of the CGU's business and a greater flow of internal information than 
is available to the market, including the availability of recent economic and financial projections 
prepared by the Bank's management for each CGU. Furthermore, the need to calculate both the value 
in use and the fair value ceases when one of the two is higher than the book value of the asset, given 
that this condition excludes that the same has undergone an impairment. 
The value in use of the CGU was established by discounting back the forecast cash flows, which in the 
case of banking concerns correspond to the values of capital available after the capitalisation 
requirements laid down by sector regulations (Excess Capital Method or Dividend Discount Method - 
DDM) have been met. 
The development of the DDM envisages the estimate of the (i) projections of the available cash flows, 
the (ii) discounting back rate and the (iii) long-term growth rate (g). The cash flows available for the 
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2025-2029 period were estimated on the basis of the economic and financial projections prepared by 
the Management. 
The discount rate was estimated as equal to the cost of the capital on the basis of the Capital Asset 
Pricing Model (CAPM) from which a rate of 10.03% emerges, instead of the 10.58% used in the 
previous impairment test. The model expresses a linear relationship, under conditions of balance of the 
markets, between the return of an investment and its systematic, non-diversifiable risk. In more detail, 
the return on an investment is calculated as the sum of the risk free rate and the risk premium attributed 
to it (the latter given by the beta-weighted Equity risk premium ERP), as outlined below: 

Ke = rf + MRP x ɼ where: 
Å rf is the return on a risk-free investment (free risk rate); 

Å - MRP, Market risk premium, given by the difference between the return of a diversified portfolio 
consisting of all risky investments available on the market and the return of a risk-free security; 

Å ɓ, as an index of correlation between the returns of a single risky investment and the returns of the 
market portfolio; 
The parameters used are: 

- risk free rate: 3.70%, i.e. the average value of 10-year Italian government bond yields. In particular, 
the average value of the returns observed over a one-year period was considered; 

- MRP: 5.50%. The Market Risk Premium is given by the difference between the return of a diversified 
portfolio consisting of all risky investments on the market and the return of a risk-free security The 
MRP rate falls within the range of values recorded by various sources including (i) impairment testing 
activities carried out in analysed financial statements referring to 31/12/2023, (ii) annual 2024 
publication of the "Market Risk Premium" study by Fernandez (ii) periodic monthly updates issued by 
A.Damodaran on MRP rates; 

- Beta: 1.15, expresses the median value of the betas of various Italian credit institutions observed over 
a five-year period. The growth rate (g) was kept at 2.00%, a rate based on expected long-term inflation, 
in line with the value used in the last impairment test. 
For the purpose of checking the measurement of the change in the values obtained with respect to the 
parameters used, sensitivity analyses were also carried out on the change in the parameters (i) ñKeò 
(±0.25%) discount rate and the medium/long-term growth rate ñgò (Ñ25 bps). 
The North East Area CGU has an accounting goodwill of Euro 5.4 million; Using the economic-
financial projections prepared by management and the parameters set forth above, the asset was then 
subjected to an impairment test and the estimated value in use for this CGU was Euro 45.9 million, 
compared to an allocated capital of Euro 38.5 million; the theoretical goodwill is therefore Euro 7.4 
million, higher than the Euro 5.4 million of the book value of the goodwill recognised. The sensitivity 
analysis provided a range of estimates of the value of goodwill attributable to the CGU, using growth 
rates g and cost of capital values contiguous (Ñ25 bps) to 2.00% and 10.03%, ranging from ú 5.9 million 
to ú 9.0 million. 
CGU Valsabbia e Valtrompia has accounting goodwill of Euro 2 million; this goodwill is residual 
compared to the initial goodwill of Euro 4.2 million, which has been partially amortised; the estimated 
value in use for this area is Euro 54.9 million compared to an allocated capital of Euro 35.7 million, 
which corresponds to goodwill of Euro 19.2 million, thus exceeding the carrying value of the intangible 
assets recognised. 
The sensitivity analysis produced a range of estimates of the value of goodwill attributable to the CGU 
between Euro 17.6 million and Euro 21.0 million using growth rates g and contiguous cost of capital 
values. 
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9.2 - Intangible assets: annual changes 
 

Items Goodwill 

Other intangible assets: 

internally generated 

Other intangible assets: 

other Total 

DEF INDEF DEF INDEF 

A. Opening balances 7,392 - - 4,690 - 12,082 

A.1 Net total impairment - - - 2,031 - 2,031 

A.2 Net opening balances 7,392 - - 2,659 - 10,052 

B. Increases - - - 2,649 - 2,649 

B.1 Purchases - - - 2,649 - 2,649 

- of which business combinations - - - - - - 

B.2 Increases in internally generated 

intangible assets 
- - - - - - 

B.3 Reversals of impairment losses - - - - - - 

B.4 Positive fair value changes - - - - - - 

- to shareholders' equity - - - - - - 

- to income statement - - - - - - 

B.5 Exchange rate gains - - - - - - 

B.6 Other changes - - - - - - 

C. Decreases - - - 1,304 - 1,304 

C.1 Sales - - - - - - 

- of which business combinations - - - - - - 

C.2 Impairment losses - - - 1,304 - 1,304 

- Amortisation - - - 1,304 - 1,304 

- Write-downs - - - - - - 

+ shareholdersõ equity - - - - - - 

+ income statement - - - - - - 

C.3 Negative fair value changes: - - - - - - 

- to shareholders' equity - - - - - - 

- to income statement - - - - - - 

C.4 Transfers to non-current assets held for 

sale and discontinued operations 
- - - - - - 

C.5 Exchange rate losses - - - - - - 

C.6 Other changes - - - - - - 

D.  Net closing balances 7,392 - - 4,004 - 11,397 

D.1 Total net impairment losses - - - 2,070 - 2,070 

E. Gross closing balances 7,392 - - 6,074 - 13,467 

F. Measured at cost - - - - - - 

Key: Def. = with definite duration Unspec = with indefinite duration 
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9.3 - Intangible assets: other information 

With regard to intangible fixed assets (IAS 38, sections 122 and 124), it is hereby specified that: 

- - there are no intangible assets pledged as collateral for the Bankôs liabilities; 

- - there are no commitments to purchase intangible assets; 

- - there are no intangible assets acquired under financial or operating lease agreement or via 
government concession; 

- there are no revalued intangible assets recorded at fair value. 

Section 10 ï Tax assets and tax liabilities - Asset item 100 and liability 

item 60 

This section includes the tax assets (current and prepaid) and tax liabilities (current and deferred), 
without offsetting between the deferred tax assets and deferred tax liabilities, stated respectively in 
items 100 of the assets and 60 of the liabilities. 
Prepaid taxes, for which balances and changes are shown in the tables below, are recognised on the 
basis of the probability of their future recovery. The tax rates in force for the year 2024 of 27.50% for 
IRES (corporate income tax) (including the additional 3.50% introduced by Italian Legislative Decree 
147/2015, effective from 01 January 2017) and 5.57% for IRAP (regional business tax) are also used 
for the recognition of prepaid and deferred taxes. 
In the first part of the current year, a tax consolidation agreement for income tax purposes was 
formalised by the parent company Banca Valsabbina and all subsidiaries. Consolidated taxation 
provides for an optional group taxation regime, which consists in the determination by the parent 
company or entity of a single group taxable income, corresponding to the algebraic sum of the total net 
income of the participating entities (parent company and subsidiaries) and, consequently, of a single 
income tax for the group companies. The tax consolidation scheme took effect on 01/01/2024 - also in 
view of the fact that at that date there was already control over all the companies forming part of the 
group - and was formally opted in by the Parent Company when filing its last tax return, which took 
place at the end of October 2024. 

Effect of taxes on the income statement 

The impact of taxes on the income statement, recorded under item ó270 taxes on income for the year 
from current operationsô, amounted to ú 25,159 thousand, which is the algebraic sum of current taxes 
of ú 18,027 thousand (of which 882 thousand for the substitute tax on the goodwill of Integrae SIM), 
positive effects from the adjustment of current taxation for the previous year amounting to ú 98 
thousand, negative effects from deferred tax assets amounting to ú 7,193 thousand and positive effects 
relating to deferred taxes amounting to ú 37 thousand. 

Taxes recorded in the balance sheet 

Current liabilities, amounting to ú 4,824 thousand, essentially include payables (net of advance 
payments made in 2024) for IRAP taxes of the Bank alone and IRES taxes arising from the calculation 
made in the financial statements already carried out on the basis of tax consolidation; no amount is 
recorded in current assets. 
The composition of and changes in deferred/prepaid taxes are shown below. 
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10.1 - Deferred tax assets: breakdown 
 

Items 

Total 31/12/2024 Total 31/12/2023 

Law No. 

214/2011 
Others 

Law No. 

214/2011 
Others 

Through the income statement:     

Impairment of loans and receivables deductible on a 

straight-line basis 
9,052 - 17,419 - 

Exemption of goodwill and other elements from 

incorporation 
1,048 481 1,181 515 

Exemption of goodwill from Crever consolidation 1,674 - 1,968 - 

Exemption of goodwill from INTEGRAE SIM consolidation - 1,824 - - 

IFRS 9 FTA - 831 - 831 

Provision for risks and charges - 725 - 1,044 

Provision for guarantees given - 666 - 744 

Financial assets - 110 - 66 

Administrative expense and other items - 2,014 - 1,849 

Total through the income statement 11,774 6,651 20,568 5,050 

Through shareholders' equity:     

Securities - 10,313 - 15,500 

- bonds - 10,308 - 15,500 

- shares - 5 - - 

Actuarial effect on employee benefits - - - - 

Total through shareholders' equity - 10,313 - 15,500 

Total 11,774 16,964 20,568 20,550 

Prepaid taxes ñas per Italian law No. 214/2011ò are those recorded in relation to the impairment of loans 
and receivables not yet deducted and the value of the goodwill and other intangible assets whose 
negative components are deductible in subsequent tax periods. In the event of the recording of a 
statutory or tax loss, they permit transformation into a tax credit that can be used immediately. 
According to Stability Law No. 147/2013, the same possibility of conversion into a tax credit was also 
extended to the IRAP, in the presence of financial statements closing with a loss or a negative net 
production value (IRAP declaration with a loss). 
The amount of taxes "set forth in Italian Law 214/2011" decreased compared to 31/12/2023 and 
amounted to ú 11,774 thousand: 

- in relation to write-downs of past receivables still to be recovered, the receivable as at 31/12/2024 
amounted to ú 9,052 thousand compared to ú 17,419 thousand recognised in the financial statements as 
at 31/12/2023; 

- ú 1,048 thousand derives from the residual amount of the exemption of the elements resulting from 
the incorporation of Credito Veronese, of which ú 1,024 thousand concerns the goodwill originating 
from the separate financial statements as at 31/12/2012 and ú 24 thousand refers to "other elements 
from incorporation", i.e. Receivables Fair Value. Under Law 104/2020, a further realignment of the tax 
value of the goodwill was made in 2021, with a substitute tax being paid in 2022 to allow the tax to be 
recovered over 18 years; in this case, the prepaid taxes recognised are not "safeguarded" by Law 
214/2011 and amount to ú 481 thousand; 

- ú 1,674 thousand derived from the part not yet recovered for tax purposes relating to the re-alignment, 
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carried out in the past, of the goodwill and the other intangible assets recorded autonomously in the 
2011 consolidated financial statements as envisaged by Article 23 of Italian Law Decree No. 98/2011 
and Article 20 of Italian Law Decree No. 201/2011. 
 
Other deferred tax assets with a balancing entry in the income statement and not safeguarded by Law 

214/20211 amounted to ú 6,651 thousand: 

- ú 3,515 thousand deriving from income statement components for which deduction is provided for at 
the time of the financial manifestation of the phenomenon; 

- ú 831 is a partial recognition of taxation related to the IFRS9 FTA performed in 2018; 

- ú 481 thousand pertain to the further tax realignment of the former Credito Veronese goodwill carried 
out in 2021; 

- Finally, ú 1,824 thousand relate to the redemption of goodwill - emerging from consolidation - in 

respect of Integrae SIM. 

In this regard, the Bank proceeded to redeem the goodwill deriving from the acquisition of control in 

Integrae SIM S.p.A. by taking advantage of the provisions of Article 15 par. 10bis Law Decree 

185/2008 and Measure Ag. E. 338266 of 2021, with the possibility of recognising for tax purposes the 

higher values arising in the year of consolidation and those attributed to intangible assets and deferred 

charges. The redemption transaction took place through the payment to the Treasury of a one-off 

substitute tax of 16% by 30/06/2024, the deadline for payment of the balance of income taxes relating 

to the financial year in which the acquisition of control took place. The greater values subjected to the 

substitute tax are deemed to be recognised for tax purposes starting from the beginning of the tax period 

in which the substitute tax was paid, but the IRES and IRAP tax deductions of the greater values 

attributable to goodwill (as non-accounting amortisation) will be recognised to an extent not exceeding 

1/5 annually, only starting from 2026, i.e. the second tax period following the one during which the 

substitute tax was paid (as specified by Article 1, paragraph 151 of Budget Law 147/2013). For 

accounting purposes, it was decided to immediately recognise, with a balancing entry in the income 

statement, both the substitute tax and the future tax benefit, recording the former as a liability (which 

was later honoured) and the latter as a deferred tax asset. Subsequently, at the time of the tax deduction 

of the realigned portions, the deferred tax assets will be released (costs) offsetting the lower current 

taxes generated by the deduction. 

On the other hand, prepaid taxes through shareholders' equity amount to ú 10,313 thousand and refer 

entirely to capital losses recognised against the negative valuation reserves for securities in the FVOCI 

portfolio. 
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10.2 - Deferred tax liabilities: breakdown 

 

Items Total 31/12/2024 Total 31/12/2023 

Through the income statement:   

- on amortisation of goodwill 176 164 

- on accumulated depreciation of land 181 181 

- on administrative expenses - - 

- on financial instruments 59 34 

Total through the income statement 416 379 

Through shareholders' equity:   

FVOCI financial assets 2,024 3,044 

- bonds 1,152 769 

- shares 420 735 

- Ecobonus credits 452 1,540 

Total through shareholders' equity 2,024 3,044 

Total 2,440 3,423 

 
It is also worth mentioning below the main regulatory changes that have occurred in recent years 
concerning the terms of recoverability of prepaid taxes, mainly on the write-downs of past receivables. 
Law Decree 83/2015 introduced a regime of full deductibility of loan write-downs in the year of their 
recognition in the financial statements for both IRES and IRAP purposes, a regime fully in force since 
2016; for those recognised in previous financial statements and still to be recovered, a timeframe for 
recovery was envisaged until 2025. Subsequently, both the Budget Law of 2019 and the Budget Law 
of 2020 provided for a postponement and rescheduling of the tax recovery timeframe of what had been 
recognised in the income statement in the past, extending them until 2026. 
The remodulation was also envisaged, in different terms, on part of the goodwill. With Law Decree no. 
17 of 01 March 2022 ñUrgent measures for the containment of electricity and natural gas costs, for the 
development of renewable energies and for the relaunch of industrial policiesò the deduction of the 
portion of the write-downs of past receivables scheduled for 2021 was initially deferred in constant 
instalments from 2022 to 2025; this regulatory approach was taken into account in the preparation of 
the 2021 financial statements. Subsequent to the approval of the 2021 financial statements and upon 
conversion of Italian Law Decree No. 17/2022, the deductibility of the write-downs of past receivables 
for 2021 was fully reinstated, instead rescheduling the time to be recovered from 2022 to 2026. 
Art. 1, para. 49-51 of Italian Law 213/2023 (2024 Budget Law) again modifies, but to a minimal extent, 
the timeframe for the recovery of previous impairment of loans and receivables. In particular, the 
regulatory intervention of the 2024 Budget Law postpones the deduction of 1% of the amount of the 
negative components envisaged for the tax period in progress as at 31 December 2027 and the deduction 
of 3% of the amount of the negative components envisaged for the tax period in progress as at 31 
December 2024, in two constant instalments, to the tax period in progress on 31 December 2026 and to 
the following one. 
Lastly, Article 1, paras. 14-15 of the Budget Law 2025, provided for a further time deferral: in 
particular, the planned share of 11% for 2025 will instead be recovered in the four-year period 2026-
2029, in constant annual instalments of 2.75%, while the planned share of 4.70% for 2026 will be 
recovered in the three-year period 2027-2029, in constant annual instalments of 1.57%. 
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In application of the new regime provided for in the draft Budget Law 2025, therefore, the deduction 
of write-downs and loan losses not yet deducted will be broken down over the next tax periods as 
follows:  
 

Tax period Deductible portion 

2025 0% 

2026 2.75% 

2027 6.32% 

2028 6.32% 

2029 4.31% 

In addition, the terms of tax recovery of the valuation components determined as a result of the transition 

from Accounting Standard IAS 39 to IFRS 9 (transition made in 2018) had first been defined by the 

Decree of 10/01/2018; in particular, for bad debts, the timing of tax recovery had been set at 10 years, 

starting in 2018 and ending in 2028 (the year 20219 had been postponed by Law 145/2018) and 

therefore equal to 10% for each financial year. 

With Article 1, par. 17 of the 2025 Budget Law, the legislature also intervened on this measure, firstly 

providing for the postponement of the 10% deductible portion, scheduled for 2025, to the four-year 

period 2026-2029, in constant annual instalments (2.5%); secondly, it provided for the postponement 

of the 10% deductible portion scheduled for 2026 to the three-year period 2027-2029, in constant annual 

instalments (3.33%). In application of the envisaged changes, the deduction plan for negative income 

components arising from the first-time application of IFRS 9 will therefore be structured as follows: 
 

Tax period Deductible portion 

2025 0% 

2026 2.5% 

2027 15.83% 

2028 15.83% 

2029 5.84% 

It should be noted that the Bank has not, in essence, recognised deferred tax assets relating to credit 

impairments defined at the time of transition to IFRS 9 in its financial statements; as a result, there are 

tax liabilities remaining to be claimed in tax returns from 2024 onwards, for both IRES and IRAP 

purposes, amounting to approximately ú 30 million. 

The Budget Law 2025, with paragraph 16 Article 1, also deferred the terms for recovering the tax value 

of certain goodwill, a deferral with a minimal impact on our institute. 
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10.3 - Changes in prepaid taxes (through the income statement) 
 

Items Total 31/12/2024 Total 31/12/2023 

1. Opening balance 25,617 34,706 

2. Increases 3,884 1,999 

2.1 Prepaid taxes recognised in the financial year 3,884 - 

a) relating to previous financial years 27 - 

b) due to changes in accounting policies - - 

c)  reversals of impairment losses - - 

d)  other 3,857 1,999 

2.2 New taxes or increases in tax rates - - 

2.3 Other increases - - 

- of which business combinations - - 

3. Decreases 11,076 11,088 

3.1 Prepaid taxes cancelled during the financial year 11,076 11,088 

a) reversals 11,076 11,088 

b) impairment losses due to non-recoverability - - 

c) changes in accounting policies - - 

d)  other - - 

3.2 Reductions in tax rates - - 

3.3 Other decreases - - 

a) transformation into tax credits as per Law No. 214/2011 - - 

b) other - - 

- of which business combinations - - 

4. Closing balance 18,425 25,617 

10.3 bis - Changes in prepaid taxes set forth in Italian Law 214/2011 

 

Items Total 31/12/2024 Total 31/12/2023 

1. Opening balance 20,568 29,859 

2. Increases 24 38 

3. Decreases 8,817 9,329 

3.1 Reversals 8,817 9,329 

3.2 Transformations into tax credits - - 

a) deriving from losses for the year - - 

a) deriving from tax losses - - 

3.3 Other decreases - - 

4. Closing balance 11,775 20,568 
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10.4 - Changes in deferred taxes (through the income statement) 

 

Items Total 31/12/2024 Total 31/12/2023 

1. Opening balance 379 418 

2. Increases 38 13 

2.1 Prepaid taxes recognised in the financial year 38 13 

a) relating to previous financial years - - 

b) due to changes in accounting policies - - 

c) other 38 13 

2.2 New taxes or increases in tax rates - - 

2.3 Other increases - - 

- of which business combinations - - 

3. Decreases 1 53 

3.1 Prepaid taxes cancelled during the financial year 1 53 

a) reversals 1 53 

b) due to changes in accounting policies - - 

c) other - - 

3.2 Reductions in tax rates - - 

3.3 Other decreases - - 

- of which business combinations -  

4. Closing balance 416 378 

10.5 - Changes in prepaid taxes (through shareholders' equity) 

 

Items Total 31/12/2024 Total 31/12/2023 

1. Opening balance 15,500 25,188 

2. Increases 1,833 612 

2.1 Prepaid taxes recognised in the financial year 1,647 573 

a) relating to previous financial years - - 

b) due to changes in accounting policies - - 

c) other 1,647 573 

2.2 New taxes or increases in tax rates - - 

2.3 Other increases 186 39 

- of which business combinations - - 

3. Decreases 7,020 10,301 

3.1 Prepaid taxes cancelled during the financial year 793 10,301 

a) reversals 793 198 

b) impairment losses due to non-recoverability - - 

c) due to changes in accounting policies - - 

d)  other 6,227 10,103 

3.2 Reductions in tax rates - - 

3.3 Other decreases - - 

- of which business combinations - - 

4. Closing balance 10,313 15,499 
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10.6 - Changes in deferred taxes (through shareholders' equity) 
 

Items Total 31/12/2024 Total 31/12/2023 

1. Opening balance 3,044 411 

2. Increases 1,011 2,717 

2.1 Deferred taxes recognised in the financial year 1,011 2,717 

a) relating to previous financial years - - 

b) due to changes in accounting policies - - 

c) other 1,011 2,717 

2.2 New taxes or increases in tax rates - - 

2.3 Other increases - - 

- of which business combinations - - 

3. Decreases 2,031 84 

3.1 Deferred taxes cancelled during the financial year 942 43 

a) reversals 597 43 

b) due to changes in accounting policies - - 

c) other 345 - 

3.2 Reductions in tax rates - - 

3.3 Other decreases 1,089 41 

- of which business combinations - - 

4. Closing balance 2,024 3,044 

 

Section 11 - Non-current assets held for sale and disposal groups and 

associated liabilities - Asset item 110 and Liability item 70 

At the end of the reporting period, there are no non-current assets and liabilities held for sale and 
discontinued operations. 
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Section 12 ï Other assets ï Item 120 

12.1 - Other assets: breakdown 

Items Total 31/12/2024 Total 31/12/2023 

Sundry utilities to be debited/SDD/Other items 42,049 42,383 

Amounts deriving from transactions in securities awaiting recognition/receipt 13,661 11,726 

Amounts due from tax authorities for advances paid 15,902 15,536 

Tax credits from building works and investments 935,115 569,946 

Tax credits for gas-intensive/energy-intensive users - - 

Credit transfers and debits to be made 2,213 4,182 

Prepaid expenses and Accrued income 17,319 18,926 

Withholdings 1,813 1,155 

Current account cheques and foreign currency drawn on banks and third 

parties 
8 4 

Guarantee deposits on behalf of the Bank 184 186 

Cheques being processed 49 25 

Credit cards and Cashline card withdrawals 1,073 932 

Costs for leasehold improvements 1,737 1,617 

Total 1,031,123 666,618 

 
The amounts due from tax authorities for advances paid refer to the advances paid for stamp duty, for 

substitute tax on mortgage loans and on capital gain. 

The items óTax credits from building works and investmentsô include tax credits deriving from building 

works purchased by the Institute for the purpose of offsetting its own tax liabilities or for transfer to 

companies. 
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Liabilities 

Section 1 ï Financial liabilities measured at amortised cost - Item 10 

Liabilities item 10 includes the various forms of interbank and customer borrowings.  

The item is broken down in: 

10 a) Financial liabilities measured at amortised cost Due to banks; 

10 b) Financial liabilities measured at amortised cost: Due to customers;  

10 c) Financial liabilities measured at amortised cost: Securities issued. 

These aggregates, if any, also include the payables entered by the lessee within the financial leasing 

operations. 

The term ñlevelò, in the heading of the various columns of the tables shown below, represents the 

different method of measurement of the financial assets with the use for level 1 of market values, for 

level 2 of different external sources either direct (prices) or indirect (derived from prices), and for level 

3 of internal measurements or the cost. 

Complete disclosure on the fair value level is provided at the end of the accounting standards : 

ñInformation on fair valueò. 

1.1 - Financial liabilities measured at amortised cost: breakdown by type of due to banks 

 

Type of transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

Book 

Value 

Fair value Book 

Value 

Fair value 

L1 L2 L3 L1 L2 L3 

1. Due to central banks 840,809 - - - 796,413 - - - 

2. Due to banks 777,576 - - - 387,976 - - - 

2.1 Current accounts and demand 

deposits 
297 - - - 303 - - - 

2.2 Time deposits 1,244 - - - 1,173 - - - 

2.3 Loans 776,035 - - - 386,500 - - - 

2.3.1 Repurchase agreements 776,035 - - - 386,500 - - - 

2.3.2 Other - - - - - - - - 

2.4 Payables for commitments to 

repurchase own equity instruments 
- - - - - - - - 

2.5 Lease payables - - - - - - - - 

2.6 Other payables - - - - - - - - 

Total 1,618,385 - - 1,617,782 1,184,389 - - 1,183,987 

Key: L1= Level 1   L2= Level 2  L3= Level 3 
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Liabilities to banks as at 31 December 2024 amounted to Euro 1,618.4 million compared to the balance 

of Euro 1,184.4 million at the end of last year. 

The aggregate includes payables to the ECB for short-term loans in the nominal amount of 140 million 

maturing in January 2025 and in the nominal amount of 700 million maturing in March 2025; these 

loans contribute to a total balance, including accrued liabilities, of 840.8 million. It is worth mentioning 

that the last tranche of TLTRO loans with a nominal value of 460 million was repaid, by natural 

maturity, this last December. 

The debit balance also includes repos opened with banks amounting to Euro 776 million with a 

maximum maturity in June 2026. 

After a period of zero interest rates, from the second half of 2022 onwards the ECB implemented a 

progressive restrictive monetary policy in order to cope with high inflationary growth, which led the 

main refinancing rate to reach a maximum of 4.50%. This rate was maintained at this level for almost 

the entire first half of 2024, only to begin a new fast phase, this time of reduction, to the level of 3.15% 

set in December of this year. 

During the course of the year, this dynamic - at the same time as taking out new short-term loans (in 

addition to the continuation of the TLTRO tranche mentioned above) - led to the recognition in the 

2024 income statement of interest expenses of EUR 27.2 million on financing transactions with the 

ECB. 
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1.2 - Financial liabilities measured at amortised cost: breakdown by product of due to 

customers 
 

Type of transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

Book 

Value 

Fair value Book 

Value 

Fair value 

L1 L2 L3 L1 L2 L3 

1. Current accounts and demand 

deposits 
3,489,074 - - - 3,387,149 - - - 

2. Time deposits 2,006,215 - - - 1,593,822 - - - 

3. Loans - - - - - - - - 

3.1 Repurchase agreements - - - - - - - - 

3.2 Other - - - - - - - - 

4. Payables for commitments to 

repurchase own equity instruments 
- - - - - - - - 

5. Lease payables 6,843 - - - 6,720 - - - 

6. Other payables 81,038 - - - 98,092 - - - 

Total 5,583,170 - - 5,583,171 5,085,783 - - 5,085,783 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

The current accounts and demand deposits comprise: 

 

Items Total 31/12/2024 Total 31/12/2023 

Euro current accounts 3,458,623 3,363,955 

Savings deposits 22,843 15,065 

Foreign currency current accounts 7,608 8,129 

Total 3,489,074 3,387,149 

Time deposits are restricted deposits with a maximum maturity of 5 years. 
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1.3 - Financial liabilities measured at amortised cost: breakdown by type of securities 

issued 
 

Type of security/Amounts 

Total 31/12/2024 Total 31/12/2023 

Book 

Value 

Fair value Book 

Value 

Fair value 

L1 L2 L3 L1 L2 L3 

A. Securities         

1. bonds 187,926 74,934 - 112,929 147,424 27,575 - 119,848 

1.1 structured - - - - - - - - 

1.2 other 187,926 74,934 - 112,929 147,424 27,575 - 119,848 

2. other securities 655 - - 655 1,286 - - 1,286 

2.1 structured - - - - - - - - 

2.2 other 655 - - 655 1,286 - - 1,286 

Total 188,581 74,934 - 113,584 148,710 27,575 - 121,134 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

Outstanding bonds are inclusive of current accrued coupons and are net of repurchased bonds, which 

are to be eliminated under IAS accounting standards; the recognition criterion used for the balance sheet 

value is amortised cost. 

The value shown in the Level 1 column of FV refers to bonds listed on the VORVEL market, while the 

value shown in the Level 3 column of FV refers to unlisted bonds and was obtained by discounting the 

flows based on the average rate of a basket of bank bonds with the same degree of subordination as the 

loan. 

Medium/long-term certificates of deposit are recorded under other securities. 

1.4 - Breakdown of subordinated debts/securities 
 

Items Total 31/12/2024 Total 31/12/2023 

Subordinated securities issued and in issue 110,909 92,551 

Total 110,909 92,551 

Outstanding subordinated bonds amounted to EUR 110.9 million, of which EUR 80.9 million was 

included in equity. 
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Subordinated bonds include the following securities: 

- IT0005415119 issued on 01 July 2020 of Euro 8 million, fixed rate of 4.67% and maturity 01 January 

2026, nominal residual value Euro 8 million (book value including accruals Euro 8,186 thousand); 

- -IT0005436198 issued on 19/02/2021 of ú 7.5 million, fixed rate of 4.75% and maturity 19/08/2026, 
nominal residual value ú 7.5 million (book value including accruals ú 7,541 thousand); 

- -IT0005453813 issued on 26/07/2021 of ú 7.5 million, fixed rate of 4.80% and maturity 26/01/2027, 
nominal residual value ú 7.5 million (book value including accruals ú 7,655 thousand); 

- IT0005490831 issued on 25 March 2022 of Euro 3 million, fixed rate of 4.60% and maturity 25 

September 2027, nominal residual value Euro 3 million (book value including accruals Euro 3,037 

thousand); 

- -IT0005505109 issued on 29/07/2022 of ú 10 million, fixed rate of 4.60% and maturity 29/01/2028, 
nominal residual value ú 10 million (book value including accruals ú 10,195 thousand). 

- IT0005531501 issued on 03/02/2023 of ú 15 million, fixed rate of 6.50% and maturity 03/08/2028, 
nominal residual value ú 15 million (book value including accruals ú 15,398 thousand). 

- -IT0005535437 issued on 07/03/2023 of ú 10 million, fixed rate of 7.50% and maturity 07/03/2029, 
nominal residual value ú 10 million (book value including accruals ú 10,239 thousand). 

- IT0005554487 issued on 29 June 2023 of Euro 5 million, fixed rate of 7.75% and maturity 29 June 

2029, nominal residual value Euro 5 million (book value including accruals Euro 4,983 thousand). 

- IT0005568446 issued on 18 October 2023 of Euro 5 million, fixed rate of 7.50% and maturity 18 

October 2030, nominal residual value Euro 5 million (book value including accruals Euro 5,076 

thousand). 

- IT0005584310 issued on 05 March 2024 of Euro 5 million, fixed rate of 6.50% and maturity 05 March 

2031, nominal residual value Euro 5 million (book value including accruals Euro 5,105 thousand). 

- IT0005592123 issued on 15/04/2024 of ú 16 million, fixed rate of 7.50% and maturity 15/10/2029, 
nominal residual value ú 16 million (book value including accruals ú 16,254 thousand). 

- IT0005600835 issued on 02/07/2024 of ú 2 million, fixed rate of 6.75% and maturity 02/01/2030, 
nominal residual value ú 2 million (book value including accruals ú 2,033 thousand). 

- -IT0005618126 issued on 16/10/2024 of ú 10 million, fixed rate of 7.00% and maturity 16/04/2030, 
nominal residual value ú 10 million (book value including accruals ú 10,144 thousand). 

- IT0005618431 issued on 23/10/2024 of ú 5 million, fixed rate of 6.75% and maturity 23/04/2030, 
nominal residual value ú 5 million (book value including accruals ú 5,063 thousand). 

1.5 - Breakdown of structured debts 

This section is not drawn up because as at 31 December 2024 the Bank did not have any transactions 

of this type, as in the previous year. 

1.6 - Lease payables 

Lease payables, as shown in Table 1.2, include the discounted value of property rents; for specific 

description see part M. 
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Section 2 ï Financial liabilities held for trading - Item 20 

2.1 - Financial liabilities held for trading: breakdown by type 
 

Type of transaction/Amounts 

Total 31/12/2024 Total 31/12/2023 

NV 

Fair value Fair 

value 

* 

NV 

Fair value Fair 

value 

* L1 L2 L3 L1 L2 L3 

A. On-balance sheet liabilities           

1. Due to banks - - - - - - - - - - 

2. Due to customers - - - - - - - - - - 

3. Debt securities - - - - - - - - - - 

3.1 Bonds - - - - - - - - - - 

3.1.1 Structured - - - - - - - - - - 

3.1.2 Other bonds - - - - - - - - - - 

3.2 Other securities - - - - - - - - - - 

3.2.1 Structured - - - - - - - - - - 

3.2.2 Other - - - - - - - - - - 

Total (A) - - - - - - - - - - 

B. Derivative instruments           

1. Financial derivatives - - 342 - - - - 124 - - 

1.1 Trading - - 342 - - - - 124 - - 

1.2 Related to the fair value option - - - - - - - - - - 

1.3 Other - - - - - - - - - - 

2. Credit derivatives - - - - - - - - - - 

2.1 Trading - - - - - - - - - - 

2.2 Related to the fair value 

option 
- - - - - - - - - - 

2.3 Other - - - - - - - - - - 

Total (B) - - 342 - - - - 124 - - 

Total (A+B) - - 342 - - - - 124 - - 

Key: L1= Level 1   L2= Level 2  L3= Level 3 

Fair value* = Fair value calculated by excluding changes in value due to the change in creditworthiness of the issuer with respect to 

the issue date 

The amount of Euro 342 thousand (level 2) consists of foreign currency forward transactions, whose 
value is offset by asset item 20 ñFinancial assets held for tradingò. The book amount (intrinsic value) is 
the expression of a notional value of the transactions of Euro 10.1 million. 
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2.2 - Breakdown of item 20 "Financial liabilities held for trading": subordinated liabilities 

In the absence of operations, subsections are not drawn up. 

2.3 - Breakdown of item 20 "Financial liabilities held for trading": structured debts 

In the absence of operations, subsections are not drawn up. 

Section 3 ï Financial liabilities designated at fair value - Item 30 

In the absence of operations, the specific tables and subsections are not drawn up. 

Section 4 - Hedging derivatives ï Item 40 

As at 31 December 2024 and 31 December 2023 the bank did not have any hedging derivatives 
outstanding. In the absence of operations, the specific tables and subsections are not drawn up. 

Section 5 ï Value adjustment to financial liabilities subject to macro-

hedging ï Item 50 

The bank has not established any liability subject to macro hedging from the interest rate risk. 

5.1 - Value adjustment to hedged financial liabilities: breakdown by hedged portfolio 

In the absence of operations, the tables are not drawn up. 

Section 6 - Tax liabilities - Item 60 

See section 10 under assets. 

The breakdown as well as the changes in liabilities for current and deferred taxes are illustrated in part 
B - Asset Section 10 of these explanatory notes. 

Section 7 - Liabilities associated with assets held for sale and discontinued 

operations - Item 70 

At the end of the reporting period, there were no liabilities associated with assets held for sale and 
discontinued operations. 
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Section 8 - Other liabilities - Item 80 

8.1 ï Other liabilities: breakdown 

 

Items Total 31/12/2024 Total 31/12/2023 

Intercompany items 809 - 

Tax withholdings and contributions relating to staff 5,218 5,590 

Amounts to be paid to staff and related contributions 9,326 8,411 

Taxes to be paid to the tax authorities 20,789 12,122 

Taxes to be paid to the tax authorities on behalf of third parties 6,124 4,555 

Credit transfers to be carried out 26,652 59,739 

Credit cards and Cashline card withdrawals 188 205 

Amount paid for withdrawal of bills and cheques and payment by 

advice collections 
224 266 

Currency spreads on portfolio transactions 75,809 30,501 

Due to suppliers 10,005 12,524 

Deferred income and provisions 579 880 

Charity Fund 38 - 

Other items 9,206 9,037 

Total 164,967 143,830 

 
The ñintercompany itemsò include payables to affiliated companies for tax consolidation. 

The ñamounts to be paid to staff, inclusive of related contributionsò also include variable remuneration, 

including contributions and holiday accruals, relating to the management of employees. 

ñCurrency spreads on portfolio transactionsò represent the imbalance between the ñdebit adjustmentsò 

and the ñcredit adjustmentsò of the portfolio subject to due reserve and after collection, whose 

breakdown is indicated in the specific table Other information in part B of these explanatory notes. 
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Section 9 - Post-employment benefits - Item 90 

9.1 - Post-employment benefits: annual changes 
 

Items Total 31/12/2024 Total 31/12/2023 

A. Opening balances 2,282 2,457 

B. Increases 3,575 3,153 

B.1 Provisions for the year 3,575 3,074 

B.2 Other changes - 79 

- of which business combinations - - 

C. Decreases 3,703 3,328 

C.1 Benefits paid 165 304 

C.2 Other changes 3,538 3,024 

- of which business combinations - - 

D. Closing balances 2,154 2,282 

Total 2,154 2,282 

 
The post-employment benefit fund as at 31 December 2024 calculated in accordance with national 

legislation amounted to Euro 2,277 thousand, Euro 123 thousand higher than the book value; in 2023, 

it was Euro 2,405 thousand, Euro 123 thousand higher than the book value. The balance sheet values 

are calculated with reference to IAS 19 'Employee Benefits', an accounting standard that requires an 

actuarial valuation of severance pay. 

The actuary carried out the calculation on the basis of the following financial assumptions: 

- annual discount rate of 3.17% (determined, on a consistent basis with section 83 of IAS 19, with 

reference to the average returns curve that derives from the IBOXX Eurozone Corporates AA index 

with a duration of 7-10 struck on 31 December 2024, rate considered as the best expression of returns 

of businesses of primary standing), instead of 3.08% used as at 31 December 2023; 

- annual inþation rate 2.00%, unchanged from 2023; 

- annual rate of severance pay increase 3.00%, unchanged from 2023. 

The actuarial change is illustrated in part "D - Comprehensive incomeò. 

"Increases" of the row provisions include the costs attributable to the revaluation of the provision in the 

company, in so far as it concerns the Treasury Fund and the Supplementary Funds, as well as the cost 

relating to post-employment benefits paid directly in the payroll. With regard to other decreases, the 

main items are represented by the amounts paid to the Treasury Funds and the Supplementary Funds as 

well as the IAS actuarial changes (which have an impact on the shareholdersô equity reserves). 
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Section 10 - Provisions for risks and charges - Item 100 

10.1 - Provisions for risks and charges: breakdown 
 

Item/Amounts Total 31/12/2024 Total 31/12/2023 

1. Provisions for credit risk related to commitments and financial guarantees 

given 
724 762 

2. Provisions on other commitments and other guarantees given 1,696 1,944 

3. Company pension funds - - 

4. Other provisions for risks and charges 2,192 3,157 

4.1 legal and tax disputes 2,190 3,154 

4.2 labour costs - - 

4.3 other 2 3 

Total 4,612 5,863 

10.2 - Provisions for risks and charges: annual changes 
 

Items 

Provisions on other 

commitments and other 

guarantees given 

Pension funds 

Other 

provisions for 

risks and 

charges 

Total 

A. Opening balances 1,944 - 3,156 5,100 

B. Increases 209 - 741 950 

B.1 Provision for the year 209 - 741 950 

B.2 Changes due to the passing of time - - - - 

B. 3 Changes due to discount rate fluctuations - - - - 

B.4 Other changes - - - - 

- of which business combinations - - - - 

C. Decreases 457 - 1,705 2,162 

C.1 Uses in the year - - 1,567 1,567 

C.2 Changes due to discount rate fluctuations - - - - 

C.3 Other changes 457 - 138 595 

- of which business combinations - - - - 

D. Closing balances 1,696 - 2,192 3,888 

10.3 - Provisions for credit risk related to commitments and financial guarantees given 
 

Items 

Provisions for credit risk related to commitments and financial guarantees given 

Stage 1 Stage 2 Stage 3 

Acquired or 

originated 

impaired 

Total 

Commitments to grant finance 209 291 - - 500 

Financial guarantees given 22 185 17 - 224 
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Total 231 476 17 - 724 

 

10.4 - Provisions on other commitments and other guarantees given 

The Bank has no funds of this kind recorded in the financial statements. 

10.5 - Defined benefit company pension funds 

The Bank has no funds of this kind recorded in the financial statements. 

10.6 - Provisions for risks and charges - other provisions 

The provision for legal disputes includes the amounts set aside for disputes relating to revocatory action 

on bad loans or those already written off or for other disputes that arise during the performance of the 

ordinary activities. The bank makes provisions for such reasons when, in agreement with its legal 

advisors, it believes it probable that it will have to make a payment and the amounts of the same can be 

reasonably estimated. 

Section 11 ï Redeemable shares 

The Bank has not issued any redeemable shares. The related tables are not drawn up. 

Section 12 ï Company equity - Items 110 ï 130 ï 140 ï 150 ï 160 and 

180 

12.1 - ñShare capitalò and ñOwn sharesò: breakdown 

The fully paid-in and subscribed share capital is made up of 35,516,827 shares with a par value of Euro 

3.00 each for a total of Euro 106,550 thousand. 
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12.2 - Share capital ï Number of shares: annual changes 
 

Items/Types Ordinary Others 

A. Shares at the beginning of the year 34,737,622 - 

- fully paid-up 35,516,827 - 

- not fully paid-up - - 

A.1 Own shares (-) (779,205) - 

A.2 Outstanding shares: opening balances 34,737,622 - 

B. Increases 453,160 - 

B.1 New issues 440,160 - 

- against payment: - - 

- business combinations - - 

- conversion of bonds - - 

- exercise of warrants - - 

- other - - 

- free: 440,160 - 

- in favour of employees - - 

- in favour of directors - - 

- other 440,160 - 

B.2 Sales of own shares 13,000 - 

B.3 Other changes - - 

C. Decreases (442,663) - 

C.1. Cancellation - - 

C. 2 Purchase of own shares (442,663) - 

C.3 Disposal of companies - - 

C.4 Other changes - - 

D. Outstanding shares: closing balances 34,748,119 - 

D.1 Own shares (+) 768,708 - 

D.2 Shares at the end of the year 35,516,827 - 

- fully paid-up 35,516,827 - 

- not fully paid-up - - 
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During 2024, 1,943,888 Banca Valsabbina shares were traded on the MTF market managed by Vorvel 

Sim Spa for a countervalue of almost 20 million euro (19,962,437) at an average price of 10.27 euro 

each, in a range between a minimum of 9.24 euro at the beginning of 2024 and a maximum of 10.90 

euro marked in July. At the last auction of the year, the price stood at EUR 10.85. In the 2023 financial 

year, 1,813,062 shares were exchanged; in 2024, the share price thus rose by 17.42%. 

Regarding the movement of óTreasury Sharesô held in the bank's portfolio, during the year, the bank 

purchased 442,663 shares on the MTF market for a countervalue of ú 4,577,705.47 (average unit price 

ú 10.34), of which 42,670 shares withdrawn as part of enforcement/concession proceedings or as a 

result of third-party seizures notified to the bank; 13,000 shares were then sold by the bank on the 

market for a countervalue of ú 120,084 at a price of ú 9.24. In addition, following the resolution of the 

Shareholders' Meeting held on 9 December 2024, the bank made a free allocation of one share for every 

75 held, using 440,160 shares in the treasury share purchase fund. 

Thus, as at 31 December, there were 768,708 shares in the portfolio with a countervalue of 

6,476,785.45, at an average unit value of Euro 8.42555; the previous year-end there were 779,205 shares 

with a countervalue of Euro 5,678,925.94. 

Thus, 2.16% of the total existing shares remain in ownership, with a total nominal value of Euro 

2,306,024 on a share capital of Euro 106,550,481. 

12.3 - Share capital ï Further information 

The following revaluation reserves have been transferred over time to the share capital: 

- - Italian Law No. 576 dated 2 December 1975 for Euro 88 thousand, reserve from monetary 

revaluation; 

- - Italian Law No. 72 dated 19 March 1983 for Euro 2,067 thousand, reserve from monetary 

revaluation; 

- - Italian Law No. 413 dated 30 December 1991 for Euro 1,375 thousand, reserve from monetary 

revaluation; 

- Italian Legislative Decree No. 38 dated 28 February 2005 (application of the IAS principles in Italy) 

for Euro 7,955 thousand. 

12.4 - Income-related reserves: other information 

Liabilities item 140 includes positive reserves of ú 110,237 thousand: ú 113,329 thousand refers to 

positive profit reserves, while ñother reservesò include the negative reserves from the merger of Credito 

Veronese of ú 3,092 thousand. 

Additional information relating to changes can be found in the statement of changes in shareholders' 

equity and in part F of these explanatory notes. 
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Pursuant to Article 2427.7 bis of the Italian Civil Code, the composition of Shareholders' equity, 

according to the origin and the degree of availability and distributable nature of the various items, is 

shown in the following tables: 
 

Items Amount 
Possibility of 

use 

Available 

amount 

Fiscal/Civil 

law 

Obligation 

Uses made in the last three accounting 

periods 

to cover losses for other reasons 

A) SHARE CAPITAL       

- Share capital 1 106,550 - 90,531 16,019 no use no use 

B) CAPITAL RESERVES       

- Share premium reserve 2 228,741 ABC 228,741 - no use no use 

C) INCOME-RELATED RESERVES       

- Legal reserve 3 43,245 B - - no use no use 

- Statutory reserve 7 101,727 ABC 98,301 3,426 no use Extraordinary distribution 

- Reserve for purchase of own 

shares 4 
10,100 ABC 3,623 - no use no use 

- Other reserves 6 (41,743) - - 18,075 no use no use 

D) OTHER RESERVES       

- Merger differences (3,092) - - - no use no use 

- IAS valuation reserves 5 (11,224) - - - no use no use 

E) OWN SHARES       

- Own shares (6,477) - - - no use Extraordinary distribution 

TOTAL       

- Profit for the year 56,549 - - - - - 

TOTAL EQUITY 484,376 - 421,196 37,520 - - 

Key: A: for increase in portion; B: to cover losses; C: for distribution to Shareholders  

Notes: 
1 In the event of distribution, the share capital is subject to a tax restriction equal to the booking of monetary revaluation reserves of 

Euro 11,485 thousand as specified in point 12.3 plus Euro 4,534 equal to the difference between the amount tax sheltered in 2013 of 

the additional values acknowledged to the properties for Euro 5,398 thousand and the substitute tax of 16% for Euro 864 thousand. 
2 On the basis of Article 2431 of the Italian Civil Code, the òshare premium reserveó can be fully distributed since the legal reserve is 

higher than one fifth of the share capital, equal to Euro 21,310 thousand. 
3 On the basis of Article 32 of the Consolidated Banking Law, Italian Legislative Decree No. 385 dated 1 September 1993, co-operative 

banks must allocate at least ten percent of the annual net profits to the legal reserve. 
4 The reserve is available for the surplus with respect to the amount of own shares in the portfolio, which amounted to û 6,477 

thousand as at 31/12/2024. 
5 The reserve is restricted in accordance with Article 6 of Italian Legislative Decree No. 38/2005 (introduction of the IAS accounting 

standards). 
6 This item mainly consists of a negative reserve of Euro 66,456 thousand recorded in 2018 on first-time adoption of IFRS 9. In addition, 

there are positive profit reserves from the sale of equity securities in the amount of û 4,030 thousand and the reserve pursuant to 

Article 26 of Legislative Decree 104/2023 (the extra-profits reserve) in the amount of û 18,075 thousand set up following the approval 

of the 2023 financial statements. This reserve is by its nature not distributable. 
7 The Extraordinary Reserve is subject to a tax restriction of Euro 3,426 thousand equal to the difference between the amount of 

Goodwill realigned for tax purposes in 2021 (pursuant to Article 110 of Legislative Decree 104/2020) and the substitute taxes paid for 

this purpose. 

