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Structure of the Valsabbina
Banking Group

Banca Valsabbina S.C.p.A. \
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Milan (MI) Vimodrone, Milan (MI)
100%

Pitupay S.p.A. |

Via Luigi Cadorna, 69,
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Branches

PROVINCE OF BRESCIA ADDRESS POST TEL

CODE
ADRO Via Vittime delle Deportazioni, 1 25030 030.74.50,915
AGNOSINE Via Guglielmo Marconi, 10/L 25071 0365.89.63.61
BAGOLINO Via San Rocco, 12 25072 0365.90.32.21
BOTTICINO Sera Via Angiolina Ferrari, 18 25082 030.219.10.89
BRESCIA P.zza Vittoria Via IV Novembre, 1/B 25121 030.24.00.201
BRESCIA Via Chiusure Via Chiusure, 246 25127 030.37.31,903
BRESCIA Via Orzinuovi Via Orzinuovi 9/11 25125 030.24.51.095
BRESCIA Via F.lli Ugoni Via F.Ili Ugoni, 16 25126 030.24.03.050
BRESCIA Via Trento Via Trento, 3 25128 030.39.06.16
BRESCIA Via Triumplina Via Triumplina, 76 25123 030.33.68,513
BRESCIA Via XXV Aprile Via 25 Aprile, 10 25121 030.37.23.1
CALCINATO Via Oriana Fallaci, 16 25011 030.99.64,657
CARPENEDOLO Via Alcide De Gasperi, 1 25013 030.99.66,419
CASTO Via Roma, 37 25070 0365.88.124
CHIARI Viale Mellino Mellini, 11 25032 030.71.19.23
CONCESIO Via Montini, 32 25062 030.27.51.041
DESENZANO Viale Guglielmo Marconi, 42 25015 030.99.14,510
GAVARDO Piazza Donatori di Sangue, 2 25085 0365.34.761
GHEDI Via Cavour, 37 25016 030.90.50.246
GUSSAGO Via Paolo Richiedei, 30 25064 030.27.74,884
IDRO Via Trento, 31 25074 0365.82.30.98
LENO Via W. Zannini, 2 25024 030.90.38,422
LONATO Vicolo Restelli, 6 25017 030.91.31,476
LUMEZZANE San Sebastiano Via Monsuello, 179 25065 030.89.200.33
MANERBIO Via Giuseppe Mazzini, 13 25025 030.99.38,257
MARCHENO Via Giuseppe Zanardelli, 114 25060 030.86.17.61
MAZZANO Piazza Paganora, 18 25080 030.25.92,899
MONTICHIARI Via Tre Innocenti, 9/A 25018 030.96.15.55
NAVE Via Brescia, 116 25075 030.25.32,757
ODOLO Via Giuseppe Mazzini, 17 25076 0365.86.02.03
ORZINUOVI Viale Bartolomeo Montagna, 7 25034 030.94.24.24
OSPITALETTO Via Martiri della Liberta, 19 25035 030.64.04.55
PAITONE Via Delle Gere, 3 25080 030.68.98,528
PALAZZOLO Piazza Roma, 43 25036 030.73.38.02
POLAVENO (Hamlet of Gombio) Via Tonetti, 10 25060 030.84.773
ROE VOLCIANO Via Guglielmo Marconi, 81 25077 0365.59.98.99
RONCADELLE Via Martiri della Liberta, 273 25030 030.27.80,862
ROVATO Via Franciacorta, 88 25038 030.77.31,258
SABBIO CHIESE Via Battista Bertella, 3 25070 0365.89.56.33
SALO' Piazza Vittorio Emanuele I, 56 25087 0365.43.430
SAN POLO Via San Polo, 42/A 25134 030.231.90.78
SAREZZO 60 Via Dante Alighieri 25068 030.89.01,450
VESTONE Via Molino, 4 25078 0365.82.91
PROVINCE OF BERGAMO
BERGAMO Viale Papa Giovanni XXIII, 38 24121 035.23.51.78
PROVINCE OF BOLOGNA
BOLOGNA Via Giorgio Ercolani, 3/F 40122 051.55.49.98
PROVINCE OF FORLI CESENA
CESENA Viale Giacomo Matteotti, 172 47522 0547.33.42.76
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PROVINCE OF MANTUA
CASTIGLIONE d.S. Via Carpenedolo, 2 46043 0376.63.85.63
PROVINCE OF MILAN
MILAN VIALE TUNISIA V.le Tunisia Via Settala, 11 20124 02.29.53.01.02

Corner of Viale Tunisia

MILAN CADORNA Piazzale Cadorna, 15 20123 02.80.50.61.60
MILAN CITY LIFE Via Domodossola, 9 20145 02.34.93.49.02
PROVINCE OF PAVIA

PAVIA Viale Giacomo Matteotti, 1 27100 038.232111
PROVINCE OF MODENA

MODENA Via Emilia Ovest, 710 41123 059.82.23.92
PROVINCE OF MONZA - BRIANZA

MONZA Via Alessandro Manzoni, 20 20900 039.38.95.11
SEREGNO Viale Giuseppe Mazzini, 14 20831 0362.22.40.98
PROVINCE OF PADUA

PADUA Via Niccold Tommaseo, 78/D 35131 049.65.87.62
PROVINCE OF PARMA

PARMA Viale Mentana, 39/C 43121 0521.27.20.37
PROVINCE OF REGGIO EMILIA

REGGIO EMILIA Via Emilia all'Ospizio, 18 42122 0522.43.23.01
PROVINCE OF TURIN

TURIN C.so Francia, 2 10143 011.43.74,546
PROVINCE OF ASTI

ASTI Piazza Vittorio Alfieri, 13 14100 0141.32.19.56
PROVINCE OF ALESSANDRIA

ALESSANDRIA Piazza Marconi ang. Via Merula 15121 0131.25.30.01
PROVINCE OF LODI

LODI Piazza Castello 26 26900 0371.42.045.8
PROVINCE OF TRENTO

STORO Via Giuseppe Garibaldi, 124 38089 0465.68.15.00
PROVINCE OF TREVISO

TREVISO Viale Monte Grappa, 1 31100 0422.26.28.25
PROVINCE OF VERONA

LEGNAGO Piazza Garibaldi, 21 37045 0442.62.04.17
SAN BONIFACIO Via Trento, 25 37047 045.61.01,667
SAN GIOVANNI LUPATOTO Via Cesare Baittisti, 3/E 37057 045.87.79.002
SAN MARTINO BUON ALBERGO Via Sant d8Ant oni o. 37036 045.87.80.173
SAN PIETRO IN CARIANO Via Ingelheim, 39 37029 045.68.31,578
VERONA Corso Milano Corso Milano, 130/A 37138 045.57.66.73
VERONA P.zza Pradaval Piazza Pradaval, 10 37122 045.80.50.048
VERONA Viale del Lavoro Viale del Lavoro, 23/25 37135 045.82.66,375
PROVINCE OF VICENZA

VICENZA Viale Verona, 101 36100 0444.57.18.47
TREASURY BRANCHES (BS)

BIONE (BS) 3 Via Secondo Calzoni 25070 0365.89.69.88
MARCHENO (Hamlet Brozzo) (BS) Via Giuseppe Garibaldi, 104 25060 030.89.65.031
MURA (BS) P.zza Paolo VI, 1/B 25070 0365.88.796
PERTICA ALTA (LIVEMMO) (BS) Via Provinciale, 44 25070 0365.82.13.23
PROVAGLIO VAL SABBIA (BS) Via Milano, 20 25070 0365.84.041
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Regional organisation Valsabbina
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Presentation of the Report by the Chairman
Dear Shareholders,

The traditional Shareholders' Meeting has always been a valuable opportunity for a joint reflection on
the effectiveness of the corporate decisions madach find an albeit partial expression in the year's
accounting dataand on the new steps to bkea along a path marked by 127 years of history, in order

to preserve the identity and competitiveness of our Bank within a context that has never been so full of
unknowns.

And indeed, if the 20th century has been called the 'short century' because of the abruptness and dept
of the political, economic and social transformations that swept through it, this first foreshortening of
the 2000s confirms that in the present times bnly constant is represented, paradoxically, by
discontinuity. Unprecedented scenarios with unpredictable developments affect our lives: from the
wars very close to Europe to the instability of the international geopolitical chessboard to the
increasinty evident physical and transitional risks caused by global warming. At the same time,
technological evolution is increasingly opening the door to artificial intelligence, whose impact on
traditional production processes foreshadows the advent of a nastriatirevolution, with all the

threats and opportunities that this entails.

Everything changes, therefore, but not the ability of Banca Valsabbina and the group it heads to foster
- with renewed approaches and operational teadks vocation of service to local communities,
supported in this mission by its convinced membershthetooperative bank movement.

The nature of a cooperative bank opens up corporate governance to a vast audience of entities operatin
in the territory, attracted not only by the share return but also by the possibility of participating in the
capital of a financial intermediary thatdhalways been at the side of families and local economic
realities; it promotes corporate social responsibility and a commitment to sustainability, in full
compliance with the expectations of the financial authorities and in tune with the wishes of the
community, which is increasingly sensitive to the issue, especially in geographical sumehsas those

of Valsabbina's main concentrationharacterised by a strong environmental footprint due to the high
concentration of manufacturing industries. Theineshents made to the trading mechanisms for
company shares on the Vorvel market have also increased the speed, security and transparency o
exchanges, encouraging participatory investment in our Bank in this respect as well.

Relying on these solid references, the Valsabbina Group during the last twelve months has proceedec
with confidence and determination in the implementation of the-2022 Business Plan, which has

now come to an end, by posting positive performanceslithalmain sectors of the company's
operations. The net profit figure shows a further increase over the previous year, consolidating a trend
of increasing profitability that has now lasted for six financial years and which guarantees the
appropriate remumation of shareholders. No less significant is the constant improvement in
capitalisation and asset quality indicators, which measure the Bank's ability to develop its business
under conditions of sound and prudent management, with adequate risk chatstdjility of income

and asset components also allowed the Bank to carry out an extraordinary dividend distribution and
free assignment of shares last December, which strengthened relations with the corporate body,
rewarding its loyalty.

During the financial year, Valsabbina gradually expanded its area of influence by establishing itself in
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new markets with high potential and thus redefining its sphere of action, which now coincides with one
of the richest economic areas within the European Union.

In addition to traditional services in the areas of funding and lending, our Bank has added new
complementary services for households and businesses, enhancing its operations in corporate and
investment banking and asset management; in this context, ishoa#n increasing attention to
sustainable investments and the introduction of digital solutions to streamline processes and innovate
its offerings to the market.

The new structure as a mditinctional banking group has enablezhd will increasingly enable in the
future- the enrichment of the product range and, consequently, the diversification of revenue sources.

Being a cooperative bankand Valsabbina is authentically smeans not only providing products and
services in the albeit virtuous exercise of credit intermediation, but also looking with an attentive eye
to the social and cultural needs expressed eycttimmunity. | would therefore like to mention here,
alongside the balance sheet figures, the numerous charitable, sporting, educational and artistic
initiatives promoted by the Bank, described in detail in the sustainability reporting section of the Repor

The positive operating, economic and financial results of the ye&agether with the project
activities developed and the professionalism and dedication constantly demonstrated by the internal
structures in supporting the Group's growth programmesngitute the best premise for the
implementation of the new Industrial Plan currently being drafted, which will guide Valsabbina
over the next three years with the aim of further enhancing its distinctive features as an independent
bank.

The current financial year will therefore require all human resources in the company to work hard in
order to make it possible to achieve the new ambitious goals.

Families, businesses and institutions that, with different expectations, share the ecosystem with
Valsabbina will also have to contend with macroeconomic scenarios of uncertain evolution, which will
impose difficult decisions on savers and those wishiragtess credit; it will therefore be increasingly
important and socially useful to have recourse to financial intermediaries capable of interacting
effectively and responsibly with local communities.

In this context, my sincere wish for all those who come into contact with our Bank is that they will be
able to find in it a safe harbour and a concrete response to the needs arising from their daily struggle
with the problems of private, professional dnginess life.

Leaving the space to the thick pages of the Report that provide a summary of the activities implemented
in 2024, | would like to conclude by wishing the Shareholders, the members of the corporate bodies,
the staff, the customers and all the other entjgsrating in the territory the warmest wishes for a
future full of satisfaction and prosperity, assuring the commitment of our Bank so that what is hoped
for may become reality.

Renato Barbieri

17




[logo:] Banca
Valsabbina Separate Financial StateDiestsors' Report on Operations

Economic and financial trends and their impact on the various sectors
concerned

We have always observed in the beginning of our reports how in an increasingly interconnected world,
every event, regardless of its geographical location or size, has the potential to profoundly influence
other realities. This interweaving of cause an@afficross borders and cultures is now an intrinsic
feature of our age, manifesting itself with intensity in economic, social and environmental spheres.

In fact, the awareness that a local phenomenon can generate effects capable of propagating on a globs
scale underlines the importance and usefulness of devoting a preliminary specific space to the analysis
of the key variables defining the global econorfmtmmework. Crucial topics such as geopolitical
settings, real economy trends, public accounts management, developments in the banking system anc
financial markets, as well as regulatory developments and reform projects, are outlined here to provide
a compehensive view of the dynamics at work.

Starting from the description of macroeconomic phenomena of international scope, the analysis will
focus on the peculiarities of the European and national context. The objective is to outline the forces
that are shaping society and the markets, in ordectmgnise in time and interpret those changes that
have a direct impact on the financial markets: those same markets, open and interconnected, on whick
the Banca Valsabbina Group is also present and facing with its strategies, its people, its daily work.

International geopolitical and economic contest

2024 was a year marked by geopolitical instability and global economic disruptions involving the
world's major economies. The Russidkrainian conflict has continued to exert a strong impact on the
global energy market, prompting many nations to divetsiér sources of supply. Efforts to reduce
dependency on Russian gas have led to an increasing import of liquefied natural gas from suppliers
such as the US, Algeria and Qatar. However, the costs associated with this transition have negatively
affected haseholds and businesses. Despite the acceleration towards renewable energies, the transitior
process has not been sufficient to cover immediate needs, generating economic tensions.

At the same time, the Arairaeli conflict has heightened tensions in the Middle East, a region crucial

for global trade and energy stability. The increased volatility of oil prices, which reached unprecedented
peaks during the summer months, had globpércussions, particularly affecting economies heavily
dependent on energy imports, such as those in Europe, Asia and some African countries. Countries
such as Germany, Japan and India, characterised by a high exposure to oil market fluctuations, had tc
cope with significant increases in production and transport costs with obvious effects on domestic
inflationary dynamics. Strategic trade routes, such as the Suez Canal, have suffered delays and setback
in the complex organisation of major trade flows, iegdo increased logistics costs at the expense of
export competitiveness to outlet markets.

In such a disturbed and complex geopolitical environment, economic activity remains robust in the
United States, but is losing momentum in the other advanced economies, foremost among which is the
eurozone, where economic growth has weakened, being mehalslacklustre consumption and
investment and declining exports. The expected development of the world economy, although with
differing trends between economic areas, is at a level of just over 3%, a measure in line with the
expected expansion of tradethe union of continents.

Central banks, globally, maintained a cautious approach, continuing with restrictive monetary policies
to contain inflation that was still far from the targets set, which, mainly for the Federal Reserve and the
European Central Bank, identified the 2% #ineld as the rate considered optimal to ensure price
stability and support balanced economic growth. In the global context, financial markets showed a
volatile performance, reflecting the uncertainty related to the rapidly changing political and trade
scerarios at different latitudes of the planet.
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China, which is accustomed to much higher numbers, recorded a GDP growth of 5.3%-year,
highlighting structural difficulties that have indeed limited the country's economic potential. The real
estate sector, a significant part of the domestic ecgnoantinued to lose ground, domestic demand
remained weak with inflation close to zero, and exports to western markets dropped by 6%. To counter
these dynamics, the central government announced a package of measures to support domestic
consumption and thirousing sector, which would be coupled with the central bank's commitment to
maintain an expansionary monetary stance.

The BRICs also consolidated their influence in 2024, expanding the group with the entry of new
members such as Saudi Arabia, Egypt and Indonesia. This expansion has led the bloc to account for
more than 40% of global GDP, strengthening its ability to erfie international economic and
geopolitical dynamics by breaking free from dependency on the US dollar, improving the stability of
foreign exchange reserves and creating new opportunities for economic cooperation.

The bloc also intensified joint investments in strategic sectors such as energy, infrastructure and
advanced technologies. Targeted projects, including the creation of regional trade corridors and the
expansion of logistics networks, have also strength#reelconomic connections in the group's overall
physiognomy, within which, however, significant differences in political stability and structural and
vulnerability profiles in economic development processes persist. India, which exerts a dominant
influence within the BRICs, also maintained its role as the main growth engine during 2024. In
September, despite a slowdown compared to previous quarters, GDP increased by 5c¥ygaar

thanks to robust expansion in the unique energy and IT sectors: thesr&tom infrastructure
investments and increased foreign capital flows significantly consolidated the role of the Indian
economy within the global economy.

With regard to the US economyvhich we leave for last in this review in order to recognise the most
recent and ongoing effects of the new Trump administra@®24 saw solid real GDP growth of 2.8%,
driven mainly by the acceleration of trade volumeisalr by private consumption and the robust
expansion of investment, particularly in the areas of intellectual property, technology and
transportation. Immigration, a dominant theme on the US political agenda, has contributed to the
expansion of productiopotential in all sectors of the economy, while the labour market has continued
at a brisk pace; inflation is declining and the consumer price index is showing encouraging dynamics,
positive for those who feared a possibleaceeleration of the price levahd consistent with the
prospects of a tempering of the restrictive profile of monetary policy.

On a yeaon-year basis, inflation rose to 2.9% in December from 2.7 % in November, with a significant
impact stemming from the previous year's low levels in the energy sector. The dollar remains strong,
but could weaken as interest rates fall, althougé ibo early to predict the economic impact of the

new administration's changes in regulatory, trade, immigration and tax policies.

Looking to the immediate future, we are living this early part of 2025 within a rapidly changing global
climate, where geopolitical and economic drives are intertwined with new opportunities. The urgency
of increased international cooperation is made exitg the fragmentation of relations between the
major global players, but also by the need to find shared solutions to address sustainability, energy
security and digitisation projects.

Economy, policies and structural reforms of the European Union

Due in part to the migear appointment with the renewal of parliament, the Eurozone faced 2024 as a
period of adaptation and transformation. The international dynamics just discussed have generated
significant pressures on European economies, highligtitengrgent need for greater internal cohesion

and common strategies to navigate an increasingly fragmented global environment.

Europe responded to these tensions with a-gmmged approach: on the one hand with the
implementation of restrictive monetary policies to contain inflation, and on the other hand with a
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strenuous acceleration of structural reforms aimed at strengthening the economic resilience of member
states. The European Central Bank played a key role, bringing inflation to close the year at 2.3%, close
to its target, but at the cost of a slowdown amestic demand and a contraction of private investment

in many EU areas.

The economic performance of the member countries was highly uneven. Germany, traditionally the
economic engine of the eurozone, recorded marginal growth of 0.4%, penalised by a persistent
contraction in the manufacturing sector and weak foreign demaedntrast, France benefited from
stimulus policies in the renewable energy and advanced technology sectors, achieving growth of 1.3%.
Spain stood out with an increase of 2.1%, supported by tourism and the revival of domestic
consumption, while countries duas Greece and Portugal benefited from the recovery of international
tourism, which contributed positively to domestic trade balances.

At the sectoral level, there were mixed signals. The manufacturing sector continued to suffer, with
industrial production falling in Germany, the Netherlands and Belgium. In contrast, the green services
and technology sectors have shown greater resilisopported by European investments linked to the

Next Generation EU programme. Digitalisation has been a key driver of growth, with many companies
accelerating the transition to more innovative production models.

Energy transition remained at the heart of the eurozone's priorities, with the completion of strategic
projects such as the Southern Energy Corridor, which strengthened connections to natural gas suppliers
in the Middle East and the Caucasus. This prdjedped further reduce Europe's dependency on
Russian supplies, but also highlighted the disparities among Member States in their ability to adopt
renewable energy sources. While countries such as Sweden and Spain have made significant strides ii
the trandion to clean energy, others, mainly on the eastern borders, have encountered difficulties due
to infrastructural and financial constraints. At the geopolitical level, the European Union has sought to
strengthen its strategic positioning through the difieadion of global alliances. Trump's-gdection

has reignited transatlantic trade tensions, with disagreements over-tanfissue whose evolution is

still open to rethinking and industrial policies. However, cooperation in areas such as eneugiyyse

the fight against climate change and the push for technological innovation has remained a sticking
point. And in this respect, with an eye to the East, Europe has consolidated relations with India,
considered a strategic partner for mutual investsiand advanced technologies, and has maintained

a dialectical balance in relations with China, balancing trade needs and technological security concerns.
Europe is at a crossroads as it continues to lose ground in the competition between world powers: the
scenario of our old continent, when compared to the United States and China, appears disappointing,
both in terms of GDP performance and structural cépé&mi growth.

The decisions taken over the past year have laid the foundations for greater economic integration and
more incisive global leadership, but success, which is by no means a foregone conclusion, will depend
on the Union's ability to deal pragmatically andesiliely with the projects that are still open, first and
foremost that of relaunching growthdt only for the welbeing of citizens, but also to count in the
world" as underlined by Bank of Italy Governor Panetta. In the strategic agenda to guidekloé wor

the institutions over the next5yeam e xt t o the | aunch on 27 Janua
compasso aimed at strengthening European i ndu:
- the EU leaders have defined three priorityaargocusing on which they aim to assert themselves in

the global chessboard of geoconomic and geopolitical negotiations with hitherto unknown decision
making skills and authority.

These priorities are too important not to be succinctly listed in the context of this report; even if they
were not fully realised, the journey to implement them would have immense repercussions on the lives
of us citizens, our businesses and our teratori

The first one, fa free and democratic Europeo
outside the borders of the union. The second ¢
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security and defence of its citizens by implementing a comprehensive approach to migration flows and
border management . The third one, Afla prosper ous
strengthening competitiveness, ensuring the success of gnekedigital transitions and fostering a
favourable environment for innovation and business to move forward together.

As a corollary to the three priorities, summarised in a way that makes them seem like peremptory
diktats, there is also the topic of the digital euro: towards the end of the year, the ECB published the
second progress report on its preparatory phase, vghiltle to be completed at the end of October this

year. The aim is to facilitate electronic payments in the eurozone and strengthen European monetary
sovereignty by adapting the currency to emerging digital payment preferences and trends.

National economic, financial, social trends

In 2024, the slowdown of the Italian economy continued; GDP increased by 0.5% for the year, below
the forecasts made at the beginning of the year, mainly due to the difficult moment of the Italian
industry, particularly the automotive industry, which haerin the red for 23 consecutive months at

the date of approval of this report. Nevertheless, in the presence of a good trend in household purchasing
power, consumption has gradually returned to growth with a trend that is expected to continue over the
next two years.

On the investment side, the downsizing of incentives for building redevelopment has had a significant
negative impact, but it is expected that, at least in part, this will be mitigated by the increase in
infrastructure spending and the incentive measureis&ged in the NRP expiring in 2026.

Exports were weak, especially in the second half of the year, and are expected to expand from next year
at rates similar to those of international demand, while imports are expected to grow more moderately,
affected by weak investment spending.

In any case, the unknown factor linked to the tightening of protectionist barriers by the United States
remains high: this aspect is likely to havefi@aching consequences for the economies of our country,

at all latitudes, including those of our areaghich are characterised by industriousness and
manufacturing vitality. Indeed, it is important to note, even if only as an example, that the USA is worth
7.7% of all exports from the Brescia area and that therefore the duties announced by the US President
may put a strain on the production system in the places closest to us. As evidence of the importance of
this link, it should come as no surprise that there are 110 Brescia companies active in the United States,
while there are 27 US companies present inppavince, with 2,600 employees and a turnover in the
region of one billion euros.

The economic dynamics in 2024, at sector level, showed differentiated trends. Tourism continued to be
a fundamental pillar of the Italian economy, contributing positively to the trade balance: as a sign of
the resilience of the sector, Italy recorded mtran 440 million presences in accommodation
establishments in the third quarter of 2024.