12.5 - Capital instruments: breakdown and annual changes 



 

Separate Financial Statements ð Notes to the Financial Statements, Part B 

[logo:] 
Banca 

Valsabbina  

 

 

 
 

201 

 

 

The Bank has not issued the capital instruments indicated in section 80.A and 136.A of IAS 1. 

12.6 - Other information 

The Board of Directors proposes a first distribution with the payment of a cash dividend of ú 0.45 per 

share for a total amount of ú 15,983 thousand and the allocation of free shares, 1 for every 75, for a 

total amount - valued at the weighted average cost as at 31/12/24 of the shares of the Bank - of ú 3,990 

thousand; a second distribution with allocation of a dividend of ú 0.10 per share for a total amount of ú 

3,551 thousand and the distribution of free shares, 1 for every 75, for a total amount of ú 3,990 thousand. 

 

  Countervalue 

1st Distribution  19,973 

- Cash disbursement û 0.45 15,983 

- Free distribution of shares 1 in every 75 3,990 

2nd Distribution  7,541 

- Cash disbursement û 0.10 3,551 

- Free distribution of shares 1 in every 75 3,990 

Total to be distributed  27,514 

Other information 

1. Commitments and financial guarantees given (other than those designated at fair value) 
 

Items 

Notional value on commitments and financial guarantees 

given 
Total 

31/12/2024 

Total 

31/12/2023 
Stage 1 Stage 2 Stage 3 

Acquired or 

originated 

impaired 

1. Commitments to grant finance 1,511,338 49,861 9,720 - 1,570,919 1,619,449 

a) Central Banks - - - - - - 

b) Public administrations 9,765 - - - 9,765 13,085 

c) Banks 14,469 - - - 14,469 50,906 

d) Other financial companies 72,627 77 - - 72,704 96,081 

e) Non-financial companies 1,336,077 47,464 9,486 - 1,393,027 1,375,375 

f) Households 78,400 2,320 234 - 80,954 84,003 

2. Financial guarantees given 19,796 4,915 50 - 24,761 22,791 

a) Central Banks - - - - - - 

b) Public administrations 250 - - - 250 250 

c) Banks 10,973 - - - 10,973 10,183 

d) Other financial companies 96 - - - 96 300 

e) Non-financial companies 8,267 4,915 50 - 13,232 11,839 

f) Households 210 - - - 210 219 
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2. Other commitments and other guarantees given 

 

Items 
Nominal value Nominal value 

Total 31/12/2024 Total 31/12/2023 

1. Other guarantees given 144,768 152,344 

of which: non-performing 1,311 1,403 

a) Central Banks - - 

b) Public administrations 677 716 

c) Banks 155 8,696 

d) Other financial companies 24,409 28,821 

e) Non-financial companies 114,973 107,027 

f) Households 4,554 7,084 

2. Other commitments - 206 

of which: non-performing - - 

a) Central Banks - - 

b) Public administrations - - 

c) Banks - - 

d) Other financial companies - - 

e) Non-financial companies - - 

f) Households - 206 

3. Assets pledged as guarantee for the Bankôs liabilities and commitments 
 

Portfolios Amount 31/12/2024 Amount 31/12/2023 

1. Financial assets measured at fair value through profit or loss - - 

2. Financial assets measured at fair value through other comprehensive income 114,795 - 

3. Financial assets measured at amortised cost 914,349 391,187 

4. Tangible assets - - 

of which: tangible assets that constitute inventories - - 
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4. Management and trading on behalf of third parties 
 

Types of services Amount 

1. Execution of orders on behalf of customers - 

a) purchases - 

1. settled - 

2. unsettled - 

b) sales - 

1. settled - 

2. unsettled - 

2. Individual portfolio management 12,958 

3. Custody and administration of securities 6,038,757 

a) third party securities held on deposit: when acting as custodian bank (excluding portfolio 

management) 
- 

1.  securities issued by the reporting bank - 

2. other securities - 

b) third-party securities held on deposit (excluding portfolio management): others 2,123,346 

1.  securities issued by the reporting bank 272,929 

2. other securities 1,850,417 

c)  third-party securities deposited with third parties 2,114,361 

d) portfolio securities deposited with third parties 3,915,411 

4. Other transactions - 
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4.a) Receivables collected on behalf of third parties: credit and debit adjustments 

The table provides a breakdown of the differences deriving from the elimination of the asset items 

relating to the portfolio received subject to due reserve and after collection with those of the liabilities 

relating to transferors with settlement date subsequent to the end of the reporting period. According to 

the Supervisory instructions, in the annual financial statements the ñother assetsò or the ñother 

liabilitiesò will have to contain, according to the sign, only the imbalance of the items relating to the 

portfolio, indicating the individual components in the Explanatory notes. 

The imbalance between the sum of the ñdebit adjustmentsò represented by the asset items for bank 

collection order, bills of exchange, direct debits, etc. accepted subject to due reserve and after collection 

by customers and banks and the sum of the ñcredit adjustmentsò represented by the liability items of 

the transferors, is equal to ú 75,810 thousand and is recorded in the financial statement liability item 80 

ñother liabilitiesò. 

Points a.1 and b.1 include the amount of the items, with settlement date in 2025, flowing to the current 

accounts of the correspondent banks already during 2024 and related to remittances of bills for 

collection. These items have been reversed from the individual pertinent accounts and booked to the 

original portfolio items (bills received on collection from banks or rather bills sent for collection to 

banks). 
 

Items Total 31/12/2024 Total 31/12/2023 

(a) òDebitó adjustments 684,354 761,651 

1. Current accounts - - 

2. Portfolio 681,978 758,363 

3. Cash 206 354 

4. Other accounts 2,170 2,934 

(b) ôCreditõ adjustments 760,164 792,152 

1. Current accounts 17,609 21,342 

2. Transferorsõ bills and documents 739,615 765,914 

3. Other accounts 2,940 4,896 

Currency spreads on portfolio transactions 75,810 30,501 
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Part C - Information on the income statement 

Section 1 - Interest - Items 10 and 20 

Interest recognised under item "10. Interest income and similar revenues" also includes interest accrued 
on financial instruments that can be classified as loans and debt securities classified under item "20. 
Financial assets measured at fair value through profit or loss", item ñ30. Financial assets measured at 
fair value through other comprehensive incomeò and under item ñ40. Financial assets measured at 
amortised costò of the balance sheet assets. Whereas in item "20. Interest expense and similar charges" 
includes interest on financial instruments recognised in item "10. Financial liabilities measured at 
amortised cost". 

1.1 - Interest income and similar revenues: breakdown 
 

Items/Technical forms 
Debt 

securities 
Loans 

Other 

transactions 

Total 

31/12/2024 

Total 

31/12/2023 

1. Financial assets measured at fair value through 

profit or loss 
668 - - 668 413 

1.1 Financial assets held for trading 25 - - 25 52 

1.2 Financial assets designated at fair value - - - - - 

1.3 Other financial assets mandatorily measured at 

fair value 
643 - - 643 361 

2. Financial assets measured at fair value through 

other comprehensive income 
18,329 - - 18,329 5,209 

3. Financial assets measured at amortised cost 37,358 198,419 - 235,777 228,024 

3.1 Loans and receivables with banks 90 6,259 - 6,349 7,326 

3.2 Loans and receivables with customers 37,268 192,160 - 229,428 220,698 

4. Hedging derivatives - - 1 1 4 

5. Other assets - - 53,628 53,628 22,222 

6. Financial liabilities - - - - - 

Total 56,355 198,419 53,629 308,403 255,871 

of which: interest income on impaired financial assets - 10,739 - 10,739 7,560 

of which: interest income on finance leases - - - - - 

Sub-item 3.1 ñLoans and receivables with banksò includes: 

 

 Total 31/12/2024 Total 31/12/2023 

- current accounts for services rendered 166 168 

- deposit tied to compulsory reserve - 944 

- deposits and Reverse repurchase agreements 6,093 6,121 

- debt securities 90 93 

Total 6,349 7,326 
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Sub-item 3.2 ñLoans and receivables with customersò includes 

 

 Total 31/12/2024 Total 31/12/2023 

- current accounts 40,236 37,738 

- mortgage loans 44,336 38,758 

- import - export advances 4,212 3,911 

- unsecured loans and other transactions 99,345 102,007 

- default interest collected 2,266 612 

- discounting back non-performing loans 1,765 1,967 

- securities recorded in loans and receivables with customers 37,268 35,705 

Total 229,428 220,698 

During the financial year, default interest of Euro 2,986 thousand accrued on bad loans, fully written 

down, whereas the Income Statement item "10. Interest income and similar revenues" comprises only 

the default interest collected of Euro 385 thousand; with regard to the other performing and non-

performing positions other than bad loans, default interest totalling Euro 227 thousand was recognised 

in the income statement. 

In accordance with the 5th update of Circular 262/2005, interest income includes interest related to the 

reversal of the discounting of impaired loans; in 2024, this reversal amounted to ú 1,765 thousand. With 

regard to non-performing positions as at 31 December 2024, interest other than default interest and 

interest arising from the discounting process accrued throughout the year of Euro 4,981 thousand were 

also recognised in the income statement and broken down as follows: 

- impaired overdue ú 506 thousand; 

- probable defaults ú 5,065 thousand; 

- non-performing loans ú 1,136 thousand. 
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1.2 - Interest income and similar revenues: other information 

1.2.1 - Interest income on foreign currency financial assets 
 

 Total 31/12/2024  Total 31/12/2023 

Interest income on foreign currency financial assets  1,928 1,551 

1.3 - Interest expense and similar charges: breakdown 
 

Items/Technical forms Payables Securities 
Other 

transactions 

Total 

31/12/2024 

Total 

31/12/2023 

1. Financial liabilities measured at amortised cost (144,450) (9,223) - (153,673) (102,715) 

1.1 Due to central banks (27,239) - - (27,239) (37,132) 

1.2 Due to banks (27,833) - - (27,833) (13,052) 

1.3 Due to customers (89,378) - - (89,378) (46,434) 

1.4 Securities issued - (9,223) - (9,223) (6,097) 

2. Financial liabilities held for trading - - - - - 

3. Financial liabilities designated at fair value - - - - - 

4. Other liabilities and provisions - - - - - 

5. Hedging derivatives - - - - - 

6. Financial assets - - - - - 

Total (144,450) (9,223) - (153,673) (102,715) 

of which: interest expense related to lease payables (305) - - (305) (222) 

 
Sub-item 1.2 ñDue to banksò, ñ Payablesò column includes: 

 

 Total 31/12/2024 Total 31/12/2023 

- current accounts - - 

- foreign currency deposits (26) (13) 

- loans received (27,807) (13,039) 

Total (27,833) (13,052) 

 
Sub-item 1.3 ñDue to Customersò, ñ Payablesò column includes: 
 

 
Total 31/12/2024 Total 31/12/2023 

- current accounts (27,225) (11,565) 

- savings deposits and time deposits (61,579) (31,643) 

- repurchase agreements - (2,828) 

- deposits and accounts in foreign currency (270) (176) 

- finance leases (305) (222) 

Total (89,379) (46,434) 
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Sub-item 1.4. ñSecurities issuedò includes the amount of Euro 9,223 thousand that mainly comprises 

interest on bonds issued of Euro 9,219 thousand and interest expense on certificates of deposit of Euro 

4 thousand. 

1.4 - Interest expense and similar charges: other information  

1.4.1 - Interest expense on foreign currency liabilities 

Item/Amounts Total 31/12/2024  Total 31/12/2023 

Interest expense on foreign currency liabilities (296) (189) 

 

1.5 - Differentials relating to hedging transactions 
 

Item/Amounts Total 31/12/2024  Total 31/12/2023 

A. Gains on hedging transactions 1 4 

B. Losses on hedging transactions - - 

C. Balance (AB) 1 4 

 

Section 2 - Fees and commissions - Items 40 and 50 

These items include the income and expense relating to the services that the bank provides to its 

customers and those received from third parties. These items do not comprise the costs recharged within 

the sphere of other operating income. 
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2.1 - Fee and commission income: breakdown 
 

Type of services/Amounts Total 31/12/2024  Total 31/12/2023 

a) Financial instruments 14,239 12,613 

1. Securities placement 12,540 11,312 

1.1 On a firm and/or irrevocable commitment basis - - 

1.2 Without irrevocable commitment 12,540 11,312 

2. Reception and transmission of orders and execution of orders on behalf of 

clients 
1,566 1,301 

2.1 Receipt and transmission of orders for one or more financial instruments 1,566 1,301 

2.2 Execution of orders on behalf of customers - - 

3. Other commissions related to financial instrument activities 133 - 

of which: proprietary trading - - 

of which: individual portfolio management 133 - 

b) Corporate Finance - - 

1. Advice on mergers and acquisitions - - 

2. Treasury services - - 

3. Other fees and commissions related to corporate finance services - - 

c) Investment advisory activities 355 325 

d) Clearing and Settlement - - 

e) Custody and administration 284 289 

1. Custodian bank - - 

2. Other fees and commissions related to custody and administration activities 284 289 

f) Central administrative services for collective portfolio management - - 

g) Fiduciary activities - - 

h) Payment services 25,781 25,883 

1. Current accounts 14,434 14,478 

2. Credit Cards 923 931 

3. Debit and other payment cards 1,067 1,222 

4. Bank transfers and other payment orders 6,372 6,122 

5. Other fees and commissions related to payment services 2,985 3,130 

i) Distribution of third-party services 13,320 16,062 

1. Collective portfolio management - - 

2. Insurance products 11,673 10,565 

3. Other products 1,647 5,497 

of which: individual portfolio management - - 

j) Structured finance 339 277 

k) Servicing activities for securitisation transactions 873 834 

l) Commitments to disburse funds - - 

m) Financial guarantees given 1,453 1,395 

of which: credit derivatives - - 

n) Loan transactions 2,824 3,338 

of which: for factoring transactions - - 

o) Currency trading 550 608 

p) Goods - - 

q) Other fee and commission income 2,651 6,845 

of which: for management activities of multilateral trading systems - - 

of which: for management activities of organised trading systems - - 
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Total 62,669 68,469 

Commission income, for which a brief description is provided below, amounted to EUR 62.7 million 

as at 31/12/2024 compared to EUR 68.5 million in 2023, a decrease of 8.47%; excluding the 

extraordinary items recorded in 2023 from the comparison, the change would have been positive by 

3.81%. 

The item "Financial Instruments" includes fees and commissions for the placement of securities issued 

by third parties, which generated revenues of Euro 12.5 million compared to Euro 11.3 million in 2023. 

The item "Payment Services" includes fees and commissions for current account management, which 

amounted to Euro 25.9 million as at 31 December, compared to Euro 24.6 million last year. 

The item "distribution of third-party services" includes commissions relating to the placement of 

insurance policies amounting to Euro 11.9 million (Euro 10.6 million in December 2023) and 

commissions relating to the distribution of the "personal loans" product amounting to Euro 1.5 million 

(Euro 5.3 million in 2023); indeed, the year 2023 benefited from an extraordinary commission 

recognised by Cofidis to Banca Valsabbina in the amount of Euro 4 million related to the achievement 

of an agreed distribution target. 

Fees and commissions for "Loan transactions" of Euro 2.8 million, which include income related to 

lease brokerage, government-backed loans under Italian Law 662/96, also penalties charged to 

customers for early redemption of the related loan agreements were slightly lower than Euro 3.3 million 

in 2023. 

The item ñOther commission incomeò amounted to ú 2.7 million, compared to ú 6.8 million in the 

previous year; in the previous year, this item included commissions of an extraordinary nature relating 

to energy tax credits in the amount of ú 4.1 million. 

2.2 - Fee and commission income: distribution channels of products and services 

 

Channels/Amounts Total 31/12/2024  Total 31/12/2023 

a) at Bank branches: 25,993 27,375 

1. portfolio management 133 - 

2. placement of securities 12,540 11,313 

3. third party products and services 13,320 16,062 

b) out-of-branch offer: - - 

1. portfolio management - - 

2. placement of securities - - 

3. third party products and services - - 

c) other distribution channels: - - 

1. portfolio management - - 

2. placement of securities - - 

3. third party products and services - - 
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2.3 - Fee and commission expense: breakdown 

 

Services/Amounts Total 31/12/2024  Total 31/12/2023 

a) Financial instruments (1,275) (1,214) 

of which: trading in financial instruments (17) (14) 

of which: placement of financial instruments - - 

of which: individual portfolio management (1,259) (1,200) 

- Own (1,259) (1,200) 

- Delegated to third parties - - 

b) Clearing and Settlement - - 

c) Custody and administration (298) (266) 

d) Collection and payment services (2,325) (2,224) 

of which: credit cards, debit cards and other payment cards - - 

e) Servicing activities for securitisation transactions - - 

f) Commitments to receive funds - - 

g) Financial guarantees received (119) (221) 

of which: credit derivatives - - 

h) Out-of-branch offer of financial instruments, products and services - - 

i) Currency trading - - 

j) Other fee and commission expense (5,664) (4,048) 

Total (9,681) (7,973) 

Commission expenses, amounting to EUR 9.7 million, increased by EUR 1.7 million compared to the 

same period last year, an increase related to commissions paid for the acquisition of tax credits (EUR 

1.9 million) and included in the item ñOther commissionsò; the same item also includes mainly costs 

related to the granting of loans. 
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Section 3 - Dividends and similar income - Item 70 

3.1 - Dividends and similar income: breakdown 

These are mainly dividends collected on equity securities recorded in the portfolio of ñFinancial assets 
at fair value through profit or loss with impact on comprehensive incomeò and income collected on 
UCITS securities recorded in the accounting portfolio of financial assets mandatorily measured at fair 
value. 
 

Items/Income 
Total 31/12/2024 Total 31/12/2023 

Dividends Similar income Dividends Similar income 

A. Financial assets held for trading - - 2 - 

B. Other financial assets mandatorily measured at fair value 106 1,357 146 168 

C. Financial assets measured at fair value through other 

comprehensive income 
2,085 - 1,667 - 

D. Holdings 456 - - - 

Total 2,647 1,357 1,815 168 

Section 4 - Net profit (loss) from trading activities - Item 80 

The item includes: 

a) the balance between the profits and losses on transactions classified under ñFinancial assets held for 
tradingò and ñFinancial liabilities held for tradingò, including the results of the valuations of these 

transactions; 

b) the balance between profits and losses on financial transactions, other than those designated at fair 

value and those for hedging, denominated in foreign currency, including the results of the valuations of 

these transactions. 
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4.1 - Net profit (loss) from trading activities: breakdown 

 

Transactions/Income components 
Capital gains 

(A) 

Trading income 

(B) 

Capital losses  

(C) 

Trading losses 

(D) 

Net gains (losses) 

[(A+B) - (C+D)] 

1. Financial liabilities held for trading 36,122 2,865 - (7) 38,980 

1.1 Debt securities - 1,515 - - 1,515 

1.2 Equity securities - - - (2) (2) 

1.3 UCIT units - - - - - 

1.4 Loans - - - - - 

1.5 Other 36,122 1,350 - (5) 37,467 

2. Financial liabilities held for trading - - - - - 

2.1 Debt securities - - - - - 

2.2 Payables - - - - - 

2.3 Other - - - - - 

3. Financial assets and liabilities: exchange 

differences 
- - - - 105 

4. Derivatives 223 - - - 223 

4.1 Financial derivatives: 223 - - - 223 

- On debt securities and interest rates 223 - - - 223 

- On equity securities and share indices - - - - - 

- On currency and gold - - - - - 

- Other - - - - - 

4.2 Credit derivatives - - - - - 

of which: natural hedges associated 

with fair value option 
- - - - - 

Total 36,345 2,865 - (7) 39,308 

The sub-item "1.5 Financial assets held for trading: other" includes total valuation gains - net of write-

offs - on tax credits in the amount of EUR 36.1 million, which are present in the assets and will be sold. 

Section 5 - Net hedging expense - Item 90 

5.1 - Net hedging expense: breakdown 

The Bank has not carried out any hedging transactions over the last few years; therefore, the table 

belonging to the section is not drawn up. 
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Section 6 - Profit (Losses) on sale/repurchase - item 100 

This section includes the positive and negative balances of the gains and losses generated by means of 
the sale of financial assets and liabilities other than those relating to trading and those designated at fair 
value. 

6.1 - Profit (loss) on sale/repurchase: breakdown 
 

Items/Income components 

Total 31/12/2024 Total 31/12/2023 

Profits Losses Net result Profits Losses Net result 

A. Financial assets       

1. Financial assets measured at amortised cost 4,412 (3,965) 447 2,823 (1,317) 1,506 

1.1 Loans and receivables with banks - - - - - - 

1.2 Loans and receivables with customers 4,412 (3,965) 447 2,823 (1,317) 1,506 

2. Financial assets measured at fair value through other 

comprehensive income 
9,407 (1,390) 8,017 8,580 (84) 8,496 

2.1 Debt securities 9,407 (1,390) 8,017 8,580 (84) 8,496 

2.2 Loans - - - - - - 

Total assets (A) 13,819 (5,355) 8,464 11,403 (1,401) 10,002 

B. Financial liabilities measured at amortised cost       

1. Due to banks - - - - - - 

2. Due to customers - - - - - - 

3. Securities issued - - - - - - 

Total liabilities (B) - - - - - - 

The total positive result from disposal/repurchase activities amounted to Euro 10,002 thousand 

compared to Euro 2,670 thousand in 2023. 

It includes the net profit of Euro 0.4 thousand recorded on the disposal of a number of financial assets 

at amortised cost, mainly as the difference between the gains generated from the sale of securities of 

Euro 2.1 million and losses generated from the transfer of non-performing and performing loans of Euro 

1.7 million, the overall profit of Euro 8.0 million deriving from the sale of the securities included in the 

portfolio of financial assets measured at fair value through other comprehensive income, mainly 

Government securities. 
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Section 7 - Profits (Losses) on financial assets and liabilities measured at 

fair value - Item 110 

The section shows the amount resulting from the measurement of financial assets measured at fair value 

held by the Bank and classified in asset items 20b and 20c. 

7.1 - Net change in value of other financial assets and liabilities measured at fair value 

through profit or loss: breakdown of financial assets and liabilities designated at fair value 
 

Transactions/Income components 
Capital gains 

(A) 
Gains on sales (B) Capital losses (C) Losses on sales (D) 

Net gains (losses) 

[(A+B) - (C+D)] 

1. Financial assets 476 385 - - 861 

1.1 Debt securities - - - - - 

1.2 Loans 476 385 - - 861 

2. Financial liabilities - - - - - 

2.1 Securities issued - - - - - 

2.2 Due to banks - - - - - 

2.3 Due to customers - - - - - 

3. Financial assets and liabilities in currency: 

exchange rate differences - - - - - 

Total 476 385 - - 861 

The bank has taken out a number of insurance policies over the years (total balance at the end of the 

year 26.8 million); the table shows the economic gains from holding these securities. 

7.2 - Net change in value of other financial assets and liabilities measured at fair value 

through profit or loss: breakdown of other financial assets mandatorily measured at fair 

value 

Transactions/Income components 
Capital gains 

(A) 
Gains on sales (B) Capital losses (C) Losses on sales (D) 

Net gains (losses) 

[(A+B) - (C+D)] 

1. Financial assets 1,776 5,512 (3,581) (41) 3,666 

1.1 Debt securities 162 278 (632) - (192) 

1.2 Equity securities 602 1,811 (988) (41) 1,384 

1.3 UCIT units 1,012 3,423 (1,961) - 2,474 

1.4 Loans - - - - - 

2. Foreign currency financial assets: 

exchange rate differences 
- - - - 60 

Total 1,776 5,512 (3,581) (41) 3,726 

 
Net profit (loss) on purchases and sales and on the valuation of securities recognised within the portfolio 

of financial assets mandatorily measured at fair value was positive by Euro 3.7 million as at 31 
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December 2024 compared to the negative result of Euro 3.3 million in 2023;  in particular, profits on 

disposals of Euro 5.5 million and capital losses, net of capital gains, from valuation of 1.8 million (Euro 

0.9 million on UCITs, Euro 0.5 million on debt securities, Euro 0.4 million on equity securities) were 

recognised.  

Section 8 - Net impairment losses for credit risk - Item 130 

The balances of impairment losses and reversals of impairment losses related to impairment of financial 

assets measured at amortised cost and FVOCI are shown here. 

8.1 - Net impairment losses for credit risk relating to financial assets at amortised cost: 

breakdown 

Net impairment losses on loans and receivables are broken down as follows: 
 

Transactions/Income 

components 

Impairment losses (1) 
Reversals of impairment 
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A. Amounts due from 

banks 
(15) - - - - - 25 - - - 10 (13) 

- Loans (15) - - - - - 24 - - - 9 (14) 

- Debt securities - - - - - - 1 - - - 1 1 

B. Loans and receivables 

with customers 
(11,220) (7,490) (795) (34,387) - (268) 4,661 4,554 11,480 - (33,465) (35,239) 

- Loans (4,229) (7,490) (795) (34,387) - (268) 4,661 4,554 11,480 - (26,474) (32,602) 

- Debt securities (6,991) - - - - - - - - - (6,991) (2,637) 

Total (11,235) (7,490) (795) (34,387) - (268) 4,686 4,554 11,480 - (33,455) (35,252) 

Notes: The "Stage 1 and 2" column includes the impairment losses/reversals of impairment losses relating to performing financial 

assets, while the "Stage 3" column includes impairment losses/reversals of impairment losses of non-performing financial assets. 

Impairment losses in the "Stage 1 and 2" column are those pertaining to the year relating to loans and 
debt securities classified in STAGE 1 and STAGE 2. 
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Impairment losses in the ñWrite-offò column derive from discharging events, while those in the ñOtherò 
column correspond to the amount booked to the income statement as a consequence of the analytical 
write-downs of non-performing loans and receivables, impairment inclusive of the discounting of the 
estimated future cash flows that populate the specific allowance for impairment. 

The reversals of impairment losses in the "Stage 1 and 2" column mostly represent the adjustment to 
the overall risk assessment of loans recorded in the portfolio at amortised cost and their balancing entry 
is the allowance for impairment of performing loans and receivables; to a lesser extent, the valuation 
impact of loans and receivables that have become non-interest bearing or have returned to produce 
interest. 

The reversals of impairment losses in the "Stage 3" column are those pertaining to the year and derive 
mainly from reversals of impairment losses applied to loans and receivables with customers for loans. 

8.2 - Net impairment losses for credit risk relating to financial assets measured at fair value 

through other comprehensive income: breakdown 
 

Transactions/Income 

components 

Impairment losses (1) 
Reversals of impairment losses 
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A. Debt securities - - - - - - 534 - - - 534 233 

B. Financing - - - - - - - - - - - - 

- to customers - - - - - - - - - - - - 

- to banks - - - - - - - - - - - - 

Total - - - - - - 534 - - - 534 233 

 

The amount of Euro 534 thousand is related to impairment losses due to credit rating of debt securities 
classified in the FVOCI portfolio. 

Section 9 - Modification gains (losses) without derecognition - Item 140 

9.1 - Modification gains (losses): breakdown 

Item 140, which at 31 December 2024 shows a total loss of Euro 455 thousand, is envisaged by IFRS 
9 and shows the difference between the book value and the current value of cash flows modified and 
discounted at the original interest rate. 
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Section 10 - Administrative expenses - Item 160 

This section provides analysis of the ñpersonnel expensesò and the ñother administrative expensesò 
recorded during the year. 

10.1 - Personnel expenses: breakdown 
 

Type of expense/Amounts Total 31/12/2024 Total 31/12/2023 

1) Employees (77,208) (70,352) 

a) wages and salaries (53,982) (49,686) 

b) social security charges (14,285) (13,140) 

c) post-employment benefits (540) (408) 

d) pension expenses - - 

e) accrual for post-employment benefits (79) (99) 

f) accruals for pension and similar provisions: - - 

- defined contribution - - 

- defined benefits - - 

g) payments to external supplementary pension funds: (5,231) (4,277) 

- defined contribution (5,231) (4,277) 

- defined benefits - - 

h) costs of share-based payment plans - - 

i) other employee benefits (3,091) (2,742) 

2)  Other personnel in service (566) (1,287) 

3) Directors and statutory auditors (1,328) (1,146) 

4) Retired personnel - - 

5) Cost recoveries for employees seconded to other companies 359 42 

6) Cost reimbursement for third party employees seconded to the bank - - 

Total (78,743) (72,743) 

Personnel expenses as at 31 December 2024, amounting to ú 78,743 thousand, increased compared to 
2023 (ú 72,743 thousand), an increase of ú 6.0 million compared to the previous year, an increase 
justified both by the change in the number of employees and by the economic effects of the renewal of 
the National Collective Agreement. 
At the end of the period under review, the average number of employees - including temporary staff - 
was 863, compared to 820 at the end of last year (the point number - again including temporary staff - 
was 899, compared to 845 at the end of 2023). 

With reference to item "1) Employees", the following should be noted: the sub-item ñc) Post-
employment benefitsò, which includes the amounts intended for the INPS Treasury Fund, in accordance 
with the provisions introduced by the welfare reform as per Italian Legislative Decree No. 252/2005 
and Italian Law No. 296/2006 as well as the amounts paid monthly through the payroll to employees 
who have opted for this alternative introduced by Italian Law 190/2014; the sub-item ñe) Accrual for 
post-employment benefits - employeesò, which includes the revaluation of Post-employment benefits 
that have remained in-house (post-employment benefit fund) and the non-actuarial components of the 
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IAS measurements and finally the sub-item "g) Payments to external supplementary pension funds", 
which includes the portions relating to the supplementary pension fund paid by the bank to the 
Supplementary Funds on a compulsory (portion relating to the post-employment benefits) and optional 
basis. 
Item 2) ñOther personnelò, amounting to ú 566 thousand, includes expenses related to atypical 
employment contracts, including those for ñtemporary employmentò of ú 354 thousand, down from ú 
995 thousand in 2023. 
The item 3) ñDirectors and statutory auditorsò comprises: 

- the fee, inclusive of VAT and contributions, if due, for the members of the Board of Directors totalling 
ú 1,041 thousand; 

- remuneration, gross of VAT and contributions, to the Board of Statutory Auditors in the amount of ú 
287 thousand. 

10.2 - Average number of employees by category 
 

Type of expense/Amounts Total 31/12/2024 Total 31/12/2023 

Employees: 855.30 801.00 

a) executives 12.70 11.00 

b) middle managers 491.70 461.00 

c) other employees 350.90 329.00 

Other personnel:   

a) directors 11.00 10.00 

b) agency workers 5.80 19.00 

c) other collaborators 3.00 3.00 

The average number of employees is calculated by weighting the 50% part-time employees in addition 
to the time spent on the job. 

The exact number of employees at the end of the year is, without weighting the 50% part-timers, as 
follows: 

 

Type of expense/Amounts Total 31/12/2024 Total 31/12/2023 

Employees: 898 827 

- of which part-time 18 15 

Other personnel, of which:   

a) directors 11 10 

b) agency workers 1 18 

c) other collaborators 3 3 

 

10.3 - Defined benefit company pension funds: costs and revenues 

There are no defined benefit company pension funds. 
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10.4 - Other employee benefits 

This item includes various types of expense, as broken down below: 

 

Type of expense/Amounts Total 31/12/2024 Total 31/12/2023 

Luncheon vouchers (1,251) (1,149) 

Insurance premiums (920) (854) 

Training expenses (443) (368) 

Extraordinary charges for recruitments/layoffs (332) (146) 

Other (145) (225) 

Total (3,091) (2,742) 
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10.5 - Other administrative expenses: breakdown 

Administrative expenses other than personnel expenses amounted to Euro 71.9 million at the end of the 
year, an increase of Euro 6.1 million; the table below shows the comparison with the previous period: 

 

 Total 31/12/2024 Total 31/12/2023 

Contribution to Bank Resolution Funds and Depositors' Guarantee (3,800) (6,474) 

Telephone, postal and data transmission expense (2,709) (2,430) 

Maintenance expenses of fixed assets and software fees (5,337) (4,057) 

Rentals payable on properties (518) (513) 

Security, transportation and custody of valuables expenses (898) (808) 

Courier expenses (347) (310) 

Expert appraisals and real estate documents (300) (343) 

Legislative, procedural and other consulting (3,093) (2,944) 

Costs for office materials and supplies (1,057) (886) 

Administrative charges for tax-credit building works (11,564) (8,252) 

Electricity and heating costs (1,075) (1,104) 

Advertising and entertainment expenses (2,087) (2,039) 

Legal and debt collection costs (2,635) (2,534) 

Insurance premiums (4,332) (4,237) 

Costs for information and searches (3,690) (3,317) 

Data processing centre (10,942) (10,239) 

Indirect taxes (12,434) (10,391) 

Cleaning services (1,141) (1,064) 

Membership fees (639) (608) 

Processing of bills, cheques and documents with third parties (782) (723) 

Rented property maintenance and condo charges (488) (283) 

Subscriptions and ads for newspapers and magazines (178) (173) 

Purchase of promotional materials (129) (95) 

Cost of the staff leasing contracts service (49) (108) 

Expenses for travel and business trips involving personnel in service (641) (622) 

Securitisation administrative expenses (172) (277) 

Sundry minor costs and expenses for general meetings (906) (978) 

TOTAL (71,943) (65,809) 

Net of 'Indirect Taxes and Duties', the overall increase amounted to EUR 4.1 million.  
The increase in costs is largely due to: 
- administrative costs for files relating to tax credits on building works amounting to ú 11,564 thousand, 
an increase of 40.13% compared to the previous 12 months when the costs amounted to ú 8,252 
thousand. The higher volume of tax credits acquired during the year justified the change in expenses 
incurred, expenses that were well covered by the positive margins recorded in the Profit and Loss 
Account items "Net interest income" and "Net trading income". 
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- maintenance on technical fixed assets and software fees of ú 5,337 thousand, up 31.55% from ú 4,057 
thousand at the end of 2023. This increase is essentially attributable to fees from the use of new software 
to support new operations and the implementation of existing software to maintain the efficiency and 
security standards of the company's information system; 
-as well as, under the item "Data Processing Centre", costs debited by the institute's IT outsourcer of 
reference in the amount of Euro 10,942,000, costs that increased by Euro 703,000 in relation with the 
increase in volumes operated, as well as for the reasons mentioned above for the aggregate software 
fees; 
On the other hand, contributions to the Bank Resolution Funds and Depositors' Guarantee, which 
amounted to EUR 3,800 thousand, compared to EUR 6,474 thousand in the previous year, clearly 
decreased as expected. It should be noted that the deadline for collecting ordinary contributions to reach 
the levels set by the bodies presiding over the BRRD and the DGS was 2023 for the former and 2024 
for the latter. However, banks may subsequently be charged quotas to offset the costs of interventions 
carried out by these bodies, or to maintain parity between total contributions and the reference funding 
sources. 

Section 11 - Net accruals to provisions for risks and charges - Item 170 

This item includes the balance, positive or negative, between the allocations and any re-assignments to 
the income statement of provisions deemed in excess, relating to the provisions as per sub-item a) 
"commitments and guarantees given" and b) "other provisions for risks and charges" in item 100 
ñprovisions for risks and chargesò under the liability items of the balance sheet. 

11.1 - Net accruals to provisions for credit risk relating to commitments to grant finance 

and financial guarantees given: breakdown 

11.2 - Net accruals to provisions relating to other commitments and other guarantees 

given: breakdown 
 

Items Total 31/12/2024 Total 31/12/2023 

Write-downs on non-performing endorsement loans (45) (135) 

Reversals of impairment losses on non-performing endorsement loans 157 735 

Write-downs of performing endorsement loans and credit margins (209) (687) 

Reversals of impairment losses on performing endorsement loans 384 148 

TOTAL 287 61 
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11.3 - Net accruals to other provisions for risks and charges: breakdown 
 

Items Total 31/12/2024 Total 31/12/2023 

Provision for legal disputes, compound interest and securities as well as for 

bankruptcy revocatory action 
(741) (901) 

Return to income statement for settlement of disputes arising during core 

business activities 
138 579 

TOTAL (603) (322) 

 

Net accruals to provisions for typical banking disputes amounted to Euro 322 thousand, an increase 

over last year's charge of Euro 165 thousand. 

Provisions for risks and charges, recognised as liabilities, amounted to Euro 4.6 million (Euro 5.9 

million at the end of 2023); this is an estimate of the possible charges relating to pending revocatory 

actions, compound interests or other claims related to customer complaints, as well as analytical and 

collective write-downs applied to endorsement loans and credit margins. 

Section 12 - Depreciation and net impairment losses on tangible assets - 

Item 180 

The item comprises the balance between the depreciation and net impairment losses on operational 

tangible assets, including those relating to activities acquired through finance lease. 

12.1 - Depreciation and net impairment losses on tangible assets: breakdown 

 

Assets/Income items Amortisation (a) 
Impairment losses 

(b) 
Write-backs (c) 

Net result (a + b - 

c) 

A. Tangible assets     

1. Used in operations (6,079) - - (6,079) 

-  Owned (4,165) - - (4,165) 

- Rights of use acquired through 

the lease 
(1,914) - - (1,914) 

2. Investment property - - - - 

-  Owned - - - - 

- Rights of use acquired through 

the lease 
- - - - 

3. Inventories - - - - 

B. Assets held for sale - - - - 

Total (6,079) - - (6,079) 

Depreciation for the financial year 2024 totalled Euro 5,381 thousand. Reference is also made to table 

8.6 in Section 8 of the Balance Sheet - Assets ñTangible assetsò. 
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In detail, depreciations are broken down as follows: 

- on property: ú 1,566 thousand; 

- on furniture and fixtures ú 768 thousand; 

- on electronic equipment ú 347 thousand; 

- on rights of use and rents ú 1,914 thousand; 

- on the remaining assets ú 1,483 thousand. 

As at 31 December 2024, there were no assets held for sale and discontinued operations as per IFRS 5. 

Section 13 - Amortisation and net impairment losses on intangible 

assets - Item 190 

This section comprises the balance between amortisation and impairment losses on intangible assets, 

other than goodwill, including those relating to assets acquired through finance lease assets provided 

under operating lease. 

13.1 - Amortisation and net impairment losses on intangible assets: breakdown 
 

Assets/Income items Amortisation (a) 
Impairment losses 

(b) 
Write-backs (c) 

Net result (a + b - 

c) 

A. Intangible assets     

of which: software (1,304) - - (1,304) 

A.1 Owned (1,304) - - (1,304) 

- Generated internally - - - - 

- Other (1,304) - - (1,304) 

A.2 Rights of use acquired under leases - - - - 

B. Assets held for sale - - - - 

Total (1,304) - - (1,304) 

The impairment losses refer to the amortisation of intangible assets with a definite useful life acquired 

externally. 

Intangible assets are more fully described in Section 9 of the Balance Sheet - Assets ñIntangible assetsò 

in these explanatory notes. 
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Section 14 - Other operating income/expense - Item 200 

The costs and revenues not attributable to other items, which contribute to the formation of item 280 

ñProfit (Loss) from current operations net of taxationò are illustrated in this section. 

14.1 - Other operating expenses: breakdown 

The breakdown of other operating expense is provided below. 

 

 Total 31/12/2024 Total 31/12/2023 

Contingent liabilities (480) (170) 

Costs for leasehold improvements (431) (346) 

Bonuses to new customers - deposits (287) (137) 

Others (521) (1,048) 

Total (1,719) (1,701) 

The item "Leasehold improvements and expenses" includes the depreciation of leasehold 

improvements, in particular structural works required to equip leased branches; the item "Bonuses to 

new customers - deposits" includes bonuses granted to new customers to join Banca Valsabbina, while 

the item "Other" is substantially composed of expenses for legal, revocatory actions and similar 

settlements pertaining to the year. 

14.2 - Other operating income: breakdown 

The breakdown of other operating income is provided below. 
 

 Total 31/12/2024 Total 31/12/2023 

Rent receivable on properties 2 27 

Recovery of taxes from customers 11,760 9,699 

Recovery of insurance premiums from customers 1,323 1,340 

Recovery of expenses on deposits and current accounts 254 268 

Services provided to other group companies 264 35 

Recoveries on legal costs 640 640 

Extraordinary income 268 509 

Fast credit processing fees 359 357 

Recovery of car expenses 1 1 

Contributions received and tax credits 89 187 

TOTAL 14,961 13,063 
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The item includes income of ú 15.0 million, compared with ú 13.1 million in 2023. The most signiýcant 

income consisted of: recovery of taxes, particularly stamp duty, in the amount of ú 11.8 million (up 

from the amount in 2023), recovery of insurance premiums from customers in the amount of ú 1.3 

million, in line with the previous twelve months, recovery of legal expenses including related taxes in 

the amount of ú 640 thousand (ú 640 thousand also as at 31 December 2023), and fast-track processing 

fees in the amount of ú 359 thousand (ú 357 thousand as at 31 December 2023). There is also 

extraordinary income of ú 268 thousand, down from ú 509 thousand last year. 

Section 15 - Net gains (losses) on equity investments - Item 220 

15.1 - Net gains (losses) on equity investments: breakdown 
 

Income components/Amounts Total 31/12/2024 Total 31/12/2023 

A. Income - - 

1. Revaluations - - 

2. Gains on sale - - 

3. Reversals of impairment losses - - 

4. Other income - - 

B. Charges (3,871) (944) 

1. Write-downs (3,382) (895) 

2. Impairment losses - - 

3. Losses on sale - (49) 

4. Other expenses (489) - 

Net result (3,871) (944) 

These are write-downs related to the investment in the subsidiary Prestiamoci S.p.A. for ú 3,382 
thousand and the recognition in the income statement of deferred charges related to the acquisition of 
the subsidiary Integrae SIM. 

Section 16 ï Net profit (loss) from the fair value measurement of tangible 

and intangible assets - Item 230 

16.1 - Net profit (loss) from the fair value measurement (or revalued amount) or estimated 

realisable value of tangible and intangible assets: breakdown 

This section is not drawn up since no events occurred during the year attributable to these items. 

Section 17 - Goodwill impairment - Item 240 

This section is not drawn up since no events occurred during the year attributable to these items. 

Section 18 - Net gains (losses) on sales of investments - Item 250 
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18.1 - Net gains (losses) on sales of investments: breakdown 
 

Income components/Amounts Total 31/12/2024 Total 31/12/2023 

A. Properties - - 

- Gains on sale - - 

- Losses on sale - - 

B. Other assets 14 40 

- Gains on sale 50 72 

- Losses on sale (36) (32) 

Net result 14 40 

 

Section 19 - Income taxes for the year from current operations - Item 270 

This item discloses the tax liability - equal to the balance between the current taxation and the deferred 

taxation - relating to the income for the year. 

19.1 - Income taxes for the year from current operations: breakdown 

The breakdown of taxation for the year is provided below. 

Current taxes were recognised on the basis of current tax regulations and tax rates (27.50% for Ires, 

5.57% for IRAP); these taxes are calculated on the basis of the taxable base pertaining to the year for 

tax purposes. 

 

Income components/Amounts Total 31/12/2024 Total 31/12/2023 

1. Current taxes (-) (18,028) (13,088) 

2. Changes in current taxes of prior years (+/-) 98 177 

3. Reduction in current taxes for the year (+) - - 

3.bis Reduction in current taxes for the year for tax credits set forth in 

Italian Law no. 214/2011 (+) 
- - 

4. Change in prepaid taxes (+/-) (7,193) (9,089) 

5. Change in deferred taxes (+/-) (37) 40 

6. Income taxes for the year (-)  (-1+/-2+3+3bis+/-4+/ -5) (25,160) (21,960) 

Current taxes have a total impact on the income statement of ú 18,028 thousand. Also considering the 

impact on the income statement of prepaid/deferred taxes, a total tax impact of Euro 25,160 thousand 

is achieved. 

 

19.2 - Reconciliation between theoretical tax expense and actual tax expense 

The following table shows the reconciliation of the actual tax expense (30.79%) with respect to the 
theoretical one calculated on the profit from current operations gross of taxation (income statement item 
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270). 

 

IRES Taxable amount Ires 27.5% % incidence 

Profit gross of taxation (theoretical taxation) 81,708 (22,470) 27.50% 

Permanent increases    

- non-deductibility of write-down of participations 3,382 (930) 1.14% 

- other non-deductible expense 1,298 (358) 0.44% 

- Substitute tax regarding the realignment of INTEGRAE SIM  (882) 1.08% 

Permanent decreases    

- dividends (1,869) 514 (0.63%) 

- PEX capital gains- (461) 127 (0.16%) 

-  impairment of FTA receivables annual portion (6,047) 1,663 (2.04%) 

- INTEGRAE SIM goodwill tax release (5,515) 1,517 (1.86%) 

- other changes (527) 145 (0.18%) 

Effective IRES tax expense - (20,674) 25.30% 

 

IRAP Taxable amount Ires 5.57% % incidence 

Profit gross of taxation (theoretical taxation) 81,708 (4,551) 5.57% 

Permanent increases    

- non-deductibility of write-down of participations 3,382 (188) 0.23% 

- other non-deductible expense (10% general expenses and other 

associated items) 
8,999 (502) 0.61% 

Permanent decreases    

- INTEGRAE SIM goodwill tax release (5,515) 307 (0.38%) 

- dividends (1,324) 74 (0.09%) 

- other changes (671) 38 (0.05%) 

-  impairment of FTA receivables annual portion (6,047) 337 (0.41%) 

Effective IRAP tax expense - (4,485) 5.49% 

Total effective IRES and IRAP tax expense - (25,159) 30.79% 
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Section 20 - Profit (loss) from discontinued operations net of taxation - 

Item 290 

The section is not drawn up in that there are no assets classified as such. 

Section 21 ï Other information 

This section is not drawn up since it is deemed that the information provided previously is complete. 

Section 22 - Earnings per share 

Accounting standard IAS 33 mandatorily requires the publication of the return indicator ñearnings per 

shareò (commonly known as "EPS - earning per share"), in the two versions: 

ñBasic EPSò, calculated by dividing the net profit by the weighted average of the ordinary shares 

outstanding; 

ñDiluted EPSò, calculated by dividing the net profit by the weighted average of the ordinary shares 

outstanding, also taking into account the classes of instruments with diluting effects. 

22.1 - Average number of ordinary shares with diluted share capital 

There are no ordinary shares that will be issued in the future with diluting effects on the capital. 

22.2 - Other information 

 

Items Total 31/12/2024 Total 31/12/2023 

Profit (Loss) for the year 56,548,644 50,070,899 

Ordinary shares (weighted average) 34,561,379 34,742,477 

Earnings per share 1.636 1.441 

On the basis of sections 19 - 20 of IAS 33, with regard to the calculation of the basic earnings/loss per 

share, the number of the ordinary shares outstanding must be equal to the weighted average for the 

number of days the shares have been outstanding, therefore net of the own shares repurchased. 
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Part D ï Statement of Comprehensive Income 

This additional disclosure is provided in order to present, in addition to the profit for the year, the other 

income components not recognised in the profit and loss account (which are essentially attributable to 

changes in equity valuation reserves). 

In addition to the statement of comprehensive income shown after the financial statements, the 

following additional details are provided. 
 