The floods that hit the Emiil&omagna region in May 2024, on the other hand, had a dramatic impact,
with significant losses to the fruit and vegetable sector and the destruction of around twenty thousand
hectares of cultivated land; the estimated damadfeet agricultural sector exceeds one billion euro.

In the energy sector, the ecological transition continued to be one of the strategic cornerstones through
significant investments in renewable energy and sustainable mobility. According to data published by
the Gestore dei Servizi Energetici (GSE), rendesbovered 45% of national demand, up from 42%

in 2023. Tangible progress, despite the difficulties of coordination between local and central institutions
that have hindered the progress of many projects.

With regard to the labour market, after weakening in 2024, supply has revived and is expected to grow
already this year as the unemployment rate falls below 6%. Youth unemployment, on the other hand,
remains high at 22%, and the female rate of labourqggaation, at 52%, remains well below the
European average of 62%.

21




[logo:] Banca
Valsabbina Separate Financial StateDiestsors' Report on Operations

As for inflation dynamics, it continued its successful path towards the going back to 2%, but the current
rise in energy commodity prices and higher commodity prices could jeopardise the results achieved.
However, the growth of the Italian economy, with GDP growth estimated by the Bank of Italy to be in
the order of 0.8% in 2025 and 1.1% in 2026, remains exposed to predominantly exogenous risks, which
are on the whole tilted towards the downside. Amongrhe questions, if the first place is certainly

to be assigned to geopolitical tensions at a global level, the risk connected to the weakness of the
industrial sector in Europe should not be underestimated, starting with the German recession and the
consegent negative repercussions on the econorsegh as that of the Banca Valsabbina business
areas connected to it.

In this context, our Group intends to continue its commitment to accompanying the territory and its
communities towards inclusive and sustainable growth, favouring access to innovative and sustainable
services and financing instruments, as it has donellicdherence and continuity with the threear
industrial plan that has come to an end and is currently beiadagted for the 2028027 threeyear

period.

Challenges for the banking world in a radically changing scenario

The Italian banking sector, in line with the European banking sector, in 2024 also demonstrated its
ability to produce high profitability in relation to invested capital and to constantly improve its
operating efficiency in a context of growing capitalidity, contained dynamics in the stock of
impaired loans and liquidity levels well above regulatory limits.

The further consolidation of the sector, announced by the various takeover bids in the early part of this
2025, suggests further upward revenue trends in a context of renewed stability.

Despite strong balance sheets, sector supervisors warn, the continuation of high geopolitical tensions
and related uncertainty regarding the macroeconomic outlook could indeed significantly affect banks'
risk profiles.

The main call for attention coming from the ABI, as a result of numerous official meetings also at EU
level, concerns the challenges that profoundly affect the operations and strategic positioning of the
banking sector. Many have been identified, stantiitg digitisation and technological innovation, with

the consequence that the increasing reliance on digital technologies has increased the risks related t
cybersecurity, financial crime and data protection, forcing banks to strengthen their defences.

The banking sector, faced with no less demanding tests and deadlines, must also adapt to an increasingl
complex and stringent regulatory environment, requiring continuous and costly adjustments to comply
with changing regulations. In parallel, climate eba and sustainability are emerging as critical factors

that banks must address by integrating ESG criteria into their lending, operational and investment
strategies. The ability to attract, develop and retain talent and human capital then becomdsrcrucial
banks in a context of rapid technological evolution and incessant change in which the skills of the
workforce represent an indispensable competitive advantage.

No less important, finally, is the issue of demographic change: the ageing population and the emergence
of new generations require banks to adapt their service models to respond effectively to the needs of a
diversified and rapidly changing clientéle.

While fully endorsing the ABI's analysis, and aware of the significant commitment that the
aforementioned solicitations impose on our Bank as well, we would like to add a word on a new
phenomenon, that of fAbanki ng ed®rementibnedisswest i ono,
Compared to the previous year, the Iltalian bat
2024: around 3,400 out of 7,900 municipalities in the country are without a branch and 4.6 million
Italians have no physical access to banking services.

Our Group- as we also pointed out in last year's Annual Repatconsciously bucking the trend
observed, in the belief that the banking desertification phenomenon constitutes a reason for deep
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discomfort for a large part of customers, limiting the moments and opportunities for contact, and that
local presence has a proven strategic value even in a service model characterised by increasing
digitalisation.

In the later chapter on commercial policies, ample space is devoted to the distinctive features of our
conduct and our initiatives to make the presence of the Valsabbina brand authentically welcoming and
reassuring in the extensive competitive bankingisesvmarket.

Banca Valsabbin&roup: strategic outlines, project areas, partnerships
and organisational structures

Strategic Guidelines

Banca Valsabbinan its capacity as Parent Company, sets the guidelines that direct the operations of
the banking group as a whole and carries out its management, coordination and strategic control
activities in the wake of the typical development model of a local, catpe and independent bank,
oriented mainly towards meeting the typical needs of households and small and fseddim
enterprises.

Through specialised ihouse services as well as through the various Group entities, the Bank also
provides advanced and complementary solutions to efficiently meet new market expectations,
combining tradition and innovation.

As explained in more detail elsewhere in this report, Law No 21 of 5.3.2024, setting out interventions
to support capital competitiveness, confirmed the absolute importance of cooperative banks in the
national financial landscape, raising from EUR 8 hillio EUR 16 billion the asset threshold above
which these intermediaries are obliged to transform themselves int@joakt companies.

In this regard, Banca Valsabbina is certain that its mission is based on the criteria of sound and prudent
management and low risk appetite, in line with the need for stability associated with banking activities
and with its nature as an independent coaiper bank sensitive to the profile of its investors.

Business model and current projects

In the past financial year, the Group successfully implemented the following lines of development,
which fit organically into a broader strategic vision:

- expansion of the territorial network, with a view to proximity of service to customers, families and
companies;

- offering specialised and high value services for small and mesized enterprises to support them

in finding the resources and solutions needed to fuel their growth programmes;

- gualified savings management, as part of afoegate and continuously expanding catalogue of
offers;

- commitment to sustainability and the increasing integration of ESG strategies into the business model.
With reference to the first strategic line, it is noted that the physiognomy of the Bank's territorial
network is characterised by adaptability to the changing needs and opportunities of the territories
served. The basic choice was to prioritise areas aitiigh market potential and a socioeconomic
profile similar to those already covered, in order to expand the customer base and establish stable and
direct relationships with new customers.

As at 31 December 2024, the Bank operated through 72 branches distributed throughout northern Italy
in the regions of Lombardy, Veneto, EmiRomagna, Piedmont and the province of Trento. In
application of the 2022025 Territorial Network Expansion Plamhich envisaged the opening of five

23




[logo:] Banca
Valsabbina Separate Financial StateDiestsors' Report on Operations

new branches in provincial capitals with a high expected growth rate, December of the financial year
just ended saw the inauguration of the Lodi branch, with the aim of intensifying operations in
Lombardy, the Bank's chosen territory. A new branch in Noveas also opened in January 2025,
strengthening its presence in Piedmont and the North West. Also in the financial year 2025, two new
branches will be opened, one of which in Milan and one in Valle Camonica, in order to accelerate the
development of intenediated volumes. At the end of this year, the Valsabbina territorial network will
therefore have 75 branches.

Management's strategy, which the management body supports with conviction, aims to establish
structured branches, capable of providing diversified services, including all traditional funding and
lending products, as well as qualified investment managearmehspecialised advice to households

and businesses. The growth trend in operating volumes in recent years confirms the effectiveness of
the approach adopted; indeed, it is allowing new interesting opportunities to be seized even in the field
of assets urel management, with a view to a gradual continuous development of the commitment to
the market served. The second strategic line includes all the new products that the Bank has
implemented over the years to support smaller businesses, offering in paspadalised support and
'transversal' financial assistance. In this regard, mention should be made of the profitable activities
carried out in the foreign, agriculture, business development, and leasing sectors, as well as those in the
sector dedicatedtthe management of tax credits arising from building work.

This also includes further initiatives launched with selected partners, as well as the Group's focus on
investment banking and corporate advisory services, also offered in synergy with its subsidiary Integrae
SIM. The projects followed by the SIM or therBaduring 2024 were mainly aimed at accompanying
companies in listing processes on the EGM market; in addition to this, there was the structuring of
minibond transactions, also based on a specific programme, 'Smart Minibonds', aimed at supporting
and booshg companies' growth and investment programmes.

Consistent with these developments in the "SME" segment is the initiative launched in December 2024
concerning the Bank's naecourse purchase of quarterly or annual VAT receivables, as a further tool

to support businesses in obtaining immediate liquidity

A third evolving strategic line is the management of customer savings. Services with a more traditional
content (current accounts, time deposits, bonds) are increasingly being flanked and supplemented by
more valueadded proposals focused on qualified stweent management and the provision of
advisory services. Indeed, it should be recalled that the Bank set up a Private Banking service in 2016,
which was then gradually strengthened through plans to hire specialised resources in a scenario of
expanding theroduct catalogue. At the same time, the Bank implemented its offer in the insurance
sector, aimed at private and corporate clients in both the life anlifesectors, with positive returns

in terms of growth in assets and the number of clients chgpdsiadvice.

Lastly, the Bank considers the issue of corporate social responsibility to be central, as a fourth strategic
line, within the framework of a defined ESG strategy that moves in two main directions: one direct,
which orients the company towards virtuous agtdn the organisation of its production processes in
order to mitigate the impact on the environment and the community; the other indirect, which in the
provision of investment services and the granting of loans promotes the behaviour of customers most
sensitive to the adoption of sustainability principles. In this context, a Supervisory Expectations
Adaptation Plan was formalised in which specific initiatives were outlined, based on 5 “sitasto
functional to the progressive alignment with expectatiomso outlining the timeframes for the
adaptation of corporate policies and organisational and management systems, over2@22@23e

horizon. The Plan is also monitored in the ESG Committee in order to assess the progress of the sites
and to initide any corrective actions or further efficiency improvements.

For more detailed information on the Group's social responsibility, please refer in full to the new
sustainability report, an integral part of the Report on Operations of the Consolidated Financial
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Statements, prepared in compliance with the provisions of Legislative Decree No. 125 of 6 September
2024, transposing European Directive No. 2022/2464 (the CSRD).

Partnerships and Organisational Arrangements

In order to facilitate the implementation of the described strategic lines, the company makes use of two
fundamental support levers.

First and foremost, a virtuous network of partnerships is fostered through existing equity investments,
in order to facilitate the synergy between financial innovation and technology for the design of new
services and products. Emblematic in this regarsl thva acquisition of control of Prestiamoci S.p.A.,

a company active in loans provided to private individuals and professionals through dedicated products,
as well as Integrae SIM, a leading player in the Equity Capital Markets sector. In additionttwethis,
Bank is engaged in taking equity stakes in selected Fintech counterparties and in initiatives focused on
the SME segment, with the aim of creating value and diversifying the allocation of capital by investing
in companies active in segments or bussreagas close to those of priority interest to the Group.
Secondly, the Bank is pursuing the streamlining of its organisational structure and efficient decision
making processes, with the aim of further raising the operational and management standards that qualify
the Group's presence in the market.

Commercial policies

Valsabbina's commercial policies are developed in line with its function as a proximity bank,
traditionally aimed at satisfying the needs expressed by local communities through the exercise of credit
intermediation; a function that is continually reviewstl updated to take account of changes in the
reference framework as well as the evolution of the habits and needs of end users.

With this in mind, the Bank has always devoted the utmost care to the process that leads to the
identification of the target market and the consequent design of new products suited to the profile of
the customers served; this is a market approach thagntiesnere compliance with regulatory
obligations, reflects in a convinced and concrete manner a peculiar business philosophy that constantly
places the interests of the customer and the transparency of the relationship at the centre.

In this context, in 2024 the commercial strategy was once again aimed at providing an efficient response
to the many needs expressed by the local area, covering the broad spectrum of banking operations: from
the traditional focus on members and other parthrough dedicated conventions, to digital banking
services for customers' online operations, to savings collection and management solutions, to the
various technical forms of access to credit, and to charitable, cultural, artistic and sports initiatives
promoted or sponsored for the benefit of the community.

The following is an overview of the most significant changes that affected the Group's dynamics from
a commercial standpoint during the year, with some data for comparison with system trends; a more
in-depth analysis of the performance of the funding amtlihg aggregates is contained in the
subsequent chapters of this Report, which focus entirely on the evolution of core operations.

Agreements

In keeping with its cooperative nature, the Bank considers its shareholders as privileged clients, to
whom it has always provided targeted services at favourable conditions.

Overall four shareholdemedicated solutions are available, with a minimum share ownership of 100,
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200 or 500 shares for private individuals and 1,000 shares for companies. At the end of the financial
year, the number of members who availed themselves of the various packages on offer amounted to
almost 18,600, broadly in line with the previous yeagares.

Multiple conventions are also aimed at other customer categories; they aim to satisfy every target group,
age and user need, even in fully digitised and remote mode, combining the completeness and variety
of the service offered with competitive pricing.

The proposal of conventions mainly focused on consumers includes the 'Conto Family' designed for
family needs and the '‘Conto Smart' designed for use via app and fully digitalised; these are in addition
to the more consolidated '‘Conto Light', 'Zero SpeRegsa’, the latter aimed at female customers,
'‘Evergreen’ reserved for the over 65s, 'Giovani' aimed &01gear olds, and '‘Primo Conto' for
customers not yet of age.

The offer of solutions for nenonsumers, on the other hand, concerns the Conto My Activity
conventions aimed at Freelancekerchants Small Businesses, Conto Easy, Corporate and Premium

for businesses, and Conto 'Agri Light' and 'Agri Full' for adtical entrepreneurs.

The attractiveness of the formulas for households, traders and companies is borne out by the numbers
overall, in the year 2024, there were about 6,500 new accounts dedicated to consumers, corresponding
to an increase of 5.23% on an annual basis, whileaweaunts for noitonsumers amounted to about
2,100, an increase of 44.23% over the previous year.

Online services

The evolution of Banca Valsabbina's IT and online banking services is fully traceable to a more general
systemwide dynamic, given that the total number of users of home and corporate banking services has
grown, according to Bank of Italy statistics, ateay accelerated rate in recent years, especially since

the pandemic crisis onwards.

In line with market trends, the home banking contracts referred to our Bank's customers exceeded
66,000 at the end of the 2024 financial year, compared to 62,000 in 2023, an increase of over 6.45%
yearon-yeatr.

Valsabbina is fully aware of the risks connected with the digitalisation of services; to control them
better, it has implemented an innovative "Antifraud System" with the aim of setting up effective
security controls capable of promptly detecting suspg&itlansactions or potentially fraudulent
activities, just as it has published on its website instructions to customers aimed at protecting the
workstations from which Internet Banking activities are carried out.

The simplification of user procedures, enhanced by security systems designed to adequately deal with
any attempts at computer fraud, helped to boost the use of online channels and services during the yeat
In this context, of particular importance is the deployment among the Bank's ‘consumer' customers of
the 'Achille’ mobile application, with an intuitive, innovative and customisable-&oat capable of
guaranteeing a high user experience in secure eomslitin this regard, it is significant that around

90% of all access to Valsabbina Online services is through the APP.

The exchange of communications and information in digital mode with customersai; eertified

e-mail or via the reserved area of home banking, also involves an increasingly large number (88%) of
customers. In particular, almost all customer compaeaegpped with a PEC (certified email address)

use this channel for the exchange of periodic communications, whether sent or received, benefit from
the timing, quality and security of the communication.

Direct funding

The development of direct funding took place against a backdrop of growth (+ 2.4 % in 2024) in total
direct deposits, represented by deposits from resident customers and bonds, at the level of the Italian
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banking system, as the ABI informs us.

As explained in more detail in a later chapter of the Report, our funding activity went along with the
national dynamics, actually with an aggregate above the domestic market average. The aim is to allow
customers to optimise the management of their sayimlgile at the same time implementing a prudent
liquidity risk mitigation policy; to this end, Valsabbina has constantly implemented its commercial
offer, favouring technical solutions tied to competitive rates.

The online deposit account, called 'Conto Twist', is among the initiatives that have been most
appreciated by the general public in recent years, throughout the entire country, thus enabling the bank
to be known beyond its traditional locations. Rememivat tConto Twist' was introduced by
Valsabbina several years ago, with an innovative approach characterised by technological and
communication aspects. Holders of the "Twist Account' exceeded 3,200 at the end of the year, an
increase of 22% over the preumyear, and a countervalue of deposits of around EUR 200 million.
Bonds and time deposit lines, destined for both private and corporate customers, with maturities ranging
from 3 to 60 months, and with payment of interest at maturity or through periodic coupon flows, showed
a countervalue of EUR 2.2 billion at the en@624, an increase of about 21% compared to the previous
year. In particular, the amount relating to time deposit lines was in the order of EUR 2 billion, including
the stock of Twist online deposit accounts, while bonds reached a volume of EUR 188 million,
confirming the sensitivity and interest of customers for this form of investment.

Asset management and private banking service

An ABI study informs us that systemide managed assets, represented by the assets of individual
portfolio management schemes and UCITS, were up 11.8% in September 2024 compared to a year
earlier. Bank asset management in particular stands out, with armigyer annual change of 16.5%.

In terms of the composition of household financial assets, investments in shares and participations,
mutual fund shares, life insurance policies and pension funds accounted for 61.2% of the total in the
above period.

These figures confirm the validity of the choices made by Banca Valsabbina, which for years now has
been aiming to gradually transform indirect funding into managed funding and, within the latter, to
favour solutions with greater added value for customseush as private banking and portfolio
management services.

In 2024, asset management products again accounted for the lion's share of our Bank's indirect funding,
amounting to 64% of them, in line with the previous year.

In terms of aggregate breakdown, mutual funds made up 58% of the total, while insurance policies with
a financial content stood at 42%.

Over the past 12 months, the bank has kept its product catalogioedate, offering forms of
investment across different asset classes, structured with market trends in mind. The objective of
channelling savings into the real economy led to the placeofeatnew norreserved closednd
alternative investment fund (AIF). Indeed, Banca Valsabbina actively participated in the first closing
of the AIPO Fund promoted by Anthilia Capital Partners Sgr, dedicated to Italian manufacturing
excellences in the prosg of being listed/newly listed. The fund complies with the regulations on
alternative PIRs [Individual savings plans] and allows subscribers access to two important tax benefits:
exclusion of taxation on capital gains and exemption of the fund from lthéateon of the inheritance

scope.

In the asset management sector, the Bank intensified its promotion of the Private Banking service,
which operates for customers with greater financial means and higher financial assistance needs. This
is an advanced advisory service, starting with podfobf EUR 100 thousand or more; the managed
volumes exceeded the billion euro mark at the end of the year and are continuing to expand.

The development of operations in the segment is made possible by a team of more than 100 staff
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members with proven qualifications and professionalism, distributed between the central Private
Banking structure and each of the branches at which the service is operational.

Still with regard to qualified asset management, mention should be made of the launch, as of September
2024, of the new Multiline Asset Management schemes that allow, under a single mandate, to aggregate
savings products in order to achieve significanetskversification. The new asset management
schemes are characterised by three main investment macrocategories: equity, bond and alternative
based on 14 specific and combinable asset classes, on the basis of a modern and evolved structure. T
service, povided by a dedicated facility, has already been chosen by 200 customers.

In the area of bank insurance, our Bank continued to develop the strategic partnerships already
positively launched with leading insurance institutions, characterised by high solidity and prestige
requirements and equipped with effective and proven opgratiatforms to support distribution
activities.

These agreements include the collaboration with the Zurich Group, in place since 2001, which allows
the Bank to offer on competitive terms a wide range of policies and insurance formulas capable of
responding to different customer needs: from personalilyfaamnd business protection to savings
allocation and investments. The Zurich Multinvest policy proved to be the flagship product again in
2024, accounting for 27% of the new collections from insurance investment solutions, thanks in part to
the stabilityadvantages associated with the segregated management component and the positive return:
offered by the various investment fund lines into which it is divided.

The most recent agreements with Helvetia, Vittoria and AXA, as well as with HDI Assicurazioni and
Italiana Assicurazioni, have also enabled our company to offer a product catalogue that is increasingly
flexible and tailored to the real needs of the insynady.

Loans

Despite the fact that the demand for credit remained weak due to the slowdown in the economic
situation and the greater uncertainty associated with growingagjéwal risks, the Bank, in keeping

with its mission, continued to devote strong attentiosupporting households and the production
system, offering adequate financing products both in its historical market areas and in those of more
recent establishment.

The typical technical forms of mediutarm financing have been, in particular, the reference solution

for companies, whose operating profile is increasingly characterised by entrepreneurial maturity.

The sector of finance guaranteed by public funds, within which the MCC's Central Guarantee Fund was
entrusted with the task of facilitating access to credit, especially for SMEs, by grantiugfirahd
guarantees to lending banks, maintained a significaportance in the composition of the credit
aggregate.

The total amount disbursed, guaranteed by public funds under MCC's Guarantee, was again significant
for the year, in line with a now lorgtanding strategy of the Bank and its proven commitment to the
local area. In terms of volumes, almost 1,300 loanallitng EUR 236 million, were finalised, granted

to Small Mid Cap, SME and mictenterprises, with a guarantee from MCC's Central Fund.

Consumer credit

In the course of 2024, also following the acquisition of 100% of the capital of the fintech Prestiamoci
S.p.A., the Bank proposed more complex and flexible financing solutions to its customers, also thanks
to the application of digital methods; these imleld loans from EUR 5,000 to EUR 60,000, with
maturities ranging from 12 to 120 months, for a total value of approximately EUR 27.5 million.
Prestiamoci S.p.A.'groduct catalogue has been implemented with the new 'PRGREEN',
facilitated financing for sustainability measures.

Eligible operations include, for example, energy efficiency measures such as the thermal improvement
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of the building (insulation of walls, window frames, etc.), the installation of solar and photovoltaic
systems, higlefficiency plumbing systems, and home automation systems. In order to ensure
increasingly sustainable mobility, the purchase of electichgirid vehicles can also be financed.

Also in the consumer credit sector, the fruitful cooperation between Banca Valsabbina and Cofidis on
the one hand and Vivibanca on the other continued during the year.

It is hereby recalled that Cofidis, a member of the Crédit Mutuel Group, is a European specialist in
financing products dedicated to families; in a framework of consolidated partnership, the current
agreement has enabled the Bank to finance almost 1,5@thwers, with disbursements of around EUR

27 million.

The partnership with Vivibanca S.p.A, on the other hand, focused on granting loans in the form of
salary assignment, payment delegation and advances on severance pay; these loans are aimed at
employees and pensioners, and are assisted by a policy thhasiagainst the risk of life and job loss.

In 2024, transactions with a countervalue of approximately EUR 5 million were concluded for this type
of financing.

Real estate mortgage to consumers

The attention shown during the year to the mortgage lending sector finds support in thewsgstem

data provided by ABI, from which the acceleration of the dynamics of loans to households in the final
months of 2024 is shown, accompanied by the increateeishare of home purchases supported by
real estate credit. Partly thanks to appropriate pricing policies and consistent with the downward trend
in interest rates, the provision of mortgages of this kind has been one of the cornerstones of lending to
households.

Mortgage loans for residential use in 2024 were in the order of EUR 140 million, including new 'Green'
transactions.

In the financial year just ended, the Bank joined the Ministerial Guarantee Fund for the First Home,
which provides guarantees at first request on loans for the purchase or renovation of the first home. In
particular, in 2024, the Bank disbursed 250 loanogh more than EUR 26 million.

Payment services

Debit cards are the real focus of the significant systede digitalisation of payments: Bank of Italy

data on the use of retail payment services and instruments by households and businesses show how the
number of such cards has grown at a truly accelératte in recent years, especially since the pandemic
crisis onwards, with an overall increase in the order of 18% from 2019 to 2023. Electronic money
services at Valsabbina also showed further lively development in 2024, continuing the trend of previous
years.

The 82 ATMs processed over 1 million transact.
installations also processed almost 12 million transactions worth more than EUR 540 million.