Items 31/12/2024 31/12/2023 

10 Profit (Loss) for the year 56,549 50,071 

Other comprehensive income without reversal to income statement (4,267) 5,537 

20 Equity securities designated at fair value through other comprehensive income: (4,617) 5,982 

 a) fair value change (4,617) 5,610 

 b) transfers to other shareholders' equity components - 372 

70 Defined benefit plans 31 (45) 

100 
Income taxes relating to other comprehensive income without reversal to 

income statement 
319 (400) 

 Other comprehensive income with reversal to income statement 9,079 24,126 

150 
Financial assets (other than equity securities) measured at fair value through 

other comprehensive income: 
13,565 36,047 

 a) fair value changes 13,508 35,849 

 b) reversal to income statement 57 198 

 - impairment losses for credit risk (534) (233) 

 - gains (losses) on sales 591 431 

180 
Income taxes relating to other comprehensive income with reversal to income 

statement 
(4,486) (11,921) 

190 Total other comprehensive income 4,812 29,663 

200 Comprehensive income (Item 10 + 220) 61,361 79,734 

With regard to item 20. and 150., the breakdown of the fair value changes and the reversal to income 

statement (transfer to income-related reserve deriving from sales and credit risk adjustments) 

recognised as at 31/12/2024 is as follows: 
 

 
Gross 

amount 
Income tax Net amount 

Fair value changes    

Equity securities ð Item 20 (4,617) 319 4,298 

Debt securities and loans ð Item 150 13,508 (4,467) 9,041 

Reversal to income statement ð gains (losses) on sales/transfer to income-related 

reserves 
   

Equity securities ð Item 20 - - - 

Debt securities and loans ð Item 150 57 (19) 38 
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Part E - Information on risks and related 

hedging policies 

Introduction 

The bank carries out its activities on a sound and prudent basis and with a contained propensity to risk, 
in relation to: 

Å the need for stability associated with the performance of banking activities; 

Å the profile of its investors. 
The overall propensity to risk is measured in summary form by identifying, as part of the Bankôs equity 
("own funds"), a capital component not intended for risk taking (unexpected losses), but oriented to 
pursue the following purposes: 

Å the business as a going-concern over the mid/long-term, gradually strengthening equity and 
maintaining conditions of operational flexibility (known as "strategic capital reserveò); 

Å equity coverage of the impacts deriving from the occurrence of stress (known as "stress capital 
coverageò). The Internal Control and Risk Management System is defined as a set of rules, procedures 
and organisational structures allowing the identification, measurement, management and monitoring of 
the main risks. This system is integrated into the organisational and corporate governance structures 
adopted by the Bank. 
In particular, the Bankôs system of internal controls ensures the implementation of the corporate 
strategies and policies and is made up of a series of rules, procedures and organisational structures that 
aim to observe the standards of sound and prudent management. 
The Corporate Bodies have the prime responsibility of ensuring, according to specific responsibilities, 
the completeness, adequacy, functionality and reliability of the internal control system. 
The Bank has adopted a traditional type of governance model that envisages the presence of a Board of 
Directors, a Board of Statutory Auditors and General Management. 
The Board of Directors is responsible for the strategic supervision function and for managing the Bank, 
accompanied also by the General Management, whereas the control functions are assigned to the Board 
of Statutory Auditors. 
The Board of Directors defines the business model by approving the multi-year business plans and the 
annual budgets, with the awareness of the risks that this model exposes the Bank to and comprehension 
of the methods by means of which the risks are reported and assessed. The Board of Directors defines 
and approves the strategic guidelines and sees to their periodic review, establishes within the Risk 
Appetite Framework the propensity to risk and the related tolerance thresholds as well as the risk 
controlling policies, ensuring that the Bankôs structure is consistent with the activities carried on and 
the business model adopted. 
The risk controlling policies are formalised in specific regulations/policies that are promptly submitted 
for the approval of the Board of Directors. 
The adoption of new products and services, the launch of new activities, introduction into new markets 
and, in general, the most significant operations are always approved by the Board of Directors. 
The Board of Directors periodically assesses whether the risk profiles taken by the Bank in terms of 
capital adequacy, liquidity and risk return ratio of the operating activities are consistent with the 
propensity towards risk defined within the sphere of the strategic planning activities and with the 
regulatory levels. 
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Furthermore, the Board of Directors assesses the observance of the operating limits defined for the 
taking of the various types of risks. The Board of Directors ensures the consistency between the strategic 
projections, the business model, the Risk Appetite Framework, the ICAAP-ILAAP process, the Budgets 
as well as the corporate organisation and the internal control system, taking into consideration the 
developments in the internal and external conditions under which the Bank operates. 
During 2024, the ñRisk Appetite Framework Policyò document was reviewed as usual further to the 
breakdown of the planned objectives for 2024, as part of the 2024-2026 business plan, up-dating the 
types of risk that the bank intends to assume, the risk objectives, tolerance thresholds and operating 
limits. 
In compliance with Directive (EU) 2014/59 Bank Recovery Resolution Directive (BRRD), the Bank 
has also adopted the Recovery Plan, i.e. the instrument dedicated to dealing promptly and effectively 
with crisis situations, regulating the measures to be taken to restore the Bank's economic, equity and 
financial equilibrium. In particular, the Plan, updated during 2024, sets out the indicators to be assessed 
for the timely identification of crisis situations, the related methods for their periodic monitoring, as 
well as any actions to be taken to rebalance the company's situation. 
The Board of Directors is supported by the Risks Committee, a body within the board that performs 
advisory and proposal-related functions with regard to risks and the system of internal controls. 
General Management is fully aware of all the business risks, sees to the implementation of the strategic 
guidelines and the risk controlling policies defined by the Board of Directors. In particular, it proposes 
operating limits for the taking of the various types of risk, considering the stress tests carried out by the 
appointed units, in accordance with the matters envisaged by the Bankôs internal policies. 
The General Management, with a view to facilitating the development and the divulgation - at all levels 
- of a culture of risk control, plans the training programmes for the bankôs personnel on the basis of the 
proposals made by the HR Division. 
The Board of Statutory Auditors carries out periodic checks so as to ascertain the completeness, 
adequacy, functionality and reliability of the Internal control system. 
When carrying out its tasks, the Board of Statutory Auditors uses suitable information flows provided 
by other Corporate Bodies and control functions. The regular attendance of the Board of Statutory 
Auditors during Board meetings, which are held every two weeks, represents a guarantee with regard 
to prompt information to the Control Body with regard to management events. 

The sound and prudent management of the banks in ensured by a suitable business organisation, which 
envisages a complete and functional system of internal controls. 
Specifically, the bankôs System of internal controls is divided up into three different levels: 

Å line controls: aimed at ensuring proper execution of transactions. They are carried out by the 
production structures themselves or incorporated in the procedures and the IT systems, or carried out 
as part of back office activities. 
For the purpose of spreading within the entire structure deep-rooted awareness of the internal and 
external regulations, the bank immediately communicated their updates to all relevant corporate 
functions using the dedicated electronic portal. Moreover, the controls to be implemented within each 
business process are broken down in the special ñline control manualò. Finally, with the aim of 
harmonising the conduct of the operators facilitating the integration of the controls, the mapping of the 
main business processes is made available on-line for all the personnel by means of a specific 
application; 

Å controls on risks and on compliance (known as the ñsecond-level controlsò), aimed at ensuring, among 
other things: 

- the correct implementation of the risk management process; 

- the observance of the operating limits assigned to the various divisions; 
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- the compliance of business operations with standards; including those concerning self-regulation. 

The second level controls are delegated by the organisational rules to the Risk Management, Planning 

& Control Service, the Compliance Service and the Anti-money Laundering Service. The functions in 

charge of these controls are different from those in charge of production; they contribute to the 

definition of risk governance policies and the risk management process; 

Å internal audit (so-called ñthird-level controlsò): aimed at identifying violations of procedures and 

regulations as well as evaluating on a regular basis the completeness, adequacy, functions and reliability 

of the internal control system and of the IT system. These activities are carried out by the Internal Audit 

Service. 

The company control functions seeing to the second and third level controls have the authority, 

resources and expertise necessary for the performance of their tasks. 

The company organisation chart envisages - in compliance with the Supervisory regulations - the 

hierarchical and functional relationship of the company's control functions with regard to the Board of 

Directors. 

The control functions have access to all the activities carried out by the Bank, both at the central offices 

and at the peripheral structures, as well as any information relevant for the performance of their tasks. 

The Supervisory Body, established in accordance with Article 6 of Italian Legislative Decree No. 

231/2001 has the task of assessing the proper functioning of the organisational controls envisaged in 

the Organisational, Management and Control Model adopted by the Bank so as to avoid involvement 

in events that could be subject to penalties pursuant to and for the purposes of Italian Law No. 231 of 

2001. 

The function of Supervisory Body has been assigned to the Board of Statutory Auditors as from 15 

November 2017; this assignment completes the list of tasks of the Board of Statutory Auditors, which, 

by law and by the Articles of Association, is called upon to supervise the adequacy of the company's 

organisational, administrative and accounting structures, simplifies the structure and allows for more 

timely controls. 

During 2024, no reports were received regarding the commission of crimes and/or offences relevant 

under the regulations, as well as other information regarding violations or alleged violations of the rules 

of behaviour or procedures contained in the Organisational, Management and Control Model. 

Compliance department 
The risk of non-compliance is overseen by the Compliance Service. The Compliance function's 

activities include monitoring new regulations, mainly through the use of the application provided by 

the trade association and with the support of the Bank's specialist functions, assessing impacts, 

proposing organisational and procedural changes aimed at ensuring adequate control of identified non-

compliance risks, and verifying the effectiveness of organisational adjustments made by the operating 

units (structures, processes, procedures, including operational and commercial procedures) suggested 

for the prevention of non-compliance risk. In detail, the Compliance Service works together with the 

other control functions (Internal Audit, Risk Management, Anti-money Laundering) for the purpose of 

developing its risk management methods in a consistent manner with strategies and business operations, 

checks whether situations involving conflicts of interest in "investment services", or the possible 

occurrence of such conflict, can be eliminated, reduced or managed, and submits the new cases for the 

attention of General 

Management, making suggestions for their overcoming or solution. 
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The Compliance Department sees to consulting and assistance vis-à-vis the bankôs Corporate Bodies 

with regard to all the matters in which the risk of non-compliance is relevant. Furthermore, the 

department collaborates in staff training activities on the provisions applicable to the activities carried 

out, for the purpose of spreading a corporate culture instilled with principles of honesty, correctness 

and respect of the spirit and letter of the law. 

The "Compliance Service" monitors, according to a risk-based approach, the management of non-

compliance risk with regard to business activities. 

Anti-money Laundering Function 
The Anti Money Laundering Service is hierarchically and functionally autonomous, compared to each 

operating structure of the bank and acts autonomously and independently, reporting the results of the 

activity carried on to the Corporate bodies with objectivity and impartiality. 

The Anti-money Laundering Service has the task of continually checking that the company procedures 

are consistent with the aim of preventing and contrasting money laundering and the financing of 

terrorism. 

The operations of the Service pursue the twofold need of: 

Å implementing the fulfilments with regard to reporting of suspect transactions, carrying out checks with 

regard to the observance of the provisions regarding antimoney laundering, notifying to the Ministry of 

the Economy and Finance any violations of the regulations on the use of cash and bearer securities as 

well as responding to the requests of the Authorities; 

Å providing advisory support to the organisational structures further to the issuance of new provisions 

regarding anti-money laundering having an impact on the Bank. 

The guidelines adopted by the Bank with regard to anti-money laundering consider the provisions issued 

by the Bank of Italy. The ñAnti-money laundering Policyò, approved by the Board of Directors, brings 

together the guiding principles relating to the strategic stances and the government policies, the 

organisational and control safeguards for risk, appropriate checks, obligations to abstain and active 

collaboration vis-à-vis the Supervisory Authorities. 

The Anti-Money Laundering Service adopts, as an instrument of internal regulation of the specialised 

function, its own Regulations approved by the Board of Directors; the internal regulations for use by 

all personnel, on the other hand, are summarised in the form of a Manual, with the aim of bringing 

together the principles and operating rules adopted by the Bank on the prevention of the risks of money 

laundering and terrorist financing. 

The Anti-money Laundering Service, aided by the Compliance Service, takes steps to identify the 

external regulations applicable and, in collaboration with the competent Corporate Functions, assesses 

their impact on the process and the internal procedures. The Anti-Money Laundering Service supports 

the Training division, which is headed by the HR Division, in the preparation and delivery of dedicated 

internal personnel courses aimed at raising awareness on anti-money laundering and financing of 

terrorism within the bank's established training plans. 

Risk Management Department 
The purpose of the Risk Management Department is to implement the risk control policies, by means 

of an appropriate process for identifying, measuring and monitoring such risks; this Function is assigned 

to the Risk Management Planning & Control Service. The structure of the Service and its positioning 

within the organisational model of the bank provide integrated oversight of the various risks to which 

the intermediary is exposed. The bankôs Organisational Structure and the regulations of the Service 

regulate the following tasks: 
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Å verify the adequacy of the RAF (Risk Appetite Framework) and, continuously, the adequacy of the 

management process of risks and operating limits; 

Å collaborate in defining and implementing the RAF, the risk governance policies and the various phases 

that make up the related management process as well as in fixing the operational limits to the taking of 

various types of risk; 

Å monitor the actual risk taken by the Bank and its compliance with the risk objectives as well as the 

compliance with the operating limits; 

Å see to the measurement/valuation of the individual Pillar I and II risks, both in situations of normal 

course of business and in situations of stress, by also analysing the other risks difficult to quantify. The 

Risk Management department also sees to the development of the instruments and the methods for 

handling and measuring the risks, reporting to the corporate bodies and the units involved with regard 

to the results of the analysis, ensuring the necessary disclosure; 

Å coordinating the internal process for determining capital adequacy (Internal Capital Adequacy 

Assessment Process - ICAAP) and the adequacy of the governance and liquidity risk management 

system (Internal Liquidity Adequacy Assessment Process - ILAAP). In particular, as part of the ICAAP, 

the bank carries out a capital planning process, assesses the overall risk exposure and consequently 

determines current and prospective capital requirements. On the other hand, as part of ILAAP, the Bank 

assesses the adequacy of the liquidity risk governance and management system and its exposure to such 

risk, planning the level of liquidity reserves to be maintained and the sources and channels of financing 

to be used; 

Å proposing the quantity and quality parameters required for defining the RAF (tolerance thresholds and 

operational limits), consistent with the methods used within the ICAAP-ILAAP process; 

Å collaborate in the drafting of the "Public disclosure" (Pillar III), as well as the additional disclosure 

requests; 

Å coordinate the preparation and updating of the Recovery Plan, by supporting the Corporate Bodies in 

particular in the identification of the indicators, in the calibration of the thresholds for the activation of 

the Plan and in the identification of the recovery options. 

The area of operations of the Risk Management Department includes the following types of risk: 

Å credit risk and counterparty risk; 

Å market risk (relating to both the trading book and the banking book); 

Å Operational risk; 

Å concentration risk; 

Å interest rate risk of the banking book; 

Å liquidity risk; 

Å risk related to the portion of encumbered assets; 

Å risk of excessive leverage; 

Å reputational risk; 

Å strategic and business risk; 

Å residual risk; 

Å risks deriving from securitisations; 

Å ICT and security risk; 

Å country risk; 

Å - risk of conflict of interest with related parties; 

Å risks arising from ñESG Factorsò; 

Å risks arising from equity and equity-related investments. 
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As part of the periodic review activities on the risk monitoring perimeter the bank is subject to, the Risk 

Management, Planning and Control Service also checks the emergence of new types of risk arising from 

the adoption of new management choices, as well as from changes in the market environment. 

The activity of the Department aims at identifying, assessing and monitoring the various types of risk 

taken or that can be assumed in the various business segments and proposing the appropriate mitigation 

and prevention, seizing - within an integrated logic - the interrelationships, reporting the records to the 

Corporate Bodies. 

The Risk Management Department checks the adequacy and efficacy of the measures adopted to 

remedy the shortfalls noted in the risk management process, identifying any areas for improvement and 

providing disclosure also in the ICAAP-ILAAP Report. 

Finally, the Risk Management, Planning and Control Service constantly monitors the risk profile taken 

by the Bank compared to the risk appetite defined in the RAF, reporting to the Corporate Bodies. 

Internal Audit Department 
The Internal Audit department, as part of third-level controls carried out both remotely and at central 

and peripheral structures, operates autonomously and independently. The Internal Audit department 

assesses, on the basis of the Supervisory Regulations and the annual plan, the completeness, adequacy, 

functionality (in terms of efficiency and effectiveness) and reliability of the Internal Control System 

and of the information system (ICT Audit); it also verifies the efficiency and effectiveness of the 

second-level controls assigned to the other corporate control departments and, in particular, those aimed 

at ensuring the containment of corporate risks within the level deemed acceptable by the Bank. The 

department also takes steps to ascertain the removal of anomalies reported in the operating processes 

and in the functioning of the controls by means of follow up activities, and to carry out checks on the 

overall functioning of the Internal control system. 

The unit presents the corporate bodies with an audit plan each year, indicating the planned control 

activities. 

At the request or initiative of the Board of Directors, Board of Statutory Auditors or General 

Management, the Internal Audit Service also carries out checks on specific behaviour or irregularities. 

In conclusion, the tasks of the unit include the checking of the observance in the various operating 

sectors of the limits envisaged by the authorisation mechanisms, with particular reference to the Loans 

and Financial Sectors. 
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Section 1 - Credit risk  

Qualitative information 

1 - General aspects 

The business model adopted from day one by the Bank is essentially based on loan brokerage activities 
and is aimed at supporting families and the manufacturing sphere in the various areas of competence, 
according to the management guidelines outlined by the Board of Directors and in compliance with the 
statutory provisions. 
Credit disbursement activities are mainly aimed at the retail, small business and SME segments, as they 
need an interlocutor able to understand and meet their needs, and to a lesser extent at the corporate 
segment. The Bank, in order to standardise the behaviour of the players involved in the credit granting 
process, defines the lending policies overseeing the quality of the loans both during the first loan 
proposal resolution and in the subsequent management of the relation. 
The Bank's lending policies are based on the principle of splitting loans and diversifying the loan 
portfolio, favouring technical forms backed by collateral, in order to mitigate the Bank's overall credit 
risk. 
The objective of the credit policies is to define the principles and guidelines of the bank's credit 
strategies, considering the methodologies adopted both in terms of risk management processes and the 
definition of risk appetite. 

During 2024, the process of convergence towards sustainability factors ( ESG) to integrate climate and 
environmental risks into its governance and control systems and business model, and to align with 
regulatory updates, supervisory expectations and market best practices.  
In this regard, the Bank also assesses counterparty sustainability indicators, such as in particular 
physical risk and transition risk, in the credit origination and monitoring phases. 
During 2024, the Bank continued its enhanced monitoring of its performing loan portfolio through 
targeted analyses, mainly of credit exposures that are potentially more sensitive to the macroeconomic 
environment. 
In particular, the focus of Level II controls on the credit portfolio during the year was mainly on: 

Å on performing exposures that have benefited from a concessional measure and the related process of 
recognising financial distress (forborne) when deciding on renegotiation; 

Å on the phenomenon of outstanding instalments, analysing the entire portfolio of mortgages, unsecured 
loans and personal loans with late instalment payments, in order to also anticipate any signs of 
deterioration; 

Å on the management and valuation of publicly guaranteed credit positions; 

Å on the main industrial groups entrusted by the Bank in order to verify possible risk factors. 
Enhanced monitoring is functional to the timely and early detection of deterioration in creditworthiness, 
as well as to the timely intervention, with corrective actions, in the removal of anomalies for entities 
deserving financial support that are able, if adequately supported, to overcome temporary crisis 
situations. The management of the credit facilities granted was therefore based on the principles of 
utmost prudence, trying to pick up any sign of performance not in line with correct operations in order 
to implement the necessary actions. 
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2 - Credit risk management policies 

2.1 - Organisational aspects 

The factors that give rise to credit risk are related to the possibility of an unexpected change in the 
creditworthiness of a counterparty to which there is credit exposure generating a corresponding 
unexpected change in the current value of such loan exposure. 
Therefore, the credit risk is not only the possibility of insolvency of the counterparty but also the mere 
worsening of its creditworthiness. 

As part of the adopted risk management and assumption, initial supervision is in the Branch, both 
via constant and continual dialogue with the customers and availing itself of information sources 
of an internal and external nature, with the help also of the IT procedures. 
During the loan approval and review, the Bank analyses the financial requirements of the customer 
and the documents required for making an adequate assessment of the borrower's creditworthiness. 
Therefore, the decision to grant credit is based both on the analysis of the complete set of 
information relating to the economic subject and on the direct knowledge of customers and of the 
economic environment in which it operates. All the approval process activities concerning the 
operational process, which lead to the disbursement and periodic review of the position, are 
developed with the aim of disbursing a fair loan at individual name (and/or group) level, envisaging 
the most suitable technical forms of the credit facility and proper compensation for the risk taken. 
The taking and management of the credit risk was regulated by detailing the role of the corporate 
bodies, the operations of all the parties involved, defining the first level controls and specifying the 
role of the control functions. 
In particular, the Board of Directors  defined, as part of the ñLoan Regulationsò, the autonomous 
decision-taking systems of each body delegated to grant credit. The observance of the powers 
authorised by the Board of Directors is guaranteed by the automated checks provided in the data 
processing system with which the loan approval process is managed. 
The General Management implements the loan policies issued by the Board of Directors and 
oversees the performance of the process, coordinating in particular the operations of the Loan 
Division in the disbursement and management of credit facilities. 
The control and management of loans and receivables showing signs of anomalies or impairment is the 
responsibility of the Anomalous Loan Division, including the Trend Monitoring, Pre-dispute, Legal and 
Disputes Services. The Anomalous Loan Division coordinates and supervises the operations of the 
various services with the aim of optimising the Bank's debt collection activities by taking care of the 
related reporting process to corporate bodies. 

In particular, the "Performance Monitoring" Service is responsible for monitoring performing loans 
that show signs of anomalies, in coordination with the area network. This activity is aimed at 
encouraging an anticipatory management of the credit risk and implementing the management 
strategies for improving the Bankôs credit quality. The management of relations classified as Past 
due Non-performing and Unlikely To Pay is assigned to the Pre-dispute Service, while the 
management of positions classified as Bad is the responsibility of the Legal and Dispute Service. 
The loan approval process relating to Past due Non-performing and Unlikely to pay positions 
envisages the granting of decision-making powers to the Pre-dispute Service, the Anomalous Loan 
Division and the Anomalous Loan Committee, replacing those previously granted to the Loan 
Division and the Loans Committee with regard to performing loans. This structure of tasks and 
roles makes it possible to rationalise and optimise credit recovery and restructuring processes. 
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As part of the overall credit risk management process, second-level controls are included to check the 
correct monitoring of credit exposures by the Risk Management Service. Third level controls on the 
credit management process are entrusted to the Internal Audit Service. The company functions involved 
in the credit process and the related tasks assigned are summarised below: 

Å the Loans Committee, whose mission involves guiding and optimising the Bankôs loan policies, as 
part of the strategies established by the Board of Directors; 

Å the Anomalous Loan Committee, with the aim of supporting General Management in the formulation 
of strategies for recovery and handling of anomalous relationships and in the adoption of organisational 
and operative solutions directed at improving the supervision activities in the structures involved in the 
credit process and their co-ordination; 

Å the Business Division that, with the aid of the Strategic Planning and Special Project Sector, checks 
the sustainability of the lending policies adopted, making proposals to the General Management relating 
to: 

- the instruments and types of counterparty to which the loan is destined for the purpose of generating 
profitable and fractioned loans; 

- the technical forms to be preferred defining the maximum limits in terms of amount and maturity; 

- the business sectors and geographical areas to be preferred with a view to diversification of the risk; 

Å the Loans Division that manages and checks the process for taking the risks related to the disbursement 
of credit, proposes the credit management policies and plans the consequent activities, supporting the 
branch network both during the first origination and as part of the review of credit facilities granted; 

Å the Performance Monitoring Service that deals with the monitoring of performing positions with 
anomalies; 

Å the Pre-dispute Service that manages the loan portfolio classified as past due non-performing and 
unlikely to pay of the Bank; 

Å the Legal and Dispute Service sees to the legal aspects of the cases classified as bad, with the aim of 
optimising the debt recovery phase also by means of the use of outside legal professional and 
collaborators; 

Å the Risk Management Planning & Control Department, which is responsible for verifying the correct 
performance of credit exposure monitoring, in accordance with the provisions of the relevant 
legislation; 

Å The Internal Audit Service that assesses the functionality and reliability of the entire internal control 
system and checks, amongst other aspects, that lending is carried out in accordance with the rules. 

2.2 - Management, measurement and control systems 

The credit risk management, measurement and control systems develop within an organisational context 
that involves the entire credit process cycle, from the initial approval process to the periodic review 
stage, and up to the revocation and recovery stage. 
The Bank also carries out quantitative and qualitative analysis for the purposes of the measurement and 
periodic control of the Credit Risk. In particular, the quantitative assessments use different instruments 
that provide information from an economic, financial and equity standpoint of the customer: 

Å financial statements and tax returns: assessments of the equity and financial balances, determination 
of the degree of indebtedness, determination of the net financial positions, analysis of the economic 
indicators; 

Å relation with the Bank: analysis of the current account transactions, the average use of the credit 
facilities agreed, checking of the regularity in repayment of loans; 

Å relations with other Banks: analysis of the Central Credit Register and of other external databanks: 
At any given time, the Bank is aware of its exposure to each customer, since the information system 
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adopted makes it possible for each counterparty (customer or group of associated customers) to use 
updated information and data each day. 
Generally speaking, when providing credit, in addition to observance of the legal and supervisory 
provisions envisaged for financial brokers, the Bank resolves to achieve the following: 

Å the best knowledge of the contractual counterparties for the purpose of assessing the related current 
and future credit capacity; 

Å the use of the most appropriate technical form with regard to the loan requirement to be satisfied, 
taking into account the guarantees and the duration; 

Å the diversification of the credit risk, limiting the concentration of the exposures on groups of 
associated customers/groups of businesses or on individual sectors/branches of business activities; 

Å a suitable economic return from the relation compared to the risk taken; 

Å the control of the performance of the individual positions carried out by means of the periodic review 
of the cases and systematic monitoring activities; 

Å the best management of non-performing loans. 
As part of the credit trend monitoring of individual exposures, both performing and non-performing, 
the Functions involved in the process are supported by specific operational procedures provided by the 
Outsourcer Cedacri. 

For purely internal management and operational purposes, in 2024 the bank adopted the new 'AIRB' 
(Advanced Internal Rating Based) rating system developed by the outsourcer Cedacri, replacing the 
previous CRS rating system. 
This rating calculation engine, which takes as input a more comprehensive set of quantitative and 
qualitative information than the CRS model, is used both in the context of monitoring the credit quality 
of exposures that have already been assigned, and in the credit origination phase, as required by the 
EBA LOM Guidelines (EBA/GL/2020/06). The AIRB rating system will introduce an evolution in the 
credit process with the automated integration of the Rating Attribution phase into the credit origination 
process, in line with regulatory requirements and best practice in terms of efficiency and control of 
credit disbursement processes. 
With regard to the continuous monitoring of credit exposures, this model, which is based on statistical 
analyses and a careful selection of indicators used to estimate the probability of default, allows for the 
timely identification of credit deterioration signals, representing a management support, both for 
analyses at the level of individual exposures and at the overall portfolio level. 
In detail, the AIRB rating system provides, first of all, for the division of entrusted counterparties into 
the following 3 segments: 

Å Corporate AIRB, intended for 'Corporate' counterparties characterised alternatively by the presence 
of: 

- an overall exposure at the level of a legal group of customers exceeding EUR 1 million; 

- a size indicator of turnover/value of production of more than EUR 2.5 million, also at legal group 
level; 

Å AIRB Retail Enterprises, intended for ñEnterpriseò counterparties that do not exceed either of the 
above two quantitative indicators; 

Å AIRB private individuals for any level of exposure. 

On the basis of the above classification, the calculation engine processes information that, depending 
on its nature, flows into the following modules: 

Å Geosectoral module: information of a registrar nature; 

Å External Performance Module: Importing Central Risks and CRIF flows; 

Å Internal Performance Form: information of a performance nature relating to credit facilities at the 
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Bank; 

Å Economic-Financial Module: Budgetary Data Processing; 

Å Qualitative Form: importing flows of the Qualitative Questionnaire to be filled in at the inquiry stage; 

Å Family Balance Sheet Module: Income and financial information from current account movements. 
 
The Bank also uses the C.Q.M. application. - Credit Quality Management, which supports the relevant 
departments in the identification of counterparties to be monitored and in the management of positions 
where anomalies have already occurred. 
In particular, the application divides the customers up into monitoring sub-portfolios according to the 
Bankôs strategic guidelines; for each customer ñclusterò identified, it is possible to associate different 
lending strategies, with a customisation of the process chosen in terms of players and actions to be 
undertaken, providing an integrated view of current operations and the historical analysis of the 
relations. The key elements of the procedure are: the definition of the status of the credit, the assignment 
of the risk classes and the identification of an operating process with various types of action practicable 
for each position surveyed by the application, also diversifying among the operational roles involved in 
the process. 

The monitoring and management of Credit Risk is also carried out through specific portfolio analyses 
with the aim of assessing the overall quality of credit exposures and the main trends by checking their 
compliance with strategic objectives. Portfolio analyses are carried out using both the procedures 
adopted for monitoring individual exposures and the reworking of databases produced directly from the 
Bank's IT archives. The results of the portfolio analyses are periodically reported to the corporate 
bodies. 

The strategy adopted, also in light of the uncertain evolution of the current macroeconomic context, is 
therefore aimed at preventing the possible deterioration of the credit portfolio at an early stage. 
The reporting activity is aimed at closely monitoring the level of credit risk, with particular reference 
to the trend in credit quality, compliance with the targets for the gradual reduction of non-performing 
loans defined in the NPL Plan, as well as comparing the overall risk taken with the bank's capital 
endowment. In particular, specific objectives and attention thresholds are defined both for indicators 
relating to the impact of non-performing loans and overall credit quality, and in terms of capital 
absorption with reference to credit risk. 
The definition of risk objectives and limits is carried out on the basis of the expected management 
development within the RAF process, also taking into account the stress tests carried out in the ICAAP-
ILAAP self-assessment process. 
The RAF Process envisages a system of periodic monitoring of the objectives and limits set for all the 
Bank's significant risks, ensuring constant monitoring of risk taking and allowing for the timely start of 
any mitigation actions. 
With regard to the 2023 ICAAP-ILAAP process, reported in the consolidated report presented in 2024, 
the Parent Company has carried out specific scenario analyses, making pessimistic assumptions about 
the evolution of the main macroeconomic variables compared to the forecasts used for the preparation 
and updating of the multi-year business plans. The deýned adverse scenario is characterised, compared 
to the scenario adopted in the ordinary plan, by the greater severity with which the impacts on the real 
economy for the two-year period 2024-2025 resulting from the macroeconomic environment are 
assessed. 
With regard to the determination of the capital requirement in the presence of credit risk (First Pillar), 
the Bank uses the standardised method envisaged by the Supervision Provisions, in line with the 
proportionality criteria. The related information is subject to quarterly reporting to the Bank of Italy. 
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The Institute calculates prudential requirements and assesses capital adequacy using special computer 
applications. 

2.3 - Methods for measuring expected losses 

The general approach defined by IFRS 9 for estimating impairment is based on a process designed to 
highlight the impairment of the credit quality of a financial instrument at the reporting date compared 
to the initial recognition date. In particular, at the end of each reporting period, financial assets other 
than those measured at fair value through profit or loss undergo an assessment to determine whether 
there is evidence that the carrying amount of the assets cannot be fully recovered. 

The process of defining expected losses provides for the preliminary assignment of receivables to the 
various "stages" provided for by IFRS 9 ("staging" or "stage allocation") which takes place by 
identifying significant changes in credit risk also on the basis of the change in the creditworthiness of 
the counterparty at the reporting date compared to the initial recognition. 
The classification of exposures determined the related expected loss together with the residual life of 
the financial asset and forward-looking information that may affect credit risk. In detail, the exposures 
are divided into three stages ( 'stage' or 'bucket') according to the increasing degree of their credit risk: 

Å "Bucket 1": this includes performing exposures characterised by the absence of a significant increase 
in the credit risk of the exposure compared to the initial recognition in the financial statements. For this 
bucket, the expected loss for one year is calculated on a collective basis; 

Å "Bucket 2": this includes performing exposures characterised by a significant increase in the credit 
risk of the exposure compared to the initial recognition in the financial statements. For this bucket, the 
expected loss is calculated on a "life time" basis, i.e. with reference to the entire residual life of the 
instrument on a collective basis; 

Å "Bucket 3": this includes non-performing exposures corresponding to positions classified as Non-
Performing. The expected loss on non-performing loans is calculated on an analytical basis for each 
individual position. 
Therefore, the exposures included in "Bucket 1" and "Bucket 2" coincide with performing exposures, 
while the exposures included in "Bucket 3" coincide with non-performing exposures: past due non-
performing, unlikely to pay and bad. 
The identification of the significant increase in credit risk for performing positions with a consequent 
classification of the exposure as Stage 2 is carried out by the Bank by monitoring the change in the 
rating class on the reporting date compared to the date of the first granting and/or renewal of the credit 
facilities assigned by the CRS model. Moreover, for the possible credit allocation in Bucket 2, the 
presence of past dues of more than 30 days, the presence of "forbearance measures", accounting "early 
warning" indicators  or other signs of anomalies defined by management are taken into account. 
The expected loss for performing positions is estimated by applying a specific calculation model that 
takes into account the credit exposure, the probability of default and the potential loss discounted in the 
event of default. The probability of default, which is a function of the creditworthiness of the 
counterparty, is estimated over a time horizon of one year for loans in Bucket 1, while considering a 
"life time" perspective for positions in Bucket 2. The risk parameters are determined on the basis of 
statistical analyses regularly updated out by the IT outsourcer, taking into account the expected 
development of macroeconomic scenarios from a forward looking perspective. 

Assessment of significant increase in credit risk (SICR) 
In order to assess loans accurately, the Bank applies strict SICR identification criteria by classifying at 
Stage 2 those positions where a significant deterioration in creditworthiness has been identified. In 
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addition, the Bank has adopted further Stage 2 classification rules, such as: 

- presence of the Forbearance attribute; 

- presence of a rating of 8 or higher on the assessment date; 

- presence of an on-going overrun of more than 30 days; 

- customers with a management watchlist classification (known as "Under Watch" or "reports under 
watch") or affected by foreclosure; 

- joint-stock companies with negative equity or negative EBITDA in the last two financial statements. 
The bank has also applied a prudential downgrade to the rating of positions classified as óforborneô or 
presenting greater ESG issues, in order to maintain a continuous write-down of these positions 
consistent with their risk profile. 

Measuring expected losses 
When determining the probability of default, the bank confirmed the already adopted "multi-scenario" 
approaches in order to take due account of the volatility that characterises the forecasts on the 
development of macroeconomic variables. In particular, based on the compliance with the project of 
the Cedacri outsourcer developed with the help of the advisor Cerved, an approach that envisages the 
definition of three different possible developments of the macroeconomic context over a three-year 
period was defined: the "base" scenario, the "worst" scenario and the "best" scenario. 
The three scenarios differ due to the different expected evolution of macroeconomic variables (real 
GDP Italy, Eurozone and world, inflation rate, unemployment rates, oil prices, consumption growth 
rates, 3-month Euribor rate, etc.). For all three scenarios, estimates on the evolution of the selected 
variables were provided by Cerved, a provider specialising in macroeconomic estimates based on the 
performance data available at the time of analysis. 
In the baseline scenario developed by Cerved, modest growth in Italy's real GDP is expected in the two-
year period 2025-2026 (0.8% and 0.6% respectively), slightly lower than the 0.9% growth expected for 
2024. 
Italy's inflation trend, after falling below the ECB target during 2024 (estimated at 1.0%), is expected 
to increase to 1.7% during 2025, before settling around 1.9% in 2026. The unemployment rate is 
estimated to remain stable at 7.3 per cent in the two-year period 2025-2026, slightly lower than the 
forecast for 2024 (7.6 per cent). Interbank interest rates are expected to decrease over the next two years 
(2.6% for 2025 and 2.0% for 2026) compared to 3.6% in 2024. 
The "alternative" scenarios have been estimated by Cerved with the help of econometric models that 
ensure full consistency between the various risk factors and macro-financial variables. 
In particular, the worst-case scenario (severe but plausible) assumes: two years of recession for Italy, 
with a reduction in real GDP of 1.2% in 2025 and 0.7% in 2026, an expected unemployment rate of 
7.5% and 7.7% for the two-year period in question, and an upward inflation rate of 1.9% for 2025 and 
3.7% for 2026, respectively. 
In the best-case scenario, on the other hand, real GDP growth is expected to be stronger at 2.1% for 
2025-2026 and inflation is expected to be lower than in the baseline scenario (1.4% for 2025 and 1.2% 
for 2026, respectively). 
The three different scenarios were weighted to define the scenario to be adopted based on the results of 
the stochastic simulations. The "base" scenario was weighted at 60%, the "worst" scenario at 20% and 
the "best" scenario at 20%. Adjustment provisions calculated for total performing loans, both on-
balance-sheet and off-balance-sheet, amount to Euro 31.3 million, based on the scenario weightings 
adopted. 
In order to accurately consider the persistence of exposures with state guarantees in the bank's loan 
portfolio, the logic for defining Loss Given Default was also confirmed, which provides for a specific 
LGD for the portion guaranteed by the Central Government. 
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Finally, to reflect the increasing importance of climate and environmental risk factors in the credit 
assessment process, the Bank has integrated these factors into the overall assessment of performing 
exposures to Business counterparties. In particular, the customer segments most exposed to climate and 
environmental risks, identified on the basis of the scores of individual counterparties, were identified, 
and haircuts were applied to the recoverable value of real estate securing credit characterised by energy 
class F-G.  The definition of these prudential add-ons was carried out consistently with the findings of 
the materiality analysis of climate and environmental risks. 

2.4 - Credit risk mitigation techniques 

The main levers for the mitigation of the credit risk are represented by the system of guarantees that 
assist the loan exposures, a contained degree of concentration with respect to the borrowers, as well as 
by a suitable level of diversification of the loan by credit type and commodities sector. 
With regard to the management of guarantees, the Bank defined the related operational processes as 
part of internal regulations. 
The method for managing the guarantees is integrated in the information system from which it is 
possible to infer the main information related to them for the purposes of effective monitoring of credit 
exposures for the correct determination of risk-weighted assets and the calculation of capital 
requirements. 
In fact, with a view to ensuring the observance of the specific requirements envisaged by the new 
Supervisory provisions, the Bank adopted a specific system for handling the guarantees implemented 
by Cedacri has been used, providing the instruments for the management of the processes and the data 
relating to the classification and assessment of the instruments guaranteeing the credit, in compliance 
with the Bankôs management and strategic objectives. 
The Bank, in order to mitigate credit risk, uses collaterals and personal guarantees. In particular, the 
main types of collaterals used are real estate mortgage liens and financial collaterals. 
The Bank uses an ad hoc procedure, known as ñCollateralò, provided by the outsourcer Cedacri, so as 
to efficiently oversee the entire process for the acquisition, assessment, checking and realisation of the 
mortgage liens, identifying all the inherent information and the link between the assets provide as 
collateral and those entitled to the asset. The procedure also permits the periodic updating of the 
ñcurrentò value of said guarantee and the control of the consistency of the value of the guarantee with 
respect to the risk resolved. The relationship between the loan and the value of the asset provided as 
collateral is subject to monitoring, also through the statistical revaluation process of expert value. In 
this regard, the Bank adopted a specific internal framework for the valuation of real estate guarantees 
for both performing and non-performing loans. The Collateral process is also enriched with ESG 
information on the bank's real estate portfolio (in terms of physical risk score, energy class, 
consumption, emissions, etc.). 

When collecting pledges on financial instruments, the Bank favours the use of securities listed on 
regulated markets, also monitoring the change in their value with respect to the credit exposures covered 
by the guarantee; in particular, when assessing the guarantee, specific prudential haircuts are applied 
depending on the type of financial instrument. 
Personal guarantees consist for the most part in performance bonds granted by Central  Fund for SMEs 
in pursuance of 662/1996. In this regard, it should be noted that since 2007 the bank has been granting 
government-backed loans through Mediocredito Centrale, and has therefore acquired consolidated 
experience in this form of lending. The bank also makes use of guarantees given by other institutional 
counterparties, including in particular the European Investment Fund, through specific upper limits, and 
other specialised entities (e.g. Confidi). 
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In this regard, the Bank conducted an in-depth analysis during the year on the quality of the processes 
governing the operation of the publicly guaranteed finance sector, confirming the presence of robust 
and well-established origination and monitoring processes. In particular, both current and prospective 
data are carefully assessed during the preliminary investigation stages, as also required by the EBA 
LOM regulations, in order to verify the customer's ability to fulfil its obligations regardless of the 
presence of the guarantee, also considering the legal and economic-financial connections between the 
applicant and other entrusted parties. Particular attention and importance is given to the client's AML 
risk profile, with the completion, at the inquiry stage, of a mandatory form containing all the information 
necessary to understand the risk score. 
To date, the Group has not used credit derivatives to hedge or transfer the risk against the portfolio 
loans. 

3 - Non-performing credit exposures 

3.1 - Management strategies and policies 

With regard to the classification of non-performing exposures, the Bank refers to the regulations issued 
by the Supervisory Authority, supplemented by internal provisions that establish criteria and rules for 
the classification of loans within the various risk categories. 
Non-performing exposures are divided up into bad, unlikely to pay, past due and/or overdue non-
performing categories, depending on the following rules: 
Å Bad loans: all the on and off-balance sheet exposures vis-à-vis a party in a state of insolvency (even 
if not legally declared so) or in essentially similar situations, irrespective of any loss forecasts 
formulated by the bank; 
Å Unlikely to pay: classification in this category is, first and foremost, the result of the opinion of the 
bank regarding the improbability that, without recourse to action such as enforcement of the guarantees, 
the debtor fully satisfies (in terms of principal and/or interest) its loan obligations. This valuation must 
be carried out independently from the presence of any amounts (or instalments) past due and unpaid. 
Therefore, it is not necessary to wait for an explicit symptom of anomaly (non-payment), if elements 
exist that imply a situation of default risk of the debtor (for example, a crisis in the industrial sector in 
which the debtor operates); 
Å Past due and/or overdue non-performing loans: cash exposures, other than those classified under bad 
or unlikely to pay, which, as at the reporting reference date, are past due or overrun by more than 90 
days. 

The new definition of default (ñNew Dodò) requires that debtors be classified as non-performing 
(default) if at least one of the following conditions is met: 

- the debtor is in arrears for more than 90 days (180 days for public administrations) with the payment 
of a material obligation; 

- the bank considers it unlikely that the debtor will fully satisfy its obligation without recourse to action 
such as enforcement of guarantees. 

For the purpose of counting overrun days, past due debt is considered to be material when the amount 
of the arrears exceeds both of the following thresholds: 

- Euro 100 for retail exposures and Euro 500 for exposures other than retail (absolute threshold); 

- 1% of the total exposure to a counterparty (relative threshold). 

Once both thresholds are exceeded, the counting of 90 consecutive past due days begins, beyond which 
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the debtor is classified as in default. The main changes include the fact that it is no longer possible to 
offset past due amounts against open and unused credit lines (known as available margins). 
Moreover, the positions recognised as non-performing past due must remain in the Non-Performing 
class for at least three months (known as the Cure Period) from the moment the condition for 
classification as Default is no longer met. After this period, the position is reclassified as Performing. 
During 2024, the Bank continued to monitor the counterparties with overdrawn positions and promptly 
reported these positions to the commercial network in order to raise customer awareness. As mentioned 
above, the Risk Management Department carried out appropriate second-level controls during the year 
on the loan portfolio with payment delays. 
Still with regard to the impacts related to the development of the regulatory framework, the Calendar 
Provisioning, introduced by Regulation (EU) 630/2019,which provides for minimum coverage levels 
for prudential purposes for non-performing loans, is significant. This regulatory provision, despite 
having had negligible impacts even during 2024, is being monitored in order to better identify 
appropriate recovery strategies and to assess credit valuation policies. 

The management of non-performing loans is the responsibility of the Anomalous Loan Division by 
means of the Pre-dispute, Legal and Disputes Services. 
The information relating to the non-performing exposures is supplemented in the information system 
with the aid of specific instruments that support the handling thereof and indicate the related status. 
On the basis of the specific anomaly indices reported both with the IT procedures and on the basis of 
qualitative assessments and in the light of what is established by company regulations, the Pre-dispute 
Service governs, under the supervision of the Anomalous Loan Division, the classification process for 
the loan positions and the process of variation of the related status in compliance with the limits of 
autonomy established by the Board of Directors. 
As part of the management of performing loans, the Anomalous Loan Division, through the 
Performance Monitoring Service controls the exposures showing a not fully regular trend of the loan 
relation. In particular, for operational purposes, the bank has established a specific sub-class of loans 
called "Under Control", in which positions showing anomalous trends are classified. 

The assessment of non-performing exposures is carried out according to analytical methods defined in 
a specific internal policy approved by the Board of Directors; this policy formalises the guidelines to 
be adopted in determining the expected loss by diversifying the approaches according to the type of 
credit, the technical form of the relationship and the type of guarantee supporting it. The document also 
sets out the methods for quantifying the parameters to be adopted for estimating impairment losses and 
their updating methods, which also take into account the historical analysis of recovery activities. 
The amount of the impairment losses on receivables is equal to the difference between the book value 
of the asset and the current value of expected future cash flows. Depending on the severity of the state 
of impairment and the significance of the exposure, the estimates of the recoverable amount consider a 
"going concern" approach, which assumes the going concern of the counterparty and the continuous 
generation of operating cash flows, or a "gone concern" approach: in the event of a scenario of 
termination of the asset in which the recovery of the receivable is substantially based on the value of 
the guarantees that assist the relation or on the realisable value of the assets, taking into account the 
amount of liabilities and any pre-emption rights. 

Management strategies for non-performing loans are defined by the Board of Directors and are aimed 
at limiting non-performing loans and maximising recovery activity. During 2024, the bank continued 
its strategic derisking actions in order to continue to reduce the stock of impaired loans. 
During 2024, non-performing loans were sold for a total of Euro 24.4 million, of which Euro 22.6 
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million related to positions classified as bad and Euro 1.8 million to unlikely to pay. 
The management of impaired loans enabled the bank to record a gross NPL ratio (ratio of gross impaired 
loans to gross loans) of 4.33% as at 31 December 2024 and a net NPL ratio (ratio of net impaired loans 
to net loans) of 2.24%, both down compared to 2023. 

3.2 - Write-off 

The write-off procedure consists of the derecognition from the accounting records of credit exposures 
for which there are no longer reasonable expectations of recovery. The procedure may be carried out 
before the legal actions for the recovery of the loan by the Bank are completed and does not involve the 
legal waiver of the loan by the Bank. The write-off can cover the entire amount of the financial asset or 
a portion of it. The write-off can be carried out if the recovery procedures performed or still in progress 
show that it is impossible to recover the contractual cash flows from the exposure or if there is no 
economic advantage to recover and manage the loan. The write-off usually concerns Bad loans and is 
proposed following the assessment made by the Legal and Dispute Service. 
The write-off for non-recoverability is assessed on the occurrence of events that demonstrate the 
significant probability that the receivable may not be recovered, in whole or in part, including: the 
absence of recoveries from completed enforcement procedures, ascertained insufficiency of assets in 
the event of insolvency proceedings, unsuccessful outcome of numerous attempts to recover on the 
obligor or guarantors, also taking into account the date of the bad loans. 
The write-off for lack of cost-effectiveness is proposed if the analyses carried out show that the costs 
to be incurred for the continuation of recovery actions are higher than the recoverable amount of the 
financial asset. 
 

3.3 - Acquired or originated impaired financial assets 

As indicated by the accounting standard "IFRS 9 - Financial Instruments", in some cases, a financial 
asset is considered impaired upon initial recognition because the credit risk is very high and, in case of 
purchase, it is acquired with significant discounts (compared to the initial disbursement value). If the 
financial assets in question, based on the application of the classification drivers (i.e. SPPI test and 
Business model), are classified as assets measured at amortised cost or fair value through other 
comprehensive income, they are classified as "Purchased or Originated Credit Impaired Assets" (in 
short "POCI") and are subject to a special treatment. In particular, from the date of initial recognition 
and for their entire life, impairment losses equal to the Expected credit loss (ECL) lifetime are recorded. 
In the light of the above, the POCI financial assets are initially recognised in stage 3, without prejudice 
to the possibility of being subsequently reclassified to performing loans, in which case an expected loss 
equal to the ECL lifetime (stage 2) will continue to be recognised. Therefore, a "POCI" financial asset 
is qualified as such in the signalling and expected loss calculation (ECL) processes. 