The stock of credit cards, thanks to the historical partnerships with Nexi and American EXxpress,
amounted to about 51 thousand euro at the end of 2024, of which 13 thousand were prepaid, while the
number of debit cards placed with customers amounted td 8Bdhousand.

Lastly, the partnership with Satispay, a 'mobile payment' service, independent of credit and debit card
circuits, continued. It allows payments to be accepted from Satispay users without the need for a POS
and without any membership costs or fees whatspagevell as being able to engage transactions of

small amounts free of charge.

Other services offered to companies

For some years now, the Bank has launched selected initiatives in the corporate segment, aimed at
offering companies specialised services through experienced teams capable of understanding the
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peculiarities and needs of companies.

The objective is to support the local area with traditional and complementary finance instruments, as
well as with collateral services, identifying the best solutions according to the different situations.
Examples are the activities carried out by thed@rand Building Bonus, Agriculture, Foreign and
Leasing Sectors, as well as the various securitisation and Corporate Finance initiatives.

Also for 2024, the volumes managed by the aforementioned specialised units were at significant levels,
with loans granted to agribusiness companies amounting to over EUR 85 million and to the foreign
sector to around EUR 105 million. Another tried ande@stervice offered to companies concerns
Leasing: thanks to the effective and wettablished partnership with a number of industry players, the
number of transactions brokered by the division amounted to 520 for a value of EUR 76 million. As
usual, the Bnk has worked hard to respond to requests from companies seeking liquidity to support
investments or to improve the efficiency of their working capital management.

For some time now, securitisation and frenourse assignment transactions of receivables, both from
the public administration, a service that has been in place since 2016, and from other companies, have
been structured in this sense, with the possibdftynonetising the consideration in advance and on
favourable terms. Also during 2024, these interventions met with the appreciation of counterparties,
with the total value of credits purchased exceeding EUR 100 million.

In the area of Corporate Finance, also in synergy with its subsidiary Integrae SIM, the bank followed
up on initiatives aimed at supporting companies that are moving towards forms of finance
complementary to traditional banking by accessing the capitaékatain addition to supporting
companies wishing to initiate the process of listing on the EGM market dedicated to SMEs, Valsabbina
can finance companies through minibond operations functional to strategic and growth projects. Still
active is the 'Smart Mibond' initiative, a programme for companies wishing to issue bonds.

Towards the end of 2024, in continuity with the investments made in recent years to support corporate
solutions, a new product was launched for the-mmourse purchase of annual or quarterly VAT
credits, requested for reimbursement by the company frertathauthorities.

Through this instrument it is possible to obtain immediate liquidity -agiten the transfer of the
collection risk to the bankto write off the loan from the balance sheet. In order to best assist customers
in all phases of the transaction, a dedicateldouse team was created, which has already finalised the
first transactions during December 2024.

Communication, promotional and cultural activities

The promotion of the corporate image represents one of the most important components of Valsabbina's
commercial policy, since it is a fundamental lever for sustaining its specific identity as a cooperative
bank.

Also in 2024, the Institute's Communication Department put in place qualified dedicated activities,
which were given visibility and prominence through the corporate website, the press and digital
channels.

The following is a brief outline of the areas of greatest project value, balancing the purpose of brand
promotion with the traditional sensitivity to community and social issues.

Worthy of mention on the agenda of economic initiatives is the 'Alternative' finance event, with a focus
on the listing of SMEs on the 'EGM' market, organised by the Bank in the company -stdmging
partners such as Borsa Italiana, Promotica, AntBiiR, as well as the subsidiary Integrae SIM. The
exclusive event, sponsored by the University of Brescia, involved professionals and entrepreneurs from
Brescia, as well as customers and prospects of the Institute.

In addition, management initiated or was involved in official interviews and contributionsigpth

articles on topics such as finance and banking, digitalisation and tax incentives in specialist, local and
national publications.
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It is also worth mentioning that, once again this year, the Bank's Agriculture Sector set up a space at
the 'Fiera Agricola Zootecnica Italiana’ (Italian Agricultural and Livestock Fair) in Montichiari, now in

its 96th edition and a catalyst for all theimplayers in the ag#fiood chain.

Also noteworthy was the commitment to training and dissemination initiatives, such as the series of
meetings entitled Oltrecultura Fest, organised by the Athesis Publishing Group, and the art exhibitions
organised by Ma.Cok Cent r o del | aanaFio pastrgershapywdth thetMadicipality of
Brescia, the 'Da Vinci 4.0' project promoted by Editoriale Bresciana, staged for the sixth consecutive
year thanks to the Bank's contribution. The aim of this latest initiative is to involve and stimulate
students from Brescia high schools through a competition on the topics of technology and sustainability.
In terms of sporting events, the Bank renewed the agreement for the role of "title sponsor"” of the first
team of Volley Millenium Brescia, playing in the A2 Series championship under the name of "Banca
Valsabbina Millenium Brescia" for the sixth conseceatiear: a partnership of absolute importance for

the positive spiroffs in terms of our brand awareness at a national level.

Of similar magnitude is the partnership with the football club Feralpisald, engaged in th@rbega
national championship, with a very structured youth sector and a squad composed of boys and girls
with disabilities. In addition to this: the renewal of fbar-year agreement with the provincial branch

of FIDAL (Italian Athletics Federation), to support it in managing the city's athletics facility and its six
thousand members; an agreement with Promo Boxe Brescia, to promote the activities carried out by
local gyms and showcase local athletes in national and continental competitions; an agreement with
Brescia Calcio Femminile to support the activities of youth teams; a sponsorship agreement with CUS
Brescia for student basketball, one with Rugby Calvisasapport youth categories, and one with AC
Ospitaletto Franciacorta for the junior category and the innovativesafteh o o | p r-socj heocot| 0R.Os |
Numerous initiatives were also promoted on a social and solidarity level. The most important of these,
linked to the world of sport, was the "Ace For The Cure" fundraising campaign, conceived by the Bank
and carried out with Volley Millenium Brescia,insp or t of Al L Brescia and th
della Protezione Civile (Civil Defence Dog Group).

Fundamental also was the support for 'Brescia For Charity', a charity initiative promoted by the Rotary
Club Sudovest Maclodio, in collaboration with the Municipality of Brescia, centred on the synergy of
many Brescia companies engaged in a fraising canpaign in favour of ten local associations,
including Croce Bianca, AIL and ANT Brescia. Lastly, our support for requests from the local
communities, in the form of contributions or donations, scholarships or credit concessions, was worthy
of mention: amog many, the contribution granted to the Palco Giovani association, active in promoting
dialect theatre and organising social initiatives aimed at the elderly and citizens living in the suburbs.
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Company structure and assets

In last year's Annual Report, this chaptelevoted to the company structure and assetss opened

by retracing the thread of Valsabbina's 125 years of life, from the cooperative credit bank in 1898 to
the established cooperative bank of today, a nouitifional player able to offer wieanging services
tailored to families and businesses through its renewed configuration as a banking group.

In the following paragraphswhich reflect the internal changes under the motto "from bank to group”

- we report, firstly, on the evolution of capital and equity, including the choices that led to the
recognition of an extraordinary cash dividend with $iraultaneous free assignment of a share at the
end of the financial year.

The development of solvency ratios, a key metric for judging the attractiveness of the bank's capital
participation, is outlined below, but is not always given due attention. It also takes a closer look at the
dynamics of trading the social share on thierence market (Vorvel), whose operating rules were
revised at the beginning of 2024 with a view to facilitating the liquidity of the investment.

The chapter concludes with an analysis of the composition of the shareholder base and its evolution
over time, an aspect that assumes significance also in view of the contribution that shareholders will be
able to provide for the development of the Groupdistrial Plan.

Changes in assets and equity capital

The size and dynamics of capital resources is one of the main prioatid®one of the most significant
constraints for banks, also in view of the continuous expansion of the area of risks to which they are
exposed and the increasing incidence ofrtimapacts.

Under the current supervisory regulations, banks define strategies and put in place instruments and
procedures to determine whether the available capital is adequate in amount and composition to cover
all risks on an ongoing basis, including risks othantthose that require timely capital requirements.

The ECB's Supervisory Priorities 202827 document recalls that, despite the strength of banks'
balance sheets in the last financial year, a high degree of caution is required due to the persistence o
high geopolitical tensions and the relative uncetyaatbout the macroeconomic outlook.

It is therefore required that banks systematically assess the implications that such events could have or
their activities and related risk profile and address any shortcomings, especially in credit risk
management systems, by enhancing their abilityeatifl/ deterioration in the quality of positions at

an early stage and by adopting prudent provisioning levels; in addition, it is essential to improve
resilience frameworks in order to strengthen the resilience to operational disruptions resulting from
sudden events.

The objective of acquiring and maintaining an adequate endowment of equity over time is the focus of
Banca Valsabbina's attention, taking into account the evolution in the riskiness of the banking business,
the obligation to comply with regulatory capitaljuirements on time, the need to support the Group's
development projects, as well as the need to have adequate resources available to allow for fair
remuneration of the Bank's members and shareholders.

The table below shows a favourable evolution of capitalisation and credit risk indicators over-the four
year period taken as a reference, characterised by the exit from the pandemic crisis, strong inflationary
pressures as well as the reorganisation afevahains for companies operating in our local areas.
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Main capitalisation and credit risk ratios
31/12/2024 31/12/2023 31/12/2022 31/12/202:
Sharehol dersd equity/ 8.39% 8.60% 7.91% 8.30%
Sharehol dersd equity/ 12.71% 11.92¥% 9.97% 10.79%
Sharehol dersd equity/ 6.01% 6.40% 5.56% 6.00%
Texas ratio* 18.08% 21.46% 27.00% 25.81%
Net non-performing loans/own funds 16.00% 19.96% 23.91% 23.96%
Net bad loans/own funds 5.73% 9.05% 10.99% 13.24%
* Equal to the ratio of netnorp er f or mi ng | oans to shareholders6 equity including the

The increased level of capitalisation, which also has direct repercussions on Own Funds, has led to a
general improvement in the ratios just outlined; an improvement that can also be explained, with regard
to credit risk indicators, by the trend of redoatin impaired loans observed in recent years. As far as

the ratio of assets to total assets is concerned, it should be noted that the latter grew more than
proportionally to assets, but with limited risk assets being taken, more specifically governmamt bo

and tax credits.
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Book equity
In the last financial year, book assets grew by 7.6% (+16% in the previous year), driven by income

trends attributable mainly to the performance of core operations. As at 31 December 2024, it amounted
to EUR 484.4 million, compared to EUR 450.2 milliontta¢ end of the previous year; the aggregate
includes the result for the period, which amounted to EUR 56.5 million for the year under review (EUR
50 million in 2023).

Item/Amounts 31/12/2024 31/12/2023
1. Share capital 106,550 106,550
2. Share premium reserve 228,741 228,717
3. Reserves 110,237 86,612
Income-related 113,329 89,704
a)legal 43,245 38,238
b) statutory 101,727 101,807
c)own shares 10,100 10,100
d) other (41,743) (60,441)
Others (3,092) (3,092)

3.5. Advances on dividends) - -

4. Capital instruments - -

5. (Own shares)-§ (6,477) (5,679)
6. Valuation reserves (11,224) (16,036)
Financial assets measured at fair value through other comprehensive income 5,545 9,843

Financial assets (other than equity securitiesasured at fair value through

other comprehensive income (17,617) (26,696)
Actuarial gains/loss on definedenefit pension plans (131) (162)
Special revaluation laws 979 979
7. Profit (loss) for the year 56,549 50,071
TOTAL 484,376 450,235

(*) For the item 'Treasury shares', a detailed analysis of the chanrgshich also includes the distribution of Retained Earnings made
in 2024- is contained in the section 'Shareholder structure, trading market and treasury shares'.

Retained earnings

The changes in revenue reserves were due to the resolutions passed by the Shareholders at th
Shareholders' Meetings of 22 April and 9 December 2024.

The Ordinary Shareholders' Meeting in April resolved on the allocation of the 2023 profit for the year
in the amount of EUR 50.07 million, and approved the distribution of a cash dividend of EUR 0.50 per
share with a total payout of EUR 17.3 million, cepending to a payout of 35% of the year's profit,

with a consequent allocation of EUR 32.5 million to equity.

In the last part of the year, in the light of the economic results achieved and the equity solidity reached,
the Board of Directors then deemed the conditions were met to propose to the Shareholders' Meeting
held on 9 Decemberthe distribution of an d@raordinary dividend to be paid partly in cash for EUR

0.15 per share and partly through the assignméee of charge of one share for every 75 already
owned.

The total return on the company's shares in 2024 was in the order of 9% calculated on the average shar
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price 20232024, this is an outstanding performance, which on the one hand confirms the Bank's ability
to generate value, and on the other hand constitutes an incentive for the shareholder to maintain the
company shares already in the portfolio and pogsthincrease them through market purchases.

Valuation reserves

The dynamics of AValwuation reserves, 0 an aggreg
securities recorded in the FVOCI portfolio, divided into positive and negative reserves, are illustrated

in the table below:

31/12/2024 31/12/2023
Asset/Amounts (*) » . » .
Positive reserve  Negative reserve  Positive reserve =~ Negative reserve
1. Debt securities 2,345 (20,876) 1,584 (31,398)
2. Equity securities 5,627 (81) 9,843
3. Loans for tax credits 914 - 3,117 -
Total 8,886 (20,957) 14,545 (31,398)

(*) Please refer to Section D Statement of Comprehensive Income for further details on changes in this aggregate.

Statutory summary on Own Funds and Prudential Supervision

The relevance of "Own Funds" for the capital strength of banks is enshrined in the supervisory
regulations, which are based on EU Regulations Nos. 575/2013, 876/2019 and 1623/2024 (Capital
Requirements Regulation, CRR, CRR2 and CRR3) and of Directive38)2819/878 and 2024/1619
(Capital Requirements Directive, known as CRD IV, CRD V and CRD VI), which transpose into the
European Union the standards defined by the Basel Committee on Banking Supervision. This body of
regulations states that "Own fundséanade up of:

- Tier 1 Capital, in turn made up of Common Equity TierET1 and Additional Tier 1 AT1;
- Tier 2 capital (T2).

Tier 1 capital mainly consists of Common Equity, i.e.: ordinary shares net of the authorised purchase
of own shares, capital reserves, incerakated reserves, valuation reserves, deducted elements such as
goodwill, other intangible assets, deferred tasets (DTA), if higher than a certain threshold, related

to future profitability. The capital instruments issued, so as to be reckoned in Common Equity, must
ensure the absorption of the Aongoing concerno
conditions: maximum level of subordination; possibility of suspension of the acknowledgement of the
dividends/coupons at the total discretion of the issuer and in-autoalative manner; irredeemability;

absence of incentives for redemption. Accordinghregulations, goodwill on the assets side of the
balance sheet and "implicit" goodwill relating to significant equity investments held must be deducted
from TIER I.

Tier 2 is in turn made up of other financial assets, such as subordinated loans.

On the other hand, with regard to the Transitional Regimes, first of all it should be noted that the
"Dynamic Regime" of sterilisation of the increase in collective impairment losses on performing loans
recorded between 1 January 2020 and the reportieg @atgime renewed by EU Regulation 2020/873

- expired on 31/12/2024; while with the update to Article 468 of the CRR, the option was reintroduced,
which the Bank took, to sterilise (in full and net of the tax effect) the valuation change occurring
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between 1 January 2020 and the reporting date for debt instruments issued by Central Governments
and recorded in the FVOCI accounting portfolio. This scheme, used from 30/09/2024, will end on
31/12/2025.

Furthermore, please note that the Calendar Provisioning regime was introduced by EU Regulation
630/2019, and will be effective from the reporting deadline of 30 June 2021. This Regulation defined,
for prudential purposes, the principles and methods foulzing the minimum level of loss coverage
(NPL Backstop) on noperforming exposures that arose or increased after 26 April 2019 through a
gradual provisioning plan. The regulation provides for a deduction from Own Funds of underfunding
(the delta betwaeminimum regulatory coverage and budgetary provisions).

With Official Journal of the European Union of 19/06/2024, the EU Regulation 1623/2024 (CRR3)
was finally published; in general, apart from a few points, such as Article 468, which took effect
prematurely, the regulation actually came into force on 1Ja2@25. The new prudential rules bring
about significant and varied innovations in the areas of the weighting of exposures to banks, to
customers (loans and dffalance sheet), and to proprietary equities; as well as changes in the
calculation of operatiaal risk and in the presentation of information in the appropriate supervisory
reports.

The first reporting date concerned is therefore 31 March 2025 (ratios and own funds), with the
possibility of posting up to 30 June 2025 as opposed to 12 May 2025.
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Own funds and reconciliation with Book Equity

Useful elements for the reconciliation of regulatory capital with the balance sheet are provided below.
In particular, we analyse the reconciliation table between "Shareholders' equity including the result for
the year" and "Own Funds" as at 31/12/2024 as well as the comparison with 31/12/2023.

31/12/2024 31/12/2023
BOOK EQUITY INCLUDING THE RESULT FOR THE YEAR 484,376 450,236
Differential between 10,100,000 (limit for bbyck of own shares) and value of ov (3,623) (4,421)
shares
Goodwill net of tax liabilities relating to goodwiill (7,217) (7,229)
Implicit goodwill relating to significant equity investments (6,629) (6,665)
Software and trademarks not amortised (1,508) (1,101
Insufficient Calendar Provisioning Coverage (485) (102)
Dividends likely to be distributed (27,514) (17,758)
TIERLCAPITAL 437,400 412,960
Equity instruments and subordinated loans 80,897 58,925
TIER2 CAPITAL 80,897 58,925
FULLY LOADED OWN FUNDS 518,297 471,885
Transitional regime FVOCI Reg.1623/2024 ( CRR Art. 468) * 15,184 -
Transitional arrangements and collective dynamics Reg. 873/2020 (known as 1,104 1,382
Quick-fix Art. 473 bis) **
Total transitional regimes 16,288 1,382
TRANSITIONAL REGIME OWN FUNDS 534,585 473,267

*From 30 September 2024, the transitional regime allows for the sterilisation of the change in valuation reserves on debtiaats
issued by central governments included in the FVOCI portfolio, which are present in the reporting accrual compared te gresent
as at 31 December 2019. The transitional regime will remain in force until 31 December 2025

** From 01 January 2023, the IFRS9 transitional regime relating to the increased provisions made during the transitisrattwthunting
standard will no longer apply. The sterilisation of higher provisions for performing loans from 1 January 2020malirrén place until
December 2024.

The significant increase in shareholders' equity is closely linked to the evolution of accounting capital
and is therefore a result of the policies of provisioning for the period's results resolved by the corporate
bodies, but is also supported by the éssf new subordinated bonds, as well as by the renewed
transitional regime of sterilisation of part of the valuation reserves recorded on debt securities.
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Calculation of the Profit for the period

As of 31 December 2024, in accordance with accounting practice, the portion of the profit that is not
expected to be distributed was counted as part of shareholders' equity, as the conditions set forth in the
supervisory regulations were met.

31/12/2024
Profit for the period (Year 2024) (*) 56,549
Dividends likely to be distributed (**) (27,514)
Part of the profit calculated in Own Funds 29,035

(*) Valuing the portion of treasury shares that will be assigned free of charge according to the book value, consideririgigiieit impact on
Own Funds.

(**) The portion of profit for the period that is eligible for own funds purposes is determined in accordance with EU Reégula41/2014 and
is equal to EUR 29,034,421, i.e., equal to the portion of profit for the period that is not expected to be ditdb

Evolution of Capital Ratios

The solvency ratios as at 31 December 2024 were higher than the minimum requirements (Pillar 1) and
the bankspecific capital requirement (Pillar 1), which is applied in addition to the regulatory minimum
and is determined at the end of the Supervisome®eand Evaluation Process (S.R.E.P.).

The riskweighted assets of Euro 3.114 billion compared to Euro 2.818 billion as at 31 December 2023,
combined with the capital levels outlined above, give rise to the solvency ratios provided below.

The Tier 1 capital ratio is 14.57% (phdaseratio) compared to 14.70% in December 2023, while the
total capital ratio, which expresses the ratio between total equity andeaighted assets, stands at
17.17% (phasén) compared to 16.80% in December 2028the absence of the transitional regimes,

the Tier 1 and Total capital ratios would have been 14.06% and 16.67% respectively ("Fully Loaded"
ratios), compared to 14.66% and 16.76% as at 31 December 2023.

The increase in riskveighted assets was influenced by both the considerable growth in assets (+14.5%)
and the trend in the operational risk ratiwhich is correlated to income statement volumehich is

higher than in the past; in the expression ef $blvency ratios which are a summary of risk assets
compared to regulatory capitathese effects were mitigated by the increased measure of Own Funds.

Following the periodic prudential review process, the Bank of Italy, in a communication dated 27 April
2023, sent the Bank the minimum capital ratios to be applied as of 30 June 2023, broken down as
follows:

- CET 1 Ratio equal to 7.80%, of which 4.50% for minimum regulatory requirements, 0.80% for the
additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve;

- Tier 1 Ratio equal to 9.60%, of which 6.00% for minimum regulatory requirements, 1.10% for the
additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve;

- Total Capital Ratio equal to 12.00%, of which 8.00% for minimum regulatory requirements, 1.50%
for the additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve.

In addition, a 'Target Component' (known as the P2G, second pillar component) of 1.00% was notified
as an increase of all the abeventioned coefficients.
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The resulting total ratios (CET1 8.80%, Tierl 10.60%, and Total Capital Ratio 13.00%) provide the
Bank of Italy, if the additional capital requirements are met, with a capital adequacy condition
consistent with the specific risk profiles.

On 11 December 2024, the Bank received the notice of commencement of the new S.R.E.P. procedure
regarding the new minimum capital ratios to be applied with effect from 31 March 2025, which will
presumably be as follows:

- CET 1 Ratio equal to 8.10%, of which 4.50% for minimum regulatory requirements, 1.10% for the
additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve;

- Tier 1 Ratio equal to 10.00%, of which 6.00% for minimum regulatory requirements, 1.50% for the
additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve;

- Total Capital Ratio equal to 12.50%, of which 8.00% for minimum regulatory requirements, 2.00%
for the additional S.R.E.P. requirement and 2.50% by way of capital conservation reserve.

In addition, a 'Target Component' (known as the P2G, second pillar component) of 1.00% was notified
as an increase of all the abewentioned coefficients.

The total ratios are thus equal to: CET1 9.10%, Tierl 11.00% and Total Capital Ratio 13.50%.

Bank of Italy, in a communication of 26 April 2024, also decided to apply to all banks authorised in
Italy a systemic risk buffer (SyRB) equal to a nominal 1.00% of credit and counterpatyeigiited
exposures to Italian residents. The target rate @d%.is to be achieved gradually by building up a
reserve of 0.50% of material exposures by 31 December 2024 and the remaining 0.50% by 30 June
2025.

As of 31 December 2024, the capital reserve that the institution must maintain in excess of the minimum
ratios required by the S.R.E.P. translates into an effective 0.35% instead of a nominal 0.50%.

Trend in share trading

The gradual strengthening of the Bank, in terms of asset quality, profitability and capital solidity, was
the driving force behind the dynamics of share trading in 2024, which took place as usual on the
multilateral trading system managed by Vorvel Sim/& (¥ orvel Equity Auction Segment).

As of 1 January 2024, the trading system was affected by a series of changes aimed at improving its
functioning.

The trading system, which now includes new incentives aimed at fostering liquidity growth, combines
the advantages of trading on a multilateral market terms of transparency, control and equal
treatment of shareholdersvith the positive effects inhent in the adoption of a pricing mechanism
based on a weekly auction; the potentially speculative and-&hnortpressures inherent in continuous
trading are thus eliminated.

Trade on the VorveSegment in 2024, the first year of implementation of the new rules, increased
compared to 2023. The countervalue of trades reached EUR 98 million, up from EUR 69 million in the
previous year (up about 40%) against a 12% increase in the number of connadigose to around

22 thousand. The expansion of trading affected securities of several banking issuers, although Vorvel
statistics show that almost all shares remain below their initial placement value.

With reference to the Banca Valsabbina share, the share price trend already recorded last year was
consolidated, both in terms of value and in terms of the increase in trading.