4 - Financial assets subject to commercial renegotiations and forbearance exposures 

The legislation defines forbearance measures as changes to the original contractual terms and 
conditions, or the total or partial refinancing of the debt, which are granted to a debtor who finds 
themselves or is close to finding themselves in difficulty when meeting their financial commitments. 
Moreover, the legislation contained in Bank of Italy Circular no. 272/2008 and Regulation (EU) 
680/2014 requires that the relationships subject to forbearance measures be identified both within the 
sphere of performing and non-performing loans, respectively defining the categories ñForborne 
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performing exposuresò and ñNon-performing exposures with forbearance measuresò. 
Within the sphere of the three categories of non-performing loans, in compliance with legislation, the 
relationships subject to ñforbearance measuresò (ñNon-performing exposures with forbearance 
measuresò) are identified. 
The capacity of ñforborne non performingò does not therefore represent a reporting category in itself 
within the sphere of the non-performing loans, but rather an additional transversal attribution to the 
three categories above. 
The Bank adopted a specific policy, updated during 2024, aimed at recognising "forborne exposures" 
under which the various types of forbearance measures were defined, distinguishing between 
contractual changes with effect in the "short term" (temporary suspension of payments of principal 
and/or interest) or in the "long term" (renegotiation of the contractual conditions and duration of the 
loan). The Bank, based on the characteristics of the exposure and the objective assessment of the level 
of financial distress of the customer, assesses the most suitable forbearance measures in order to make 
repayment of the debt exposure sustainable. Forborne performing loans are classified in bucket 2 and 
the expected loss is assessed, in a "life time" logic, considering the residual duration of the loan. 
Forborne non-performing loans are assessed analytically on the basis of the measurement criteria for 
non-performing loans. 
On the other hand, commercial renegotiations are carried out in the absence of an objective financial 
distress and are aimed at maintaining the contractual relationship with the customer. The decision-
making bodies, on the basis of the autonomy in force, assess the requests for renegotiation taking into 
account the changes in the average market conditions, while safeguarding the risk/return ratio of the 
loan relation. The Bank classifies positions classified as 'forborne performing' in Stage 2 and also adds 
a prudential add-on to the collective impairment of these loans. 
In this context, during the year the Risk Management Service carried out a specific second-level analysis 
on the Bank's main exposures that had benefited in the last period from a concessionary measure 
(especially moratorium and/or extension of the amortisation plan), which confirmed the correctness of 
the credit management and assessment process. 

Quantitative information  

A - Credit quality 

A.1 - Non-performing and performing loans: amounts, impairment losses, trend, business 

distribution 

A.1.1 - Distribution of financial assets by portfolio and credit quality (book values) 
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Portfolios/Quality 
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1. Financial assets measured at amortised cost 30,651 48,100 6,783 29,443 5,253,941 5,368,918 

2. Financial assets measured at fair value through 

other comprehensive income 
- - - - 1,272,581 1,272,581 

3. Financial assets designated at fair value - - - - 26,812 26,812 

4. Other financial assets mandatorily measured at 

fair value 
- - - - 11,308 11,308 

5. Discontinued financial assets - - - - - - 

Total 31/12/2024 30,651 48,100 6,783 29,443 6,564,642 6,679,619 

Total 31/12/2023 42,812 45,213 6,431 37,878 5,871,130 6,003,464 
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A.1.2 - Distribution of financial assets by portfolio and credit quality (gross and net values)  
 

Portfolios/Quality 

Non-performing Performing 
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1. Financial assets measured at amortised 

cost 
169,915 (84,380) 85,535 1,865 5,318,499 (35,116) 5,283,383 5,368,918 

2. Financial assets measured at fair value 

through other comprehensive income 
- - - - 1,273,511 (930) 1,272,581 1,272,581 

3. Financial assets designated at fair 

value 
- - - - - - 26,812 26,812 

4. Other financial assets mandatorily 

measured at fair value 
- - - - - - 11,308 11,308 

5. Discontinued financial assets - - - - - - - - 

Total 31/12/2024 169,915 (84,380) 85,535 1,865 6,592,010 (36,046) 6,594,084 6,679,619 

Total 31/12/2023 184,082 (89,627) 94,455 1,474 5,901,048 (31,740) 5,909,008 6,003,463 

(*) Value to be shown for information purposes 

 

Portfolios/Quality 
Assets with evidently low credit quality Other assets 

Accumulated losses Net exposure Net exposure 

1. Financial assets held for trading - - 338 

2. Hedging derivatives - - - 

Total 31/12/2024 - - 338 

Total 31/12/2023 - - 2,986 

 

A.1.3 - Distribution of financial assets by portfolio and credit quality (book values) 

 

Portfolios/risk stages 

Stage 1 Stage 2 Stage 3 
Acquired or originated 

impaired 
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1. Financial assets measured 

at amortised cost 
10,139 - - 11,182 7,113 631 1,582 2,874 67,319 345 138 654 

2. Financial assets 

measured at fair value 

through other 

comprehensive income 

- - - - - - - - - - - - 

3. Discontinued financial 

assets 
- - - - - - - - - - - - 

Total 31/12/2024 10,139 - - 11,182 7,113 631 1,582 2,874 67,319 345 138 654 

Total 31/12/2023 8,053 - - 9,686 18,495 1,547 938 8,653 67,230 111 163 725 
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A.1.4 - Financial assets, commitments to disburse funds and financial guarantees given: 

trend in total impairment losses and in total provisions 

 

Reasons/risk stages 

Total impairment losses 

Assets included in stage 1 Assets included in stage 2 
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Opening total impairment losses 2 16,295 615 - - 16,913 - 13,852 848 - - 14,700 

Increases from acquired or originated 

financial assets 
17 5,142 90 - - 5,248 - 1,334 6 - - 1,340 

Derecognitions other than write-offs (13) (1,167) (1) - - (1,182) - (369) - - - (369) 

Net impairment losses for credit risk 

(+/-) 
11 (2,791) (234) - - (3,014) - 2,731 (395) - - 2,336 

Modification gains (losses) without 

derecognition 
- - - - - - - (37) - - - (37) 

Changes in the estimation method - - - - - - - - - - - - 

Write-offs not recognised directly in 

the income statement 
- - - - - - - - - - - - 

Other changes - - - - - - - - - - - - 

Closing total impairment losses 17 17,479 470 - - 17,965 - 17,511 459 - - 17,970 

Recoveries from collections on 

financial assets subject to write-off 
- - - - - - - - - - - - 

Write-offs recognised directly in the 

income statement 
- - - - - - - - - - - - 
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Total impairment losses Total provisions on 

commitments to disburse funds 

and financial guarantees given 

Total 

Assets included in stage 3 
Acquired or originated impaired financial 

assets 
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- 86,719 - - 86,719 - 3,037 - - 2,908 129 338 406 20 - 122,132 

- 73 - - 73 - - - - - - 398 223 - - 7,283 

- (567) - - (567) - (9) - - (6) (2) (116) (70) (5) - (2,317) 

- 5,739 - - 5,739 - (1,890) - -  (1,890) - (389) (83) 3 - 2,702 

- 13 - - 13 - - - - - - - - - - (24) 

- - - - - - - - - - - - - - - - 

- (8,732) - - (8,732) - (13) - - - (13) - - - - (8,745) 

- - - - - - 138 - - 124 13 - - - - 138 

- 83,245 - - 83,245 - 1,263 - - 1,136 127 231 476 18 - 121,169 

- 1,605 - - 1,605 - 3 - - - 3 - - - - 1,608 

- (1,522) - - (1,522) - - - - - - - - - - (1,522) 
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A.1.5 - Financial Assets, commitments to grant finance and financial guarantees given: 

transfers between different stages of credit risk (gross and nominal values) 
 

Portfolios/risk stages 

Gross values/nominal value 

Transfers from stage 1 

to stage 2 

Transfers between 

second and third stages 

Transfers from stage 1 

to stage 3 
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1. Financial assets measured at amortised cost 151,300 93,248 33,568 717 27,330 482 

2. Financial assets measured at fair value through 

other comprehensive income 
- 1,738 - - - - 

3. Discontinued financial assets - - - - - - 

4. Commitments to disburse funds and financial 

guarantees given 
21,673 23,010 827 1 1,924 58 

Total 31/12/2024 172,973 117,996 34,395 718 29,254 540 

Total 31/12/2023 175,342 115,547 30,471 4,555 39,098 3,464 
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A.1.6 - On and off-balance sheet exposures with banks: gross and net values 

 

Type of exposure/values 

Gross exposure 
Total impairment losses and total 

provisions 
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A. On-balance-sheet credit 

exposures 
            

A.1 On demand 24,468 24,468 - - - 17 17 - - - 24,451 - 

a) Non-performing - - - - - - - - - - - - 

b) Performing 24,468 24,468 - - - 17 17 - - - 24,451 - 

A.2 Other 125,888 125,187 221 - - 49 44 4 - - 125,839 - 

a) Bad loans - - - - - - - - - - - - 

- of which: 

forbearance 

exposures 

- - - - - - - - - - - - 

b) Unlikely to pay - - - - - - - - - - - - 

- of which: 

forbearance 

exposures 

- - - - - - - - - - - - 

c) Past due non-

performing exposures 
- - - - - - - - - - - - 

- of which: 

forbearance 

exposures 

- - - - - - - - - - - - 

d) Past due performing 

exposures 
- - - - - - - - - - - - 

- of which: 

forbearance 

exposures 

- - - - - - - - - - - - 

e) Other performing 

exposures 
125,888 125,187 221 - - 49 44 4 - - 125,839 - 

- of which: 

forbearance 

exposures 

- - - - - - - - - - - - 

Total (A) 150,356 149,655 221 - - 66 61 4 - - 150,290 - 

B. Off-balance sheet credit 

exposures 
            

a) Non-performing - - - - - - - - - - - - 
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b) Performing 801,064 25,597 - - - - - - - - 801,064 - 

Total (B) 801,064 25,597 - - - - - - - - 801,064 - 

Total (A+B) 951,420 175,252 221 - - 66 61 4 - - 951,354 - 

(*) Value to be shown for information purposes 

A.1.7 - On- and off-balance sheet exposures with customers: gross and net values 
 

Type of exposure/values 

Gross exposure 
Total impairment losses and total 

provisions 
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A. On-balance-sheet credit 

exposures 
            

a)  Bad loans 75,117 - - 74,259 857 44,466 - - 44,003 463 30,651 1,865 

- of which: 

forbearance 

exposures 

14,028 - - 13,727 301 6,819 - - 6,721 98 7,209 776 

b) Unlikely to pay 86,617 - - 84,757 1,860 38,517 - - 37,863 654 48,100 - 

- of which: 

forbearance 

exposures 

26,135 - - 24,948 1,186 8,529 - - 8,166 363 17,606 - 

c) Past due non-

performing exposures 
8,181 - - 8,067 114 1,398 - - 1,378 20 6,783 - 

- of which: 

forbearance 

exposures 

2,215 - - 2,124 92 374 - - 358 16 1,841 - 

d) Past due performing 

exposures 
31,992 10,228 21,376 - 388 2,549 88 2,450 - 11 29,443 - 

- of which: 

forbearance 

exposures 

3,987 - 3,956 - 30 152 - 151 - 1 3,835 - 

e) Other performing 

exposures 
6,472,250 6,130,465 300,989 - 3,156 33,448 17,816 15,516 - 116 6,438,802 - 

- of which: 

forbearance 

exposures 

34,896 - 34,479 - 417 2,033 - 2,014 - 20 32,863 - 

Total (A) 6,674,157 6,140,693 322,365 167,083 6,375 120,378 17,904 17,966 83,244 1,264 6,553,779 1,865 

B. Off-balance sheet credit 

exposures 
            

a) Non-performing 11,081 - - 11,081 - 893 - - 893 - 10,188 - 

b) Performing 1,704,075 1,630,753 73,018 - - 1,527 505 1,022 - - 1,702,548 - 

Total (B) 1,715,156 1,630,753 73,018 11,081 - 2,420 505 1,022 893 - 1,712,736 - 

Total (A+B) 8,389,313 7,771,446 395,383 178,164 6,375 122,798 18,409 18,988 84,137 1,264 8,266,515 1,865 

(*) Value to be shown for information purposes 
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On-balance sheet net exposures include, in addition to loans and receivables with customers of Euro 

5,270.4 million, bonds in the FVOCI portfolio of Euro 1,245.8 million (asset item 30), debt securities 

in the portfolio of Financial assets mandatorily measured at fair value of Euro 10.8 million (item 20c), 

insurance policies in the portfolio of Financial assets designated at Fair Value (asset item 20b) of 

approximately Euro 26.8 million. Gross loans and receivables and related impairment losses are shown 

net of the value of default interests. 

 

A.1.8 - On-balance sheet exposures with banks: changes in gross non-performing 

exposures 

A.1.8 bis - On-balance sheet exposures with banks: changes in gross forbearance exposures 

broken down by credit quality 

The tables are not drawn up as there were no non-performing loans and receivables with banks as at 31 
December 2024. 

A.1.9 - On-balance sheet exposures with customers: changes in gross non-performing 

exposures 

Causes/Categories Bad loans Unlikely to pay 

Past due non-

performing 

exposures 

A. Initial gross exposure 95,077 81,276 7,729 

- of which: exposures transferred and not derecognised - - - 

B. Increases 38,770 76,238 20,029 

B.1 inflows from performing exposures 491 51,815 15,922 

B.2 inflows from acquired or originated impaired financial 

assets 
100 21 105 

B.3 transfers from other categories of non-performing 

exposures 
36,591 12,817 2,863 

B.4 modification gains (losses) without derecognition - 27 - 

B.5 other increases 1,588 11,558 1,139 

C. Decreases 58,729 70,898 19,577 

C.1 outflows to performing exposures 32 2,769 2,319 

C.2 write-off 9,119 - - 

C.3 collections 25,886 26,325 3,584 

C.4 gains on sales 3,916 - - 

C.5 losses on sales 18,746 - - 

C.6 transfers to other categories of non-performing 

exposures 
13 39,137 13,121 

C.7 modification gains (losses) without derecognition - 14 1 

C.8 other decreases 1,017 2,653 552 

D. Final gross exposure 75,118 86,616 8,181 
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- of which: exposures transferred and not derecognised - 119 221 

 
The line ñOther increasesò includes, in general: 

- with regard to bad loans, the charge of expenses, outstanding amounts and other similar cases on 

positions recorded in previous years, 

- - with regard to the other categories, in particular for unlikely to pay, also the account transfer between 

accounts relating to it carried out after the date of inclusion in the category (e.g. advance transactions 

subject to collection). 

The row "Other decreases" includes, among other things, gross amounts relating to exposures sold in 

excess of the algebraic sum of the realisable value and any loss on sale. 

A.1.9 bis - On-balance sheet exposures with customers: gross forbearance exposures 

broken down by credit quality 
 

Causes/Quality 
Forbearance exposures: 

non-performing 

Forbearance exposures: 

performing 

A. Initial gross exposure 54,303 55,804 

- of which: exposures transferred and not derecognised - 148 

B. Increases 13,753 21,448 

B.1 inflows from performing non-forbearance exposures 545 18,912 

B.2 inflows from performing forbearance exposures 10,036 - 

B.3 inflows from non-performing forbearance exposures - 1,117 

B.4 inflows from non-performing non-forbearance exposures 1,596 - 

B.5 other increases 1,576 1,419 

C. Decreases 25,677 38,369 

C.1 outflows to performing non-forbearance exposures - 20,240 

C.2 outflows to performing forbearance exposures 1,117 - 

C.3 outflows to non-performing forbearance exposures - 10,036 

C.4 write-off 2,758 - 

C.5 collections 15,240 7,126 

C.6 gains on sale 995 - 

C.7 losses on sale 2,052 - 

C.8 other decreases 3,515 967 

D. Final gross exposure 42,379 38,883 

- of which: exposures transferred and not derecognised - 118 

A.1.10 - Non-performing on-balance sheet exposures with banks: total impairment losses 

There are no non-performing exposures to banks as at 31 December 2024; therefore, the relevant table 

is not drawn up. 
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A.1.11 - Non-performing on-balance sheet exposures with customers: total impairment 

losses 
 

Causes/Categories 

Bad loans Unlikely to pay 
Past due non-performing 

exposures 

Total 

of which: 

forbearance 

exposures 

Total 

of which: 

forbearance 

exposures 

Total 

of which: 

forbearance 

exposures 

A. Initial total value adjustments 52,265 9,000 36,064 9,079 1,299 622 

- of which: exposures transferred 

and not derecognised 
- - - - - - 

B. Increases 26,383 3,850 21,465 2,976 1,847 368 

B.1 impairment losses from acquired 

or originated impaired financial 

assets 

131 - 35 - 3 - 

B.2 other impairment losses 12,841 2,116 20,944 2,719 1,153 268 

B.3 losses on sale 3,873 673 - - - - 

B.4 transfers from other categories 

of non-performing exposures 
9,538 1,061 486 257 691 100 

B.5 modification gains (losses) 

without derecognition 
- - - - - - 

B.6 other increases - - - - - - 

C. Decreases 34,183 6,032 19,011 3,526 1,749 616 

C.1 reversals of impairment losses 

due to valuation 
1,711 374 4,320 1,498 247 161 

C.2 reversals of impairment 

losses due to collection 
3,448 666 4,721 976 757 88 

C.3 gains on sale 997 76 - - - - 

C.4 write-off 9,119 2,758 - - - - 

C.5 transfers to other categories of 

non-performing exposures 
- - 9,970 1,052 745 367 

C.6 modification gains (losses) 

without derecognition 
- - - - - - 

C.7 other decreases 18,908 2,158 - - - - 

D. Closing total impairment losses 44,465 6,818 38,518 8,529 1,397 374 

- of which: exposures transferred 

and not derecognised 
- - - - 38 - 

"Other decreases" mainly includes uses of existing allowance for impairment, uses attributable to 

positions sold during the year. 
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A.2 - Classification of financial assets, commitments to grant finance and financial 

guarantees given based on internal and external ratings 

A.2.1 - Breakdown of financial assets, commitments to disburse funds and financial 

guarantees given: by external rating class (gross values) 

On the basis of the guidelines envisaged by the Bank of Italy, the table in question was not drawn up 

since the amount of the exposures with external ratings is exclusively referable to Government 

securities, in that the Bank has chosen to avail itself of the rating issued by the authorised agencies for 

just these assets, as per the specific resolution of the Board of Directors. 

A.2.2 - Breakdown of financial assets, commitments to disburse funds and financial 

guarantees given: by internal rating class (gross values) 

The table is not drawn up in that, to date, the rating models provided by the outsourcer are used only 

for management purposes as a tool for classifying, analysing and monitoring the customers. 

A.3 - Distribution of secured exposures by type of guarantee 

A.3.1 - On- and off-balance sheet secured credit exposures to banks 

The table is not drawn up because there are no secured exposures to banks as at 31 December 2024. 
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A.3.2 - On- and off-balance sheet secured credit exposures with customers 

   Collaterals (1) Personal guarantees (2)  
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1. On-balance sheet 

secured credit exposures: 
3,140,826 3,056,912 1,448,074 - 189,955 43,002 - - - - - 822,365 12,517 13,645 372,461 2,902,019 

1.1. fully secured 2,404,716 2,343,596 1,443,792 - 173,477 26,916 - - - - - 383,927 1,410 10,049 299,098 2,338,669 

-  of which non-

performing 
100,957 55,438 29,288 - 86 537 - - - - - 17,694 105 671 7,005 55,386 

1.2. partially secured 736,110 713,316 4,282 - 16,478 16,086 - - - - - 438,438 11,107 3,596 73,363 563,350 

-  of which non-

performing 
44,627 26,522 45 - 7 103 - - - - - 18,061 741 204 2,905 22,066 

2. Off-balance sheet 

secured credit exposures: 
374,768 373,373 3,111 - 40,748 26,041 - - - - - 7,501 556 4,540 264,871 347,368 

2.1. fully secured 306,014 304,728 3,111 - 35,696 17,959 - - - - - 2,729 556 4,265 240,412 304,728 

-  of which non-

performing 
1,537 812 - - 102 169 - - - - - - - 36 505 812 

2.2. partially secured 68,754 68,645 - - 5,052 8,082 - - - - - 4,772 - 275 24,459 42,640 

-  of which non-

performing 
651 623 - - - 27 - - - - - - - - 594 621 
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B - Distribution and concentration of exposures 

B.1 - Distribution of on- and off-balance sheet credit exposures with customers by business 

segment 
 

Exposures/Counterparties 

Public 

administration 

authorities 

Financial 

companies 

Financial 

companies (of 

which: insurance 

companies) 

Non-financial 

companies 
Households 
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A. On-balance-sheet credit 

exposures 
          

A.1 Bad loans - - - - - - 22,888 35,870 7,764 8,596 

- of which: forbearance 

exposures 
- - - - - - 4,903 4,935 2,306 1,884 

A.2 Unlikely to pay - - 238 37 - - 35,526 32,873 12,337 5,607 

- of which: forbearance 

exposures 
- - - - - - 10,549 5,441 7,057 3,088 

A.3 Past due non-

performing exposures 
- - 15 3 - - 3,441 707 3,327 687 

- of which: forbearance 

exposures 
- - - - - - 661 134 1,179 240 

A.4 Performing exposures 2,304,749 660 670,468 5,618 26,812 - 2,222,070 24,767 1,270,959 4,951 

- of which: forbearance 

exposures 
- - - - - - 24,168 1,653 12,529 533 

Total (A) 2,304,749 660 670,721 5,658 26,812 - 2,283,925 94,217 1,294,387 19,841 

B. Off-balance sheet credit 

exposures 
          

B.1 Non-performing 

exposures 
- - - - - - 9,667 812 521 81 

B.2 Performing exposures 10,692 - 97,208 - - - 1,509,578 1,480 85,069 47 

Total (B) 10,692 - 97,208 - - - 1,519,245 2,292 85,590 128 

Total (A+B) 31/12/2024 2,315,441 660 767,929 5,658 26,812 - 3,803,170 96,509 1,379,977 19,969 

Total (A+B) 31/12/2023 1,674,218 565 666,533 3,846 20,983 - 3,867,324 95,930 1,403,825 23,629 
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B.2 - Distribution of on- and off-balance sheet credit exposures with customers by 

geographical segment 
 

Exposures/Geographical areas 

Italy 
Other European 

countries 
America Asia Rest of world 
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A. On-balance-sheet credit 

exposures 
          

A.1 Bad loans 30,541 44,377 111 88 - - - - - - 

A.2 Unlikely to pay 48,010 38,468 90 49 - - - - - - 

A.3 Past due non-performing 

exposures 
6,783 1,398 - - - - - - - - 

A.4 Performing exposures 6,374,405 35,469 70,348 489 21,203 34 2,250 5 40 1 

Total (A) 6,459,739 119,712 70,549 626 21,203 34 2,250 5 40 1 

B. Off-balance sheet credit 

exposures 
          

B.1 Non-performing exposures 10,188 893 - - - - - - - - 

B.2 Performing exposures 1,701,101 1,527 1,064 - 372 - 10 - - - 

Total (B) 1,711,289 2,420 1,064 - 372 - 10 - - - 

Total (A+B) 31/12/2024 8,171,028 122,132 71,613 626 21,575 34 2,260 5 40 1 

Total (A+B) 31/12/2023 7,519,768 122,751 71,401 1,150 18,125 58 2,609 11 - - 
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B.3 - Distribution of on- and off-balance sheet exposures to banks by geographical segment 
 

Exposures/Geographical areas 

Italy 
Other European 

countries 
America Asia Rest of world 
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A. On-balance-sheet credit exposures           

A.1 Bad loans - - - - - - - - - - 

A.2 Unlikely to pay - - - - - - - - - - 

A.3 Past due non-performing 

exposures 
- - - - - - - - - - 

A.4 Performing exposures 133,172 48 12,608 15 2,030 2 1,365 - 1,116 1 

Total (A) 133,172 48 12,608 15 2,030 2 1,365 - 1,116 1 

B. Off-balance sheet credit exposures           

B.1 Non-performing exposures - - - - - - - - - - 

B.2 Performing exposures 23,495 - 407 - - - 1,728 - - - 

Total (B) 23,495 - 407 - - - 1,728 - - - 

Total (A+B) 31/12/2024 156,667 48 13,015 15 2,030 2 3,093 - 1,116 1 

Total (A+B) 31/12/2023 174,118 93 10,556 10 1,033 - 1,929 - 13,482 2 

B.4 - Large exposures 

As defined in Regulation (EU) 575/2013 (CRR), ñLarge exposuresò are exposures to a customer or a 
group of related customers when their value is equal or greater than 10% of eligible capital of the body 
(Article 392), without applying weighting amounts. 
Whereas limit to large exposures (Article 395 CRR), considering the mitigating effect of credit risk 
(weighted values), means 25% of the eligible capital of the Bank; if the customer is a body, or if within 
the group of related customers there is a body, the limit is increased to Euro 150 million if the value 
calculated at 25% is less than the above-mentioned amount. 

The concept of exposure includes both the cash loans and the off-balance sheet loans; the aggregates in 
any event include the exposures vis-à-vis the European Central Administrations, in particular those 
represented by debt securities. 

As at 31 December 2024, eligible capital amounted to ú 453.7 million. ñLarge exposuresò included 11 
counterparties for a total nominal value of ú 5,519 million and a weighted amount of ú 222.4 million, 
of which: 

- - no. 3 exposures to customers for a nominal amount of ú 267.6 million and a weighted amount of ú 
56.8 million;  
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- the exposure to the Italian State (Treasury Ministry) of ú 4,208.7 million, weighted ú 26.5 million: in 
addition to the exposure for debt securities, this item includes the receivable for tax assets; 

- the exposure to UniCredit S.p.A. relating to repurchase agreements of ú 298.8 million weighted at 
zero and other exposures of ú 2.8 million weighted at 100%; 

- the exposure to Intesa Sanpaolo S.p.A. relating to repurchase agreements of ú 223.9 million weighted at 
zero and other exposures of ú 3 million weighted at 100%; 

- the exposure to Intesa Sanpaolo S.p.A. relating to repurchase agreements of Euro ú 124.7 weighted at 
zero and other exposures of ú 7.2 million weighted at 100%; 

- the exposure to J.P. Morgan SE related to a zero-weighted repo of ú 128 million; 

- the exposure to Bnp Paribas of ú 101.4 million weighted at 100%; 

- the exposure to the Bank of Italy for the Participation and Mandatory Reserve, nominal amount ú 96.1 
million, weighted at ú 25 million; 

- the exposure to the subsidiary Prestiamoci for ú 57 million weighted at zero; 

C - Securitisation Transactions 

Securitisation transactions in which the Bank is the originator and for which the total liabilities issued 
by the special purpose vehicles were fully subscribed by the Bank at the time of issue are not recognised 
in this Part. For an illustration of this type of transaction for which as at 31 December 2024 there were 
two different self-securitisations, please refer to the section of Part E of the Explanatory Notes relating 
to liquidity risk. 

Qualitative information 

The bank holds exposures to its own, multi-originator or third-party originated securitisation 
transactions, the latter acquired for the purpose of investing medium to long-term liquidity and thus 
providing stable support to net interest income. 
Investment in asset-backed securities is carried out in compliance with the policies and procedures 
relating to credit risk and, in general, in compliance with the risk appetite established in the framework 
of ABS investment limits and rules defined by the Board of Directors and monitored by the General 
Management and the Risk Management, Planning and Control Service. 
The Business Division identifies the investment opportunity, following the positive feedback from the 
Finance Committee to go ahead, starts the assessment and due diligence phase in order to assess the 
risk and structural characteristics involving, if necessary, the other competent Sectors. Evidence of the 
analyses carried out during the due diligence process is set out in a summary document that contains 
the substantial aspects required to provide the Corporate bodies with the elements supporting any 
resolution. 
Subsequently, the bank maintains, on an ongoing basis, a complete understanding of the risk 
characteristics of the pool underlying the transaction, its structural aspects and compliance with the 
expected flows with respect to the analyses carried out during the assessment. 

Adequate reporting to the Management Bodies as well as to the Risk Management, Planning and 
Control Service for the performance of second-level controls is carried out at least on a quarterly basis. 
The Internal Audit Service and the Compliance Service ensure periodic checks on the reliability and 
effectiveness of the process and make recommendations to the Corporate bodies based on the checks 
carried out. 
The Bank has adopted rules and regulations to regulate the process of managing securitisations of loans 

to the Public Administration in which it acts as an investor. The regulations clearly define the 
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operational processes related to the process of structuring and managing investment programmes in 

securities issued by special purpose vehicles established pursuant to Italian Law 130/99. 

As at 31 December 2024, the bank held a portfolio of securities deriving from third-party or multi-

originator tranche securitisations of ú 189 million. Of these, ú 141 million represent exposures to Senior 

securities, while approximately ú 46 million represent exposures to Mezzanine securities. Residual 

exposure to junior securities of approximately ú 2 million subscribed by the Bank for the sole purpose 

of complying with the obligation to maintain a net economic interest in the transaction, as required by 

the Securitisation Regulation. On the other hand, exposure to "mono-tranche" securitisations amounts 

to ú 66 million. Note that the latter transactions are not considered securitisation positions for prudential 

supervision purposes. 

Moreover, the bank holds securities of ú 13 million deriving from its own securitisation represented by 

the notes subscribed as part of the "Valsabbina SME Platform" and "Valsabbina SME Platform II" 

operations described in the following paragraphs. 

For the purposes of maintaining an adequate liquidity profile, the bank set up the "Valsabbina RMBS 

Golem" transaction in 2023, for which it holds ú 27 million of securities deriving from its own 

securitisation not subject to derecognition, represented by the notes subscribed as part of the transaction. 

The portfolio of securities deriving from securitisation made a positive contribution of approximately 

ú 13.1 to the income statement. 

Own transactions 

Valsabbina SME Platform Securitisation 

During the 2020 financial year, the bank finalised the "Valsabbina SME Platform" transaction, a 

traditional securitisation transaction for a nominal amount of Euro 129.1 million for the Senior security, 

a nominal amount of Euro 25.5 million for the Mezzanine security and a total nominal amount of Euro 

17 million for the two Junior securities, the underlying assets of which consists of receivables deriving 

from performing loans to Small and Medium-Sized Enterprises assisted by a guarantee from the Central 

Guarantee Fund established by Italian Law No. 662/96 originated by Banca Valsabbina S.C.p.A. The 

originated portfolios have been sold at pre-defined dates, for a consideration, respecting specific 

eligibility criteria. 

Originator Banca Valsabbina S.c.p.A. 

Arranger Phinance Partners S.p.A. 

Servicer Banca Valsabbina S.c.p.A. 

SubServicer NSA S.p.A. 

Back Up Servicer Banca di Asti S.p.A. 

Corporate Servicer Centotrenta Servicing S.p.A. 

Representative of the Noteholders Centotrenta Servicing S.p.A. 

Calculation Agent Centotrenta Servicing S.p.A. 

Account Bank BNP Paribas Securities Services 

Paying Agent BNP Paribas Securities Services 
 

The first sale took place on 6 November 2020. Subsequently, the Bank made 4 more sales in 2021, 

while in 2022 there was only one sale, in March, at the end of the ramp-up period. The vehicle then 

entered the redemption phase of the securities. 

The total value sold by the bank is therefore Euro 103.7 million (including accrued interest) for a total 

price of Euro 106.6 million. 
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The portfolio as at 31 December 2024 had a residual value of approximately ú 46 million and consisted 

of 566 variable-rate unsecured loans disbursed to SMEs, 48% of which were located in the regions of 

Northern Italy, 38% in the regions of Central Italy and the remaining 14% in the regions of Southern 

Italy. The sectors of the SME beneficiaries of the loans granted to the Valsabbina SME platform vehicle 

are wholesale and retail trade (39%), manufacturing (28%), hotels and restaurants (9%), information 

and communication services (6%), transport and storage (4%), administrative and support services 

(3%), professional activities (3%) and other minority sectors. At the time of the sale, the exposures sold 

to the vehicle were all classified as performing loans. As at 31/12/2024, the observed default rate is 

19%. 

The purchases were financed by the SPV through the issue of Asset Back Securities of a partly paid 

nature divided into three classes: 

- Senior security equal to approximately 75% of the sold - nominal ú 129.1 million - TV EUR 3M+ 

1.15%. As at 31 December 2024, the note had an outstanding amount of ú 31.5 million; 

- Mezzanine security equal to approximately 15% of the sold - nominal 25.5 million - TF 3.85%. As at 

31 December 2024, the note had an outstanding amount of ú 10.9 million; 

- Junior security equal to approximately 10% of the sold - nominal ú 17 million - TF 8% plus variable 

remuneration if any. As at 31 December 2024, the note had a total outstanding amount of ú 7.8 million. 

The related securities, issued by the vehicle, were subscribed by the bank to the extent of 5% for the 

Senior security, 50% for the Mezzanine security and 5% for the Junior security (retained) while the 

surplus was placed with third parties. 

Senior and Mezzanine securities were recognised in the portfolio of "Financial assets measured at 

amortised cost", while Junior securities were recognised in the portfolio of "Financial assets 

mandatorily measured at fair value through profit or loss". 

The transfer of the risks and benefits deriving from the transaction was checked through specific 

technical reports, approved by the Board of Directors and through the request of the Significant Risk 

Transfer to the Supervisory Authority, in compliance with the applicable regulations. 

As part of the transaction, the Originator, as Servicer, is responsible for managing the collection and 

recovery of the assigned receivables in the name and on behalf of the SPV, as well as for providing 

periodic information on the portfolio, necessary for monitoring by the parties involved in the 

transaction. This activity generated revenues of about ú 82 thousand. 

Within the bank, the Business Division, supported by the Strategic Planning and Special Project Sector, 

monitors credit quality and cash flows of the Portfolio on a quarterly basis and reports to the Board of 

Directors on the progress of the operation. 

The Risk Management, Planning and Control Service throughout the life of the operation, in 

cooperation with the Business Division, monitors compliance with the requirements for Significant Risk 

Transfer and informs the Board of Directors of the outcome of these controls. At that time, it also 

verifies that the Net Economic Interest in the transaction is maintained. 
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Valsabbina SME Platform II Securitisation 

During the 2023 financial year, the bank finalised the "Valsabbina SME Platform II" transaction, a 
traditional securitisation transaction for a nominal amount of Euro 96 million for the Senior security, a 
nominal amount of Euro 26 million for the Mezzanine security and a total nominal amount of Euro 11 
million for the Junior security, the underlying assets of which consists of loans deriving from 
performing loans to Small and Medium-Sized Enterprises assisted by a guarantee from the Central 
Guarantee Fund established by Law No. 662/96 originated by Banca Valsabbina S.C.p.A. The 
originated portfolios have been and will be sold at pre-defined dates, for a consideration, respecting 
specific eligibility criteria. 

Originator Banca Valsabbina S.c.p.A. 
Arranger Banca Finint S.p.A. and Banca Valsabbina S.c.p.A. 
Servicer Banca Valsabbina S.c.p.A. 
SubServicer NSA S.p.A. 
Back Up Servicer Banca di Asti S.p.A. 
Corporate Servicer Banca Finint S.p.A. 
Representative of the Noteholders Banca Finint S.p.A. 
Calculation Agent Banca Finint S.p.A. 
Account Bank Bank of New York Mellon 
Paying Agent Bank of New York Mellon 

The first sale took place on 9 February 2023. Subsequently, in 2023 the bank made a further 3 disposals, 
and in 2024 it made 4 disposals. A final sale is expected in January 2025 at the end of the purchase 
period. 
As at 31 December 2024, the total value sold by the bank was Euro 56.7 million. 
The portfolio as at 31 December 2024 had a residual value of approximately ú 52.8 million and 
consisted of 343 variable-rate unsecured loans disbursed to SMEs, 43% of which were located in the 
regions of Northern Italy, 31% in the regions of Central Italy and the remaining 26% in the regions of 
Southern Italy. The sectors of the SME beneficiaries of the loans granted to the Valsabbina SME 
platform vehicle are wholesale and retail trade (46%), manufacturing (27%), professional and technical 
activities (5%), hotels and restaurants (6%), information and communication services (5%), transport 
and storage (3%) and other minority sectors (8%). At the time of the sale, the exposures sold to the 
vehicle were all classified as performing loans. As at 31 December 2024, the observed cumulative gross 
default rate is 11%. 

The purchases were financed by the SPV through the issue of Asset Back Securities of a partly paid 
nature divided into three classes: 

- Senior security equal to approximately 75% of the sold - nominal ú 96 million - TV EUR 3M+ 1.80%. 
As at 31 December 2024, the note had an outstanding amount of ú 39.3 million; 

- Mezzanine security equal to approximately 15% of the sold - nominal Euro 26 million -  EUR 3M+ 
6%. As at 31 December 2024, the note had an outstanding amount of ú 13.4 million; 

- Junior security equal to approximately 10% of the sold - nominal ú 11 million - TF 10% plus variable 
remuneration if any.  

- As at 31 December 2024, the note had a total outstanding amount of ú 5.9 million. 

The related securities, issued by the vehicle, were subscribed by the bank to the extent of 5% for the 
Senior security, of approximately 30% for the Mezzanine security and 5% for the Junior security 
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(retained) while the surplus was placed with third parties. 
Senior and Mezzanine securities were recognised in the portfolio of "Financial assets measured at 

amortised cost", while Junior securities were recognised in the portfolio of "Financial assets 

mandatorily measured at fair value through profit or loss". 

The Signiýcant Risk Transfer request to the Supervisory Authority was not made for the transaction. 

As part of the transaction, the Originator, as Servicer, is responsible for managing the collection and 

recovery of the assigned receivables in the name and on behalf of the SPV, as well as for providing 

periodic information on the portfolio, necessary for monitoring by the parties involved in the 

transaction. This activity generated revenues of about ú 33 thousand. 

Within the bank, the Business Division, supported by the Strategic Planning and Special Project Sector, 

monitors credit quality and cash flows of the Portfolio on a quarterly basis and reports to the Board of 

Directors on the progress of the operation. 

Throughout the life of the transaction, the Risk Management, Planning and Control Service, in 

collaboration with the Business Division, ensures that the Net Economic Interest in the transaction is 

maintained. 

Valsabbina Golem securitisation 

For this operation, undertaken for the purpose of maintaining adequate liquidity, please refer to the next 

section. 

Third-party operations/Multioriginator 

The main characteristics of the various third-party transactions whose securities were subscribed by the 

Bank are set out below: 

Å "2R Plus" securitisation: this is a  multi-originator securitisation with a nominal value of Euro 100 

million. The transaction is related to the sale of non-performing loans purchased by Italian Large 

Corporates. In December 2020, the bank subscribed 95% of the Senior security while 5% was 

subscribed by Vivibanca S.p.A. - sponsor of the transaction - in order to comply with the risk retention 

obligation of Regulation 2402/2017. 

As at 31 December 2024, the security held amounted to ú 10 thousand. During the year, the security 

paid out about ú 206 thousand in coupon interest; 

Å "Auxilio" securitisation: this is a third-party securitisation with a nominal value of Euro 100 million 

concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 662/96. 

The loans are disbursed through Opyn's peer-to-peer lending platform by a direct lending fund. The 

originator maintains a net economic interest in the transaction of at least 5%, carried out through the 

vertical slice pursuant to Article 6, paragraph 3, 

a) of Regulation 2402/2017. The purchase period is until June 2022. The bank subscribed part of the 

Senior security and total exposure as at 31 December 2024 amounted to ú 6.8 million whereas, with 

regard to the economic aspects, it contributed to the interest margin by ú 787 thousand; 

Å "Kripton" securitisation: this is a third-party securitisation with a nominal value of Euro 230 million 

concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 662/96. 

Mortgages are originated through Opyn's fintech platform. The originator maintains a net economic 

interest underwriting an exposure covering first losses of not less than 5% pursuant to Article 6 3, d) of 

Regulation 2402/2017. The transaction ended its ramp-up period in September 2022 and is currently 
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being amortised. As at 31 December 2024, the bank held part of the Mezzanine security with a book 

value of ú 11.0 million. In economic terms, the securitisation transaction contributed approximately ú 

708 thousand to net interest income. 

Å "Cloud SPV" securitisation: this is a third-party securitisation with a nominal value of Euro 300 

million concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 

662/96. Mortgages are originated through Opyn's fintech platform. The originator maintains a net 

economic interest underwriting an exposure covering first losses of not less than 5% pursuant to Article 

6 paragraph 3, d) of Regulation 2402/2017. The purchase period runs until March 2023. The bank 

subscribed 50% of Senior A2 note, 84% of Mezzanine B1 note and 100% of Mezzanine B2 note. As at 

31 December 2024, the securities recognised in the financial statements had a total value of ú 38.4 

million, while in economic terms, interest income of ú 2.4 million was recognised; 

Å "Dervio Securitisation" securitisation: this is a securitisation of trade receivables claimed by 

companies from the Public Administration with a nominal value of Euro 181 million. The transaction 

started in the first half of 2022 and the purchase period ended early in August 2024. The bank 

participates as a Senior Noteholder. As at 31 December 2024, the security is recognised in the financial 

statements as it was fully redeemed in October. In economic terms, the security involved the recognition 

of interest income of Euro 1.7 million; 

Å "IDOL SPV" securitisation: this is a multi-originator securitisation with a nominal value of ú 40 

million. The transaction concerns the assignment of trade invoices issued to Italian SMEs traded on 

different invoice trading platforms. The bank subscribed the entire Senior note issued in June 2022. The 

vehicle has been depreciated since December 2024. As at 31/12/2024, the security recognised in the 

financial statements had a value of ú 5.0 million, while in economic terms, the security resulted in the 

recognition of the interest income of Euro ú 1.2 million; 

Å ñP2P LendITò and ñP2P LendIT IIò securitisations: these are third-party securitisations and in 

particular transactions completed by Prestiamoci S.p.A. (originator). Securitisations concern non-

performing personal loans. The first transaction concluded the contractually agreed purchase period. 

The bank subscribed part of the Senior tranche and as at 31 December 2024 the security held amounted 

to Euro 1.1 million whereas, in economic terms, it contributed to the interest margin by ú 58 thousand. 

The second transaction was launched in November 2020 and as at 31 December 2024, the senior 

security held amounted to ú 4.8 million. Coupon interest of about ú 189 thousand was recognised on 

the security. Prestiamoci S.p.A. maintains a net economic interest in the transactions as a subscriber of 

at least 5% of the Junior security; 

Å ñPolluce SPE - Series Iò and ñPolluce - Series IIIò securitisation: the segments of the Polluce SPE 

vehicle both relate to securitisations of trade receivables claimed by companies from the public 

administration. The "Polluce - Series I" transaction is a securitisation with a nominal value of Euro 100 

mill ion. The Bank participates as Senior Noteholder by subscribing 100% of the senior tranches. As at 

31 December 2024, the security held amounted to ú 11.1 million. In economic terms, the security 

involved the recognition of interest income of ú 486 thousand. The "Polluce - Series III" transaction is 

a securitisation originated in December 2022 with a nominal value of Euro 120 million. The Bank 

participates as Senior Noteholder by subscribing 100% of the senior tranches. As at 31 December 2024, 

the security held amounted to ú 12.8 million. In economic terms, the security involved the recognition 

of interest income of ú 1.1 million; 

Å "SHIVA SPV" securitisation: this is a third-party securitisation with a nominal value of Euro 55 

million concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 

662/96. Mortgages are originated through Opyn's fintech platform. The originator maintains a net 

economic interest underwriting an exposure covering first losses of not less than 5% pursuant to Article 

6 paragraph 3, d) of Regulation 2402/2017. The purchase period ended in December 2023. The Bank 
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subscribed 100% of the Senior bond. As at 31 December 2024, the total value of the securities 

recognised in the financial statements is ú 6.8 million. In economic terms, the security involved the 

recognition of interest income of ú 527 thousand; 

Å ñVittoria SPE ï Serie IIò securitisation: this is a securitisation of trade receivables claimed by 

companies from the Public Administration with a nominal value of Euro 143 million. The transaction 

ended the purchase period in June 2022. The bank participates as Senior Noteholder by subscribing 

50% of the senior tranches for a value of ú 5.5 million as at 31 December 2024. In economic terms, the 

security involved the recognition of interest income of ú 467 thousand; 

Å "Eridano III" securitisations: these are third-party securitisations originated by Vivibanca S.p.A. The 

securitisation concerns CQSP performing loans (all of which are backed by guarantees) and for both 

the originator retains a net economic interest in the transaction of at least 5%, realised through the so-

called vertical slice pursuant to Art. 6 3, a) of Regulation 2402/2017. The Eridano III transaction 

completed its ramp-up period in December 2022. The Mezzanine tranche held by the bank is ú 9.6 

million. In economic terms, the security involved the recognition of interest income of Euro 1.1 million; 

Å "IFRIT SPV" securitisation: this is a third-party securitisation with a nominal value of Euro 150 

million concerning the sale of performing loans to SMEs backed by a guarantee from the Central 

Guarantee Fund 662/96. Mortgages are originated through Opyn's fintech platform. The bank 

subscribed all the notes issued in March 2023. The promotor, i.e. the Bank, maintains a net economic 

interest in the transaction of at least 5%, carried out through the vertical slice pursuant to Article 6, 

paragraph 3, a) of Regulation 2402/2017. The transaction ended its ramp-up period in September 2023 

and is currently being amortised. As at 31/12/2024, the Senior security recorded in the financial 

statements had a value of ú 67.4 million, while the Junior security had a value of ú 2.2 million. In 

economic terms, the security involved the recognition of interest income of ú 3.0 million. 

 

Luzzatti POP NPLs 2021 securitisation 

 

As part of its derisking strategies, the Bank participated in a multi-originator securitisation of non-

performing loans in December 2021, selling positions so classified for Euro 9.3 million gross. Twelve 

banks participated in the transaction, contributing loans with a total gross value of Euro 789.2 million. 

The portfolio consisted of 53.7% of credit lines secured by first mortgages and the remaining 46.3% of 

credit lines secured by senior or unsecured mortgages. 

The payment of the purchase price by the SPV, specifically set up pursuant to Law 130 of 30 April 

1999, called "POP NPLs 2021 Srl" was financed through the issue of asset-backed securities as follows: 

Å a Senior tranche of Euro 191 million with an investment grade rating (BBB assigned by DBRS 

Morningstar and ARC Rating), in line with the requirements of the regulations on the issuance of the 

government guarantee (GACS) by the Ministry of the Economy and Finance, pursuant to Legislative 

Decree 18/2016, for which the formal procedure has been initiated. These securities bear a yield equal 

to 6-month EURIBOR plus an annual spread of 0.25% with a 0% floor; 

Å a Mezzanine tranche for Euro 25 million, with a yield equal to 6 month EURIBOR plus an annual 

spread of 12% with 0% floor; 

Å a Junior tranche for EUR 10 million, with yield equal to any variable yield depending on the 

performance of the securitisation. 

Originator Banca Valsabbina S.c.p.A. and 11 other banks 

Arrangers and Lead Managers JP Morgan AG and Banca Akros S.p.A. 

Master and Corporate Servicer Zenith Service S.p.A. 

Special Servicer Do Value S.p.A. 



 

 [logo:] Banca 
Valsabbina  Separate Financial Statements ð Notes to the Financial Statements, Part E 

 

272  

 

Back Up Servicer Centrotrenta Servicing S.p.A. 

Representative of the Noteholders Centotrenta Servicing S.p.A. 

Calculation Agent Zenith Service S.p.A. 

Monitoring Agent Zenith Service S.p.A. 

Account Bank BNP Paribas Securities Services 

Paying Agent BNP Paribas Securities Services 

Cash manager BNP Paribas Securities Services 

On 23 December 2021, when the securities were issued, the transferring banks subscribed for 100% of 

the Senior securities and, applying the retention rule, each of the transferring banks retained a minimum 

of 5% of the mezzanine and junior tranches. The remaining part of the Mezzanine and Junior securities 

were underwritten by the Lead Managers of the transaction. 