During 2024, 1,943,888 shares were traded, compared to 1,813,062 in 2023, for a countervalue of
almost EUR 20 million compared to EUR 13.7 million in 2023, a marked increase of 45% over the
previous year.

The share price was at Euro 10.85 at the last auction of the year, compared to Euro 9.24 at the beginning
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of the year. The average price was EUR 10.27, with an overall rise of 17.24% compared to 45.6% in
2023.

With regard to the movement of treasury shares held in the portfolio, the Bank purchased 442,663
shares on the market during the year for a total value of EUR 4,577,705.47 (average unit price EUR
10.34), of which 42,670 shares were withdrawn as part aregrhent/insolvency proceedings or
following third-party seizures notified to the Bank; 13,000 shares were then sold on the market for a
total value of EUR 120,084 at a price of EUR 9.24.

Finally, following the resolution of the Shareholders' Meeting held on 9 December 2024 referred to
above, the Bank made a free allocation of one share for every 75 held, using 440,160 shares in the
treasury share purchase fund.

Accordingly, as at 31 December 2024, the number of shares in the portfolio was 768,708 for a
countervalue of 6,476,785.45, at an average unit value of 8.42555, compared to a figure of 779,205
shares for a countervalue of 5,678,925.94 as at 31 December 2023

Thus, 2.16% of the total existing shares remain in ownership, with a total nominal value of Euro
2,306,024 on a share capital of Euro 106,550,481.

Development of the shareholding structure

The number of shareholders stood at 41,700 at the end of 2024, compared to 41,022 at 31.12.202¢
(+1.65%), while the number of nanembers reached 1,886 in 2024, compared to 1,874 the previous
year (+0.64%). These figures confirm the broad membershipwhsd, has always been supported in

the company's policies as a distinctive trait of belonging to the cooperative banks category.

The numerical profiles outlined here regarding the shareholder base also highlight the limited
incidence, less than 5%, of the percentage of those who are mainly interested in the efioaoncmst
performance, i.e. nemembers; this corroborates the imjance that investors attribute, in their choice

of participation in Valsabbina's capital, to the mutualistic purposes typical of banks belonging to the
category.

The table below shows that, in terms of share ownership, almost all shareholders (94.7%) are in the 1

to 2,000share "clusters", fully in line with the typically retail vocation of the Bank and its nature as a
company with a broad shareholder base.
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Members Analysis by shareholding bracket
Members Shareholders Total
No. of IS No. of No. of Total number
of Total shares
shares shares shares of customers
members
Sg;";’:e” 1and 100 gop700 8567 205% 58,830 1,059 57.6% 915,530 9,626 22.1%
from 101 to 200 1,242,37C 6,834 16.4% 46,684 303 16.5% 1,289,054 7137 16.4%
from 201 to 500 5121,12 16,275 39.0% 79,217 253 13.8% 5,200,344 16,528 38.1%
from 50110 1,000 3,796,722 5323 12.8% 55,426 81 4.4% 3,852,148 5404 12.4%
g(z)rgol,OOl o 3,511,69C 2515 6.0% 87,512 58 32% 3,599,202 2573  5.9%
2%202’001 0 1,903,863 773 1.9% 56,046 22 12%  1,959,90¢ 795  1.8%
2%203’001 0 1,229,51 351 0.8% 44,777 13 07%  1,274,28€ 364  0.8%
;rgrgotom to 4,243 815 685 16% 184,377 30 16% 4,428,192 715 1.6%
fzrgrgoloo,om o 2,912,81¢ 210 05% 107,14 8  04% 3,019,96° 218 0.5%
28?0200’001 o 1,652,65" 68 02% 25375 1 01%  1,678,02€ 69  0.2%
zrgrgoeéo,om o 1,295,30C 36 0.1% 168,922 5 03% 1,464,222 41 0.1%
from 40,001 to
J 0, - - - 0,
50,000 755,963 17 0.0% 755,963 17 0.0%
LISIER Y 2,420,948 33 01% 65506 1 01% 2486454 34 01%
100,000
1

SEZ:’S”O' 00,000 1,988,07E 13 0.0%  1,582,61¢ 5 03% 3570693 18 0.0%
TOTAL 32,931,55: 41,700 2,562,433 1,839 35,493,086 43,339

With regard to the gender classification, the figures for 2024 confirm, as in the previous year, a
particularly high proportion of women in the corporate structure (around 45% compared to around 55%
for men). The analysis by years of seniority of corposates is also particularly significant. Indeed,

the table below shows that almost 28,000 shareholders out of a total of 41,700 have held their
shareholding position for more than 10 years; the figure testifies to the attractiveness of investing in
BancaValsabbina and the constant appreciation of shareholders for the management and strategic

decisions taken over time by the company's top management.
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Analysis by years of service

Members Shareholders Total

Years No.of Number No. of No. of Total number

shares of shares shares . of customers

members

less than 1 year 732,449 1,91C 4.6% 330,990 482 25.6% 1,063,439 2,392 5.5%
from 1 to 2 years 476,423 1,981 4.8% 83,984 169 9.0% 560,407 2,150 4.9%
from 2 to 3 years 575,172 1,696 4.1% 139,905 142  7.5% 715,077 1,838 4.2%
from 3 to 4 years 940,535 2958 7.1% 378,407 311 16.5% 1,318,94: 3,269 7.5%
up to 10 years 1,967,65¢€ 5,223 12.5% 560,683 370 19.6% 2,528,341 5,593 12.8%
up to 20 years 8,528,102 17,281 41.4% 1,062,527 287 15.2% 9,590,629 17,568 40.3%
up to 30 years 11,249,49¢ 9,239 22.2% 4,877 97 5.1% 11,254,37: 9,336 21.4%
Over 30 years 8,461,71¢ 1,412 3.4% 1,060 27  1.4% 8,462,779 1,439 3.3%
Total 32,931,55Z 41,700 2,562,433 1,885 35,493,986 43,585

Lastly, as regards the geographical distribution of shareholders, the 2024 financial year saw a slight
decrease in the figure for the concentration of shareholders in Lombé&y 88.37% in 2023 to
87.7%- in favour of a greater presence in the nadstern regions, in line with recent developments

in the territorial network.

Customer deposits

Direct collection constitutes, as is well known, the set of technical forms of funding that enable a bank,
by incurring a debt with its customers, to acquire the financial resources necessary for the exercise of
its lending function.

Banks, and in particular those that adopt a business model more focused on money intermediation,
pursue precise direct funding targets by seeking the right mix of stable components, which tend to be
free of significant fluctuations over time, and compogsemith greater elements of elasticity, capable

of adapting profitably to changing internal and external conditions.

Technological innovations are having a significant impact on funding management policies; the
provision of digital channels to customeralongside or as an alternative to the use of the physical
counter- represents an irreversible trend in the systeahrbt only caters to habits and lifestyles now
established among the consumer public, but also opens up interesting opportunities on the commercial
front. As mentioned several times in other parts of this Report, Banca Valsabbina has been able to move
dynamically in this context in recent years, focusing strongly on the digitalisation of services.
Emblematic in this regard is the experience launched a few yearsaagung the first in the Italian
banking sceneconcerning the online time deposit call€dnhto Twist'; with this product, Valsabbina

has been able to operate also in areas not covered by the traditional branch channel, exceeding 3,20
customers for a countervalue of about EUR 200 million, up 22% compared to the end of 2023.

The other important aggregate to which the banks pay relentless attention is ‘indirect funding’,
especially 'managed' funding, which represent the total of investments in individual securities placed
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by and held with banks. This asset, which provides banks with adequate commission flows on a
recurring basis, depends heavily on the propensity of households to invest in capital markets: a
propensity that needs to be encouragas the latest Consob Eaonic Report reminds usto enable

savers to allocate their resources more wisely and profitably.

From a future perspective, it is worth mentioning the recent initiative of the EU Commission that
proposed, as part of the ‘competitiveness compass', a European Savings Union aimed at ensuring
adequate investment flows throughout the EU area through t#waicn/development of new
specialised products and services to channel savings towards the European capital market.

On the basis of a planned selective review of its funding sources, like all intermediaries, Banca
Valsabbina has for years been aiming to increase its managed assets; with this in mind, it has more
recently flanked its already consolidated initiatives witle launch of the new Multiline Asset
Management schemes, which allow for a significant diversification of savers' assets. Thus, the bank no
longer acts only as an advisor in the offering of Hpadty products, but directly assumes responsibility

for the management of client portfolios. In the light of the strategic guidelines guiding funding
management policies, we can now comment with satisfaction on the dynamics recorded during 2024,
comparing them with the system data as they emerge from the mogloly "Economia e Mercati
finanziartcreditizi", published by the ABI (most recently in January 2025), together with other
specialised sources.

Overall funding dynamics

Total direct funding of banks operating in Italy, consisting mainly of deposits from resident customers
and bonds, amounted to EUR 2,089 bn at the end of December 2024, up 2.4% from a year earlier. In
detail, deposits amounted to EUR 1,825 bn (+ 1.7%)enmiédium and longterm funding, through

bonds, amounted to EUR 264 bn (+6.8%). By way of comparison, in 2023 (funding of EUR 2,041 bn)
there was a 1.5% drop, with very different dynamics between customer deposits (EUR 1,779 bn), down
3.8%, and mediumandlongterm funding (EUR 249 bn), up 19.1%. The weighted average rate of
customer deposits stood at 1.14% in December 2024 (1.17% in December 2023).

A forecast for 2025 is then provided by the Associazione Nazionale fra le Banche Rapuilctni
estimates a further increase in funding (+2.5%) still concentrated in deposits (+2.2%), especially those
in current accounts (+1.8%) and with a fixed term (+9.3%), as well as in bonds (+4.6%).

The aforementioned trends are consistent with the inflationary dynamics of the period, and their impact
on interest rates, which are firmly projected around the ECB's 2% mddiumtarget.

With reference to indirect/managed funding at system level, the countervalue of securities under
custody and administration increased by more than 166 billion between November '24 and November
'23, with a total mass of 1,598 billion (+11.6% over twelve then This favourable trend is
attributable, first and foremost, to the assets of asset management and UCITS, which rose by 11.8% in
September 2024 compared to a year earlier.

Specific attention then deserves the composition of the assets of mutual funds placed in Italy, with the
share of equity funds at 33.2% (from 32.6% in 2023), balanced funds at 10.6% (from 11.8%), flexible
funds at 15.1% (from 16.3%), bond funds at 37.2%n(f35.3%), and monetary funds stable at 3.9%.

It is certainly encouraging to see that the UCITS with a higher risk profile (equity, balanced and
flexible) account for around 60% of the total. As for internal dynamics, the most significant figure is
certainly the longerm trend, as can be seen by gsialg the graph below, which shows a doubling of
Valsabbina's total funding over the last decade.
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Total funding (in Euro million)
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No less interesting, in an overall view, is the information referring to the breakdown of the aggregate
into direct and indirect deposits, and their relative percentage incidence, as can be seen by looking at

the numbers below.

(amounts in thousands of

Eura) 31/12/2024
Direct deposits 5,771,752
Indirect deposits 3,506,572
TOTAL 9,278,324

31/12/2022 %
4,905,541 64.12%
2,745,227 35.88%
7,650,768 100.00%

The figures show a trend of gradual transformation of the direct component into the indirect one,
resulting in a shift of assets from the former to the latter aggregate quantifiable in the order of two

percentage points of total funding in the 202024 nterval.

With regard to flows for the period, the table below shows the significant growth of both direct and
indirect funding for each year in the 262024 interval and, consequently, the increase in total funding.

(amounts in thousands of

31/12/2024 31/12/2023

2024-2023 change 2024-2022 change

% Absolute %

10.26% 866,211 17.66%

12.17% 761,345 27.73%

Euro)

Direct deposits 5,771,752
Indirect deposits 3,506,572
TOTAL 9,278,324

10.98%  1,627,55€ 21.27%

The following graph reveals the components of the overall collection in 2024 in an overview, which

are discussed individually in the following paragraphs.

Components of 2024 deposits

Deposits and current accounts
I Bonds
B Time deposit
[ A different collection

Indirect deposits
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Amounts due to customers (savings deposits, current accounts and time deposits, and miscellaneou:
deposits) accounted for 60.83% of total deposits, while securities issued (bonds, subordinated bonds
and certificates of deposit) and indirect deposits adeouior 1.78% and 37.39%, respectively.