The senior securities subscribed for a nominal amount of Euro 1,871 million are included in the 

portfolio of "Financial assets measured at amortised cost". As at 31 December 2024, the book value 

amounted to ú 0.940 million as a result of the redemptions on the security during 2023 and 2024. 

On the other hand, Mezzanine and Junior securities were recorded in the portfolio "Financial assets 

mandatorily measured at fair value through profit or loss". In particular, Mezzanine securities were 

subscribed for a nominal value of Euro 12 thousand (fair value of approximately Euro 2 thousand) and 

Junior securities for a nominal value of Euro 5 thousand (negligible fair value). 

As a result of the settlement of the sale of 95% of the Mezzanine and Junior Notes, the conditions for 

derecognition of the transferred bad loans from the financial statements were met in accordance with 

IFRS 9, as the rights and benefits of the transferred loans were substantially transferred. 

The differential between the gross value of the loans recognised in the financial statements at the time 

of the sale (Euro 9.3 million) and the exit price of Euro 1.9 million therefore amounted to Euro 7.4 

million, a differential recorded by the Bank in the income statement over time. 

As part of this transaction, at the date of issue of the securities, the Banks provided the vehicle with a 

limited recourse loan of Euro 8 million to set up the Cash Reserve and Expense Reserves. The bank's 

share amounted to approximately ú 79 thousand (yearend ú 44 thousand) and will be repaid from the 

liquidity available to the vehicle and in accordance with the priority order of payments. 

 

BCC NPLs 2022 securitisation 

In May 2022, the bank participated in a multi-originator securitisation of bad loans, selling positions so 

classified for Euro 9.6 million gross. Seventy-one banks participated in the transaction, contributing 

loans with a total gross value of Euro 650.0 million. The portfolio consisted of 48.9% of credit lines 

secured by first mortgages, 12.8% of credit lines secured by senior mortgages and the remaining 38.2% 

of unsecured credit lines. 

The payment of the purchase price by the SPV, specifically set up pursuant to Law 130 of 30 April 

1999, called "BCC NPLs 2022 S.r.l." was financed through the issue of asset-backed securities as 

follows: 

Å a Senior tranche of Euro 142 million with an investment grade rating Baa1(sf) assigned by Moodyôs 
and BBB(sf) assigned by ARC Rating, in line with the requirements of the regulations on the issuance 

of the government guarantee (GACS) by the Ministry of the Economy and Finance, pursuant to Law 

Decree No. 18/2016, for which the formal procedure has been initiated. These securities bear a yield 

equal to 6-month EURIBOR with a periodic cap plus an annual spread of 0.50%; 
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Å a Mezzanine tranche for EUR 19.5 million, with a yield equal to 6-month EURIBOR plus a periodic 

cap of an annual spread of 9.50%; 

Å a Junior tranche for EUR 6.5 million, with yield equal to 15% and any variable yield depending on 

the performance of the securitisation. 

Originator Banca Valsabbina S.c.p.A. and 70 other banks 

Arranger and Lead Managers Iccrea Banca and Intesa Sanpaolo 

Master Servicer doNext S.p.a. 

Corporate Servicer Banca Finint 

Special Servicer doValue S.p.A. 

Back Up Servicer Banca Finint 

Representative of the Noteholders Banca Finanziaria Internazionale S.p.a.  

Calculation Agent Banca Finint 

Monitoring Agent Zenith Service S.p.A. 

Account Bank and Agent Bank BNP Paribas Securities Services 

Paying Agent BNP Paribas Securities Services Branch 

Cash manager BNP Paribas Securities Services 

Cap Counterparty Banco Santander S.a. 

On 10 May 2022, when the securities were issued, the transferring banks subscribed for 100% of the 

Senior securities and, applying the retention rule, each of the transferring banks retained a minimum of 

5% of the mezzanine and junior tranches. The remaining part of the Mezzanine and Junior securities 

were underwritten by the Lead Managers of the transaction. 

The senior securities subscribed for a nominal amount of ú 3.8 million are included in the portfolio of 

"Financial assets measured at amortised cost". As at 31 December 2024, the book value amounted to ú 

3.0 million as a result of the redemptions on the security during 2023 and 2024. 

On the other hand, Mezzanine and Junior securities were recorded in the portfolio "Financial assets 

mandatorily measured at fair value through profit or loss". In particular, Mezzanine securities were 

subscribed for a nominal value of Euro 25.9 thousand (fair value of approximately Euro 7 thousand) 

and Junior securities for a nominal value of Euro 8.6 thousand (negligible fair value). 

 

As a result of the settlement of the sale of 95% of the Mezzanine and Junior Notes, the conditions for 

derecognition of the transferred bad loans from the financial statements were met in accordance with 

IFRS 9, as the rights and benefits of the transferred loans were substantially transferred. 

The differential between the gross value of the loans recognised in the financial statements at the time 

of the sale (Euro 9.6 million) and the exit price of Euro 3.8 million therefore amounted to Euro 5.8 

million, a differential recorded by the Bank in the income statement over time. 

As part of this transaction, at the date of issue of the securities, Banca Valsabbina provided the vehicle 

with a limited recourse loan of ú 122 thousand (at yearend ú 96 thousand), together with the other loans 

disbursed by the other participating banks, to set up the Cash Reserve and Expense Reserves. 

We also report the main characteristics of the various "mono- tranche" transactions whose securities 

were underwritten by the Bank, noting that these transactions do not comply with the characteristics 

identified by Regulation 2017/2402 for its applicability in that the subordination of the segments is 

considered necessary. 

For prudential purposes, the transactions are not recognised as a securitisation position: 

Å Cherry Blossom I securitisation: this is a single-tranche securitisation with a nominal value of ú 30 
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million. The transaction relates to the assignment by Cherry Bank of financial receivables from 

corporate customers arising in the context of special situations The bank subscribed in August 2024 for 

approximately 12% of the A1 note. As at 31 December 2024, the security recognised in the financial 

statements had a value of ú 744 thousand. In economic terms, the recognition of interest income 

amounted to ú 4 thousand; 

Å "Invoice BE Tech" securitisation: this is a mono-tranche multi-originator securitisation with a 

nominal value of Euro 150 million. The transaction concerns the assignment of commercial invoices 

issued to Italian SMEs traded on the Platform operated by the fintech Credit Service S.p.A. The Bank 

subscribed the entire note issued in December 2021. As at 31 December 2024, the security recognised 

in the financial statements had a value of ú 57.4 million. In economic terms, the recognition of interest 

income amounted to ú 130 thousand; 

Å ñValsabbina Investimentiò and ñValsabbina Investimenti IIò securitisations: with reference to the 

former, this is a "mono-tranche" securitisation of trade receivables claimed by companies from the 

Public Administration, which began in 2016. The "partly paid" note issued for a nominal value of Euro 

500 million was fully subscribed by the bank. As at 31 December 2024, the security held amounted to 

ú 5.1 million. In economic terms, the security involved the recognition of interest income of ú 446 

thousand. The transaction ended the purchase period during 2023. The vehicle's operations continue 

with the "Valsabbina Investimenti II" securitisation transaction, which started in June 2023. The "partly 

paid" notes issued for a nominal value of Euro 500 million was fully subscribed by the bank. As at 31 

December 2024, the Senior security held amounted to ú 3.4 million while the Junior security amounted 

to ú 23 thousand. In economic terms, the security involved the recognition of interest income of 

approximately ú 170 thousand. 
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Quantitative information 

C.1 - Exposures originating from the main "own" securitisations with breakdown by 

securitised asset type and exposure type 
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On-balance sheet exposures Guarantees given Credit lines 
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A. Fully 

derecognised 
3,557 (1) 9,511 (129) 298 - - - - - - - - - - - - - 

B. Partially 

derecognised 
- - - - - - - - - - - - - - - - - - 

C. Not 

derecognised 
- - - - 27,257 - - - - - - - - - - - - - 

 

C.2 - Exposures originating from the main third-party securitisations with breakdown by 

securitised asset type and exposure type 
 

Type of 

underlying 

assets/Exposures 

On-balance sheet exposures Guarantees given Credit lines 
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PA loans 37,843 (223) - - 23 - - - - - - - - - - - - - 

NPL Credits and 

Special Situations 
3,891 (25) 9 - - - - - - - - - - - - - - - 

Trade receivables 62,267 (402) - - - - - - - - - - - - - - - - 

SME loans 94,360 (74) 36,830 (1,351) 2,148 - - - - - - - - - - - - - 

Personal Loans 

and CQS 
5,947 (139) 9,614 (2,428) - - - - - - - - - - - - - - 

Minibond 2,362 (16) - - - - - - - - - - - - - - - - 

Total 206,672 (879) 46,452 (3,780) 2,171 - - - - - - - - - - - - - 
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C.3 - Special purpose vehicle for securitisation 
 

Name of Securitisation / Name 

Special purpose vehicle 
Head Office Consolid. 

Assets Liabilities 

Receivables 

Debt 

securit

ies 

Others Senior Mezzanine Junior 

Luzzati NPLs 2021 S.r.l. 
Via Vittorio Betteloni, 2- 

20131 Milan 
No 746,637 - - 95,922 25,000 10,000 

BCC NPLs 2022 S.r.l. 
Via Vittorio Alfieri, 1 - 

31015 Conegliano (TV) 
No 660,084 - - 111,275 19,500 6,500 

Valsabbina SME Platform SPV 

S.r.l. 

Via San Prospero, 4 - 

20121 Milan 
No 46,547 - - 31,544 10,953 7,790 

Valsabbina SME Platform II SPV  

S.r.l. 

Via Vittorio Alfieri, 1 - 

31015 Conegliano (TV) 
No 52,803 - - 39,271 13,398 5,864 

Golem SPV S.r.l. 
Via Vittorio Alfieri, 1 - 

31015 Conegliano (TV) 
No 106,267 - - 82,035 - 27,257 

C.5 - Servicer activity - own securitisations: collections of securitised loans and 

redemptions of securities issued by the special purpose vehicle for securitisation 
 

Special purpose 

vehicle 

Securitised assets (end-

of-period data) 

Loan collections 

during the year 

Percentage of redeemed securities (end-of-period) 

Senior Mezzanine Junior 

N
o
n
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e
rf
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rm
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g 
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P
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P
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o
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in
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Valsabbina SME 

Platform SPV S.r.l. 
9,013 37,991 4,461 20,830 - 60.16% - 34.18% - 30.05% 

Valsabbina SME 

Platform II SPV  

S.r.l. 

5,820 47,358 230 8,542 - - - 2.39% - 0.33% 
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D - Information on structured entities not consolidated for accounting 

purposes (other than special purpose vehicles for securitisation) 

Qualitative information Quantitative information 

The section is not drawn up because the bank does not work with structured entities not consolidated 

for accounting purposes other than special purpose vehicles for securitisation. 

E - Transfers 

A - Financial assets transferred and not fully derecognised  

Qualitative information 

For the purposes of the disclosures on transfers due pursuant to IFRS 7 paragraph 42D) letters a), b) 

and c) and, where necessary, paragraph 42H, it is specified that the financial assets transferred mainly 

refer to loans and receivables with customers at amortised cost. Please refer to Section 4 below on 

Liquidity Risk for details on transfers. 
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Quantitative information 

E.1 - Financial assets transferred recognised in full and associated financial liabilities: 

book values 
 

 

Financial assets transferred recognised in full Associated financial liabilities 

Book value 

of which: subject 

matter of 

securitisation 

transactions 

of which: 

subject matter 

of reverse 

repurchase 

agreements 

of which 

non-

performing 

Book 

value 

of which: subject 

matter of 

securitisation 

transactions 

of which: 

subject 

matter of 

reverse 

repurchase 

agreements 

A. Financial assets held for 

trading 
- - - - - - - 

1. Debt securities - - - - - - - 

2. Equity securities - - - - - - - 

3. Loans - - - - - - - 

4. Derivatives - - - - - - - 

B. Other financial assets 

mandatorily measured at 

fair value 

 

- 

 

- 

 

- 

 

- 

 

- 

 

- 

 

- 

1. Debt securities - - - - - - - 

2. Equity securities - - - - - - - 

3. Loans - - - - - - - 

C. Financial assets 

designated at fair value 
- - - - - - - 

1. Debt securities - - - - - - - 

2. Loans - - - - - - - 

D. Financial assets 

measured at fair value 

through other 

comprehensive income 

114,795 - 114,795 - 114,775 - 114,775 

1. Debt securities 114,795 - 114,795 - 114,775 - 114,775 

2. Equity securities - - - - - - - 

3. Loans - - - - - - - 

E. Financial assets 

measured at amortised 

cost 

891,743 83,106 808,637 183 741,302 80,042 661,260 

1. Debt securities 313,357 - 313,357 - 661,260 - 661,260 

2. Loans 578,386 83,106 495,280 183 80,042 80,042 - 

Total 31/12/2024 1,006,538 83,106 923,432 183 856,077 80,042 776,035 

Total 31/12/2023 737,959 122,551 615,408 - 483,333 96,833 386,500 
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E.3 ï Transfers with liabilities with recourse only to assets transferred and not fully 

derecognised: fair value 
 

 
Recognised 

in full 

Recognised 

partially 

Total 

31/12/2024 31/12/2023 

A. Financial assets held for trading - - - - 

1. Debt securities - - - - 

2. Equity securities - - - - 

3. Loans - - - - 

4. Derivatives - - - - 

B. Other financial assets mandatorily measured at fair 

value 
- - - - 

1. Debt securities - - - - 

2. Equity securities - - - - 

3. Loans - - - - 

C. Financial assets designated at fair value - - - - 

1. Debt securities - - - - 

2. Loans - - - - 

D. Financial assets measured at fair value through other 

comprehensive income 
- - - - 

1. Debt securities - - - - 

2. Equity securities - - - - 

3. Loans - - - - 

E. Financial assets measured at amortised cost (fair value) 89,091 - 89,091 140,216 

1. Debt securities - - - - 

2. Loans 89,091 - 89,091 140,216 

Total financial assets 89,091 - 89,091 140,216 

Total associated financial liabilities 80,042 - - - 

Net value 31/12/2024 9,049 - 9,049 - 

Net value 31/12/2023 43,383 - - 43,383 

 
The table shows only the transfer called Golem SPV, which is further described in Section 4 - Liquidity 
Risk below. 

B - Financial assets transferred and fully derecognised with recognition of continuing 

involvement 

As at 31 December 2024, the bank had no such transactions in place. 
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C - Financial assets transferred and fully derecognised 

Over the years, as part of the derisking policies, the usual internal recovery activities have been 

accompanied by massive and individual transfers of "bad" and "unlikely to pay" loans. 

Some of these transfers were settled in cash by the counterparties, while others were settled by the 

subscription of UCITS units or ABS securities. 

During the financial year 2024, in addition to a limited number of single-name disposals, there were 

four massive disposals of non-performing loans with cash settlement, the first in April and the remaining 

ones in the second half of the year (one in September and two in December). Chronologically in detail: 

- Sale of a total of 21 positions for a total gross GBV of EUR 7.5 million; 

- Sale of 112 positions for a total gross GBV of EUR 5.3 million; 

- Sale of 122 positions for a total gross GBV of EUR 4.6 million; 

- Sale of 46 positions for a total gross GBV of EUR 4.1 million. 

With regard to defaults, a single sale transaction was executed for a gross GBV of EUR 1.7 million at 

a price of EUR 0.85 million. 

The following table summarises the transactions and values relating to transfers of non-performing 

loans for which we received ABS securities or UCITS fund units, transactions that took place as from 

2020. 

 

Name of 

transaction 

(amounts in Euro/million) 

Type of 

receivable

s assigned 

Receivables 

assigned 

Gross value 

Receiva

bles 

assigne

d Net 

value* 

Nominal 

Value 

Securities 

received* 

Redempti

ons on 

securities 

Nominal 

residual 

value of 

security 

after 

redemptio

n 

Cumulative 

valuation 

capital 

loss/gain 

Security 

book 

value 

Luzzati POP NPLs Gacs 

2021 
Bad loans 9.3 3.3 1.9 1.0 0.9 - 0.9 

BCC NPLs Gacs 2022 Bad loans 9.6 4.5 3.8 0.8 3.0 - 3.0 

Fondo Illimity SGR 2022 

(Icct) 
Bad loans 3.4 3.4 3.0 0.5 2.5 0.1 2.6 

Fondo Efesto 2020/2021 UTP 41.2 16.2 15.5 6.3 9.2 (0.4) 8.8 

Fondo Eleuteria 2021 UTP 2.3 1.0 1.1 - 1.1 (0.1) 1.0 

Fondo Illimity SGR 2022 

(Irec) 
UTP/Bad 11.2 6.6 6.5 0.1 6.4 - 6.4 

Total  77.0 35.0 31.8 8.7 23.1 (0.4) 22.7 

The difference between the value of the "Net transferred loans" and the "Nominal Value of the Securities" received corresponds to the loss 

recognised in the Income Statement at the time of transfer 

D ï Covered bond transactions 

As at 31 December 2024, the Bank had no such transactions in place. 
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F. Models for the measurement of credit risk 

The models and the procedures aimed at classifying the customers in risk classes are used, as previously 

mentioned, for a more accurate management of the credit risk. 

These models are not used at present for the purposes of calculating the capital ratios, since, for such 

purposes, the Bank uses the standardised method. 

Section 2 - Market risk 

2.1 - Interest rate risk and price risk - regulatory trading book 

Qualitative information 

A - General aspects 
For the purpose of drawing up this section, just the financial instruments included in the ñregulatory 

trading bookò were taken into consideration, as defined in the regulations relating to the regulatory 

reports on market risks. 

The investment activity in securities is carried out alternately with a view to receiving only the 

contractual cash flows, in a "held to collect" (HTC) business model logic, or with a joint view to 

collecting contractual cash flows and any capital gains from disposal, in a "held to collect and sell" 

business model logic. 

The securities transactions involving the trading portfolio during the year were marginal and concerned 

a portfolio of limited amounts and for limited periods of time. 

During 2024, the bank continued to trade loans acquired from customers and resulting from tax benefits, 

in excess of its ordinary offsetting capacity. The risks related to this trading activity, generated by the 

absence of a structured secondary market for the related assets and the possible volatility of the fair 

value defined by specialised traders, was mitigated through the prior signing of special transfer 

agreements, with the preliminary definition of selling prices. 

The bank has also structured a robust process for the prior evaluation of potentially purchasable loans, 

creating a specialised structure that also draws on the support of external professionals. 

B - Management processes and methods for interest rate and price risk measurement 
The internal regulations establish the operating limits (in terms of consistency of the portfolio and 

composition by type of securities) both with regard to exposure to rate risk (in terms of financial 

duration) and price risk. 

The measurement of interest rate risk and price risk was carried out on the banking book. 
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Quantitative information 

1 - Regulatory trading book: distribution by residual maturity (by re-pricing date) of on-
balance sheet financial assets and liabilities and financial derivatives - Currency: EURO 
 

Type/Residual duration 
On 

demand 

Up to 3 

months 

Between 

3 and 6 

months 

Between 

6 months 

and 1 

year 

Between 

1 and 5 

years 

Between 

5 and 10 

years 

Over 10 

years 

Unspecified 

maturity 

1. On-balance sheet assets - - - - - - - - 

1.1 Debt securities - - - - - - - - 

- with early repayment 

option 
- - - - - - - - 

- other - - - - - - - - 

1.2 Other assets - - - - - - - - 

2. On-balance sheet 

liabilities 
- - - - - - - - 

2.1 Repurchase 

agreements 
- - - - - - - - 

2.2 Other liabilities - - - - - - - - 

3. Financial derivatives - 120 3 2 - - - - 

3.1 With underlying 

security 
- - - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

3.2 Without underlying 

security 
- 120 3 2 - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - 120 3 2 - - - - 

+ Long positions - 6,649 1,305 1,066 - - - - 

+ Short positions - 6,529 1,302 1,064 - - - - 
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1 - Regulatory trading book: distribution by residual maturity (by re-pricing date) of on-

balance sheet financial assets and liabilities and financial derivatives - Currency: OTHER 

CURRENCIES 
 

Type/Residual duration 
On 

demand 

Up to 3 

months 

Between 

3 and 6 

months 

Between 

6 months 

and 1 

year 

Between 

1 and 5 

years 

Between 

5 and 10 

years 

Over 10 

years 

Unspecified 

maturity 

1. On-balance sheet assets - - - - - - - - 

1.1 Debt securities - - - - - - - - 

- with early repayment 

option 
- - - - - - - - 

- other - - - - - - - - 

1.2 Other assets - - - - - - - - 

2. On-balance sheet 

liabilities 
- - - - - - - - 

2.1 Repurchase 

agreements 
- - - - - - - - 

2.2 Other liabilities - - - - - - - - 

3. Financial derivatives - (135) - - - - - - 

3.1 With underlying 

security 
- - - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

3.2 Without underlying 

security 
- (135) - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - (135) - - - - - - 

+ Long positions - 6,786 1,338 1,155 - - - - 

+ Short positions - 6,921 1,338 1,155 - - - - 
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2 - Regulatory trading book: distribution of exposures in equity securities and share indices 

for the main countries in the listing market 

The information is not provided as the case does not exist as at 31/12/2024. 

3 - Regulatory trading book: internal models and other sensitivity analysis methods 

The methods for analysing the sensitivity are applied to the banking book. 

2.2 - Interest rate risk and price risk - banking book 

Qualitative information 

A - General aspects, management processes and methods for interest rate and price risk 

measurement 

Interest rate risk is generated by the maturity mismatch (repricing) of asset and liability items belonging 

to the banking book and is generated by all financial instruments, assets and liabilities, with the 

exception of those included in the trading book within the meaning of the supervisory regulations in 

Section 2.1. 

General Management is responsible for the interpretation of the guidelines for the management of the 

banking book, on a consistent basis with the strategic policies defined by the Board of Directors and 

the monitoring of the trend in its management. 

The Business Division proposes to General Management any operations for the management and 

mitigation of the interest rate risk of the banking book. 

The mitigation of the interest rate risk is pursued by means of the integrated management of the bank 

assets and liabilities and is aimed at stabilising the net interest income and safeguarding the economic 

value of the bank book. 

In particular, the management of the bond portfolio is oriented towards a business model aimed at 

collecting contractual cash flows (Held to collect) or collecting them together with the realisation of 

capital gains from the sale of financial instruments (Held to collect and sell). 

The measurement of interest rate risk is carried out by the Risk Management Planning & Control 

Service with the aid of the ERMAS procedure, which makes it possible to monitor the bank's activity 

connected with the transformation of maturities of assets and liabilities in the balance sheet and to 

quantify the effects, of an equity and economic nature, induced by hypothetical market rate shocks. 

In the course of 2024, the bank implemented the new regulatory framework represented in particular 

by Delegated Regulations (EU) 2024/856 and 2024/857, the EBA/GL/2022/14 Guidelines and the 48th 

Update of Circular No. 285/2013 of the Bank of Italy. The new regulations provide the new technical 

standards for measuring interest rate risk, both in terms of economic value and interest margin, 

providing for a recalibration of the risk exposure thresholds, which are defined as being equal to: 

Å 15% of Tier 1 for the change in the economic value of the portfolio ("EVE"); 

Å 5% of Tier 1 for the change in net interest income ("NII"). 

 

In addition, the bank produced, as of 30 September 2024, the new supervisory reporting on interest rate 

risk of the banking book required by Implementing Regulation (EU) 2024/855. 

The regulation introduces a new methodology for measuring interest rate risk in terms of changes in the 
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economic value of the banking book and the interest margin, which provides for the calculation for each 

asset and liability item of the 'Net present value' (NPV), obtained by discounting future cash flows 

(notional and interest) at the risk-free rate. For each stress scenario, the change in economic value is 

calculated as the difference between the NPV obtained by applying the interest rate structure in effect 

at the valuation date and the NPV obtained by applying the specific shock to the same rate structure. 

The new report was prepared with the help of a leading consulting firm, calculating the 'Interest Rate 

Risk arising from the Banking Book (IRRBB)' with an internal measurement system (IMS). In 

particular, for risk measurement purposes, the internal model of on-demand items for funding and 

lending is applied, constructed and periodically updated on the basis of the evolution of these items 

historically recorded. 

With regard, instead, to the quantification of the price risk with reference to the securities belonging to 

the Bank, a model is used based on the Value at Risk (VaR) concept, in order to express, synthetically 

and in monetary terms, the maximum probable loss incurred by a static portfolio with reference to a 

specific time horizon and a specific level of confidence in normal market conditions. For the calculation 

of the VaR, the Risk Management, Planning and Control Service uses the ERMAS application. The 

financial information needed to determine the V.a.R. (volatility, correlations, interest rate term 

structure, exchange rates, equity indices and benchmark indices) are provided by the Risk Size product. 

The VaR model adopted is parametric and it prudentially uses a confidence interval of 99% and a time 

period of 10 days. The measurement of the VAR takes place by taking into consideration the link that 

exists between the individual instrument and the related risk factor. 

The Risk Management, Planning and Control Service calculates the V.a.R. separately on a daily basis 

for the securities portfolio managed internally by the Financial Sector of the Bank and for the portfolio 

assigned under management to two external operators. 

Backtesting analysis has also been prepared (or rather an accurate comparison of the portfolio V.A.R. 

with the daily changes in the banking book), aimed at checking the reliability of the VaR model in 

envisaging the quantification of (any) loss on the trading book. The calculation method adopted 

envisages that the theoretical losses/gains registered during the day are compared with the VaR of the 

previous day. The theoretical losses/gains are determined by revaluing the ñtò time of the day end 

positions at ñt-1ò (hypothesising that the positions remain unchanged). 

The backtesting analysis conducted in 2024 revealed one case of V.a.R. being exceeded for the 

internally managed portfolio, while no exceedances were recorded for portfolios managed by external 

operators. 

For the quantification of price risk, stock market prices (for listed securities) are constantly monitored. 

For securities not listed on regulated markets, specific measurements are made based on transactions 

that may have taken place during the year on the same or comparable instruments, or using alternative 

measurement models, which consider data from different sources. The policies pertaining to the 

methods for measuring the financial instruments in the portfolio are defined in the document entitled 

ñFair value policyò. 

The duration of the Bankôs securities portfolio as at 31 December 2024 net of external management 

was equal to 3.32 years. 
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Quantitative information 

1 - Banking book: distribution by residual maturity (by re-pricing date) of financial assets 

and liabilities - Currency: EURO 
 

Type/Residual duration 
On 

demand 

Up to 3 

months 

Between 

3 and 6 

months 

Between 

6 months 

and 1 

year 

Between 1 

and 5 

years 

Between 

5 and 10 

years 

Over 10 

years 

Unspecified 

maturity 

1. On-balance sheet assets 1,581,513 1,764,489 809,701 228,865 1,053,470 629,440 615,754 - 

1.1 Debt securities 750 258,677 683,844 177,964 807,520 466,015 348,849 - 

- with early repayment option 85 141,550 22,690 4,323 63,216 6,474 36,830 - 

- other 665 117,127 661,154 173,641 744,304 459,541 312,019 - 

1.2 Loans to banks 18,391 87,399 - - - - - - 

1.3 Loans to customers 1,562,372 1,418,413 125,857 50,901 245,950 163,425 266,905 - 

- Current account 471,011 218 14 495 1,902 1,017 - - 

- other loans 1,091,361 1,418,195 125,843 50,406 244,048 162,408 266,905 - 

- with early repayment option 812,613 1,133,107 121,705 48,719 214,676 157,458 258,960 - 

- other 278,748 285,088 4,138 1,687 29,372 4,950 7,945 - 

2. On-balance sheet liabilities 3,826,192 1,687,542 388,269 701,626 677,290 45,161 46,178 - 

2.1 Due to customers 3,472,709 422,737 388,219 701,453 516,527 17,739 46,178 - 

- Current account 3,459,417 421,230 387,038 699,068 498,889 - - - 

- other payables 13,292 1,507 1,181 2,385 17,638 17,739 46,178 - 

- with early repayment option - - - - - - - - 

- other 13,292 1,507 1,181 2,385 17,638 17,739 46,178 - 

2.2 Due to banks 352,507 1,264,633 - - - - - - 

- Current account 297 - - - - - - - 

- other payables 352,210 1,264,633 - - - - - - 

2.3 Debt securities - 172 50 173 160,763 27,422 - - 

- with early repayment option - - - - - - - - 

- other - 172 50 173 160,763 27,422 - - 

2.4 Other liabilities 976 - - - - - - - 

- with early repayment option - - - - - - - - 

- other 976 - - - - - - - 

3. Financial derivatives (52,336) (15,821) 237 2,581 26,962 17,330 21,046 - 

3.1 With underlying security - - - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

3.2 Without underlying security (52,335) (15,821) 237 2,581 26,962 17,330 21,046 - 

- Options (52,335) (15,821) 237 2,581 26,962 17,330 21,046 - 

+ Long positions - 158 745 2,581 26,962 17,330 21,046 - 

+ Short positions 52,335 15,979 508 - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions (52,336) (15,821) 237 2,581 26,962 17,330 21,046 - 

4. Other off-balance sheet transactions - - - - - - - - 

+ Long positions 71,374 - - - - - - - 

+ Short positions 71,374 - - - - - - - 



 

Separate Financial Statements ð Notes to the Financial Statements, Part E 

[logo:] 
Banca 

Valsabbina  

 

 

 
 

287 

 

 

1 - Banking book: distribution by residual maturity (by re-pricing date) of financial assets 

and liabilities - Currency: OTHER CURRENCIES 

Type/Residual duration 
On 

demand 

Up to 3 

months 

Between 3 

and 6 

months 

Between 6 

months 

and 1 year 

Between 1 

and 5 

years 

Between 5 

and 10 

years 

Over 10 

years 

Unspecified 

maturity 

1. On-balance sheet assets 16,989 1,783 310 - 1,757 - - - 

1.1 Debt securities - - - - 1,757 - - - 

- with early repayment option - - - - - - - - 

- other - - - - 1,757 - - - 

1.2 Loans to banks 15,693 - - - - - - - 

1.3 Loans to customers 1,296 1,783 310 - - - - - 

- Current account 303 - - - - - - - 

- other loans 993 1,783 310 - - - - - 

- with early repayment option 993 1,783 310 - - - - - 

- other - - - - - - - - 

2. On-balance sheet liabilities 17,607 1,244 - - - - - - 

2.1 Due to customers 17,607 - - - - - - - 

- Current account 17,607 - - - - - - - 

- other payables - - - - - - - - 

- with early repayment option - - - - - - - - 

- other - - - - - - - - 

2.2 Due to banks - 1,244 - - - - - - 

- Current account - - - - - - - - 

- other payables - 1,244 - - - - - - 

2.3 Debt securities - - - - - - - - 

- with early repayment option - - - - - - - - 

- other - - - - - - - - 

2.4 Other liabilities - - - - - - - - 

- with early repayment option - - - - - - - - 

- other - - - - - - - - 

3. Financial derivatives - - - - - - - - 

3.1 With underlying security - - - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

3.2 Without underlying security - - - - - - - - 

- Options - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

- Other derivatives - - - - - - - - 

+ Long positions - - - - - - - - 

+ Short positions - - - - - - - - 

4. Other off-balance sheet - - - - - - - - 
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transactions 

+ Long positions - 11,551 - - - - - - 

+ Short positions - 11,551 - - - - - - 

 

The valuation of the long and short positions shown in the financial derivatives is mainly attributable 

to the loan relationships with the customers that contractually envisage the acknowledgement of an 

index-linked interest rate with a minimum and/or maximum threshold (floor and cap). 

2 - Banking book: internal models and other sensitivity analysis methods 

As described in Section 2.2 above, the bank quantifies interest rate risk in accordance with the 

provisions of Delegated Regulations (EU) 2024/856 and 2024/857, the EBA/GL/2022/14 Guidelines 

and the 48th update of Circular No. 285/2013 of the Bank of Italy, taking into account specific 

behavioural models deýned and updated with the help of a leading consulting firm, in order to more 

consistently quantify the sensitivity of on-demand items to changes in market rates. 

The bank performs scenario and stress analyses to estimate the possible impact of changes in market 

rates on the interest margin, over a one-year horizon, and on economic value, using both parallel and 

non-parallel scenarios, as required by European regulations. 

On the accrual date of 31 December 2024, the negative change in the value of the banking book would 

occur in the case of downward scenarios, with impacts limited within the limits deýned by the 

Supervisory Authority. 

2.3 - Exchange rate risk 

Qualitative information 

A - General aspects, management processes and methods of measuring exchange rate risk 

The Bank is exposed to the exchange-rate risk to a marginal extent, since it is always focused on the 

daily break-even of the currency positions, which is obtained by considering both the spot positions and 

the forward ones. The forward transactions, recorded under trading derivatives and financial trading 

liabilities, offset the specific request of the customer and without taking any risk positions. 

The exchange-rate risk is managed by means of operating limits, intraday and day end; furthermore, the 

internal regulations establish stop loss operating limits both on single positions and on the overall 

position assumed by the Bank. 

The exchange-rate risk taken by the bank during the year mainly derives from investments in securities 

denominated in currencies other than the Euro, as part of the mandates given to external managers, 

which are in any case subject to specific limits to the taking of the exchange risk are defined. 

B - Exchange rate risk hedging activities 

The primary objective of the bank is to prudently manage the exchange-rate risk. To this end, it hedges 

transactions carried out directly with customers. 
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Quantitative information 

1 - Distribution of assets, liabilities and derivatives by currency 
 

Items 

Currencies 

USD CHF GBP JPY AUD 
OTHER 

CURRENCIES 

A. Financial assets 20,209 1,044 123 113 55 308 

A.1 Debt securities 1,757 - - - - - 

A.2 Equity securities 829 184 - - - - 

A.3 Loans to banks 14,989 106 123 113 55 308 

A.4 Loans to customers 2,634 754 - - - - 

A.5 Other financial assets - - - - - - 

B. Other assets 214 214 75 29 11 10 

C. Financial liabilities 17,424 967 210 147 72 31 

C.1 Due to banks - 819 205 147 72 31 

C.2 Due to customers 17,424 148 5 - - - 

C.3 Debt securities - - - - - - 

C.4 Other financial liabilities - - - - - - 

D. Other liabilities 437 1 - - - 1 

E. Financial derivatives       

- Options - - - - - - 

+ Long positions - - - - - - 

+ Short positions - - - - - - 

- Other derivatives - - - - - - 

+ Long positions 9,278 - - - - 1 

+ Short positions 9,392 - 17 2 - 3 

Total assets 29,701 1,258 198 142 66 319 

Total liabilities 27,253 968 227 149 72 35 

Difference (+/-) 2,448 290 (29) (7) (6) 284 

2 - Internal models and other sensitivity analysis methods 

Steps are not taken to analyse the sensitivity of the currency risk because the asset and liability positions, 

spot and forward, are deemed as balanced. 
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Section 3 - Derivative instruments and hedging policies 

3.1 - Derivative trading instruments  

A - Financial derivatives 

A.1 - Trading financial derivatives: year-end amounts 
 

Underlying assets/ Type 

of derivatives 

31/12/2024 31/12/2023 

Over the counter 
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1. Debt securities and 

interest rates 
- - - - - - - - 

a) Options - - - - - - - - 

b) Swap - - - - - - - - 

c) Forward - - - - - - - - 

d) Futures - - - - - - - - 

e) Others - - - - - - - - 

2. Equity securities and 

share indices 
- - 1 - - - 2,818 - 

a) Options - - - - - - - - 

b) Swap - - - - - - - - 

c) Forward - - - - - - - - 

d) Futures - - - - - - - - 

e) Others - - 1 - - - 2,818 - 

3. Currencies and gold - - 18,286 - - - 18,841 - 

a) Options - - - - - - - - 

b) Swap - - - - - - - - 

c) Forward - - 18,286 - - - 18,841 - 

d) Futures - - - - - - - - 

e) Others - - - - - - - - 

4. Goods - - - - - - - - 

5. Other - - - - - - - - 

Total - - 18,287 - - - 21,659 - 
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A.2 - Trading financial derivatives: positive and negative gross fair value - breakdown by 

product 
 

Types of derivatives 

31/12/2024 31/12/2023 
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1. Positive fair value         

a) Options - - - - - - - - 

b) Interest rate swaps - - - - - - - - 

c) Cross currency 

swaps 
- - - - - - - - 

d) Equity swaps - - - - - - - - 

e) Forwards - - 331 - - - 168 - 

f) Futures - - - - - - - - 

g) Others - - 6 - - - 2,818 - 

Total - - 337 - - - 2,986 - 

2. Negative fair value         

a) Options - - - - - - - - 

b) Interest rate swaps - - - - - - - - 

c) Cross currency 

swaps 
- - - - - - - - 

d) Equity swaps - - - - - - - - 

e) Forwards - - 342 - - - 124 - 

f) Futures - - - - - - - - 

g) Others - - - - - - - - 

Total - - 342 - - - 124 - 
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A.3 - OTC trading financial derivatives: notional amounts, positive and negative gross fair 

value by counterparty 
 

Underlying assets 
Central 

counterparties 
Banks 

Other financial 

companies 
Other parties 

Contracts not included in netting agreements     

1) Debt securities and interest rates - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

2) Equity securities and share indices - - - - 

- notional amount - - - 1 

- positive fair value - - - 6 

- negative fair value - - - - 

3) Currencies and gold - - - - 

- notional amount - 9,707 - 8,579 

- positive fair value - 34 - 298 

- negative fair value - 317 - 25 

4) Commodities - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

5) Others - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

Contracts included in netting agreements     

1) Debt securities and interest rates - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

2) Equity securities and share indices - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

3) Currencies and gold - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

4) Commodities - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 

5) Others - - - - 

- notional amount - - - - 

- positive fair value - - - - 

- negative fair value - - - - 
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A.4 - Residual maturity of OTC trading derivatives: notional amounts 
 

Underlying assets/Residual life Up to one year 
Between 1 and 5 

years 
Over 5 years Total 

A.1 Financial derivatives on debt securities and interest 

rates 
- - - - 

A.2 Financial derivatives on equity securities and share 

indices 
1 - - 1 

A.3 Financial derivatives on currencies and gold 18,286 - - 18,286 

A.4 Financial derivatives on commodities - - - - 

A.5 Other financial derivatives - - - - 

Total 31/12/2024 18,287 - - 18,287 

Total 31/12/2023 21,593 66 - 21,659 

 

Section 4 - Liquidity risk  

Qualitative information 

A - General aspects, management processes and methods of measuring liquidity risk 

The management of the liquidity risk is carried out mainly by the Business Division by means of the 
Financial Sector, with the aim of checking the Bankôs ability to efficiently meet any liquidity 
requirements and avoid finding itself in situations of excessive and/or insufficient liquidity, with the 
consequent need to invest and/or raise funds at unfavourable rates with respect to market rates. 
The overall model adopted by the bank for managing and monitoring the liquidity risk is divided up 
into three distinct areas according to the reference scope, time horizon and the analysis frequency: 

- -the management of the intraday liquidity, or rather the management of the daily settlements of the 
debit and credit positions in the various settlement, payment and clearing systems the Bank takes part 
in; 

- -the management of the operating liquidity, or rather the management of the most volatile events that 
impact the Bankôs liquidity position over a period between 1 day and up to 6 months, with the primary 
objective of maintaining the Bankôs ability to meet its ordinary and extraordinary payment 
commitments, minimising the costs. In this context, the recognition of imbalances between incoming 
and outgoing sources as well as the related system of supervisory limits, focus in particular on the 
maturities up to six months; 

- -the management of the structural liquidity, or rather the management of all the events of the bank 
book that impact the Bankôs overall liquidity position in the period especially beyond 6 months, with 
the primary objective of maintaining a suitable dynamic ratio between medium/long-term assets and 
liabilities. 
Significant support for the management of the liquidity risk derives from the monitoring carried out by 
the Risk Management/Planning and Control Service, by means of an internal model that has the aim of 
reporting the effects of the investment/financing transactions by means of the distribution by maturity 
of the transactions. Operations are measured by using the Asset and Liability Management (A.L.M) 
method, via the ERMAS application, which makes it possible to measure and manage both any liquidity 
requirement/surplus of the Bank generated by the imbalance between incoming and outgoing flows, 
and the structural balance deriving from the correct composition by maturity of the sources and the 
uses. 
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In line with national and international best practice and the prudent supervisory indications, the model 
adopted by the Bank for the management and monitoring of the operational liquidity is based on the 
ñMaturity Mismatchò approach, which presupposes the construction of a maturity ladder and on the 
allocation of the certain and estimated flows on its various time brackets, for the purpose of calculating 
the cumulative GAP for each maturity bracket. 
As part of the liquidity policy, updated in the course of 2024 and drawn up at a consolidated level for 
the entire Group, the Bank - on a consistent basis with the risk tolerance threshold established by the 
Board of Directors - defined operating limits both for the management of the operating liquidity (even 
assuming stress scenarios) and the structural liquidity. 
With regard to the management of the operational liquidity, the limits are defined in terms of absolute 
value of the cumulative GAPs, on the various maturities. 
The Bank continually checks the value of the Counterbalancing capacities (CBC), understood as the 
availability of assets that can be reimbursed, sold or used in refinancing transactions with the interbank 
system and that therefore make it possible to generate liquidity rapidly and efficiently. The monitoring 
of the Counterbalancing Capacity (CBC) confirmed the continuous adequacy of the liquidity reserve 
available to the bank, even during periods of increased volatility in financial markets. 
The limit adopted by the Bank for the monitoring of the structural liquidity risk is by contrast defined 
in terms of ratio between the assets and liabilities with a maturity of more than one year. The definition 
of this limit has the aim of ensuring the maintenance of a structural liquidity profile consistent with the 
strategy for financing the assets over the medium/long-term with liabilities of the same duration. 
The Bank's liquidity risk management framework envisages specific processes to be activated in the 
event of a deviation of risk taking from the objectives set. In particular, the Risk Appetite Framework, 
ñContingency Funding Planò and the Recovery Plan provide details of the services and structures 
responsible for the implementation of the extraordinary funding policies in the event of need, as well 
as the actions to be adopted to remedy them, in accordance with the regulatory requirements envisaged 
by the supervisory regulations. 
The bank transmits the measurement of the short-term liquidity indicator "Liquidity Coverage Ratio" 
(LCR) to the Supervisory Authority on a monthly basis, while it transmits the "Net Stable Funding 
Ratio" (NSFR) indicator on a quarterly basis, which is representative of the medium/long-term 
structural balance. 
As part of the Recovery Plan, updated during 2024 and drawn up at the consolidated level, the bank has 
deýned recovery thresholds on the LCR indicator and the NSFR indicator, upon exceeding which the 
'Recovery Plan' will be triggered. 
The monthly reporting related to the ALMM (Additional Liquidity Monitoring Metrics) was also made 
to the Supervisory Authority, as additional liquidity monitoring metrics to allow a comprehensive view 
of the bank's risk profile. 
Liquidity management also includes the ongoing monitoring of assets that can be readily liquidated or 
used in refinancing operations with the ECB. In particular, special attention is paid to the enhancement 
of the assets pledged as collateral for refinancing operations. 
The liquidity position has always remained solid thanks to the broad availability of liquid reserves, 
which benefited from the high level of customer deposits and the self-securitisation transactions 
structured by the bank. 
In particular, the regulatory indicators ï the Liquidity Coverage Ratio (LCR) and the Net Stable Funding 
Ratio (NSFR) 

- The results have consistently exceeded both the regulatory requirements (100% for both indicators) 
and the internally defined operational limits. 
During 2024, the Bank updated the ILAAP self-assessment, confirming the assessment of the adequacy 
of its liquidity risk management and governance system. This assessment was reported to the 



 

Separate Financial Statements ð Notes to the Financial Statements, Part E 

[logo:] 
Banca 

Valsabbina  

 

 

 
 

295 

 

 

Supervisory Authority in the ICAAP-ILAAP Report. 
As mentioned in Section I ï ñCredit Riskò, subsection C ñSecuritisationsò, the Bank had three self-
securitisation transactions outstanding as at 31 December 2024, for which the notes issued were fully 
subscribed 

- and a securitisation transaction involving residential mortgage loans, also originated by the Bank, for 
which the senior tranche appears to have been subscribed by an institutional counterparty. These 
transactions do not involve the derecognition of the underlying receivables from the financial 
statements. 
These self-securitisations were called ñValsabbina SME 3ò, ñValsabbina RMBSò and ñValsabbina 
SME 4ò and were finalised in 2021, 2022 and in 2024, respectively, with the intention of disposing of 
securities that could be set aside so as to be able to establish funding transactions with the Central 
European Bank. It should be noted that the Bank had previously closed the "Valsabbina SME" 
transaction, which was finalised in 2016, in 2019; the "Valsabbina SME 2" transaction, which was 
finalised in 2019, in 2021; and the "Valsabbina SPV 1" transaction, which was finalised in 2012 and 
with subsequent increases in 2015 and 2018, in 2022. On the other hand, the transaction completed in 
2023 - called Golem SPV - aims to increase its financing capacity with the system. 
On the other hand, the "Valsabbina SME 3" transaction involved the sale to "Valsabbina SME 3 SPV" 
Srl of two initial portfolios, in July and November 2021, respectively. Mortgage and unsecured loans 
granted to transferred SMEs, valued at the respective transfer date, totalled Euro 1,270 million. In 
connection with the sale of mortgage loans, the vehicle issued a tranche of bonds secured by mortgages 
that, fully subscribed by our Bank, were used in refinancing transactions with the European Central 
Bank. In order to support the amount of mortgages collateral to the bond of Valsabbina SME 3, the 
transaction envisaged the possibility of selling additional mortgage loan portfolios disbursed to SMEs 
(revolving) on a quarterly basis until July 2023. The revolving period ended early in April 2023. 
The "Valsabbina RMBS" transaction involved the transfer in November 2022 of an initial portfolio of 
performing residential mortgage loans disbursed by the Bank - as originator - to individuals and sole 
proprietorships, and the related subscription by the originator of the securities issued by the SPV. In 
February 2023, the "Valsabbina RMBS" transaction included the loans and receivables repurchased as 
part of the closing of the "Valsabbina SPV1" transaction that met the criteria for transfer under the new 
transaction, as well as a second portfolio of newly disbursed mortgage loans. 
The ñValsabbina SME 4ò operation involved the transfer of an initial portfolio to the ñValsabbina 
SME 4 SPVò vehicle in November 2024. Mortgage and unsecured loans granted to transferred SMEs, 
valued at the respective transfer date, totalled ú 474,762 million. In connection with the sale of mortgage 
loans, the vehicle issued a tranche of bonds secured by mortgages that, fully subscribed by our Bank, 
were used in refinancing transactions with the European Central Bank. In order to support the amount 
of mortgages collateral to the bond of Valsabbina SME 4, the transaction envisaged the possibility of 
selling additional mortgage loan portfolios disbursed to SMEs (revolving) on a quarterly basis until July 
2027. 
The "Golem SPV" transaction involved the transfer in November 2023 of a portfolio of residential 
mortgage loans granted to the Bank. The notes were subscribed by Banca Valsabbina for the "Junior" 
security and by Banco BPM S.p.A. for the "Senior" security. 
The related details are provided below for the sake of completeness. 

ñValsabbina SME 3ò self-securitisation transaction  
Special purpose vehicle: Valsabbina SME 3 SPV S.r.l. 

- Date of assignment of receivables: 09/07/2021 and 19/11/2021 

- Types of receivables assigned: Unsecured loans and mortgages to SMEs 
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- Quality of the assigned receivables: Performing 

- Guarantees on assigned receivables: Mortgage, MCC Guarantee (as per Law 662/96), Confidi 
Guarantee 

- Geographic area of receivables assigned: Italy 

- Business activities of the assigned debtors: SME 

- Number of assigned receivables 1st assignment: 1,772 

- Price of assigned receivables 1st assignment: ú 503,869 thousand 

- Nominal value of assigned receivables 1st assignment: ú 503,480 thousand 

- Accrued interest on assigned receivables 1st assignment: ú 379 thousand 

- Number of assigned receivables 2nd assignment: 5,446 

- Price of assigned receivables 2nd assignment: ú 766,786 thousand 

- Nominal value of assigned receivables 2nd assignment: ú 766,034 thousand 

- Accrued interest on assigned receivables 2nd assignment: ú 598 thousand 

As part of the above-mentioned transaction, the ABS securities indicated below were issued, all 
subscribed by the originator: 

Å senior tranche of Euro 886.6 million (fully subscribed by the Bank) with an external rating assigned 
by Moodyôs (ñA2 (sf)ò) and DBRS (ñA (hight) (sf)ò) with a return index-linked to the 3-month Euribor 
plus 50 bps. The note has a nominal value of ú 980 million; 

Å unrated junior tranche of ú 380 million (fully subscribed by the Bank). The note has a nominal value 
of ú 420 million. 
From January 2022 to April 2023, revolving assignments took place on a quarterly basis to support the 
collateralisation of the Senior security issued in the Valsabbina SME 3 transaction. This mechanism 
made it possible to avoid the amortisation of the senior security, allowing the Bank to benefit from a 
higher amount that could be refinanced at the ECB. 
As at 31 December 2024, the relevant activities of the vehicle as part of the "Valsabbina SME 3" 
operation included the residual value of the receivables acquired of ú 620,656 thousand, with accrual 
of ú 1,090 thousand in addition to cash of ú 89,807 thousand. The amounts received by the Bank in 
2024 as interest on the Senior and Junior notes are ú 50,355 thousand, and as principal on the Senior 
note are ú 329,152 thousand. 
Liabilities include the outstanding amount of securities issued of: 

Å senior tranche with a nominal value of ú 322,174 thousand; 

Å junior tranche with a nominal value of Euro 379,983 thousand. 
ñValsabbina RMBSò self-securitisation transaction 

- Special purpose vehicle: Valsabbina RMBS SPV S.r.l. 

- Date of assignment of receivables: 11/11/2022 

- Types of receivables assigned: Mortgage loans to individuals and sole proprietorships 

- Quality of the assigned receivables: Performing 

- Guarantees on assigned receivables: Substantial first mortgage 

- Geographic area of receivables assigned: Italy 

- Business activities of the assigned debtors: Private parties 

- Number of assigned receivables 1st assignment: 3,994 

- Price of assigned receivables 1st assignment: ú 477,466 thousand 

- Nominal value of assigned receivables 1st assignment: Euro 477,368 thousand 

- Accrued interest on assigned receivables 1st assignment: Euro 4 thousand 

- Number of assigned receivables 2nd assignment: 3,242 

- Price of assigned receivables 2nd assignment: ú 244,473 thousand 
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- Nominal value of assigned receivables 2nd assignment: Euro 244,396 thousand 

- Accrued interest on assigned receivables 2nd assignment: Euro 4 thousand 

As part of the above-mentioned transaction, the ABS securities indicated below were issued, all 
subscribed by the originator: 

Å senior tranche A1 of ú 312.5 million (fully subscribed by the bank) with an external rating assigned 
by Fitch (ñAAò) and S&P (ñAAò) with a return index-linked to the 3-month Euribor plus 50 bps; 

Å senior tranche A2 of ú 312.5 million (fully subscribed by the bank) with an external rating assigned 
by Fitch (ñAAò) and S&P (ñAAò) with a fixed return of 1.30%. 

Å unrated junior tranche of ú 111 million (fully subscribed by the Bank). 
As at 31/12/2024, the relevant activities of the vehicle as part of the "Valsabbina RMBS" transaction 
included the residual value of the receivables acquired of ú 565,787 thousand and cash of ú 7,467 
thousand. The amounts received by the Bank in 2024 by way of interest on the Senior and Junior Notes 
are ú 22,560 thousand, by way of principal on the Senior Notes are ú 77,841 thousand. 

ñValsabbina SME 4ò self-securitisation transaction 

- Special purpose vehicle: Valsabbina SME 4 SPV S.r.l. 

- Date of assignment of receivables: 12/11/2024 

- Types of receivables assigned: Unsecured loans and mortgages to SMEs 

- Quality of the assigned receivables: Performing 

- Guarantees on assigned receivables: Mortgage and MCC Guarantee (as per Law 662/96) 

- Geographic area of receivables assigned: Italy 

- Business activities of the assigned debtors: SME 

- Number of assigned receivables 1st assignment: 2,122 

- Price of assigned receivables 1st assignment: ú 475,781 thousand 

- Nominal value of assigned receivables 1st assignment: ú 474,762 thousand 

- Accrued interest on assigned receivables 1st assignment: ú 968 thousand 

As part of the above-mentioned transaction, the ABS securities indicated below were issued, all 
subscribed by the originator: 

Å senior tranche for ú 351.5 million (fully subscribed by the bank) with an external rating assigned by 
Moody's (ñA1ò) and DBRS (ñAò) with yield indexed to 3-month Euribor plus 50 bps, with cap at 600 
bps. The note has a nominal value of ú 802.3 million; 

Å unrated junior tranche of ú 130.0 million (fully subscribed by the Bank). The note has a nominal value 
of ú 296.7 million. 
As at 31/12/2024, the relevant activities of the vehicle as part of the "Valsabbina SME 4" transaction 
included the residual value of the receivables acquired of ú 460,487 thousand and cash of ú 8,960 
thousand. The amounts collected by the Bank by way of price for new assigned receivables are ú 
475,781 thousand. 
"Golem" securitisation transaction: 

- Special purpose vehicle: Golem SPV S.r.l. 

- Date of assignment of receivables: 17/11/2023 

- Types of receivables assigned: Mortgage loans to individuals and sole proprietorships 

- Quality of the assigned receivables: Performing 

- Guarantees on assigned receivables: Substantial first mortgage 

- Geographic area of receivables assigned: Italy 

- Business activities of the assigned debtors: Private parties 
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- Number of receivables assigned: 1,093 

- Price of the assigned receivables: Euro 125,023 thousand 

- Nominal value of receivables: Euro 125,003 thousand 

As part of the above-mentioned transaction, the ABS securities indicated below were issued: 

Å senior A1 tranche of ú 100 million (fully subscribed by Banco BPM) with a return index-linked to the 

3-month Euribor plus 122.5 bps; 

Å unrated junior tranche of ú 27.26 million (fully subscribed by Banca Valsabbina). 

As at 31/12/2024, the relevant activities of the vehicle as part of the "Golem SPV" transaction included 

the residual value of the receivables acquired of ú 106,525 thousand and cash of ú 1,768 thousand. 

These securitisation transactions play a key role in managing liquidity and maintaining adequate 

liquidity ratios. In particular, as of 31/12/2024, part of the Senior Securities from the self-securitisation 

transactions described above allowed a total refinancing margin with the ECB of about ú 716,969 

thousand. 

Finally, it should be noted that the Bank has three repurchase agreements with debt securities from self-

securitisation transactions as collateral, with underlying loans for a total of ú 351,932 thousand 

outstanding as of 31 December 2024. 
 

Quantitative information 

1 Timing of financial assets and liabilities by residual contractual maturity - Currency: 

EURO 
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A. On-balance sheet assets 662,637 157,307 24,818 171,521 336,125 245,105 497,999 2,619,853 2,252,288 71,105 

A.1 Government securities 278 - 8,834 - 31,938 46,706 184,530 1,201,014 900,200 - 

A.2 Other debt securities 8,040 40 214 1,882 5,492 16,631 13,032 147,012 286,953 - 

A.3 UCIT units 106,727 - - - - - - - - - 

A.4 Loans 547,592 157,267 15,770 169,639 298,695 181,768 300,437 1,271,827 1,065,135 71,105 

- Banks 18,403 - 29 255 16,158 - - - - 71,105 

- Customers 529,189 157,267 15,741 169,384 282,537 181,768 300,437 1,271,827 1,065,135 - 

B. On-balance sheet liabilities 3,474,820 31,221 191,242 393,432 1,184,770 397,456 857,024 796,911 90,918 - 

B.1 Deposits and current 

accounts 
3,473,339 31,187 50,832 92,849 248,569 394,353 720,067 496,787 - - 

- Banks 297 - - - - - - - - - 

- Customers 3,473,042 31,187 50,832 92,849 248,569 394,353 720,067 496,787 - - 

B.2 Debt securities 187 34 300 486 2,440 1,857 5,255 158,434 27,000 - 

B.3 Other liabilities 1,294 - 140,110 300,097 933,761 1,246 131,702 141,690 63,918 - 

C. ôOff-balance-sheetõ 

transactions 
          

C.1 Financial derivatives 

with exchange of principal 
          

- Long positions - 272 - 1,303 5,074 1,305 1,066 - - - 

- Short positions - 135 - 1,320 5,074 1,302 1,064 - - - 

C.2  Financial derivatives 

w/o exchange of principal 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.3 Deposits and loans to 

be received 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.4 Commitments to 

disburse funds 
          

- Long positions 10,463 - - 243 8,325 2,404 19,559 28,797 1,588 - 

- Short positions 71,378 - - - - - - - - - 

C.5 Financial guarantees 

given 
- - - - - - - - - - 

C.6 Financial 

guarantees received 
- - - - - - - - - - 

C.7 Credit derivatives with 

exchange of principal 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.8 Credit derivatives 

without exchange of 

principal 

          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 
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1 Timing of financial assets and liabilities by residual contractual maturity - Currency: 

OTHER CURRENCIES 
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A. On-balance sheet assets 16,960 44 8 608 1,188 347 29 1,829 - - 

A.1 Government securities - - - - - 29 29 1,829 - - 

A.2 Other debt securities - - - - - - - - - - 

A.3 UCIT units - - - - - - - - - - 

A.4 Loans 16,960 44 8 608 1,188 318 - - - - 

- Banks 15,706 3 - - - - - - - - 

- Customers 1,254 41 8 608 1,188 318 - - - - 

B. On-balance sheet liabilities 17,608 - - 220 1,026 - - - - - 

B.1 Deposits and current 

accounts 
17,608 - - 220 1,026 - - - - - 

- Banks - - - 220 1,027 - - - - - 

- Customers 17,608 - - - (1) - - - - - 

B.2 Debt securities - - - - - - - - - - 

B.3 Other liabilities - - - - - - - - - - 

C. ôOff-balance-sheetõ 

transactions 
          

C.1 Financial derivatives with 

exchange of principal 
          

- Long positions - 136 - 1,363 5,287 1,338 1,155 - - - 

- Short positions - 271 - 1,363 5,287 1,338 1,155 - - - 

C.2  Financial derivatives 

w/o exchange of principal 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.3 Deposits and loans to be 

received 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.4 Commitments to disburse 

funds 
          

- Long positions - 11,551 - - - - - - - - 

- Short positions - 11,551 - - - - - - - - 

C.5 Financial guarantees given - - - - - - - - - - 

C.6 Financial 

guarantees received 
- - - - - - - - - - 

C.7 Credit derivatives with 

exchange of principal 
          

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

C.8 Credit derivatives without           
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exchange of principal 

- Long positions - - - - - - - - - - 

- Short positions - - - - - - - - - - 

Section 5 - Operational risks  

Qualitative information 

A - General aspects, management processes and measurement methods for operational risk 

The operational risk is defined as the risk of incurring losses resulting from inadequacy or inefficiency 
of procedures, human resources and internal systems, or from external events. This risk is inherent to 
the performance of banking activities and can be generated and reside therefore in all the company 
processes. 
In general, the main sources of manifestation of the operational risk are attributable to internal fraud, 
external fraud, employment and work safety relationships, professional obligations vis-à-vis the 
customers, damages from external events, the malfunction of the IT system and the execution, 
consignment and management of the processes. 

The bank has defined a series of organisational processes for the supervision and management of the 
types of operational risk, within which it avails itself of specific functions: 

- the Internal Audit, whose activities, on the one hand, are aimed at checking the regularity of the 
operations and the trend of the risks, and on the other hand, at assessing the functioning of the overall 
internal control system; 

- the Control Body pursuant to Legislative Decree no. 231/2001, within the adopted Organisational, 
management and control model; 

- Risk Management, which responds to the need to report and measure the typical risks of the banking 
business by means of constant monitoring of those taken and those potentially generated by the 
investment, lending and service policies; 

- the Compliance unit, tasked with the supervision and control of observance of the regulations, 
providing support for the prevention and management of the risk of incurring legal or administrative 
sanctions and/or suffering significant losses consequent to the violation of internal or external 
legislation. 

To support the Operational Risk management model, the Bank has adopted the following operating 
processes, which are regulated in a specific internal policy: 

Å ñLoss Data Collectionò ï process for collecting the operational losses manifesting within the Bank 
(active since 2012); 

Å ñRisk Self Assessmentò ï self-diagnostic process for the forward-looking assessment of the 
operational risks aimed at identifying the possible risk events estimating the possible potential impacts. 

Specifically, the Loss Data Collection process achieved is broken down into the following components: 

- - collection of data on the operational loss events (Loss Event Collection): this represents the collection 
and registration process for the operational loss data that has taken place within the bank; 

- Creation of a database of the events (Loss Data Collection) that generate losses used to carry out 
statistical processing of the losses that have occurred and the causes that have led to the same. 

The organisational model adopted has the following levels of responsibility: 
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Å Reporter (all the organisational units); 

Å Manager (Internal Audit Service); 

Å Validator (Risk Management, Planning & Control Service). 
The role of reporter of a possible or potential operational risk is carried out by all the organisational 

units, whether they be branches or head office. On occurrence of a loss event, a report is drawn up and 

sent to the Internal Audit Service that sees to the management of the report and its insertion in the 

procedure (Loss Data Collection). The validation and the consolidation are carried out by the Risk 

Management/Planning and Control Service. 

As part of the 'Loss Data Collection' activity, the events from 2012 onwards, for which the relevant 

economic loss was recorded, were categorised by type of operational loss (event types). 

The types of event were subsequently assigned to the business lines and to the loss events on the basis 

of the classifications envisaged by the Bank of Italy Circular No. 285/2013 and Regulation No. 

575/2013 (CRR). 

The objectives intended to be pursued by means of the above-mentioned process are: 

Å identify the causes of the detrimental events that underlie the operational losses and consequently 

increase the business profitability; 

Å improve the efficiency of the management, by means of the identification of the critical areas, their 

monitoring and the optimisation of the control systems; 

Å optimise the risk mitigation and transfer policies; 

Å develop the culture of the operational risk at Bank level, raising the awareness of the entire structure. 

In order to integrate the operations already carried out ex post with the collection of operating losses, 

during 2024 the bank updated the self-assessment process used to estimate the institution's exposure to 

operational risk on a forward-looking basis (óRisk Self Assessmentô). Specifically, this involves an 

estimation self-diagnostic process that sets out to assess the degree of the exposure to the risk by means 

of a combination of opinions expressed in terms of impact, probability of occurrence, efficacy of the 

controls. The process represents a further monitoring of operational risk as it allows to identify potential 

risk scenarios and therefore to evaluate appropriate mitigation actions. 

Within the sphere of the risk management processes, the mitigation activities are first of all pursued by 

means of legislative, organisational, procedural and training measures. The main operating processes 

are also mapped and regulated, with the consequent definition of tasks and responsibilities. 

Any critical areas, identified by means of the prior and subsequent analysis carried out, are looked at 

in-depth with the competent Units so as to evaluate the appropriate corrective measures. 

Operational risks also include IT risk, i.e. the risk of incurring economic, reputational and market share 

losses as a result of the use of Information and Communication Technology (ICT). The importance of 

cyber risk is growing for the economic system in general and for the banking sector in particular, given 

the criticality of the business processes that depend on it and the increasing digitalisation of the services 

offered. Therefore, Banca Valsabbina pays increasing attention to its management in order to ensure 

the integrity, confidentiality and availability of the information processed within its IT procedures, 

minimising the potential impact of ICT events and protecting its own business and that of its customers. 

Specifically, the bank also conducted the ICT risk exposure assessment process in 2024, which was 

summarised in the ñIT Risk Assessment Reportò. In addition, the bank started the preparatory activities 

for the updating of internal regulations in order to implement the entry into force of Regulation (EU) 

2022/2554 (DORA) from January 2025. The Bank adopted the Basic Indicator Approach (BIA) to 

calculate its capital requirement for operational risk, which requires capital to cover this type of risk to 

be equal to 15% of the average "basic indicator" over the last three financial years, calculated pursuant 
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to Articles 315 and 316 of the CRR Regulations. 
The capital absorption for this type of risk as at 31 December 2024 came to ú 37 thousand. 

Quantitative information 

With regard to the loss data, inserted in the Bankôs Loss Data Collection archive in the years from 2012 
to 2024, the distribution by type of loss is presented below, with indication by impact to the income 
statement and by number of occurrence, according to the classification of the events envisaged by the 
new Supervisory provisions. 

Incidence of the operational losses by type of event (2012 - 2024 survey) 
 

 

 

Robberies Complaints 

No. Amount Euro 1000 No. No. accepted 
Reimbursements 

Euro 1000 

Financial Year 2014 2 2 153 33 38 

Financial Year 2015 2 66 161 25 251 

Financial Year 2016 1 12 223 33 99 

Financial Year 2017 1 1 97 43 187 

Financial Year 2018 1 13 76 29 63 

Financial Year 2019 - - 97 23 59 

Financial Year 2020 - - 113 36 77 

Financial Year 2021 - - 103 28 18 

Financial Year 2022 - - 96 31 174 

Financial Year 2023 1 0.5 106 38 90 

Financial Year 2024 - - 99 34 209 

Provisions for risks and charges include amounts for legal disputes or possible legal disputes of ú 2,190 
thousand. 

Public disclosure 
The information regarding capital adequacy, exposure to risks and the characteristics of the systems in 

charge of the identification, measurement and management of these risks envisaged by the New prudential 

supervisory provisions for banks (Circular No. 285 of 17 December 2013), in Section III ñPublic disclosureò, 

is published on the Bankôs website:www.bancavalsabbina.com. 

http://www.bancavalsabbina.com/


 

 [logo:] Banca 
Valsabbina  Separate Financial Statements ð Notes to the Financial Statements, Part F 

 

304  

 

Part F - Information on equity 

Section 1 - Corporate equity  

A - Qualitative information 

The Bankôs equity corresponds to the algebraic sum of the items 110 ñValuation reservesò, 140 

ñReservesò, 150 ñShare premium reserveò, 160 ñShare capitalò, 170 ñOwn shares (-)ò and 180 

ñProfit/loss for the yearò under liabilities in the balance sheet. 

The amount and the trend of equity represent one of the Bankôs strategic priorities, both in relation to 

the growth and development prospects of the risk and in relation to regulatory legislation. Therefore, 

also with regard to the future, the capital requirements are determined: 

- - by the observance of the capital requirements laid down by supervisory regulations; 

- - by the supervision of the risks related to the banking business; 

- - by business development projects; 

- - by assessments on the amount of profits to be distributed to the shareholders and to be capitalised. 

Part B - Liability Section 12 of these explanatory notes provides disclosure regarding the components, 

amounts, origin, degree of availability and distributable nature of the various items. 
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B. - Quantitative information 

B.1 - Company equity: breakdown 
 

Item/Amounts Amount 31/12/2024 Amount 31/12/2023 

1. Share capital 106,550 106,550 

2. Share premium reserve 228,741 228,717 

3. Reserves 110,237 86,612 

- income-related 113,329 89,704 

a) legal 43,245 38,238 

b) statutory 101,727 101,807 

c) own shares 10,100 10,100 

d)  other (41,743) (60,441) 

- other (3,092) (3,092) 

4. Capital instruments - - 

5. (Own shares) (6,477) (5,679) 

6. Valuation reserves: (11,224) (16,035) 

- Equity securities designated at fair value through other comprehensive income 5,545 9,844 

- Hedging of equity securities designated at fair value through other 

comprehensive income 
- - 

- Financial assets (other than equity securities) measured at fair value through 

other comprehensive income 
(17,617) (26,696) 

- Tangible assets - - 

- Intangible assets - - 

- Hedging of investments in foreign operations - - 

- Cash flow hedges - - 

- Hedging instruments [elements not designated] - - 

- Exchange rate gains (losses) - - 

- Non-current assets held for sale and disposal groups - - 

- Financial liabilities designated at fair value through profit or loss (change in the 

Bankõs creditworthiness) 
- - 

- Actuarial gains/loss on defined-benefit pension plans (131) (162) 

- Share of valuation reserves relating to investee companies carried at equity - - 

- Special revaluation laws 979 979 

7. Profit (loss) for the year 56,549 50,071 

Total 484,376 450,236 

In òRetained Earnings d) otheró the non-distributable reserve set up pursuant to art.26 c.5bis Law Decree 104/2023 (extra-profits reserve) is 

included in the amount of euro 18,075,147. 
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The change in the reserves as per point 3 of the table above (financial statement item 140) is described 
in the following table: 
 

 
Balances as 

at 31/12/2023 

Shareholders' meeting resolution approving 

financial statements and other distributions 
Reversal to 

income-related 

reserves from the 

sale of equity 

securities FVOCI 

portfolio 

Stock as at 

31/12/2024 Allocation to 

reserves 

Extraordinary 

distribution 

Adjustment of 

Provision for 

purchase of 

own shares 

òProfitó reserves: 89,704 32,635 (9,010) - - 113,329 

a) legal 38,238 5,007 - - - 43,245 

b) statutory 101,807 8,930 (5,327) (3,683) - 101,727 

c) own shares 10,100 - (3,683) 3,683 - 10,100 

d)  other (60,441) 18,698 - - - (41,743) 

òOtheró reserves (3,092) - - - - (3,092) 

Item 140 reserves 86,612 32,635 (9,010) - - 110,237 

The composition of "Retained earnings d) other" includes the negative reserve arising from the 

transition to IFRS 9 in the amount of EUR 66.5 million, the positive reserve in the amount of EUR 4.1 

million generated by the sale of equity securities originally recognised in the FVOCI portfolio, the 

positive non-distributable reserve pursuant to Article 26 c 5bis law decree 104/2023 in the amount of 

EUR 18.1 million (the Extra Profits Reserve) and other minor reserves. 

B.2 - Valuation reserves for financial assets measured at fair value through other 

comprehensive income: breakdown 
 

Asset/Amounts 
Total 31/12/2024 Total 31/12/2023 

Positive reserve Negative reserve Positive reserve Negative reserve 

1. Debt securities 2,345 (20,876) 1,584 (31,398) 

2. Equity securities 5,627 (81) 9,843 - 

3. Loans 914 - 3,118 - 

Total 8,886 (20,957) 14,545 (31,398) 

The valuation reserves are assigned both the positive and negative fair value changes registered in 

financial assets measured at fair value through other comprehensive income. 
The impact of the creditworthiness assessment associated with debt securities in the FVOCI portfolio 
is also attributed, offset in the income statement; for the change in this component, see the rows "Net 
impairment losses for credit risk" in the following table. 
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B.3 - Valuation reserves for financial assets measured at fair value through other 

comprehensive income: annual changes 
 

 Debt securities Equity securities Loans 

1. Opening balances (29,814) 9,843 3,118 

2. Increases 16,187 288 - 

2.1 Fair value gains 14,583 288 - 

2.2 Impairment losses for credit risk - - - 

2.3 Reversal to income statement of negative reserves on sales 1,604 - - 

2.4 Transfers to other shareholders' equity components (equity 

securities) 
- - - 

2.5 Other changes - - - 

- of which business combinations - - - 

3. Decreases (4,906) (4,586) (2,203) 

3.1 Fair value losses (3,339) (4,586) (2,203) 

3.2 Reversals of impairment losses for credit risk (358) - - 

3.3 Reversal to income statement from positive reserves: on sales (1,209) - - 

3.4 Transfers to other shareholders' equity components (equity 

securities) 
- - - 

3.5 Other changes - - - 

- of which business combinations - - - 

4. Closing balances (18,533) 5,545 915 

B.4 - Valuation reserves related to defined benefit plans: annual changes 

The actuarial reserve relating to the future defined benefit pension plans, recognised under Valuation 

reserves net of the tax effects, was negative by Euro 131 thousand as at 31 December 2024, down 

compared to the end of 2023, when it was negative by Euro 162 thousand, a change of Euro 31 thousand 

(Euro 47 thousand without the tax effect). 

The actuary carried out the calculation on the basis of the following financial assumptions: annual 

discount rate of 3.17% compared to 3.08% for 2023, (rate determined, consistently with section 83 of 

IAS 19, with reference to the average yield curve that derives from the IBOXX Eurozone Corporates 

AA index with a duration of 7-10 years struck on 31 December 2024, rate considered as the best 

expression of yields of businesses of primary standing), annual rate of inflation 2.00% and annual Post-

employment benefit rate 3.00%, both unchanged compared to 2023. 

Section 2 - Own funds and capital ratios 

As required by Circular 262 "Banking Financial Statements: formats and guidelines", reference should be 

made to the information on Own Funds and capital adequacy contained in the public disclosure of the 

Group's Third Pillar. 
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PART H - RELATED PARTY TRANSACTIONS 

In accordance with International Accounting Standard (IAS) 24, information on remuneration received 

during the year by directors, statutory auditors, key executives is summarised, as is information on 

related party transactions. 

Section 1 -  Information on remuneration of key executives 

The following table discloses the fees for the year of the directors and statutory auditors, as well as the 

remuneration paid to key executives over the last two years: 
 

Item/Amounts 31/12/2024 31/12/2023 

Directors 960 750 

Statutory auditors 238 218 

Key executives 1,720 1,386 

The fees for the Directors refer to the matters established by the Shareholdersô meeting held on 22 April 

2024, net of VAT and social security charges if due. 

The emolument of the Board of Statutory Auditors is equal to that resolved by the Shareholdersô 

meeting held on 22 April 2024 for the three year period from 2024 to 2026, again net of VAT and the 

social security charges when due. 

The amount indicated for ñkey executivesò includes the amount of the remuneration disbursed to those 

who have held the office, as well as the social security and welfare charges payable by the Bank and 

the portion of the post-employment benefit accrued during the year. With regard to the executives, no 

incentive payments linked to the profits achieved are envisaged; no pension plans are envisaged other 

than those enjoyed by employees; and no stock option incentive plans are envisaged. 

Section 2 - Information on transactions with related parties 

Related parties, as defined by the international standard IAS 24, are the following: 

1. Subsidiary companies, parent companies or those subject to joint control: 

- Integrae Sim S.p.A. 

- Prestiamoci S.p.A. and its subsidiary Pitupay S.p.A. 

2. The companies that may exercise significant influence over the company that draws up the financial 

statements; 

3. Associates: 

- Fleap S.p.A. 

- Credit Service S.p.A. 

- Consulting S.p.A. 

4. Joint ventures in which the company that draws up the financial statements invests; 

5. The Directors, statutory auditors and key executives of the company that draws up the financial 
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statements. 

6. Close family members of one of the parties as per point 5; 

7. Subsidiary companies, jointly controlled companies or parties subject to the significant influence of 

one of the parties as per points 5 and 6; 

8. Pension funds of employees or any other body related to them. 

Close family members are understood to be those who it is expected may influence, or be influenced 

by, the party concerned in their dealings with the company such as spouses not legally separated and 

common-law spouses, offspring and dependent individuals of the party, the spouse not legally separated 

and the common-law spouse. 

The risks outstanding with related parties, including companies in which the directors and statutory 

auditors cover management and audit positions, were as follows at year end: 

 

Related parties 

31/12/2024 31/12/2023 

On-balance sheet 

loans and 

receivables 

Endorsement 

loans 

On-balance sheet 

loans and 

receivables 

Endorsement 

loans 

Subsidiaries (1) 31,409 145 8,695 112 

Affiliated companies (3) 581 - 193 - 

Directors, Statutory Auditors, Key Executives 

(5) 
20,949 1,134 20,586 114 

In general, transactions carried out by the Bank with Related Parties and Associated Parties are carried 

out in compliance with the criteria of essential and procedural correctness, in the normal course of 

business and at market conditions, similar to those prevailing with other unrelated counterparties of 

similar creditworthiness and in any case on the basis of assessments of mutual economic benefit in 

compliance with current regulations. 

The ratio of on-balance sheet loans and receivables with related parties to total loans and receivables in 

the financial statements is 1.39% compared to 0.78% of the previous year. 
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Financial Statements of subsidiaries  

Integrae S.p.A. 

Assets 
 

Asset items 31/12/2024 31/12/2023 

10.  Cash and cash equivalents 1,247,868 820,049 

20. Financial assets measured at fair value through profit or loss 2,119,622 2,142,565 

a) financial assets held for trading 2,119,622 2,142,565 

40. Financial assets measured at amortised cost 3,831,329 5,217,475 

a)   loans and receivables with banks 1,012,922 2,678,600 

b)   loans and receivables with customers 2,818,408 2,538,875 

80.  Tangible assets 498,665 659,869 

90.  Intangible assets 228,092 300,181 

of which:   

- goodwill 65,598 65,598 

100.  Tax assets 60,158 - 

a) current 60,158 - 

b)   prepaid - - 

120.  Other assets 575,694 421,959 

Total assets 8,561,428 9,562,097 

Liabilities 
 

Liabilities and shareholdersõ equity items 31/12/2024 31/12/2023 

10. Financial liabilities measured at amortised cost 829,833 1,037,176 

a) Payables 525,708 733,051 

b) Securities issued 304,125 304,125 

60.  Tax liabilities - 125,886 

a) current - 125,886 

80. Other liabilities 2,589,639 3,330,897 

90. Post-employment benefits 562,838 470,300 

110. Share capital 1,900,000 1,900,000 

150. Reserves 2,151,160 1,509,211 

160. Valuation reserves (77,994) (33,322) 

170. Profit (Loss) for the year (+/-) 605,953 1,221,949 

Total liabilities and shareholdersõ equity 8,561,428 9,562,097 
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Income Statement 

 

Items  31/12/2024 31/12/2023 

10. Net profit (loss) from trading activities (308,605) (293,674) 

50. Fee and commission income 7,021,626 7,915,785 

60. Fee and commission expense (130,765) (141,119) 

70. Interest income and similar revenues 92,205 69,422 

80. Interest expense and similar charges (30,224) (32,018) 

90. Dividends and similar income 5,302 8,291 

110. Net interest and other banking income 6,649,539 7,526,687 

120. Net impairment losses for credit risk of: (177,017) (94,701) 

a) financial assets measured at amortised cost (177,017) (94,701) 

130.  Net profit (loss) from financial operations 6,472,521 7,431,986 

140.  Administrative expenses: (5,389,086) (5,526,175) 

a) personnel expenses (3,591,367) (3,794,106) 

b) other administrative expenses (1,797,718) (1,732,069) 

160.  Depreciation and net impairment losses on tangible assets (200,381) (184,102) 

170.  Amortisation and net impairment losses on intangible assets (134,509) (117,663) 

180. Other operating income/expense 191,736 (250,059) 

190. Operating costs (5,532,240) (5,577,881) 

240. Profit (Loss) from current operations gross of taxation 940,281 1,854,105 

250. Income taxes for the year on current operations (334,328) (632,156) 

260. Profit (Loss) from current operations net of taxation 605,953 1,221,949 

280. Profit (Loss) for the year 605,953 1,221,949 
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Prestiamoci S.p.A. 

Assets 

Asset items 31/12/2024 31/12/2023 

10.  Cash and cash equivalents 1,098,112 1,367,037 

40. Financial assets measured at amortised cost 54,454,857 39,464,607 

c) loans and advances with customers 54,454,857 39,464,607 

70.  Equity investments 345,000 245,000 

80.  Tangible assets 265,823 8,420 

90.  Intangible assets 895,110 942,136 

100.  Tax assets 909,844 1,179,016 

a) current - 269,172 

b)   prepaid 909,844 909,844 

120.  Other assets 1,893,511 2,249,847 

Total assets 59,862,257 45,186,891 

 

Liabilities 
 

Liabilities and shareholdersõ equity items 31/12/2024 31/12/2023 

10. Financial liabilities measured at amortised cost 51,337,458 39,345,016 

a) payables 51,337,458 39,345,016 

80. Other liabilities 1,377,460 1,194,413 

90. Post-employment benefits 154,658 142,807 

110. Share capital 5,531,606 5,531,606 

140. Share premium reserve - 2,826,105 

150. Reserves 3,273,050 (861,537) 

170. Profit (Loss) for the year (+/-) (1,811,975) (2,991,519) 

Total liabilities and shareholdersõ equity 59,862,257 45,186,891 
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Income Statement 
 

Items  31/12/2024 31/12/2023 

10.  Interest income and similar revenues 2,539,794 1,204,767 

20.  Interest expense and similar charges (700,424) (417,434) 

30.  Net interest income 1,839,370 787,333 

40.  Fee and commission income 563,967 995,957 

50.  Fee and commission expense (662,038) (597,913) 

60.  Net fee and commission income (98,071) 398,044 

100. Profit (losses arising from the disposal or repurchase of: (135,908) - 

a) financial assets measured at amortised cost (135,908) - 

120. Net interest and other banking income 1,605,391 1,185,377 

130. Net impairment losses for credit risk of: (1,707,252) (2,198,110) 

a) financial assets measured at amortised cost (1,707,252) (2,198,110) 

150. Net profit (loss) from financial operations (101,861) (1,012,733) 

160. Administrative expenses: (1,981,911) (1,572,504) 

a) personnel expenses (1,038,071) (827,071) 

b) other administrative expenses (943,840) (745,433) 

180. Depreciation and net impairment losses on tangible assets (61,935) (5,477) 

190. Amortisation and net impairment losses on intangible assets (271,878) (331,832) 

200. Other operating income/expense 33,407 (68,973) 

210. Operating costs (2,282,317) (1,978,786) 

260. Profit (Loss) from current operations gross of taxation (2,384,178) (2,991,519) 

270. Income taxes for the year on current operations 572,203 - 

280. Profit (Loss) from current operations net of taxation (1,811,975) (2,991,519) 

300. Profit (Loss) for the year (1,811,975) (2,991,519) 

 

  



 

 [logo:] Banca 
Valsabbina  Separate Financial Statements ð Notes to the Financial Statements, Part H 

 

314  

 

Pitupay S.p.A. 

Assets 

Asset items 31/12/2024 31/12/2023 

10. Cash and cash equivalents 505,829 835,876 

90. Intangible assets 4,000 6,000 

100. Tax assets 21,013 16,506 

a) current 4,507 - 

b)   prepaid 16,506 16,506 

120. Other assets 108,263 200,479 

Total assets 639,105 1,058,861 

Liabilities 
 

Liabilities and shareholdersõ equity items 31/12/2024 31/12/2023 

10. Financial liabilities measured at amortised cost 330,736 807,330 

a) liabilities 330,736 807,330 

60. Tax liabilities - 576 

a) current - 576 

80. Other liabilities 52,509 55,765 

90. Post-employment benefits 16,118 23,211 

110. Share capital 125,000 125,000 

140. Share premium reserve 20,144 20,144 

150. Reserves 126,835 16,193 

170. Profit (Loss) for the year (+/-) (32,237) 10,642 

Total liabilities and shareholdersõ equity 639,105 1,058,861 

 



 

Separate Financial Statements ð Notes to the Financial Statements, Part H 

[logo:] 
Banca 

Valsabbina  

 

 

 
 

315 

 

 

Income Statement 
 

Items  31/12/2024 31/12/2023 

20. Interest expense and similar charges (86) (51) 

30. Net interest income (86) (51) 

40. Fee and commission income 231,795 245,406 

60. Net fee and commission income 231,795 245,406 

120. Net interest and other banking income 231,709 245,355 

150. Net profit (loss) from financial operations 231,709 245,355 

160. Administrative expenses: (271,310) (228,901) 

a) personnel expenses (180,784) (131,739) 

b) other administrative expenses (90,526) (97,162) 

190. Amortisation and net impairment losses on intangible assets (2,000) (2,000) 

200. Other operating income/expense 5,704 306 

210. Operating costs (267,606) (230,595) 

260. Profit (Loss) from current operations gross of taxation (35,897) 14,760 

270. Income taxes for the year on current operations 3,660 (4,118) 

280. Profit (Loss) from current operations net of taxation (32,237) 10,642 

300. Profit (Loss) for the year (32,237) 10,642 
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Part L - Segment reporting 

This part is not drawn up since the banking activities carried out by the Bank predominantly concern 
retail customers resident in the province of Brescia and residually in other provinces. 

Publication of the fees for the auditing and of other services differing from 

the audit as per the Consob Issuersô Regulations Article 149 duodieces 

The following table, prepared pursuant to Article 149-duodecies of the Consob Issuers' Regulations, 
shows the fees paid in 2024 for services provided by the Independent Auditing Firm. 

 

Type of services 
Subject who supplied the 

service 
Recipient 

Fees due in 2024 (in Euro 

thousands) 

Audit Forvis Mazars S.p.A. Banca Valsabbina S.C.p.A. 65.1 

Certification services Forvis Mazars S.p.A. Banca Valsabbina S.C.p.A. 32 

Other Services Forvis Mazars S.p.A. Banca Valsabbina S.C.p.A. 21 

Consolidated audit Forvis Mazars S.p.A. Banca Valsabbina S.C.p.A. 35 

1 Includes fees for carrying out a limited audit of the interim financial statements and for verifying that the accounts and separate financial 

statements are properly kept. 

The fees indicated are before VAT, Consob supervisory fee and other charges. 
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Part M - Disclosure on leases 

Section 1 - Lessee 

IFRS 16 defines a lease as an agreement by which a party (lessor) grants another party (lessee/user) the 

right to use a specific asset, against payment of a fee, for a specified period of time. If, at the end of the 

period, the user can return the asset or become its owner by paying the difference between what has 

already been paid and the value of the asset, this is a lease contract in the strict sense, while if the user 

can only return it or extend the contract, it is a rental contract, a type of contract that in any case falls 

under IFRS 16 effective as from 1 January 2019. 

The leased asset is subject to the application of IFRS 16 if the following conditions are met: 

- -control: an asset is controlled when you manage its use, in other words when you have the operational 

management of the asset, and when you are able to obtain the benefits of its use; 

- -identifiability: the contract identifies the asset subject to the right of use. An asset is not considered 

to be identified if there is a substantial right of replacement during the contractual period. 

The application of IFRS 16 for existing contracts is always due, except for contracts with an original 

duration of 12 months or less or for contracts for which the value of the underlying asset is of low value, 

value determined internally in Euro 10,000. 

The accounting guidelines used are described in the "Accounting policies" in the section on "Tangible 

assets"; for the discounting of lease/rental payments, the fixed rate for real estate leasing was used, a 

rate published by Mef in the third quarter of each year. Conventionally and in line, new contracts 

entered into up to 30.09 of year N will be discounted at the rate published at 30.09 of year N-1. 

At IFRS 16 level, as at 31 December 2024, 61 rental contracts for buildings (branches) meeting its 

conditions were negotiated; the following items are shown in the financial statements for these 

contracts: 
 

Item/Amounts Euro 000 31/12/2024 31/12/2023 

Rights of use - gross value 12,291 14,917 

Depreciation fund (5,455) (8,170) 

Rights of use - net value 6,836 6,747 

- due within one month 246 230 

- due beyond 1 month and within the year 1,511 1,502 

- due beyond one year and within two years 1,467 1,459 

- payable over two years 3,619 3,529 

Total lease payables 6,843 6,720 

Depreciation of rights of use 1,914 1,916 

Finance costs on liabilities IFRS 16 305 222 

Section 2 - Lessor 

The bank does not lease assets and as at 31 December 2024 there were no rentals receivable to be dealt 

with under IFRS 16.
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Public disclosure of Annexe A of Part One, Title III, Chapter 2 of Bank of Italy Circular No. 

285 of 17 December 2013 

A1) Name: Banca Valsabbina S.C.p.A. Head office: Via Molino, 4 ï 25078 Vestone (BS), Head Office: Via 

XXV Aprile, 8 - 25121 Brescia, CF 00283510170, VAT No.. 00549950988, ABI 05116, REA Brescia n. 9187. 

A2) Type of business carried on: 

The main activities carried out by Banca Valsabbina are represented by the collection of deposits or other 

repayable funds, lending and financing operations, and the provision of banking services, including the 

placement of insurance policies and mutual funds. 

The business is currently carried on mainly in the province of Brescia with 43 branches, as well as in the 

province of Verona (8 branches), Milan (3 branches), Monza - Brianza (2 branches), Asti, Alessandria, 

Bergamo, Bologna, Cesena, Lodi, Mantova, Modena, Novara, Padova, Parma, Pavia, Reggio Emilia, Torino, 

Trento, Treviso and Vicenza with one branch each. 

Customers are traditionally represented by economic entities such as households, trades, professionals and 

small and medium-sized companies. 

B) Turnover - Italy (Net interest and other banking income item 120 of the 2024 income statement) ú 

264,083,867. 

C) Number of employees on a full-time equivalent basis: 830 

ñNumber of employees on a full-time equivalent basisò means the ratio between total number of hours worked 

by all employees, excluding overtime and the annual total expected per contract for a full-time employee. 

D) Profit or (loss) before tax (item 260 in the 2024 income statement) ú 81,707,866. 

E) Taxes on profit or loss (item 270 of the 2024 income statement) ú - 25,159,222. 

F) Public contributions received 

Please see specific section ñDisclosure on public funding pursuant to Article 1, paragraph 125 of Italian Law 

no. 124 of 4 August 2017ò. Note that, in compliance with the provisions laid down for the compilation of this 

disclosure, transactions carried out with Central Banks for financial stability purposes or transactions designed 

to facilitate the transmission mechanism of monetary policy are excluded. 
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Disclosure on public funding pursuant to Article 1, paragraph 125 of Italian 

Law no. 124 of 4 August 2017 ("Annual Law on market and competition") 

Note that Italian Law no. 124 of 4 August 2017 "Annual law for the market and competition" (hereinafter also 

Italian Law no. 124/2017) introduced in Article 1, paragraphs 125 to 129, some measures aimed at ensuring 

transparency in the system of public funding. In particular, this law envisages, inter alia, that companies must 

provide in the explanatory notes - and in consolidated explanatory notes, if any - information relating to "grants, 

contributions, paid assignments and any kind of economic advantages" (hereinafter referred to as "public 

grants") received from public administrations and other entities referred to in Article 1, paragraph 125 of the 

said law. Failure to comply with the legal requirement of publication will result in the return of the sums received 

to the paying agents. In order to avoid the accumulation of irrelevant information, the legal requirement of 

publication does not exist if the amount of public funds received is below the threshold of Euro 10,000. Despite 

the clarifications provided by the Council of State in its opinion no. 1149 of 1 June 2018, the law in question 

presents some doubts as to its interpretation and application, with a special reference to the objective scope of 

application, for which reference was also made to the guidelines that emerged from trade associations 

(Assonime). In particular, taking into account the criteria that were the basis of the law and the guidelines that 

have emerged, the disclosure requirements should not include the following cases: 

Å fees for services rendered by the company in the course of professional services and supplies or of any other 

task forming part of the normal course of business. These are amounts received that do not relate to the field 

of perks/public support policies; 

Å tax advantages available to all companies meeting certain conditions based on predetermined general criteria 

that are also the subject matter of specific declarations; 

Å granting of subsidised loans to its customers as these are the funds of others (e.g. interest subsidy from the 

public administration) and not the own funds of the bank that acts as an intermediary. 

Moreover, it should be noted that since August 2017, the National State Aid Register has been active at the 

General Management for Enterprise Incentives of the Ministry of Economic Development, in which State aid 

and de minimis aid to each company must be published by the entities granting or managing that aid. For 

individual aid to the Bank, please refer to the section on "Register Transparency", which is publicly available. 

This being stated, in compliance with the provisions of Article 1, paragraph 125, of Italian Law No. 124 of 4 

August 2017, the following is evidence of the amounts received in 2024 by the Bank as "grants, contributions, 

paid assignments and, in any case, economic advantages of any kindò: 

Type of contributions  Granting Authority  Amounts collected in 2024  

Aid for personnel training  FBA (Fondo Banche e Assicurazioni) 298,567 

Dote Impresa Collocamento 

Mirato  

Lombardy Region 12,000 

 Total  310,567  
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Via Augusto Righi, 6 

37135 Verona 

Tel: +39 045 4753200 

forvismazars.com/it  

Report of Independent auditing firm pursuant to Article 14 of Italian Legislative Decree 

no. 39 of 27 January 2010, and of Article 10 of Regulation (EU) no. 537/2014 

To the Shareholders of Banca Valsabbina S.C.p.A. 

Report on the Auditing of the Financial Statements 

Opinion 

We have audited the financial statements of Banca Valsabbina S.C.p.A. (hereinafter referred to as the Bank), 

consisting of the balance sheet as at 31 December 2024, income statement, statement of comprehensive income, 

statement of changes in equity, statement of cash flows for the financial year then ended and the explanatory 

notes to the financial statements that also include relevant information about the accounting standards applied. 

In our opinion, the financial statements give a true and fair view of the financial position, the results of the 

operations and of the cash flows of the Bank as at 31 December 2024, in compliance with the IFRS accounting 

standards issued by the International Accounting Standards Board and adopted by the European Union, as well 

as with the measures issued in implementation of Article 43 of Italian Legislative Decree No. 136/2015. 

Basis for judgement 

We carried out the audit in compliance with the international auditing standards (IAS Italy). Our responsibilities under 

these standards are further described in the section called Responsibility of the independent auditing firm for the 

auditing of the financial statements of this report. We are independent from the Bank in compliance with the 

regulations and principles on ethics and independence applicable in Italian law to the auditing of the financial 

statements. We believe we have obtained sufficient and appropriate evidence on which to base our opinion. 

Key aspects of the audit 

The key aspects of the audit are those aspects that, in our professional opinion, have been most significant in the 

audit of the financial statements of the year under review. These issues were addressed by us as part of our audit and 

in forming our opinion on the financial statements as a whole; therefore, we do not express a separate opinion on 

these issues. 

Forvis Mazars S.p.A. 

Authorised, subscribed and paid-up share capital Euro 120,000 - Head office: Via Ceresio, 7 - 20154 Milan Business Archive 

No. MI-2076227 - Tax and VAT no. 11176691001 

Entry in the Register of Auditors No. 163788 with Ministerial Decree of 14/07/2011 OJ No. 57 of 19/07/2011 
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Classification and measurement of Loans and receivables with customers  

Explanatory notes ñPart A ï Accounting policiesò: paragraph A.2.3 ñFinancial assets measured at 

amortised costò 

Explanatory notes "Part B - Information on the Balance Sheet - Assets": Section 4 - "Financial assets 

measured at amortised cost - Item 40" 

Explanatory notes "Part C - Information on the income statement": Section 8 - "Net impairment losses for 

credit risk - Item 130" 

Explanatory notes "Part E - Information on risks and related hedging policies": Section 1 - "Credit risk" 

Key aspects  Audit procedures carried out  

The disbursement of loans and receivables with 

customers is a significant activity of the Bank. Loans to 

customers, recorded as financial assets measured at 

amortised cost, amounted to ú 5,270 million as at 31 

December 2024 and represented 65.4% of total assets of the 

financial statements. 

Net impairment losses on loans and receivables 

with customers charged to the income statement for 

the year ended 31 December 2024 amounted to 

Euro 33 million. 

For the purposes of classification, the directors carry 

out analyses, complex or otherwise, aimed at 

identifying the positions that, subsequent to 

disbursement, show evidence of a possible 

impairment loss, considering both internal information, 

related to the trend in credit positions, and external 

information, related to the reference sector or to the 

debtors' overall exposure to the banking system. 

The measurement of loans and receivables with 

customers is a complex estimation activity, 

characterised by a high degree of uncertainty and 

subjectivity, in which the directors use measurement 

models developed internally, which take into 

consideration a number of quantitative and qualitative 

elements including historical data relating to 

collections, expected cash flows and related expected 

recovery times, the existence of indicators of possible 

impairment losses, the assessment of any guarantees, 

the impact of macroeconomic variables, future 

scenarios and the risks of the sectors in which the 

Bank's customers operate. 

For these reasons, we considered the classification 

and measurement of loans and receivables with 

customers included in financial assets measured at 

amortised cost to be a key aspect of the audit. 

 

In response to the key aspect, our audit procedures 

included: 

¶ an understanding of the Bank's business 

processes and related IT environment with respect 

to the disbursement, monitoring, classification and 

measurement of loans and receivables with 

customers; 

¶ reviewing the design and implementation of 

controls and conducting procedures to assess the 

operational effectiveness of controls deemed 

relevant, with particular reference to the 

identification of loans with impairment indicators 

and the determination of value adjustments; 

¶ analysing the classification criteria used to bring 

loans to customers into the categories required by 

IFRS 9 (known as òstagingò); 

¶ analysing the analytical and collective 

measurement policies and models used, and 

examining the reasonableness of the main 

assumptions and variables contained therein; 

¶ selecting a sample of loans measured using 

collective methods, checking the application of 

the measurement models adopted and checking 

the correspondence between the impairment 

percentages applied and those envisaged by 

said models; 

¶ selecting a sample of analytically measured 

loans and examining the reasonableness of the 

identified impairment loss indicators and 

recoverability assumptions, also on the basis of 

any guarantees received; 

¶ analysing significant changes in the categories 

of loans and related impairment losses 

compared to previous years' figures and 

discussing the results with the departments 

involved; 

¶ examining the appropriateness of the 

financial statement disclosures relating to 

loans and receivables with customers 

included in financial assets measured at 

amortised cost. 
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Tax credits from construction and similar activities valued at fair value through profit and loss  

Explanatory notes ñPart A ï Accounting policiesò: paragraph A.2.15 ñOther informationò Tax credits from building 

works and similar (Decree-Law 34/2020) 

Explanatory notes "Part B - Information on the Balance Sheet - Assets": Section 12 ñOther assets ï Item 120ò 

Notes to the financial statements ñPart C ï Information on the profit and loss accountò: Section 4 - Net profit (loss) 

from trading activities - Item 80  

Key aspects  Audit procedures carried out  

Tax credits from building works and similar (Decree 
Law 34/2020), acquired for trading purposes, 
represent a significant asset of the Bank. 

The fair value of these receivables shows a balance of 
Euro 806 million, corresponding to 78.2 per cent of item 
ñ120. Other Assetsò, which amounts to Euro 1,031 
million and represents 12.8 per cent of the assets in the 
balance sheet. 

Fair value valuation models require the formulation of 
specific qualitative and quantitative assumptions, 
which may lead to different results; they may also be 
sensitive to the input data and assumptions used and, 
by their nature, incorporate elements of professional 
judgement. 

For these reasons, we considered the valuation of tax 
receivables purchased for trading purposes to be a 
key aspect of the audit. 

In response to the key aspect, our audit procedures 
included: 

¶ the understanding and evaluation of the design of 

the relevant controls with regard to the acquisition, 

classification and valuation of tax credits; 

¶ an analysis of the methods used in the process of 

determining the fair value of tax credits, as well as 

how the significant assumptions and necessary 

input data were determined; 

¶ an understanding of the policies adopted in 

determining the fair value of tax credits in order to 

verify their compliance with applicable accounting 

standards and prevailing industry practice; 

¶ the performance of specific validity 

procedures on the relevant accounting 

balances, including the independent 

verification of the fair value of tax credits also 

by analysing the assignment contracts signed; 

¶ examining the appropriateness of financial 

statement disclosures of tax credits, acquired 

for trading purposes. 

Responsibilities of directors and board of statutory auditors for the financial statements 

The directors are responsible for preparing financial statements that provide a true and fair view in accordance with 

IFRS accounting standards issued by the International Accounting Standards Board and adopted by the European 

Union and the measures issued in implementation of Article 43 of Italian Legislative Decree No. 136/2015 and, within 

the terms provided for by law, for that part of the internal control deemed necessary to allow the preparation of financial 

statements that do not contain significant errors due to fraud or unintentional behaviour or events. 

The directors are responsible for assessing the Bank's ability to continue to operate as a going concern and, when 

preparing the financial statements, for the appropriateness of using the going concern assumption, as well as for 

adequate disclosure. Directors use the going concern assumption in the preparation of the annual financial 

statements unless they have assessed that the conditions for the liquidation of the Bank or for the interruption of its 

activities are met or they have no realistic alternative but to make such choices. 

The Board of Statutory Auditors is responsible for supervising the process of preparing the Bank's financial disclosure within 

the terms provided for by law. 
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Responsibility of the independent auditing firm for the auditing of the financial statements 

Our objectives are to obtain reasonable assurance that the financial statements as a whole are free from 

material misstatement, whether due to fraud or unintentional behaviour or events, and to issue an audit report 

that includes our opinion. Reasonable assurance is defined as a high level of assurance that, however, does 

not provide the assurance that an audit carried out in accordance with international auditing standards (IAS 

Italy) always identifies a material misstatement, where one exists. Errors may arise from fraud or unintentional 

behaviour or events and are considered to be material if, taken individually or together, they can reasonably be 

expected to influence the economic decisions of users taken on the basis of the financial statements. 

As part of our audit in compliance with international auditing standards (IAS Italy), we exercised our 

professional judgement and maintained our professional scepticism throughout the entire period of the 

audit. Moreover: 

¶ We identified and assessed the risks of material misstatement of the financial statements, due to fraud or 

unintentional behaviour or events; we defined and carried out audit procedures in response to these risks; we 

obtained sufficient and appropriate evidence on which to base our opinion. The risk of not identifying a 

significant error due to fraud is higher than the risk of not identifying a significant error due to unintentional 

behaviour or events, as fraud may involve the existence of collusion, falsification, intentional omission, 

misleading representations or forcing of internal control; 

¶ we have acquired an understanding of the internal control relevant for the purpose of auditing the financial 

statements in order to establish appropriate audit procedures in the circumstances and not to express an 

opinion on the effectiveness of the Bank's internal control; 

¶ we have considered the appropriateness of the accounting standards used as well as the reasonableness of 

the accounting estimates made by the directors, including the related disclosure; 

¶ we came to a conclusion on the appropriateness of the directors' use of the going concern assumption and, 

on the basis of the evidence acquired, on any existence of significant uncertainty with regard to events or 

circumstances that could give rise to significant doubts about the Bank's ability to continue to operate as a 

going concern. In the event of significant uncertainty, we are required to draw attention in the audit report to 

the relevant disclosure or, if such disclosure is inadequate, to express such circumstance in the formulation of 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of this report. However, 

subsequent events or circumstances may cause the Bank to cease operating as a going concern; 

¶ we considered the presentation, structure and contents of the financial statements as a whole, including the 

disclosure provided, and whether the financial statements represent the underlying transactions and events in 

such a way as to provide a true and fair view. 

We informed the managers of the governance activities, identified at an appropriate level as required by IAS Italy, 

among other aspects, the scope and timing planned for the audit and the significant results obtained, including 

any significant deficiencies in internal control identified during the audit. 

We also provided managers of the governance activities with a statement to the effect that we complied with the 

regulations and principles on ethics and independence applicable in Italian law and disclosed to them any 

situation that may reasonably be expected to affect our independence and, where applicable, the actions taken to 

eliminate the relevant risks or the safeguard measures applied. 

Among the aspects communicated to the managers of governance activities, we identified those that were most 

relevant in the audit of the financial statements for the year in question, which were therefore the key aspects of 

the audit. We described these aspects in the audit report. 
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Other information communicated pursuant to Article 10 of Regulation (EU) 537/2014 

The shareholders' meeting of Banca Valsabbina S.C.p.A. entrusted us on 29 June 2020 with the external audit of the 

Bank's financial statements for the years from 31 December 2020 to 31 December 2028. 

We declare that no services were provided - other than the external audit - prohibited pursuant to Article 5, paragraph 

1, of Regulation (EU) 537/2014 and that we remained independent from the Bank in carrying out the external audit. 

We confirm that the opinion on the financial statements expressed in this report is in line with that indicated in the 

additional report for the Board of Statutory Auditors, in its function as internal control and audit committee, prepared 

pursuant to Article 11 of the said Regulation. 

Report on other law and regulatory provisions 

Judgments and declarations pursuant to Article 14(2)(e), (e-bis) and (e-ter) of Legislative Decree No. 39/10 and Article 

123-bis, paragraph 4, of Italian Legislative Decree No. 58/98 

The Directors of Banca Valsabbina S.C.p.A. are responsible for preparing the report on operations and the specific 

section on the report on the corporate governance and ownership structures of Banca Valsabbina S.C.p.A. as at 31 

December 2024, including their consistency with the financial statements and the latter's compliance with law 

regulations. 

We have performed the procedures specified in Auditing Standard (SA Italy) No. 720B in order to: 

¶ express an opinion on the consistency of the report on operations and certain specific information in the 

section on corporate governance and ownership structure referred to in Article 123-bis, par. 4, of Legislative 

Decree No. 58/98 with the annual accounts; 

¶ express an opinion on compliance with the law of the report on operations and certain specific information in 

the section on corporate governance and ownership structure referred to in Article 123-bis, par. 4, of 

Legislative Decree No. 58/98; 

¶ issue a statement on any material errors in the report on operations and in certain specific information 

contained in the specific section on the report on corporate governance and ownership structure indicated in 

Article 123-bis, para. 4, of Legislative Decree No. 58/98. 

In our opinion, the report on operations and the specific information contained in the specific section on the report on 

corporate governance and ownership structure set forth in Article 123-bis, para. 4, of Legislative Decree No. 58/98 are 

consistent with the financial statements of Banca Valsabbina S.C.p.A. as at 31 December 2024. 

In addition, in our opinion, the report on operations and the specific information contained in the specific section on the 

report on corporate governance and ownership structure indicated in Article 123-bis, para. 4, of Legislative Decree No. 

58/98 are drawn up in accordance with the law. 

With reference to the declaration under Art. 14, par. 2, letter e-ter) of Italian Legislative Decree No. 39/10, issued on the 

basis of the knowledge and understanding of the company and of the relevant context acquired during the audit, we 

have nothing to report. 

Verona, 20 March 2025 

Forvis Mazars S.p.A. 

[Illegible signature] 

Alfonso Iorio 
Shareholder 
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Dear Shareholders, 

Our bank, as the parent company of the Banca Valsabbina S.C.p.A. Banking Group, registered in the relevant 

register under number 5116.9, is required to prepare the consolidated financial statements as from the 2024 

financial year as a result of the acquisitions of the companies mentioned in the following section. 

Composition and development of the banking group 

The Banking Group consists of the Parent Company Banca Valsabbina S.C.p.A. and its Subsidiaries Integrae 

SIM S.p.A., Prestiamoci S.p.A. and Pitupay S.p.A., the latter being a direct subsidiary of Prestiamoci S.p.A. 

The Parent Company holds 78.63% of Integrae SIM and 100.00% of Prestiamoci, company which holds 

100.00% of Pitupay. 

A. Equity investments in fully-controlled companies 

Company name  
Operating 

office  
Head Office  

Shareholding relationship  % voting 

rights 

available  Investor company  % held  

Integrae SIM S.p.A. Milan Milan 
Banca Valsabbina 

S.C.p.A. 
78.63% 78.63% 

Prestiamoci S.p.A. Vimodrone Vimodrone 
Banca Valsabbina 

S.C.p.A. 
100.00% 100.00% 

Pitupay S.p.A. Vimodrone Vimodrone Prestiamoci S.p.A. 100.00% 100.00% 

Integrae SIM operates as an independent player in the capital market, providing support to small and 

mid-cap companies in the process of issuing equity and fixed-income instruments, whether listed on the 

markets or not; if the instrument issued is listed, it supports the company with specialist and equity research 

activities. Integrae SIM is authorised by CONSOB to provide the services of dealing on own account, 

execution of orders on behalf of customers limited to the subscription and purchase of instruments issued by 

them, placement without irrevocable commitment to the issuer and acceptance and transmission of orders. 

The company, which has its registered and operating office in Milan, was established in 2009. 

Prestiamoci is a fintech company operating in the digital lending sector through its proprietary 

platform of the same name. In particular, the company is now focused on the provision of personal loans 

to households and has integrated its product range to include financing solutions for Professionals, 

companies and sole traders. Prestiamoci was established in 2009 under the name of Agata S.p.A. and adopted 

its current name in 2017. 

Pitupay was authorised by the Bank of Italy to provide payment services in 2015, and actually 

started operations in 2016. 

Pitupay's activity, in its legal capacity as a Payment Institution, is focused on providing services to peer-to-

peer platforms, including its subsidiary Prestiamoci. Its activities have also opened up operations to other 

platforms that do not compete with Prestiamoci. 

For the performance of the subsidiaries during the year, see the relevant section below. 



 

Consolidated Financial Statements - Directors' Report on Operations 
[logo:] Banca 
Valsabbina  

 

 

 
337 

 
 

 

  



 

[logo:] Banca 
Valsabbina  Consolidated Financial Statements - Directors' Report on Operations 

 

 

338  
 

Acquisition of control of the company Integrae SIM S.p.A. and of the company 
Prestiamoci S.p.A. (and therefore indirectly of the control of Pitupay S.p.A.) - 
successive evolutions in the capital of subsidiaries 

Following the granting of the necessary authorisations by the Supervisory Authority, Banca Valsabbina in 

the last quarter of 2023 acquired the shareholdings leading to the control of the following companies: 

- Integrae SIM S.p.A., an investment company registered with the Bank of Italy under number 16471; 

- Prestiamoci S.p.A., a financial intermediary pursuant to Article 106 of the Consolidated Banking Law 

registered with the Bank of Italy under number 33608. Indirectly, Banca Valsabbina also acquired control 

of Pitupay S.p.A. - fully owned by Prestiamoci - a fully operational payment institution pursuant to Article 

114 of the Consolidated Banking Law (T.U.B.) and registered with the Bank of Italy with number 36057. 

C
o

m
p

a
n
y
 n

a
m

e
 

D
a
te

 o
n

 w
h

ic
h

 c
o

n
tr

o
l 
w

a
s
 a

c
q
u
ir
e

d
 Shareholding  

Fair value of consideration 

for purchase of holding 

euro/000  

F
a
ir
 v

a
lu

e
 o

f 
a
s
s
e

ts
 n

e
t 
o

f 

lia
b

ili
ti
e

s
 o

f 
th

e
 i
n
v
e

s
te

e
 f

o
r 

th
e

 

p
o

rt
io

n
 a

tt
ri
b

u
ta

b
le

 t
o

 t
h
e

 g
ro

u
p

 

G
o

o
d
w

ill
 

4
 

P
ri
o

r 
to

 t
h
e

 a
c
q
u
is

it
io

n
 o

f 

c
o

n
tr

o
l

 

U
p

o
n

 a
c
q
u
is

it
io

n
 o

f 
c
o

n
tr

o
l

 

T
O

T
A

L
 

P
ri
o

r 
to

 t
h
e

 a
c
q
u
is

it
io

n
 o

f 

c
o

n
tr

o
l

 

U
p

o
n

 a
c
q
u
is

it
io

n
 o

f 
c
o

n
tr

o
l

 

T
O

T
A

L
 

Integrae SIM S.p.A. 
1 

15/09/2023 26.30% 52.33% 78.63% 500 8,587 9,087 3,572 5,515 

Prestiamoci S.p.A.2ð

3 

24/10/2023 9.86% 90.14% 100.00% 245 1,431 1,676 520 1,156 

1 Before the acquisition of control, it was already a shareholding in associated companies 
2 Before the acquisition of control, it was already a holding in entered in the FVOCI portfolio 
3 It has 100% direct control of Pitupay. Fair value of assets net of liabilities from sub-consolidation of Prestiamoci with Pitupay  
4 For Integrae plus Euro 3,838 thousand related to the revaluation of the equity interest already held prior to the acquisition of control. 
Total goodwill expressed in consolidation Euro 9,353 thousand 

On 15 September 2023, Banca Valsabbina acquired control of its former investee Integrae SIM S.p.A., 

acquiring an additional 52.33% shareholding in the month, compared to the 26.30% previously held, thus 

increasing its stake to 78.63%. The immediate outlay for the acquisition of the new shares amounted to ú 

6.1 million, to which, upon fulfilment of certain conditions, another maximum outlay of ú 3 million qualifies 

as a deferred price (earn-out) will be added; the fair value of this future outlay was quantified and recorded 

in the financial statements under the item óequity investmentsô, with a corresponding liability, for ú 2.5 

million. Part of the price was then actually paid in 2024 and the remaining part, up to the amount of EUR 3 

million, will be paid in 2025. 

Including the shares already held prior to the acquisition of control, the total value of the equity investment 

recognised in the separate financial statements of Banca Valsabbina is Euro 9.1 million. In accordance with 

the accounting techniques required by IFRS 3 "Business Combinations", an accounting revaluation of the 

shares already held was carried out at the conventional date of 30 September 2023 followed by the first-time 



 

Consolidated Financial Statements - Directors' Report on Operations 
[logo:] Banca 
Valsabbina  

 

 

 
339 

 
 

 

consolidation. This consolidation, by eliminating the parent company's share in the equity of Integrae Sim 

with the value of the revalued investment, resulted in goodwill of Euro 9.3 million. It should be noted that 

no assets or liabilities of the subsidiary with a fair value other than the book value have been identified. The 

revaluation of the stake already held prior to the acquisition of control (26.30%) resulted in an effect on the 

income statement (consolidated only), net of taxes, of ú 3.6 million. Equity attributable to non-controlling 

interests, also at the date of first consolidation, amounted to Euro 971 thousand. 

On 24 October Banca Valsabbina acquired control of Prestiamoci S.p.A. - reaching 100.00% in early 

November - and thus indirectly of Pitupay, a payment institution already owned by Prestiamoci as a 100.00% 

subsidiary. With the acquisition of additional shares compared to those already held, the Bank increased its 

stake from 9.86% to 100.00%. The fair value of the consideration determined for the acquisition of new 

shares was Euro 1.4 million. The first-time consolidation, carried out using the conventional date of 30 

September 2023, resulted in a goodwill of Euro 1.2 million. It should be noted that no assets or liabilities of 

the subsidiary with a fair value other than the book value have been identified. 

Following the acquisition by Banca Valsabbina, Prestiamoci put in place - as early as 2023 - a first capital 

strengthening, through a capital increase of ú 5.5 million; in 2024, a second strengthening was put in place, 

through a capital contribution of ú 4.3 million. These transactions, fully subscribed by the sole shareholder 

Banca Valsabbina, are aimed at supporting and expanding the activities carried out by the controlled 

intermediary. The total value of the equity investment recorded in the separate financial statements thus 

increased from ú 1.7 million to ú 11.5 million, which was then written down by ú 3.4 million due to the 

losses incurred since the acquisition of control. 

Banca Valsabbina also owns equity investments in Credit Service S.p.A., Fleap S.p.A. and Consulting 

S.p.A., which can be classified as subject to significant influence, for a reduced total investment of ú 2.1 

million. 

General economic and reference context 

The Group is mainly active in the banking sector, with a network of branches covering a large part of 

northern Italy. During the year, it acquired control of companies active in securities brokerage and consumer 

credit. 

For a description of the general economic environment and reference markets, please refer to the Parent 

Company's Report on operations, which accompanies the financial statements. 
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Group Balance Sheet and financial results 

The following is a summary of the main balance sheet and income statement figures for the Banking Group; 

for a more detailed comment, considering the size of the subsidiaries and therefore their limited impact on 

the values of the consolidated situation compared to the situation of the Parent Company taken individually, 

please refer to the Report on Operations of Banca Valsabbina accompanying the separate financial 

statements. 

- We also emphasise that the amounts in the tables in this section are presented in thousands of euros unless 

otherwise stated. 

Dynamics of financial aggregates 

Shareholdersô equity 

  31/12/2024   31/12/2023 

Total 

of which 

attributable 

to the 

group 

of which 

attributable 

to non-

controlling 

interests 

Total 

of which 

attributable 

to the 

group 

of which 

attributable 

to non-

controlling 

interests 
1. Share capital 106,956 106,550 406 106,956 106,550 406 

2. Share premium reserve 228,741 228,741 -  228,717 228,717 -  

3. Reserves 112,779 112,319 460 87,183 86,612 571 

Income-related 115,871 115,411 460 90,275 89,704 571 

a) legal 43,296 43,245 51 38,275 38,238 37 

b) statutory 102,136 101,727 409 102,225 101,807 418 

c) own shares 10,100 10,100 -  10,100 10,100 -  

d)  other (39,661) (39,661) -  (60,325) (60,441) 116 

Others (3,092) (3,092) -  (3,092) (3,092)  - 

4. Capital instruments -  - - - - - 

5. (Own shares) (6,477) (6,477)  -  (5,679) (5,679) - 

6. Valuation reserves (11,280) (11,263) (17) (16,047) (16,040) (7) 

Financial assets measured at fair 

value through other 

comprehensive income - Equity 

securities 

5,545 5,545 -  9,843 9,843 - 

Financial assets (other than equity 

securities) measured at fair value 

through other comprehensive 

income 

(17,617) (17,617) -  (26,696) (26,696) - 

Actuarial gains/loss on defined-

benefit pension plans 
(187) (170) (17) (173) (166) (7) 
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Special revaluation laws 979 979 -  979 979 -  

7. Profit (loss) for the year 57,706 57,576 130 52,166 52,153 13 

Total 488,425 487,446 979 453,296 452,313 983 

Consolidated shareholders' equity as at 31/12/2024, including the profit for the period, amounted to ú 488 

million, of which ú 487 million attributable to the group and ú 1 million attributable to non-controlling 

interests (minority shareholders of Integrae SIM). 

For the purpose of determining profit or loss for the period, a separate section is devoted to the description 

of economic performance. 

As required by Bank of Italy Circular 262 "Bank Financial Statements", a reconciliation of the parent 

company's equity and profit to the consolidated equity and profit is also presented in a separate section. 

A summary of the main capitalisation ratios as at 31 December 2024 is shown in the table below: 

 
31/12/2024 31/12/2023 

Consolidated shareholdersõ equity/customer deposits 8.44% 8.61% 

Consolidated shareholdersõ equity/loans and receivables with customers 12.73% 11.89% 

Consolidated shareholdersõ equity/total assets 6.04% 6.41% 

Texas ratio* 18.78% 22.36% 

Net non-performing loans/Consolidated own funds 16.41% 20.52% 

Net bad loans/Consolidated own funds 5.87% 9.28% 

* Equal to the ratio of net non-performing loans to shareholdersô equity including the result for the period 

minus intangible fixed assets 
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Own funds, reconciliation with book equity and solvency ratios. Stability and 

liquidity ratios 

On a transitional basis, consolidated own funds amounted to ú 532.6 million for the portion attributable to 

the group, while the portion attributable to non-controlling interests contributed ú 0.3 million. As a result, 

consolidated own funds totalled ú 532.9 million. 

Noting that own funds also include the portion of the profit/(loss) for the year that will not be distributed, 

calculated on the basis of the parent company's proposed allocation of the profit/(loss) for the year that will 

be submitted to the Shareholdersó Meeting, the table below shows the reconciliation between book equity 

and the supervisory aggregate, also detailing the portion attributable to the Group and to non-controlling 

interests and own funds under the fully loaded and transitional regimes. 

 

Amounts in Euro 

Attributable 

to the Group 
Attributable 

to non-

controlling 

interests 1 

Total 

BOOK EQUITY AS AT 31/12/2024 487,446,762 978,501 488,425,263 
Differential between 10,100,000 (limit for buy-

back of own shares) and value of own shares 
(3,623,215) - (3,623,215) 

Goodwill net of tax liabilities relating to goodwill (17,842,048) - (17,842,048) 
Software not being amortised and other intangible assets to be 

deducted 

(2,313,527) - (2,313,527) 

Insufficient Calendar Provisioning Coverage  (622,943) - (622,943) 

Deferred tax assets to be deducted (293,685)  - (293,685) 
Dividends likely to be distributed 2024 (27,514,223)  - (27,514,223) 

Netting of equity attributable to non-controlling interests -  (978,501) (978,501) 
Elements of CET1 - Common Equity Tier 1 attributable to non-

controlling interests 

- 173,153 173,153 

CET1 elements 435,237,121 173,153 435,410,274 
Elements of AT1 - Additional Tier one attributable to non-

controlling interests 

- 58,748 58,748 

TIER1 elements 435,237,121 231,901 435,469,022 

Equity instruments and subordinated loans 80,896,960 - 80,896,960 
Elements of Tier2 attributable to non-controlling interests - 77,301 77,301 

TIER2 elements 80,896,960 77,301 80,974,261 

FULLY LOADED OWN FUNDS 516,134,081 309,202 516,443,283 
Transitional regime Minus/Plus FVOCI Reg. 1623/2024 2 15,184,528 -  15,184,528 

 
1 Equity attributable to non-controlling interests can only be counted for a portion defined in accordance with Articles 81 to 88 of 

Regulation (EU) 575/2013.  
2 From 30 September 2024, the transitional FVOCI regime allows the sterilisation of the change in valuation reserves on debt instruments 

issued by central governments valued at FVOCI at the reporting date, compared to those at 31 December 2019. This transitional regime 

will remain in force until 31 December 2025.  
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IFRS 9 transitional regime and Reg. 873/2020 (known as CRR Quick-

fix Art. 473 bis) 2 

1,238,879 - 1,238,879 

Total transitional regimes 16,423,407  - 16,423,407 

TRANSITIONAL REGIME OWN FUNDS 532,557,488 309,202 532,866,690 
 

Profit for the period and Dividends likely to be distributed (amounts in Euro) 31/12/2024 

Profit for the period attributable to the Parent Company 57,576,419 

Dividends likely to be distributed * (27,514,223) 

Part of the profit calculated in Own Funds ** 30,062,196 
* Valuing the portion of treasury shares that will be assigned free of charge according to the book value, considering the 

implicit impact on Own Funds. 
** The portion of profit for the period that is eligible for own funds purposes is determined in accordance with EU Regulation 
241/2014 and is equal to EUR 30,062,196, i.e., equal to the portion of profit for the period that is not expected to be distributed. 

The solvency ratios under the transitional regime were 16.88% for the Total and 14.31% for Tier 1, with 

risk-weighted assets of ú 3,156,448 thousand. Under the fully loaded regime, the ratios were 16.38% and 

13.81%, respectively, with risk-weighted assets of ú 3,152,365 thousand. 

These coefficients are therefore higher than what the bank must comply with, on an ongoing basis, as 

communicated by the Bank of Italy and calculated according to the S.R.E.P. exercise in force as at 

31/12/2024 (CET1 8.80%, Tier1 10.60% and Total 13.00%); in December, the Supervisory Authority 

announced the start of a new S.R.E.P. procedure, which provisionally announced the following coefficients: 

CET1 9.10%, Tier1 11.00% and Total 13.50%. 

On the other hand, with regard to the liquidity and stability profiles required by the supervisory authorities 

to safeguard the technical solvency of intermediaries, the following is set out. 

The consolidated LCR (Liquidity Coverage Ratio) given by the ratio between the reserve of liquid assets 

and the net outflow of liquidity envisaged over a 30-day stress period, which must be more than 100%. This 

indicator is designed to ensure that banks have sufficient high quality (uncommitted) liquid reserves 

available to meet outflows in a 30-day stress situation. As at 31 December 2024, the consolidated LCR ratio 

was 242.44%, equal to the ratio between the liquidity buffer of ú 1,785.6 million and the expected net outflow 

(30 days) of ú 736.5 million (net liquidity outflow); 

The Net Stable Funding Ratio (NSFR) is given by the ratio of available stable funding to required stable 

funding and measures the entity's ability to have sufficient stable funding to meet its customer's funding 

needs over a 1-year period. This ratio must be greater than 100%. As at 31 December 2024, the consolidated 

NSFR ratio was 131.88%, equal to the ratio between the available stable funding of ú 4,877 million and the 

 
2 From 01 January 2023, the IFRS9 transitional regime relating to the increased provisions made during the transition to this accounting 

standard will no longer apply. The sterilisation of higher provisions for performing loans from 1 January 2020 remains in place until 

31/12/2024. 
3 From 1 January 2023, the IFRS 9 transitional regime relating to the increased provisions made during the transition to this 

accounting standard will no longer apply. The sterilisation of higher provisions for performing loans from 1 January 2020 rem ains in 

place until 31/12/2024. 
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required stable funding over a 1-year period of ú 3,619.9 million. 

Own shares 

As at 31 December, the "own shares" in portfolio amounted to 768,708 for an equivalent of ú 6,476,785, at 

an average unit value of ú 8.42555 (2.16% of the existing shares); they amounted to 779,205 for an 

equivalent of ú 5,678,926 as at 31 December 2023. 

With regard to changes during the year, the bank purchased 442,663 shares for an equivalent of ú 4,577,705 

(average unit price ú 10.34), of which 42,670 shares were withdrawn as part of insolvency 

procedures/garnishments or as a result of third-party attachments notified to the bank; 13,000 shares were 

also sold by the bank on the market for an equivalent of ú 120,084 (average unit price ú 9.24). In addition, 

following the resolution of the Shareholders' Meeting held on 9 December 2024, the bank made a free 

allocation of one share for every 75 held, thus distributing 440,160 shares. 

The subsidiary companies do not hold own shares. 

Total customer deposits, direct and indirect 

The group's total customer deposits as at 31/12/2024 amounted to ú 9,297 million, broken down into direct 

deposits of ú 5,790 million - represented in liability items 10 b) and 10 c) - and indirect deposits of ú 3,507 

million. As outlined in general in the introduction, for this aggregate too, almost all of the values relate ï as 

in the previous financial year ï to the parent company (ú 9,278 million, of which ú 5,771 million for direct 

business and ú 3,507 million for indirect business), as the subsidiaries do not substantially carry out customer 

deposit-taking. The picture of the various forms of collection - at the end of the current and previous financial 

year - was as follows: 

 

Overall 31/12/2024 31/12/2023 
Change  

Absolute  % 

Current accounts and unrestricted 

deposits 

3,488,065 3,386,807 101,258  2.99% 

Time deposits 2,005,205 1,591,296 413,909  26.01% 

Repurchase agreements - - -   0.00% 

IFRS 16 Liabilities 7,560 7,303 257  3.52% 

Other funding 100,776 128,758 (27,982)  (21.73%) 

b) Due to customers 5,601,606 5,114,164 487,442  9.53% 

Bonds 77,017 54,873 22,144  40.36% 

Subordinated bonds 110,909 92,551 18,358  19.84% 

Certificates of deposit 655 1,286 (631)  (49.07%) 

c) Securities issued 188,581 148,710 39,871  26.81% 

Total direct funding 5,790,187 5,262,874 527,313  10.02% 

Indirect 3,506,572 3,126,088 380,484  12.17% 

Total deposits 9,296,759 8,388,962 907,797  10.82% 

 

In addition to traditional customer deposits such as on-demand deposits (current accounts) and time deposits 

(savings deposits, time deposits, ordinary and subordinated bonds), payables to vehicle companies 
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concerning asset securitisation transactions without derecognition for accounting purposes are included in 

"other deposits". 
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The group's indirect deposits as at 31 December 2024 amounted to ú 3,507 million, fully contributed by 

the parent company, and are divided into the following instruments: 

Indirect 31/12/2024 31/12/2023 
Change 

Absolute % 

Government Bonds 716,094 660,258 55,836  8.46% 

Italian and foreign shares 393,189 306,465 86,724  28.30% 

Corporate and foreign bonds 150,371 125,557 24,814  19.76% 

Mutual funds 1,297,614 1,161,887 135,727  11.68% 

Insurance policies 949,304 871,921 77,383  8.88% 

Total indirect deposits 3,506,572 3,126,088 380,484  12.17% 

In percentage terms, managed savings schemes (mutual funds and insurance policies) account for around 

64%. 

Loans to customers and credit quality 

Loans to customers are recorded under item "40b) Financial assets measured at amortised cost - Loans and 

receivables with customers" together with debt securities issued by non-bank counterparties. 

The situation as at 31/12/2024, in comparison with the previous year, was as follows: 

AC financial assets - 

customers, by technical form  
31/12/2024 31/12/2023 

Change income 

Absolute % 

Current accounts 438,004 436,023 1,981 0.45% 

Mortgages 2,705,178 2,911,618 (206,440) (7.09%) 

Personal loans 51,797 37,482 14,315 38.19% 

Other loans 407,038 330,210 76,828 23.27% 

Active repos with official counterparties 146,437 - 146,437 NS 

Factoring 414 - 414 NS 

Non-performing loans 87,396 96,476 (9,080) (9.41%) 

Loans 3,836,264 3,811,809 24,455 0.64% 

Debt securities 1,459,654 1,338,712 120,942 9.03% 

Total Financial Assets at Amortised Cost- 

Client¯le 
5,295,918 5,150,521 145,397 2.82% 

When intercompany transactions are eliminated, the parent company contributes approximately ú 3,779 

million to the aggregate, and the subsidiaries approximately ú 57 million; these are mainly personal loans 

granted by the company Prestiamoci, mainly to consumer households. For a more detailed description of the 

phenomena relating to loans and receivables with customers, please refer to the Report on Operations in the 

separate financial statements, chapter "Loans". 
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It is also worth mentioning the presentation of "Credit quality" at consolidated level, both at stock and 

index level, as shown in the tables below. 

31/12/2024 
Loans to customers for Credit quality 

Gross 

exposure 
Individual 

impairment 
Collective 

impairment 
Net 

exposure 
% of total net 

exposure 
a) Bad loans  79,102 47,825 -  31,277 0.82% 

b) Unlikely to pay 88,303 39,052 -  49,251 1.28% 

c) Past due loans  8,831 1,963 -  6,868 0.18% 

Total non-performing loans  176,236 88,840  - 87,396 2.28% 

d) Performing loans 3,779,427 -  30,559 3,748,868 97.72% 

Total Loans 3,955,663 88,840 30,559 3,836,264 100.00% 

 
31/12/2023 
Loans to customers for Credit quality 

Gross 

exposure 
Individual 

impairment 
Collective 

impairment 
Net 

exposure 
% of total net 

exposure 
a) Bad loans  100,327 56,728 -  43,599 1.14% 

b) Unlikely to pay 82,833 36,484 -  46,349 1.22% 

c) Past due loans  8,377 1,849 -  6,528 0.17% 

Total non-performing loans  191,537 95,061  - 96,476 2.53% 

d) Performing loans 3,743,195 -  27,862 3,715,333 97.47% 

Total Loans 3,934,732 95,061 27,862 3,811,809 100.00% 
 

Credit quality ratios 31/12/2024 31/12/2023 

Percentage out of gross loans and receivables     

% of bad loans out of total gross loans and receivables 2.00% 2.55% 

% of unlikely to pay out of total gross loans and receivables 2.23% 2.11% 

% of past due loans out of total gross loans and receivables 0.22% 0.21% 

% of non-performing loans out of total gross loans and receivables 4.46% 4.87% 

Coverage percentages     

Bad loans 60.46% 56.54% 

Unlikely to pay 44.22% 44.05% 

Past due loans 22.23% 22.07% 

Total non-performing loans 50.41% 49.63% 

Performing loans 0.81% 0.74% 

Percentage out of net loans and receivables   

% of bad loans out of total net loans and receivables 0.82% 1.14% 

% of unlikely to pay out of total net loans and receivables 1.28% 1.22% 

% of past due loans out of total net loans and receivables 0.18% 0.17% 

% of non-performing loans out of total net loans and receivables 2.28% 2.53% 
 

The Texas ratio of 18.78%, which is the ratio of net non-performing loans to book equity (including the 

profit/(loss) for the period but deducting intangible assets), is added to the above ratios. 
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Financial Assets in securities and financial assets/liabilities to banks 

Including exposures to banks and cash, recorded under asset items 10. and 40.a), the total financial assets 

held by the Group amounted to ú 3,089 million, compared to ú 3,103 million reported in the financial 

statements of the Parent Company. 

Considering that the subsidiaries Prestiamoci and Pitupay do not have any securities of their own, that 

Integrae owns only Euro 2 million (equity securities recorded under financial assets held for trading), and 

that intra-group eliminations are limited, for a more detailed description of financial assets, please refer to 

the Report on Operations of the Parent Company's financial statements. 

It should also be noted that the item "Equity Investments" in the consolidated financial statements includes 

the equity interests held in Fleap, Consulting and Credit Service - classified as subject to significant influence 

- and characterised by a limited total book value of Euro 2.1 million; while the equity investments held in 

subsidiaries are eliminated, compared to the separate financial statements, because they are subject to line-

by-line consolidation. 

With regard to financial liabilities - due to banks, the same considerations apply as those made for assets in 

the Parent Company's separate financial statements. 

Financial assets 31/12/2024 31/12/2023 

10. Cash and cash equivalents 44,970 78,445 

- Cash 19,006 21,019 

- Current accounts and demand deposits with Central Banks - 37,848 

- Current accounts and deposits with banks 25,964 19,578 

20. Financial assets measured at fair value through profit or loss  160,956 154,592 

a) financial assets held for trading 2,457 5,174 

b) financial assets designated at fair value 26,812 20,983 

c) other financial assets mandatorily measured at fair value 131,687 128,435 

30. Financial assets measured at fair value through other comprehensive income 1,322,599 793,457 

40. Financial assets measured at amortised cost 1,558,217 1,428,050 

a) loans and receivables with banks 98,563 89,337 

- of which debt securities 1,528 1,867 

- of which loans 97,035 87,470 

b) loans and receivables with customers by debt securities 1,459,654 1,338,713 

70. Equity investments 2,144 1,545 

TOTAL 3,088,886 2,456,089 

of which:     

Cash and cash in hand 44,970 78,445 

loans and receivables with banks for loans 97,035 87,470 

Government securities 2,289,271 1,641,448 

other bonds 455,803 474,911 

mutual investment funds 106,726 94,142 

equity securities and equity investments 67,933 55,704 

insurance policies 26,811 20,983 
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Financial assets 31/12/2024 31/12/2023 

derivative contracts 337 2,986 

  3,088,886 2,456,089 
 

Financial liabilities 31/12/2024 31/12/2023 

10. Financial liabilities measured at amortised cost 1,618,384 1,184,522 

a) due to banks 1,618,384 1,184,522 

TOTAL 1,618,384 1,184,522 

Goodwill 

For the reconstruction of the goodwill recognised in the consolidated financial statements, please refer to the 

table below, bearing in mind that the goodwill recognised in the parent company's separate financial 

statements derives from the merger operations of Cassa Rurale di Storo (Euro 1,982 thousand) and Credito 

Veronese (Euro 5,411 thousand). 

Description INTEGRAE PRESTIAMOCI TOTAL 

Goodwill from separate financial statements BV (A)     7,393 

Goodwill already included in the financial statements of 

the subsidiaries (B) 

66 50 116 

Goodwill on first-time consolidation 5,515 1,156 6,671 

Due to the occurrence of FV share already held 3,838   3,838 

Total goodwill on first-time consolidation (C) 9,353 1,156 10,509 

Total goodwill from consolidation (A+B+C) 9,419 1,206 18,018 
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Profitability 

Consolidated comprehensive income 2024 amounted to ú 57 million and 706 thousand, of which ú 57 million 

and 576 thousand pertaining to the group and ú 130 thousand pertaining to minority interests; it should be 

noted that for 2023, the economic results of the subsidiaries had been considered in the consolidated financial 

statements for the fourth quarter of the year only (conventional date of first consolidation 30/09/2023). 

INCOME STATEMENT 31/12/2024 
31/12/202

3 
Absolute 

change 
Change % 

Net interest income 156,719 153,078 3,641 2.38% 

Net fee and commission income 59,133 62,797 (3,664) (5.83%) 

Dividends, trading and valuation income 55,470 29,357 26,113 88.95% 

Net interest and other banking income 271,322 245,232 26,090 10.64% 

Net impairment losses on financial assets at AC and FVOCI (34,805) (35,730) 925 (2.59%) 

Modification gains (losses) without derecognition (455) (157) (298) 189.81% 

Net profit (loss) from financial operations  236,062 209,345 26,717 12.76% 

Personnel expenses (83,553) (74,391) (9,162) 12.32% 

Other administrative expenses (74,512) (66,614) (7,898) 11.86% 

Net accruals to provisions for risks and charges (316) (261) (55) 21.07% 

Depreciation/amortisation and net impairment losses on 

tangible and intangible assets 
(8,053) (6,700) (1,353) 20.19% 

Other operating income/expense/profits or losses  13,208 11,298 1,910 16.91% 

Operating costs (153,226) (136,668) (16,558) 12.12% 

Gains (losses) on equity investments and disposals of 

investments 
(475) 2,936 (3,411) (116.18%) 

Goodwill impairment - (1,066) 1,066 (100.00%) 

Profit from continuing operations gross of taxation 82,361 74,547 7,814 10.48% 

Income taxes for the year (24,655) (22,381) (2,274) 10.16% 

Profit (loss) for the year 57,706 52,166 5,540 10.62% 

Profit (Loss) for the year attributable to non-controlling 

interests 
130 13 117 900.00% 

Profit (Loss) for the year attributable to the parent 

company 

57,576 52,153 5,423 10.40% 

As with the balance sheet items, the income statement items also essentially refer to those of the Parent 

Company. Further details can be found in the Parent Company's Report on Operations. 

Net interest income amounted to ú 156.7 million, representing 57.8% of the net interest and other banking 

income, with interest income of ú 310.3 million and interest expense of ú 153.6 million. 

Net fee and commission income amounted to ú 59.1 million and represented 21.8% of the net interest and 

other banking income; they consist of fee and commission income of ú 69.1 million and fee and commission 

expense of ú 10.0 million. 
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Total Net interest and other banking income amounted to ú 271.3 million and, in addition to the contribution 

of the components already discussed, also took into account the effects of the sale and valuation of financial 

assets in the trading portfolio (ú 39.0 million), the sale of financial assets in the FVOCI and AC portfolio (ú 

8.3 million), the net result of financial assets designated at fair value and compulsorily measured at fair value 

(ú 4.6 million) and the dividend component (ú 3.6 million). 

The Result from Financial Operations - amounting to ú 236.1 million -, includes the effects of net 

impairment losses on loans and receivables (ú 28.3 million) and owned debt securities (ú 6.5 million), assets 

recorded in the accounting portfolios managed at amortised cost and FVOCI. 

The Operating costs amounted to ú 153.2 million; personnel expenses (including non-employee personnel, 

directors and auditors) of Euro ú 83.6 million, administrative expenses of ú 74.5 million, provisions for risks 

of ú 0.3 million, depreciation on tangible assets of ú 6.3 million, and amortisation on intangible assets of ú 

1.7 million all contribute to the aggregate. Finally, other operating income, which amounted to ú 13.2 million 

net of charges, contribute to the aggregate with a positive sign compared to the other financial statement 

items mentioned previously. 

The cost/income ratio, which represents the ratio of operating costs to net interest and other banking income, 

is 56.5%. 

The item Gains (Losses) on equity investments includes losses of ú 0.5 million arising from the adjustment 

of the deferred price to be paid to the former shareholders of Integrae Sim in connection with the sale of the 

equity investment. 

This results in a Consolidated profit before taxes of ú 82.4 million; with a total tax burden of ú 24.7 million, 

the Consolidated net profit amounts to ú 57.7 million. 

The table below shows the contribution of each company to the Group's profit. 

Formation of group profit 

Group companies 
Profit (Loss) 

for the year 

(A) 

Consolidation 

adjustments (B) 

Profit (loss) 

after 

consolidation 

adjustments 

(A)-(B) 

of which 

attributable 

to the 

group 

of which 

attributable 

to non-

controlling 

interests 

Banca Valsabbina S.C.p.A. 56,549 2,926 59,475 59,475 - 

Integrae SIM S.p.A. 606 -  606 476 130 

Prestiamoci S.p.A. (1,812) (531) (2,343) (2,343) - 

Pitupay S.p.A. (32) -  (32) (32) - 

Total 55,311 2,395 57,706 57,576 130 
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Reconciliation statement of the parent company's shareholders' equity 

and profit to the consolidated shareholders' equity and profit 

In accordance with the instructions of the Bank of Italy, a reconciliation statement between the shareholders' 

equity and the profit/(loss) for the year of the Parent Company (separate financial statements) and the 

consolidated shareholders' equity and profit/(loss)for the year as at 31 December 2024 is attached to this 

report. 

 Shareholdersõ 

equity 
-of which: profit/(loss) 

for the year 

Shareholdersõ equity of the Parent Company 484,376 56,549 

First Consolidation Adjustments 4,538 -  

Previous years' results of subsidiaries (1,478) -  

Consolidation adjustments made during the year 2,395 2,395 

Profit of subsidiaries for the year (1,238) (1,238) 

Change Valuation reserves subsidiaries (44) -  

Profits distributed by group companies to third parties during the 

year 
(124) -  

Consolidated shareholdersõ equity and profit (loss)  488,425 57,706 

of which attributable to the group 487,446 57,576 

of which attributable to non-controlling interests 979 130 

Information on the operating trend of subsidiary companies 

Considering that the 2024 financial statements of the subsidiary companies are attached to the Explanatory 

Notes of the separate financial statements pertaining to the Parent Company, at the end of Part H, a brief 

description of the results achieved by them for the year follows. 

With regard to Integrae SIM, the net profit/(loss) for the period was a net profit of ú 606 thousand against ú 

1,222 thousand in the previous year, after a tax burden of ú 334 thousand. 

Fee and commission income of ú 7,022 thousand (-ú 894 thousand on 2023), generated by the placement of 

securities, trading orders and consulting activities, mainly contributed to the profit. The operating costs borne 

by the company amounted to ú 5,532 thousand, in line with 2023 (ú 5,578 thousand), an aggregate that 

includes personnel expenses of ú 3,591 thousand and other administrative expenses of ú 1,798 thousand. 

The result for the period was affected by fewer placements of new companies on the stock market than in 

2023. 

The company's assets amounted to ú 8,561 thousand against ú 9,562 thousand as at 31/12/2023, while equity 

(including the result for the period) stood at ú 4,579 thousand against ú 4,598 thousand, also due to the 

distribution and provisioning of profits last year. 

The company is expected to continue its core business in 2024, focusing on the listing of SMEs on the 

Euronext Growth market in Milan and the provision of advisory, corporate broking and debt capital market 

services. 
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With regard to Prestiamoci, the loss for 2024 was ú 1,812 thousand, compared to a loss of ú 2,991 thousand 

at the end of 2023. 

A positive net interest income of ú 1,839 thousand (787 thousand in 2023), negative net commissions of ú 

98 thousand (+398 thousand in 2023) and operating expenses of ú 2,282 thousand (1,979 thousand), as well 

as costs for adjustments to receivables, arising from provisions and disposals, in the amount of ú 1,842 

thousand (2,198 thousand); tax assets of ú 572 thousand were also allocated, taxes for which recovery is 

certain as the company is under the tax consolidation scheme (a scheme implemented by the Parent 

Company). 

The physiognomy of the profit and loss account changed due to the renewed lending capacity. During the 

financial year 2024, new loans totalling more than EUR 35 million were disbursed, mainly to customers 

already known within the parent company's physical network. 

Assets amounted to ú 59.9 million compared to ú 45.2 million as at 31/12/2023, and contained net loans and 

advances to customers of ú 54.5 million compared to ú 39.5 million a year earlier; ú 34 million consisted of 

'proprietary' loans (against a previous balance of ú 8.6 million). While, compared to a stock as at 31/12/2023 

of ú 30.9 million, ú 20.5 million are securitised receivables that do not qualify for derecognition for 

accounting purposes (receivables sold - and thus owned by third parties - but not derecognised from the 

balance sheet); against these receivables, payables to SPVs in the amount of ú 19.7 million are recorded in 

the balance sheet under financial liabilities measured at amortised cost. Also contributing to the balance of 

liabilities is the debt to the parent company in the amount of ú 31.4 million in respect of the funding provided 

to support the assets. 

During the year, the parent company Banca Valsabbina made a capital contribution of ú 4.3 million in favour 

of the company, to be used primarily to support the company's lending activities. Equity as at 31 December 

2024, including the loss for the period, thus amounted to ú 7.0 million against ú 4.5 million a year earlier. 

With regard to the evolution of operations, after the first period - which also coincided with the entry of the 

new sole shareholder Banca Valsabbina - in which the volumes disbursed were in any case higher than those 

previously achieved and characterised by a better risk profile (deriving from origination based on the Parent 

Company's customers), the company updated its multi-year business forecast, taking into account both the 

shareholder's synergistic contribution in terms of funding availability and origination on its own customers, 

and the possibility of turning to external loan placement networks. This is in order to reach break-even within 

a reasonable time frame. 

Pitupay recorded an operating loss of ú 32 thousand compared to a profit of ú 11 thousand in the 2023 

financial year. Net interest and other banking income amounted to ú 232 thousand, down from ú 245 

thousand a year earlier; this margin is composed of commissions charged to Prestiamoci, the calculation of 

which is based on the volumes of payment transactions made on its behalf (securitised loans). The type of 

activity carried out by the company does not involve credit impairment costs, while operating costs amounted 

to ú 268 thousand (ú 231 thousand in 2023); this resulted in a pre-tax loss of ú 36 thousand. 

Assets, amounting to ú 639 thousand, consist of ú 331 thousand in cash and cash equivalents, which are 

offset by an equal amount of liabilities to lenders operating on the Prestiamoci P2P platform, as well as other 

cash and cash equivalents amounting to ú 175 thousand. Equity, including the result for the period, amounted 

to ú 240 thousand against ú 172 thousand at year-end 2023, due - in addition to the result for the period - to 

the capital contribution of ú 100,000 made by the subsidiary Prestiamoci at year-end. 
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Human resources 

As at 31.12.2024, the Group had 946 resources, 945 employees and 1 agency workers. Almost all of the 

Group's resources have permanent contracts (98% of resources) and work full-time (98% of resources). 

With regard to employees, those of the Parent Company Banca Valsabbina (898 resources) and one resource 

of a subsidiary are covered by the CCNL (National Collective Labour Agreement) for Credit. All other 

employees of the subsidiaries are covered by the CCNL for trade. The total number of employees in the 

subsidiaries at the end of the year was 47. 

Employees by 

gender and 

professional 

figure  

CCNL FOR CREDIT CCNL FOR TRADE 

Total 
Executives 

Middle 

Managers 

Professional 

Area 

Middle 

Managers 

White 

Collars 

White-collar 

apprentices 

2024 

Women -  147 165 5 4 9 330 

Men 14 367 206 9 16 3  615  

Total 14 514 371 14 20 12 945  

As regards the breakdown of employees by age group and professional figure and the breakdown by 

qualification, reference can be made to the next two tables. 

Employees by 

gender and 

professional 

figure  

CCNL FOR CREDIT CCNL FOR TRADE 

Total 
Executives 

Middle 

Managers 

Professional 

Area 

Middle 

Managers 

White 

Collars 

White-collar 

apprentices 

2024 

<30 years -  1 95 -  4 9 109  

30-50 years 5 315 232 9 11 3 575  

>50 years 9 198 44 5 5 -  261  

Total 14 514 371 14 20 12 945 

 

Employees by qualification 2024 

Degree 539 

High school 391 

Middle school 15 

Total 945 
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Financial statement ratios 

RATIOS 2024 2023 

STRUCTURAL RATIOS   

Uses/Total assets 47.48% 53.93% 

Loans/Direct deposits 66.25% 72.43% 

Average employees per branch (no. of employees /no. of branches) 13.14 12.61 

PROFITABILITY INDICES   

Net interest and other banking income/total assets 3.36% 3.47% 

Profit (loss)/average shareholders' equity 13.87% 13.00% 

Profit (loss)/average total assets 0.76% 0.74% 

Net interest and other banking income/banking product 2.07% 2.01% 

Impairment losses on assets at amortised cost/net interest and other 

banking income 

13.02% 14.66% 

Tax rate (29.94%) (30.02%) 

Earnings (loss) per share issued 1.62 1.47 

PRODUCTIVITY RATIOS (in Euro/000)   

Banking product per average employee (1)  14,553 14,337 

Loans per employee (average) 4,251 4,479 

Direct collection per average employee 6,416 6,184 

Indirect collection per average employee 3,886 3,673 

Net interest and other banking income per employee (average) 300.67 288.17 

EFFICIENCY RATIOS   

Admin. expenses/average total assets 2.09% 2.00% 

Admin. expenses/net interest and other banking income 58.26% 57.50% 

Cost/income 56.47% 55.73% 

Adjusted cost/income (2) 58.38% 57.58% 

Admin. expenses/banking product 1.20% 1.16% 

Personnel expenses/average number of employees (in Euro 000) 89.66 84.27 

ASSET QUALITY RATIOS   

Net non-performing loans/net loans 2.28% 2.53% 

Bad loans/net loans 0.82% 1.14% 

Impairment losses and losses on loans/net loans 0.79% 0.88% 

Adjustments on non-performing loans/gross non-performing loans  
60.46% 

(3) 61.37% 

56.54% 

(3) 57.17% 

Impairment losses on non-performing loans/gross non-performing loans 
50.41% 

(3) 50.93% 

49.63% 

(3) 50.02% 

Texas Ratio (4) 18.78% 22.36% 

(1) Direct and indirect collection of customers plus customer loans 
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(2) Ratio of item 160+180+190 to 120+200 

(3) Also including extinguished loans still held by the Bank 

(4) Ratio of net non-performing loans to shareholders' equity (including profit/loss) less Intangible Fixed Assets 

 

The Report on Corporate Governance and ownership structures pursuant 

to Article 123-bis of the TUF 

Pursuant to Article 123-bis of the Consolidated Law on Finance (TUF), Banca Valsabbina, as the sole issuer, 

at the Banking Group level, of securities admitted to trading on regulated markets or multilateral trading 

systems, provides detailed information on corporate governance and ownership structure below. 

Changes in ownership structure as at 28 February 2025 (pursuant to Art. 123-bis, para. 1, 

TUF) 

Structure of the share capital (pursuant to Art. 123-bis par. 1, letter a), TUF) 

The Bank is an issuer with shares widely distributed among the public in accordance with Article 2-bis of 

the Consob Regulation on Issuers. The share capital, entirely subscribed and paid up, amounts to Euro 

106,550,481.00 divided into 35,516,827 ordinary shares with a nominal value of Euro 3.00 each. 

The share capital structure consists only of ordinary shares, which have been listed on the Vorvel multilateral 

trading facility since 18 July 2016 (previously and until 13/12/2022 called ñHi-MTFò). 

Restrictions on the transfer of financial instruments (pursuant to Art. 123-bis, par. 1, letter b) TUF) 

Articles 8 and 9 of the Bank's Articles of Association provide for approval clauses only for the acquisition 

of shareholder status by holders of shares. 

Article 11 of the Bank's Articles of Association, in compliance with current legislation applicable to 

cooperative banks, stipulates that no person may, directly or indirectly, hold a number of shares exceeding 

the maximum permitted by law, set by Article 30 of the Consolidated Banking Law (TUB) at 1% of the 

share capital and, therefore, equal to 355,168 shares. The limit in question does not apply to UCIs in 

securities where the limits provided by the relevant regulations will apply. 

Significant investments in capital, securities with special rights and shareholdings of employees (pursuant 

to Article 123-bis, par. 1, letter c), d) and e) TUF) 

In compliance with the principle of the shareholding limit referred to in the previous paragraph, no person 

appears to hold, directly or indirectly, significant investments in capital pursuant to Article 120 of the 

Consolidated Law on Finance (TUF). The cooperative form of the Bank excludes the possibility of 

controlling positions. Employees who are Shareholders exercise their voting rights in the same way as 

Shareholders in general. 

Restrictions on voting rights (pursuant to Article 123-bis, par. 1, letter f) TUF) 

The exercise of the right to vote is subject to the status of Shareholder, which is acquired, following the 

resolution for approval by the Board of Directors, by registration in the Shareholders' Register. 

Article 24 of the Bank's Articles of Association stipulates that, in order to take part in the Shareholders' 

Meeting and exercise a vote, it is necessary to have been a Shareholder for at least 90 days prior to the date 

set for the Shareholders' Meeting on first call. Each Shareholder may cast only one vote, regardless of the 

number of shares held, in accordance with the provisions of Article 30 of the Consolidated Banking Law 

and Article 24 of the Articles of Association. 

Participation in the assets and profits is proportional to the shares held, however, if the aforementioned 
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shareholding limit is exceeded and the excess shares are not disposed of within one year from the notification 

of the breach, the relevant property rights accrued up to the disposal of the excess shares shall be acquired 

by the Bank and allocated to reserves. 

There are no further restrictions on voting rights. 

Shareholdersô agreements known to the Bank pursuant to Article 122 TUF (pursuant to Article 123-bis, 

par. 1, letter g), TUF) The Board of Directors is not aware of the existence of shareholder agreements 

pursuant to Article 122 of the Consolidated Law on Finance (TUF). 

Clauses in the presence of a change of control (pursuant to Article 123-bis, par. 1, letter h) Consolidated 

Law on Finance (TUF) 

There are no agreements to which the Bank or its subsidiary is a party that become effective, are amended 

or terminate in the event of a change of control of the Bank. 

Authorisations to increase the share capital and to purchase own shares (pursuant to Article 123-bis, 

par. 1, letter m) TUF) 

As at the date of this Report, there are no authorisations in place to increase the share capital pursuant to 

Article 2443 

c.c. or to issue convertible bonds pursuant to Article 2420-ter of the Civil Code. 

As at 28 February 2025, the Bank held a total of 917,234 own shares (representing 2.58% of the share capital) 

purchased under the authorisations granted by the Shareholders' Meeting. 

Management and co-ordination activities (pursuant to Article 2497 et seq. of the Italian Civil Code) 

The Bank is not subject to management or co-ordination in accordance with Article 2497 et seq. of the Italian 

Civil Code. 

The Bank does not comply with corporate governance codes of conduct promoted by regulated market 

management companies or trade associations. 

Shareholdersô Meeting (pursuant to article 123- bis, par. 2, letter c) TUF 

Articles 20 to 29 of the Bank's Articles of Association regulate the mechanisms for the functioning of the 

Shareholders' Meeting, its main powers, the rights of Shareholders and the procedures for their exercise. 

The Ordinary Shareholders' Meeting for the approval of the financial statements as of 31/12/2023, convened 

for 20 April 2024 on first call and 22 April 2024 on second call, and the Extraordinary and Ordinary 

Shareholders' Meeting for the recognition of an extraordinary dividend and the free assignment of treasury 

shares to shareholders, convened for 6 December 2024 on first call and 9 December 2024 on second call, 

were held through the Appointed Representative pursuant to Art. 135-undecies of the Consolidated Law on 

Finance by virtue of the provisions of Article 106, paragraphs 5 and 6 of Legislative Decree no. 18/2020 

converted by La. 27/2020, the ñLaw Decree Cura Italia, as amended by L. 18/2024 and L. 21/2024. 

The Shareholders' Meeting for the approval of the financial statements as of 31/12/2024, convened for 

12/04/2025 on first call and for 16/04/2025 on second call, will be held through the Appointed 

Representative pursuant to Article 135-undecies of the Consolidated Law on Finance by virtue of the 

provisions of the aforementioned "Law Decree Cura Italiaò as amended by Art. 3 para. 14-sexies, Law 

Decree no. 202 of 27 December 2024, converted, with amendments, by Italian Law no. 15 of 21 February 

2025. 

Board of Directors and Board Committees (pursuant to Article 123-bis, par. 2, letter 

d), TUF) 
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The Bank adopts the traditional system of management and control, under which the Board of Directors 

assumes the role of body with strategic supervision and management. The General Manager participates in 

the management of the company. 

Pursuant to Article 30 of the Bankôs Articles of Association, the Board of Directors consists of a minimum 

of 7 and a maximum of 13 members, including the Chairman and Deputy Chairman. 

The Shareholders' Meeting of 22 April 2024 set the number of members of the Board of Directors at 12. 

Moreover, Article 30 of the Articles of Association envisages that the Board of Directors must include at 

least 3 non-executive directors, that at least one quarter of the directors must meet the independence 

requirements set out in the laws and regulations in force from time to time and that the composition of the 

Board of Directors must also ensure a gender balance at least to the minimum extent required by the laws, 

regulations and supervisory provisions in force from time to time. 

The current Board of Directors consists of 12 directors: 11 non-executive directors, 3 of whom are 

independent and 4 of whom belong to the under-represented gender, and 1 executive director, who holds the 

role of Anti-Money Laundering Officer. 

Following the untimely death of Director Luciano Veronesi, the Board appointed Arturo Alberti as Director 

by co-optation on 6 February 2025. 

The following table shows the composition of the Bank's Board of Directors, also indicating any positions 

held by the Directors on Board Committees. 

Office Members 
Independent 

director 
Risk Committee 

Committee of Independent 

Directors 

Chairman Barbieri Renato       

Deputy Chairman  Pelizzari Alberto       

Director Alberti Arturo *       

Director  Baso Andriano       

Director Caradonna Marcella X   X 

Director Ebenestelli Aldo       

Director Fiori Eliana       

Director Tonino Fornari       

Director Gnecchi Flavio   X   

Director Niboli Pier Andreino       

Director Pandini Nadia X X X 

Director Pezzolo De Rossi 

Simona 

X X X 

* Co-opted on 6 February 2025 

Articles 35-36 of the Bank's Articles of Association govern the functioning of the Board of Directors. 

The Board of Directors met 26 times during 2024, always in person, with the exception of two meetings held 

by videoconference. 

The average duration of each meeting was just under 3 hours and the average attendance rate was around 

92%. 

Between 1 January and 28 February 2025, the Board of Directors met five times. 

Pursuant to Article 38 of the Bank's Articles of Association, the Board of Directors formed a Risk Committee 
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and a Committee of Independent Directors from among its members, in compliance with the relevant 

supervisory regulations. 

Following the expansion of the Banca Valsabbina Group's corporate scope, the Risk Committee took on the 

function of Group Risk Committee. 

In carrying out their functions, the Committees have access to information and company functions required 

for the carrying-out of their duties and may use external consultants within the terms set by the Board of 

Directors. 

The Group Risk Committee currently consists of three members, all of whom non-executive, two of whom 

meet the independence requirements. 

The Committee performs support functions for the Board in relation to risks and the internal control system, 

with the tasks envisaged by the supervisory provisions in force. 

During 2024, the Risk Committee met 7 times. The average duration of each meeting was 1.5 hours. 

The Committee of Independent Directors consists of the 3 Directors who meet the independence 

requirements. During 2024, the Committee of Independent Directors met 10 times. The average duration of 

each meeting was around 45 minutes. 

The composition, powers and functioning of the Board Committees are governed by specific regulations. 

Board of Statutory Auditors (pursuant to Article 123-bis, par. 2, letter d), TUF) 

The Board of Statutory Auditors is appointed by the Shareholders' Meeting, in accordance with the 

provisions of the Articles of Association, and performs the tasks assigned by law and regulations, as well as 

the Articles of Association, to the supervisory body of a banking parent company. Article 41 of the Articles 

of Association states that the Board of Statutory Auditors is composed of 5 Standing Auditors, including the 

Chairman of the Board, and 2 Alternate Auditors, appointed by the Shareholders' Meeting. 

The following table shows the composition of the Bank's Board of Statutory Auditors: 

Office Members 

Chairman Vivenzi Mauro Giorgio 

Acting Auditor Apostoli Patrizia 

Acting Auditor Dorici Donatella 

Acting Auditor Mazzari Filippo 

Acting Auditor Pozzi Federico 

Alternate Auditor Gazzorelli Andrea 

Alternate Auditor Lorandi Daniela 

Article 44 of the Articles of Association regulates how the Board of Statutory Auditors functions. 

During 2024, the Board of Statutory Auditors met 29 times, with each meeting lasting an average of 

approximately 1 hour and 30 minutes, and an average attendance rate of 98%. 

The Board of Statutory Auditors also attended all 26 meetings of the Board of Directors held during 2024 

and the five held between 1 January and 28 February 2025. It also participated, with at least one 

representative, in all meetings of the Risk Committee and took part in the Shareholders' Meetings of 22 April 
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and 09 December 2024. 

As from 1 January and until 28 February 2025, the Board of Statutory Auditors has met 6 times. 

Diversity policies (pursuant to Article 123-bis, par. 2, letter d-bis), TUF) 

The Board of Directors and the Board of Statutory Auditors, as part of their self-assessment process, assessed 

the diversity profiles in terms of skills, experience, age, gender, international projection, tenure and territorial 

origin. 

With regard to gender diversity, the Board of Directors has shown that 4 of its members belong to the less 

represented gender, while the Board of Statutory Auditors has shown that 2 Acting Auditors and 1 Alternate 

Auditor belong to the less represented gender. 

In view of the upcoming Shareholders' Meeting, which will be called upon to partially renew the 

Management Body, the Board of Directors has also drawn up a document relating to its optimal qualitative 

and quantitative composition, in which it has expressed, among other things, the hope that, in selecting the 

candidates to be put to the vote at the Meeting, the profiles of individuals with skills and experience that will 

foster discussion and ensure internal dialogue within the Collegiate Body will be evaluated. 

Members of the Board of Directors may not be older than 75 at the time of their appointment. 

Characteristics of existing risk management and internal control systems in relation 

to the process of financial reporting (pursuant to Article 123- bis, par. 2, letter b), 

TUF) 

For information on the characteristics of the existing risk management and internal control systems in 

relation to the financial reporting process, see the paragraphs on governance, risk management and internal 

control system of this report. 

Other corporate governance practices 

The Bank does not adopt any corporate governance practices beyond those required by law or regulation 

and described in this Report. 

With regard to Article 123-bis, paragraph 1, letters i) and l), and paragraph 2, letter a) TUF, there is no 

information to be provided as they are not applicable to the Bank's situation. 



 

[logo:] Banca 
Valsabbina  

Consolidated Financial Statements - Directors' Report on Operations 

 

 

361  
 

 

  



 

[logo:] Banca 
Valsabbina  

Consolidated Financial Statements - Directors' Report on Operations  

Sustainability Statement 

 

 

362  
 

Sustainability Statement 

General information 

BP-1: General basis for preparation 
This statement is prepared on a consolidated basis by virtue of the companies of the Group of the control 

relationship existing in FY 2024 between the Parent Company Banca Valsabbina S.C.p.A. and the 

companies Integrae Sim S.p.A., Prestiamoci S.p.A. and PituPay S.p.A. As required by the regulations, a 

thorough check was also carried out in respect of affiliated companies when drafting the document. 

However, since the assumption of operational control does not exist, the scope of this statement is aligned 

with the Consolidated Financial Statements. The information contained in the Statement includes impacts, 

risks and opportunities (i.e. ñIROò) materials relating to the Group and arising from direct and indirect 

commercial relationships along its value chain. Specifically, this disclosure mainly concerns relations with 

suppliers involved in the development of products and services, as far as the upstream value chain is 

concerned, and customers with whom the Group has business relations as far as the downstream value chain 

is concerned. For further details on the materiality assessment, please refer to section "Managing Impacts, 

Risks and Opportunities" of this statement. In addition, details of policies, actions, targets and metrics are 

provided within the specific chapters that make up this document. 

Finally, it is specified that by virtue of the business and ordinary operations that characterise it, this statement 

has been drawn up without any omissions with respect to any information related to intellectual property, 

know-how or results of innovation 

BP-2: Disclosure of Specific Circumstances 
When acquiring and processing sustainability data, the Group has set up a data collection process that is 

disseminated among the various corporate departments in order to ensure the reliability and quality of the 

information reported in this document. With this in mind, where possible, the information reported in this 

Statement is based on quantitative and qualitative data taken from internal information systems. In case of 

unavailability or insufficiency of actual data, with particular reference to information related to Scope 1, 2 

and 3 emissions, the Group used estimates and proxies aimed at quantifying the missing information, 

adopting parameters as suitable as possible to reconstruct the data. 

Furthermore, it is specified that this Declaration does not include any additional information relating to 

further applicable legislation, with the exception of the information referred to in Article 8 of Regulation EU 

2020/852 of the European Parliament on the EU Taxonomy. 

Governance 

GOV-1ï The role of the administrative, management and supervisory bodies 
The Parent Company's Board of Directors is composed of members who, in addition to meeting the 

requirements of honourableness, professionalism and independence of judgement, perform their work 

according to principles of fairness and competence, in order to ensure the sound and prudent management 

of the Group's activities. In its composition, the Management Body ensures a solid and balanced combination 

of professional profiles with the necessary knowledge, skills and experience, first and foremost those gained 
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in banking contexts or in the liberal professions and industrial management. These aspects are further 

strengthened by the proximity of the board team to the local area. In particular, 58% of the Parent Company's 

directors are originally from the province of Brescia, a reference area for the Bank and the hub of the Group's 

business. 

Within the Board of Directors of Banca Valsabbina S.C.p.A., there is only one member with executive 

authority, as is also the case for the composition of the Boards of Directors of the Subsidiaries, in accordance 

with the role of Managing Director. Finally, in the current configuration of the Boards of Directors of the 

Bank and its subsidiaries, there are no figures representing employees or other workers of the Group. 

The following is a summary of the composition of the Parent Company's Board of Directors as of 31/12. 

Board of Directors of Banca Valsabbina S.C.p.A. breakdown u.o.m. 
 

2024 

Number of executive members  No. 1 

Number of non-executive members  No. 10 

Total  No. 11 

Men  No. 7 

Women  No. 4 

Board of Directors Gender Diversity Ratio 1
3 - Men  % 64% 

Board of Directors Gender Diversity Report 2
4 - Women  % 36% 

Percentage of independent board members  % 27% 

 

The Board of Directors bears ultimate responsibility for impacts, risks and opportunities and, more generally, 

for procedures regarding sustainability. The Board of Directors plays a crucial role in setting the company's 

direction and vision to ensure the transition to ESG goals, including overseeing their development, effects 

and emerging opportunities. Within this framework, the Board of Directors is informed annually of the 

results of the dual materiality analysis and proceeds to validate them, taking note of the internal control 

report drawn up by the relevant departments (see par. GOV-5: risk management and internal controls over 

sustainability reporting Lastly, it examines and approves the Sustainability Statement included in the 

Management Report, ensuring that the information referred to in Art. 4 of Legislative Decree No. 125/2024 

is in accordance with the relevant regulations. In performing its task, the Board is supported by the ESG 

Committee. This Committee has been established with the aim of overseeing and supervising sustainability 

issues related to the company's operations, as well as guaranteeing the integration of environmental, social 

and governance factors in the corporate strategy aimed at value creation, and in the interaction dynamics 

with stakeholders. 

The ESG Committee is a body of a managerial nature that has a formative and propositional role in the 

strategic orientation and quality assessment of sustainability issues in accordance with the laws, regulations 

and bylaws in force, as well as with the guidelines established by the Board of Directors and the Executive 

Board. The Committee's tasks include analysing the dual materiality results and reviewing the Sustainability 

Statement. Finally, it also reviews the information on internal controls prepared by the relevant departments. 

With regard to the control departments, which form an integral part of the Internal Control System defined 

 
__________________________________ 
1

3 The ratio is calculated by dividing the number of male board members by the total number of board members.  
2

4 The ratio is calculated by dividing the number of female board members by the total number of board members. 
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by the Board of Directors, these depend functionally on the General Management and hierarchically on the 

Board of Directors. These departments are entrusted with carrying out the different types of checks provided 

for by the Internal Control System with the aim of providing adequate monitoring coverage and correct 

information with respect to the activities carried out by the Bank and the Group Companies. The exercise of 

controls related to sustainability issues, including those related to the preparation of the Sustainability 

Report, is carried out in accordance with the Control Plan developed annually and approved in advance by 

the Board of Directors. More specifically, the departments in charge of control are as follows: 

Ɇ Internal Audit Service 

Ɇ Compliance Service 

Ɇ Risk Management and RP Service 

Ɇ Anti-Money Laundering Service 

In particular, these services are responsible for control activities in line with their respective tasks and areas 

of competence, for identifying improvement actions and monitoring the effectiveness of the corrective 

initiatives implemented, as well as for preparing the reports on the aforementioned control activities. In more 

detail, the roles and responsibilities of those who follow sustainability issues internally are set out in the 

ESG Sustainability Policy, which was updated in 2024. This document, which is valid at Group level, 

represents the instrument in which sustainability aspects are combined, adapted to with the Group's business 

model and operating peculiarities, including the attribution of specific responsibilities. 

The strategic choice made by Banca Valsabbina for the management and monitoring of impacts, risks and 

opportunities is oriented towards a collegial spirit and presumes the appointment of the ESG Committee, 

chaired by the General Management and made up of representatives of the Group's management. Within this 

framework, the aforementioned Committee operates under the guidelines defined by the Board of Directors, 

managing information flows to and from it. Given the redefinition of the rationale behind the dual materiality 

process in FY 2024, no specific objectives and targets related to material impacts, risks and opportunities 

have been defined at present. The ESG Committee, which, having hierarchical powers of direction, 

coordination and control, represents the pivotal point on which the activity is developed, will monitor this 

issue. 

With these assumptions, the skills of the administration, management and control bodies, which can be traced 

back to the years of profound experience gained in the local area and within the financial world, help achieve 

a more efficient management of relevant impacts, risks and opportunities with specific reference to the own 

workforce, corporate culture and conduct, customers and, also, the communities concerned. In particular, 

the members of these bodies ensure high levels of knowledge in areas such as credit intermediation products 

and services, ancillary financial services, supply management, portfolio management and financial markets. 

In addition, the members of the Board of Directors have expertise related to resource management and 

development, as well as corporate governance. 

As mentioned above, these competencies support the definition of strategic guidelines and timely action 

plans to prevent the occurrence of negative impacts and mitigate their risks, as well as to generate virtuosities 

and positive impacts in order to seize opportunities. By virtue of this, members of the Board of Directors 

attend annual meetings on sustainability issues and the validation of dual materiality results, gaining further 

knowledge on these issues. 

Within this framework, the Group intends to further increase the competences of its Board also in other 

sustainability-related areas through the structuring of specific performance indicators defined on the basis 

of ESG-related parameters. In anticipation of the planning of training activities to be proposed for 2025, the 
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Group is paying more attention to ESG aspects as well as corruption issues in order to devote more space to 

these areas. 

GOV-2 Information provided to and sustainability matters addressed by the undertakingôs 

administrative, management and supervisory bodies 
On the basis of the relevant IROs emerging from the dual materiality analysis, Banca Valsabbina prepares 

an annual report on the results of the dual materiality analysis, which defines the sustainability issues relevant 

to the Group in accordance with the provisions of ESRS 1, Appendix A, paragraph RA 16 "Sustainability 

issues to be included in the materiality assessment", as well as an indication of any sustainability issues 

specific to the Group's business. 

With this in mind, the Administrative sector is responsible for validating and consolidating the evidence 

emerging from the analysis and also prepares the related reports to be submitted to the management and 

control bodies. As mentioned in the previous paragraphs, following the materiality analysis carried out on 

an annual basis, the evidences that have emerged and the complete list of relevant impacts, risks and 

opportunities are presented for an initial examination to the ESG Committee, and subsequently shared with 

the Board of Directors, which proceeds to validate them. 

As far as the control phase is concerned, the internal departments in charge of this task are aligned throughout 

the entire process and can dispose of the necessary databases in order to carry out the due controls, in 

accordance with the individual roles assumed by virtue of the company's scope of reference. Furthermore, 

these departments are responsible for identifying possible process improvement and refinement actions, as 

well as for monitoring and ensuring the effectiveness of the corrective actions put in place. 

When developing Group strategies, the Board of Directors takes into consideration the sustainability goals 

defined according to the relevant IROs and makes sure to integrate ESG factors into its vision in order to 

steer corporate decisions. Within this framework, the ESG Committee supports the Board of Directors in 

defining and evaluating the strategic guidelines identified in the area of sustainability, ensuring the oversight 

of initiatives and actions that assume a certain environmental, social or governance impact, as well as the 

correct assessment, management and mitigation of the relevant risks to which the Group is exposed. 

Finally, the Group initiated an alignment plan in the definition of policies, actions, targets and metrics in 

order to adequately manage relevant IROs. However, since the dual materiality process that allowed for their 

definition was introduced as of FY 2024, Banca Valsabbina reserves the right to measure the effectiveness 

of policies, actions, metrics and targets during FY 2025 in order to ensure the most objective and accurate 

assessment possible. 

Material impacts 

In line with the requirements of the regulations in force, Banca Valsabbina conducted the materiality analysis 

according to a dual materiality approach. Below is the list of identified impacts, risks and opportunities: 
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ESRS Topic Sub-Topic Sub-sub Topic IRO Description Type 

E1 
Climate 

Change 

Climate change 

adaptation 
  

Facilitating retail customers' adaptation to climate 

change through ad-hoc financing 
Impact 

E1 
Climate 

Change 

Climate Change 

Mitigation  
  

Increase in GHG emissions indirectly generated by the 

financed activities  
Impact 

E1 
Climate 

Change 

Climate Change 

Mitigation  
  

Increased CO2 concentration in the air due to direct 

Group emissions 
Impact 

E1 
Climate 

Change 

Climate Change 

Mitigation  
  

Supporting the sustainability transition of companies 

through the implementation of ESG financing 
Impact 

E1 
Climate 

Change 
Energy   

Reduction of direct emissions through energy 

efficiency initiatives and increased use of energy 

from renewable sources 

Impact 

S1 
Own 

workforce 
Working conditions 

Secure 

employment 

Employment security of employees through permanent 

contracts 
Impact 

S1 
Own 

workforce 
Working conditions Work-life balance 

Increased quality of life for employees through improved 

work-life balance (e.g. flexible working time 

arrangements, schooling;...) 

Impact 

S1 
Own 

workforce 
Working conditions Work-life balance  

Improved psycho-physical well-being of employees 

resulting from optimal workplace and working 

conditions 

Impact 

S1 
Own 

workforce 
Working conditions Adequate wages 

Economic security of the employee through wages in 

line with applicable benchmarks (i.e. from national 

collective labour agreement, based on applicable 

minimums per country, etc.) 

Impact 

S1 
Own 

workforce 
Working conditions Social Dialogue  

Employee satisfaction through regular involvement of 

workers' representatives 
Impact 

S1 
Own 

workforce 
Working conditions 

Freedom of 

association, 

existence of 

corporate  

committees, 

workersõ rights 

to information, 

consultation 

and 

participation 

Protecting employees by respecting the right to 

free association 
Impact 

S1 
Own 

workforce 
Working conditions 

Collective 

bargaining, 

including the 

percentage of 

workers covered 

by collective 

agreements 

Improving working conditions through collective 

agreements 
Impact 

S1 
Own 

workforce 
Working conditions Health and safety 

Accidents and occupational diseases arising from  

the ineffective implementation of preventive procedures 

and measures  

Impact 

S1 
Own 

workforce 

Equal treatment and 

opportunities for all 

Gender 

equality and 

equal pay for 

work of equal 

value 

Improved quality of life for employees through greater 

inclusiveness and meritocracy 
Impact 
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ESRS Topic Sub-Topic Sub-sub Topic IRO Description Type 

S1 
Own 

workforce 

Equal treatment 

and opportunities 

for all 

Gender 

equality and 

equal pay for 

work of equal 

value 

Lack of respect for diversity and gender equality due to 

differential treatment based on gender, sexual 

orientation, religion, ethnicity, language 

Impact 

S1 
Own 

workforce 

Equal treatment and 

opportunities for all 

Training and skills 

development 

Improving employees' skills and competences through 

effective development and training programmes 
Impact 

S1 
Own 

workforce 

Equal treatment and 

opportunities for all 

Employment and 

inclusion of 

people with 

disabilities 

Creation of inconveniences for the disabled due to 

inadequate inclusion practices 
Impact 

S1 
Own 

workforce 

Equal treatment and 

opportunities for all 

Measures against 

violence and 

harassment in the 

workplace 

Incidents of harassment within the Group also caused by 

the adoption of ineffective control measures 
Impact 

S1 
Own 

workforce 

Equal treatment and 

opportunities for all 
Diversity 

Incidents of discrimination within the Group also caused 

by the adoption of ineffective control measures 
Impact 

S3 
Affected 

communities 

Economic, social and 

cultural rights of 

communities 

Adequate 

accommodation; 

Water and 

sanitation 

Improvement in the socio-economic conditions of 

communities (in terms of housing; sanitation; ê) through 

investments and initiatives aimed at promoting local 

development 

Impact 

S3 
Affected 

communities 

Economic, social and 

cultural rights of 

communities 

Local area-related 

impacts 

Socio-economic and cultural development of 

communities through the support of local associations 

(e.g. solidarity, sports, cultural activities, etc.) 

Impact 

S4 

Consumers 

and end-

users 

Information-related 

impacts for 

consumers and/or 

end-users 

Confidentiality 
Protecting the privacy of customers and third parties 

through compliance with privacy rules and protocols 
Impact 

S4 

Consumers 

and end-

users 

Social inclusion of 

consumers and/or 

end-users 

Non-

discrimination 

Non-discrimination of customers in the provision of 

products and services on the basis of age, gender, sexual 

orientation, religion and/or ethnicity 

Impact 

S4 

Consumers 

and end-

users 

Information-related 

impacts for 

consumers and/or 

end-users 

Access to 

information 

Ensuring the quality and usability of the offer through 

increased accessibility of information  
Impact 

S4 

Consumers 

and end-

users 

Social inclusion of 

consumers and/or 

end-users 

Access to 

products and 

services 

Increased access to financial services through the 

promotion of initiatives offering subsidised credit for 

businesses 

Impact 

S4 

Consumers 

and end-

users 

Social inclusion of 

consumers and/or 

end-users 

Access to 

products and 

services 

Supporting the financial education of customers and 

users through by promoting training projects  
Impact 

S4 

Consumers 

and end-

users 

Social inclusion of 

consumers and/or 

end-users 

Responsible 

business practices 

Customer satisfaction through fair and transparent 

business practices 
Impact 

G1 
Business 

Conduct 

Corruption and 

bribery 

Accidents 

Prevention, 

detection and 

training 

Incidents of corruption involving Group staff or partners Impact 
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ESRS Topic Sub-Topic Sub-sub Topic IRO Description Type 

G1 
Business 

Conduct 
  

Rewarding of virtuous companies in the area of 

sustainability through the Group's consideration of social 

and environmental criteria when selecting its suppliers 

Impact 

G1 
Business 

Conduct 
Corporate culture  

Spreading a culture of fairness and ethics within the 

Group 
Impact 

G1 
Business 

Conduct 

Protection of 

whistleblowers 
  

Protecting stakeholders by providing safe and effective 

whistleblowing channels to avoid discrimination and 

retaliation 

Impact 

Financial materiality 

 

ESRS Topic Sub-Topic Sub-sub Topic IRO Description Type 

E1 
Climate 

Change 

Climate change 

adaptation 
  

Reduction in the value of real estate pledged as 

collateral by counterparties caused by adverse climatic 

events such as floods, landslides, drought (acute 

physical risk) or by the effects of climate change such 

as sea level rise, water stress (chronic physical risk) 

Risk 

E1 
Climate 

Change 

Climate Change 

Mitigation 
  

Reduction in value of real estate pledged as a result of 

regulatory changes in energy efficiency requirements 
Risk 

S3 
Affected 

communities 

Economic, social and 

cultural rights of 

communities 

Local area-related 

impacts 

Enhancement of trust by the communities in which 

Banca Valsabbina operates through philanthropic and 

charitable initiatives that can generate an indirect 

increase in revenues (e.g. expansion of customer 

pool/market share) 

Opportunities 

S4 

Consumers 

and end-

users 

Social inclusion of 

consumers and/or 

end-users  

Access to 

products and 

services 

Increasing product subscriptions by inclusion of ESG 

products in the catalogue 
Opportunities 

GOV-3ï Integration of sustainability-related performance into incentive schemes 
At present, the performance of members of the Group's administrative, management and supervisory bodies 

is not assessed in connection with objectives and/or impacts related to relevant sustainability issues. 

Therefore, since Banca Valsabbina does not have an incentive system based on the aforementioned 

parameters, the percentage share of variable remuneration that depends on it is zero. Within this framework, 

the Group did not deem it necessary to define the levels of approval, management and updating of the 

conditions on which they are based. 

Moreover, to date, the Group does not envisage integrating climate considerations into the process of 

determining the remuneration of members of the administration, management and control bodies3
5. Similarly, 

there is no provision for an evaluation of the performance of these bodies to take into account the GHG 

emission reduction targets because, as specified in the dedicated section (see par. "Targets and metrics" 

related to E1) any targets related to this topic will be defined in future years, also in accordance with the 

guidelines set forth in the 2025-2027 Strategic Plan. 
 

  

 
3

5Even so, the percentage of variable remuneration linked to any climate considerations is 0%. 
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GOV-4: Statement on sustainability due diligence 
Banca Valsabbina integrates the duty of care into its business processes and strategies, as described below: 

Elements of the duty of care Paragraphs in sustainability statements 

Integration of the duty of care 

within the Group's 

governance, strategy and 

business model with regard to 

sustainability issues 

GOV-2: Information provided to and sustainability matters addressed by the 

undertakingõs administrative, management and supervisory bodies 

GOV-3: Integration of sustainability-related performance into incentive schemes 

SBM-3: Material impacts, risks and opportunities and their interaction with strategy and the 

business model E1-2: Climate change policies 

S1-1: Policies related to own workforce 

S4-1: Customer and end-user policies 

Involvement of stakeholders at 

all key stages of the duty of care 

in order to give value to their 

expectations 

SBM-2: Interests and views of stakeholders 

S1-2: Engagement processes for the own workforce 

S4-2: Engagement processes for customers and end users 

Identification and assessment of 

negative impacts through the 

Group's materiality analysis 

IRO-1: Description of the process for identifying and assessing relevant impacts, risks and 

opportunities 

Intervention processes to 

address negative impacts 

identified as a result of the 

materiality  

analysis 

E1-3: Mitigation, climate change adaptation and energy efficiency 

S1-4: Labour conditions and human rights 

S1-4: Work-life balance 

S1-4: Training and skills development 

S1-4: Professional development 

S1-4: Equal treatment and opportunities 

S4-4: Inclusion and access to services 

S4-4: Availability and adequacy of information. 

Monitoring the 

effectiveness of the actions 

implemented in relation to 

sustainability issues and 

communicating the results 

within the Group 

E1-4: Targets and metrics 

E1-5: Energy consumption and mix 

E1-6: Gross Scopes 1, 2, 3 and Total GHG emissions 

S1-3: Processes for remedying negative impacts and reporting channels 

S1-5: Targets and metrics 

S1-6: Characteristics of the undertakingõs employees 

S1-8: Collective bargaining coverage and social dialogue 

S1-9: Diversity and inclusion 

S1-10: Adequate wages 

S1-12: Persons with disabilities 

S1-13: Training and skills development 

S1-14: Health and safety 

S1-16: Total wages and pay gap 

S1-17: Incidents, complaints and severe human rights impacts 

S4-3: Processes for remedying negative impacts and reporting channels 

S4-5: Targets and metrics 

 

GOV-5: risk management and internal controls over sustainability reporting 
The system of internal controls relating to the Sustainability Declaration is governed by the 'Sustainability 

Declaration Reporting Procedure' approved by the Group Board of Directors in December 2024. On the basis 

of the reporting requirements for FY 2024, the Group puts in place internal control and risk management 

processes in relation to the preparation of the Sustainability Statement in order to certify the information and 

data reported therein and to prepare the report on control activities to be submitted to the Corporate Bodies, 

including the improvement actions identified and monitoring their effectiveness. 
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The ESG internal control system was developed to respond to the specificities of sustainability reporting, 

following an approach similar to that adopted for financial reporting. This system is based on a Group 

methodological framework designed to ensure compliance with the characteristics required by ESRS 

standards in the reporting of sustainability information. In particular, following the identification of the 

relevant qualitative and quantitative data points and the datapoints to be included in the perimeter according 

to the results of the double relevance analysis, the internal control departments proceed to assess the risks 

associated with the Declaration. 

In this context, risks related to the overall context analysis process are also surveyed. In particular, for each 

applicable quantitative datapoint, as well as for the processes of double relevance, perimeter and value chain 

analysis, an assessment of the risk of erroneous disclosure of data and information is carried out, considering: 

Ɇ Comparability of reporting with previous years; 

Ɇ Consistency between significant datapoints and relevant IROs as a function of double materiality; 

Ɇ Presence and consistency of information included in sustainability reporting with other types of 

disclosure (policies/documents;...); 

Ɇ Estimation and verifiability of data; 

Ɇ Accuracy and uncertainty of disclosure. 

By way of example, the main risks identified in the course of the preliminary analysis carried out on the 

process of preparing the 2024 Sustainability Statement concern the risk of inadequate disclosures as a result 

of the additional requirements of the new sustainability regulations and the risk of uncertainty of quantitative 

data. Following the identification of the risks impacting the processes analysed, the controls that the Group's 

internal structures put in place to mitigate these risks are identified. 

The internal control departments prepare an annual report on the Sustainability Declaration shared with the 

Board of Directors in which the verification activities carried out, their results and any shortcomings are 

illustrated. Specifically, the following is a list of the main departments whose involvement is envisaged by 

the control system. 

Internal Audit Service:  

Within the framework of the 2025-2027 Multi-Year Audit Plan, the department planned annual audits in 

cooperation with the Compliance and Risk Management Service and RP to ensure the correct 

implementation of the Corporate Sustainability Reporting Directive (CSRD). Moreover, with the 

consultancy support of a specialised company, the Internal Audit Service has planned the implementation of 

a three-year checklist of controls, aimed at mitigating the main risks to which the Group is exposed. 

Particular priority was given to mandatory or strategically significant audits. Within this framework, the 

controls envisaged will be divided among the departments responsible for control, with the aim of ensuring 

a structured and integrated approach. 

As part of the audits carried out in 2024, a wide-ranging inspection on ESG issues was conducted, including 

an examination related to CSRD compliance in order to bring the Group's sustainability report in line with 

the new ESRS standards. This activity involved refining the methodology for calculating the GAR, including 

an appropriate number of indicators. Finally, the Internal Audit Service carries out periodic checks on the 

adequacy and effectiveness of the controls and measures adopted by the Anti-Money Laundering Service. 

Compliance Service: 

During its audits, the Compliance Department pursued the objective of ensuring the proper fulfilment of 
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disclosure and transparency obligations towards customers and the public, in accordance with the provisions 

of Regulation (EU) 2019/2088 and Delegated Regulation 2022/1288 concerning the provision of investment 

services. A continuous check on the consistency of the 'green loans' disbursed by the Bank with the internal 

criteria established for the calculation of the Green Asset Ratio (GAR) was also activated. 

Moreover, as already mentioned, within the framework of the 2025-2027 Multi-Year Compliance Plan and 

in cooperation with the Internal Audit and Risk Management and RP Service, the planning of periodic audits 

related to the Corporate Sustainability Reporting Directive was envisaged in order to oversee the 

transposition of the Directive. More specifically, the Plan proposes specific controls aimed at reviewing the 

compliance of the Bank's initiatives with the relevant regulations. Finally, the establishment of a system of 

internal controls in the CSRD area provides for specific reporting on the results of audits to the body with 

strategic supervisory functions. 

Risk Management and RP Service: 

The Risk Management and RC Service deals with risk management and controls through a structured process 

of identification, measurement and monitoring. This also includes risks related to ESG factors for which the 

department conducts the relevant materiality analysis, assessing the impact of these factors on the traditional 

risks to which the Bank is exposed. This task is supported by specific counterparty risk scores provided by 

specialised IT providers. 

During the year, therefore, the Risk Management and RP Service actively contributed to the dual materiality 

analysis, ensuring consistency with the overall risk measurements, as reported in this document. Finally, in 

cooperation with the aforementioned control departments, it will carry out targeted audits to ensure the 

correct implementation of the Corporate Sustainability Reporting Directive (CSRD). 

Anti -Money Laundering Service: 

This department is responsible for continuously monitoring the consistency of business processes with the 

prevention and countering of the risk of involvement in money laundering and terrorist financing. In 

particular, the Anti-Money Laundering Service is entrusted with the following responsibilities: 

Ɇ Identifying the applicable standards and assess their impact on internal processes and procedures; 

Ɇ Collaborating in defining the governance policies of the money laundering risk and the various phases 

involved in the management process of that risk; 

Ɇ Collaborating on the definition of the system of internal controls and procedures aimed at preventing and 

countering money laundering risks; 

Ɇ Conducting, in liaison with the other corporate departments concerned, the annual self-assessment of the 

money laundering risks to which the Parent Company, the Subsidiaries and the Group as a whole are 

exposed 

Ɇ Taking care, in liaison with the other corporate departments involved in training matters, of the preparation 

of an adequate training plan aimed at achieving a continuous updating of personnel, as well as defining 

specific indicators of the effectiveness of the training activity carried out. 

In conclusion, the Head of the Anti-Money Laundering Service is also appointed as the SOS Representative 

and is therefore responsible for reporting suspicious transactions. It also analyses and selects relevant 

anomaly indicators and assesses suspicious transactions reported by the operational unit, organisational unit 

or department responsible for the day-to-day management of customer relationships. 
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Strategy 

SBM-1 Strategy, business model and value chain 
Banca Valsabbina, which currently has 945 active employees throughout Italy, carries out its business in 

accordance with the mission and development model typical of an independent local cooperative bank, 

oriented towards providing support to families and small/medium-sized enterprises in the area, offering them 

suitable solutions to meet their credit and asset management needs. In addition, through specialised in-house 

services, as well as through its various entities, the Group provides advanced and complementary solutions 

to efficiently address emerging market needs, combining tradition and innovation. 

With this in mind, in recent years the Group has been increasing its commitment to the development of 

sustainable products and services, also with a view to supporting its customers, for example by encouraging 

transition paths for current ones and at the same time broadening the audience of potential ones, as well as 

consolidating its presence and identity with respect to the reference area. With this in mind, the Bank's 

strategic lines include new services implemented in recent years to support small and medium-sized 

enterprises. There are a number of dedicated and structured services over the years that enable corporate 

clients to rely on specialised advice and cross-sector financial support. Examples include the Foreign Sector, 

Agriculture, Business Development, Leasing and the sector dedicated to the management of tax credits 

arising from building work. These services are now integrated into an ever-evolving commercial offer, also 

with a view to enabling SMEs to access services and finance that are increasingly complementary to the 

traditional ones. 

This also includes further initiatives launched with selected partners, as well as the Group's focus on 

investment banking and corporate advisory services, also offered in synergy with its subsidiary Integrae 

SIM. Several operations were also followed in 2024 with a view to supporting companies in listing processes 

on the EGM market or through the structuring of minibond issuance operations, also with respect to the 

specific 'Smart Minibond' programme, a form of finance functional to support companies' growth and 

investment strategies. Consistent with these developments in the "SME" segment is the initiative launched 

in December 2024 concerning the Bank's non-recourse purchase of quarterly or annual VAT receivables, as 

a further tool to support SMEs in obtaining immediate liquidity. 

However, although the Group does not currently have specific targets in relation to sustainability in terms 

of significant product and service groups, customer categories, geographic areas and stakeholder relations, 

the Bank plans to increasingly integrate ESG issues into its business strategy over the years, particularly 

with regard to its product and service catalogue for customers. More specifically, recognising the importance 

of sustainability issues, the Group is in the process of including them in the drafting of the Transition Plan 

and the new 2025-2027 Business Plan. 

Nonetheless, the Bank considers the issue of corporate social responsibility to be central, which it expresses 

in two main directions: a 'direct' one, which drives the company towards virtuous conduct in the organisation 

of its production processes in order to mitigate the impacts on the environment and the community, and an 

'indirect' one, which promotes the generation of virtuous behaviour towards customers in terms of investment 

services, as well as the financing of initiatives and projects in the sustainable sphere and towards 

counterparties that adopt ESG principles. 

In relation to the value chain, this encompasses all the activities, processes and actors involved both upstream 

and downstream in the business of the Bank and the other companies that make up the Group. In particular, 

the main counterparties characterising the upstream value chain are suppliers and business partners 

(producers of goods or services that Banca Valsabbina places on the market, banks and financial institutions, 