A comparative analysis with the system data shows that the increase in total funding in the year under
review, at 10.98%, was significantly higher than that of the Italian banking system, reported at + 2.4%,
as mentioned above.

In detail, direct deposits grew by 10.26%, expressing a much better dynamic than that of the market,
and indirect deposits grew by 12.17%, substantially in line with the system dynamic.

Analysis of direct deposits

The trend in direct fundingrepresented in liability item 10 "Financial liabilities measured at amortised
cost" by the sulitems b) due to customers and c) securities issgedws in the tetyear period 2015
2024, the cavalcade of volumes, especiathyf 2019 onwards, reaching a peak of EUR 5,772 million
at the end of 2024, as depicted in the graph below.

Direct deposits (in Euro million)

5,772

4.83¢ 4,90t

4,301

3,830

3161 324

202z

202¢
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No less significant are the figures concerning the evolution of the various technical forms of direct
deposits and the related growth trends: all of them are showing a progression that confirms the
consistency of the planned strategic guidelines.

(amounts in thousands of 31/12/2024 %  31/12/2023 % Changes

Euro) Absolute %
Savings deposits 13,036 0.23% 15,257 0.29% (2,221) (14.56%,
Current accounts 3,476,231 60.23% 3,372,084 64.42% 104,147 3.09%
Time deposits 2,006,023 34.76% 1,593,63C 30.44% 412,393 25.88%
IFRS 16 Liabilities 6,843 0.12% 6,720 0.13% 123 1.83%
Other funding 81,038 1.40% 98,092 1.87% (17,054) (17.39%
b) Due to customers 5,583,17: 5,085,783 497,388 9.78%
Bonds 77,017 1.33% 54,873 1.05% 22,144 40.36%
Subordinated bonds 110,90¢ 1.92% 92,551 1.77% 18,358 19.84%
Certificates of deposit 655 0.01% 1,286 0.02% (631) (49.07%)
c¢) Securities issued 188,581 148,71C 39,871 26.81%
Total direct funding 5,771,752 100.00% 5,234,493 100.00% 537,259 10.26%

Going into the specifics of the data, it is worth noting first of all that direct funding is almost entirely
concentrated on the most liquid components, first and foremost current accounts, although, it should be
emphasised, more than 4% of direct fundmgrated in 2024 alone from sight accounts to time
deposits.

With regard to flows for the period, it should also be noted that ‘amounts due to customers' increased

by 9.78% during the year (+ 497 million), attributable to the performance of current accounts, which

grew by 3.09%, and above alhs already mentionedf time deposits, which grew by 25.88%.
AfSecurities issuedod also showed a positive chan:
component of the aggregate is then made up, to the extent of almost EUR 81 million, of subordinated
bonds of the Bank's own issuance, which constitute, grathrer things, a qualified asset of the funding

due to the fact that they can be included in the Bank's own funds.

Lastly, for the purposes of reconciliation with the income statement figures, it should be noted that
interest expense relating to debit items due to
December 2023 to 0 8 9revdiewmde ltolthe cambired effécthobtheyhigheerr u n ©
interest rates paid to customers in line with competitive market dynamics.

Analysis of indirect collection

The vigorous and unrelenting growth of assets over the decade2@@45s depicted in the graph
below, which highlights the results achieved on an aggregate of great importateof indirect
collection- from which an equally important income flow the form of commission contributions
derives. The sharp increase in the item, in the order of 150%, speaks of the commitment and capacity
of the internal apparatus to effectively guard a sector of absolute strategic importance.
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Indirect funding (in Euro million)
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No less important, with reference to 2024, are the quantitative profiles of the various technical forms
of indirect funding, as well as their growth dynamics shown in the table below.

(amounts in thousands of e wE Changes

Euro) Absolute %
Government Bonds 716,094 20.42% 660,258 21.12% 55,836 8.46%
Italian and foreign shares 393,189 11.219 306,465 9.80% 86,724 28.30%
Corporate and foreign bonds 150,371 4.29% 125,557 4.02% 24,814 19.76%
Mutual funds 1,297,61¢ 37.01% 1,161,88 37.17% 135,727 11.68%
Insurance policies 949,304 27.07% 871,921 27.89% 77,383 8.87%
L’L‘:{ggg‘s’"e"t'°" from 3,506,572 100.00% 3,126,088 100.00% 380,484 12.17%

The breakdown of indirect collection by type of instrument shows, first of all, that the two items
contributing to the asset management aggregate (mutual funds and insurance policies) represent the
largest component of indirect deposits, accounting fd8%4.of the total.

The overall increase of the aggregate in the past financial year recorded a brilliant performance of
12.17%, positively influenced, moreover, by a lively performance of the financial markets, as reflected
by the positive changes in the S&P 500 MSCI Wanldiges.

Within this dynamic, particularly interesting is the growth in the asset management segment, equal to
11.68% for mutual funds and 8.87% for insurance policies; results that reward the appreciable
commitment dedicated by the internal specialist functiomstha entire sales network to the most

appropriate allocation of the technical forms of collection, in line with market trends and with a view
to the best interests of customers.
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Loans

Systerrwide loan dynamics and related risks

The study published by the Bank of Italy last December, entitled 'The demand and supply of credit at
a local level', is full of important and useful insights for understanding the dynamics of lending by the
entire banking system in the first half of lasty.

On the business credit side, after the sharp reductions recorded in 2023, demand remained more or less
stable. Applications for loans to restructure debts and, to a lesser extent, to support investments
increased. On the other hand, with the exceptiom®fNorthEast, characterised by the presence of
entrepreneurs with a strong development vocation, there were fewer requests for working capital
financing. On the household credit side, demand for loans for house purchases and loans for
consumption purposasse againrt and to a slightly more marked extent in the North Wedter the

sharp slowdown in the second half of 2023; although loan disbursement was accompanied by the
demand for more collateral.

The subsequent Bank of Italy document 'Survey on bank lending in the eurozone' tells us that in the
second half of 2024, the criteria adopted by banks in the granting of credit tightened, mainly for energy
intensive manufacturing companies, and that déurtightening in the same sector is also expected in

the first half of 2025.

In terms of volumes, thus supplementing previous analyses, the January 2025 Monthly Report produced
by the ABI's Economic Analysis Office then indicates that "total loans to residents in Italy stood at
1,644 billion euro in December 2024, with an annuahg/e 0f1.6%; in particular, loans to households

and norfinancial companies stood at 1,270 billion euro, down by 1%. However, it is generally
observed that the downward trend of the aggregate is attenuateeéBfB83min the 2023/2022 trend to

-1.6% in the 2024/2023 period."”

A forecast for 2025 is then provided by the National Association of cooperative banks, which estimates
- after the negative changes recorded in 2023 and 2884ncrease in the stock of loans in parallel

with an upward trend in gross ngerforming loans

A more specific reference to the dynamics of impaired loans, although not referring only to the Italian
banking system, is then contained in the document on supervisory prioritie 2@2blished by the

ECB. NonPerforming Loans (NPLs) resumed their gtbyalbeit at a rather slow pace, with a more
pronounced trend for the portfolios most vulnerable to the current ffimarial environment,
particularly for the real estate, commercial and SME sectors. The ECB also notes with concern that
increases in biks' coverage ratios for new NPLs do not adequately reflect emerging potential risks or
downside risks stemming from the weak economic outlook and open questions in the geopolitical
environment.

There is no doubt, in short, that during 2024 the credit policies of the Italian banking system have
become more stringent and selective and that there is growing concern about the deterioration of the
loan portfolio due to the slowing economic environmarthe eurozone as a whole.
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Development of loans to customers and technical forms of disbursement

The extensive overview on the dynamics of loans in the national banking system allows us to provide
a more complete picture, also for the purposes of comparison, of the segment's performance in our
Bank, recalling that in compliance with the internatioaatounting standard IFRS 9, loans to
customers are represented in item 40.b) "Financial Assets at AmortisedL©asis and advances to
customers" and that the same balance sheet item also includes debt securities issudzhilimgpn
counterparties, typally Government Bonds, the comments on which are included in the section on
"Financial Assets".

The chapter's discussion is developed by reviewing, in order, outstanding amounts, dynamics, different
types of borrowers and technical forms, credit quality profiles and the stock of impaired loans.

I n terms of stocks, net | oans and advances to
billion, compared to a4 3.778 billion as at 31
The evolution of loans over the past decade is depicted in the graph below, which reflects, in line with
what has just been said, the interruption of the aggregate's growth rates as of 2023.

Loans (in Euro million)
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The breakdown of loans by technical form, as well as a comparison with the immediately preceding
periods, is shown in the table below:

Changes

31/12/2024 31/12/2023
Absolute %
Current accounts 469,413 444,719 24,694 5.55%
Mortgages 2,705,17¢ 2,911,61 (206,440) (7.09%)
Personal loans 39 46 (@) (15.17%
Other loans 550,250 327,662 222,588 67.93%
Non-performing loans 85,520 94,455 (8,935) (9.46%)
Loans 3,810,40C 3,778,500 31,900 0.84%
Debt securities 1,459,958 1,339,017 120,941 9.03%

Total Financial assets at AC

customers 5,270,358 5,117,51 152,841 2.99%

Breakdown of loans

Mortgages

[ Current accounts

[ Other funding
I Non-performing loans

Trend of loans and receivables to custometsk spreading and sectoral diversification
Fractioning and sectoral diversification in the allocation of loans are among the most important
measures for the containment of credit risk and are requirements, urged also by the supervisory
authorities, with which a sound credit asset management polisy comply.

The following table shows the number of customers with overdrafts, broken down by overdraft amount
brackets, and makes it possible to appreciate, as a whole, the effectiveness of the risk fractioning
policies, highlighting how more than 70% of overdrafts glaced within the first two brackets: in fact,

three out of four customers operate with overdrafts of less than EUR 125 thousand.

With reference to the thregear period under observation, the substantial stability of the number of
counterparties with overdrafts in the various amount brackets is evident, as a result of responsible
market policies that ensure support for their custsnaamd at the same time support the territories
overseen in the complexities of the economic moment.
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31/12/2024 31/12/2023 31/12/2022
0, 0,
Number of & .Of ton?\I. Number of % .Of to@. Number of % .Of to?gl.
credit facilities credit facilities credit facilities
accounts accounts accounts
Up to Euro 40,000 11,97¢ 3.01% 12,104 2.99% 12,474 3.05%
From Euro 40,001 to Euro 10,030 15.27% 9,611 14.41% 9,637 14.12%
125,000
From Euro 125,001 to Euro 4,528 15.24% 4,481 14.93% 4,556 14.94%
250,000
From Euro 250,001 to Euro 2,068 13.97% 2,064 13.80% 2,130 13.97%
500,000
From Euro 500,001 to Euro
! 0, 0, 0,
1,000,000 1,050 14.30% 1,108 14.85% 1,10C 14.49%
From Euro 1,000,001 to Eurc
! ! 0, 0, 0,

5,000,000 741 27.19% 746 26.87% 777 27.76%
Over Euro 5,000,001 62 11.02% 76 12.14% 68 11.67%
Totals 30,458 100.00% 30,190 100.00% 30,742 100.00%

The graph below shows the breakdown of the countervalue of loans by branches and sectors of
economic activity: this breakdown is shown in more detail in the table below.

Breakdown by branches of business activities

Consumer households
I Vvarious services
B \Wholesale trade

Agriculture, forestry and fisheries

I construction and public works
Financial companies

Other mechanical engineering business

[ other

As in previous years, the distribution of borrowers favours the household sector with 28.42% of
total loans, followed by the services sector with 14.06%, trade with 9.17%, financial companies
with 9.02%, agriculture with 7.27% and the construction/publicke sector with 5.92%rlhe
percentages reported mirror the characteristic profiles of the economy of the areas and production
districts in which the Institute is established and pursues its development policies. Policies that are
supported, as mentioned the previous chapter, with the introduction of specialised services and
innovative formulas that broaden and differentiate Valsabbina's commercial proposal in a competitive
key.
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Sectors of economic activity (% values) 31/12/2024  31/12/2023  31/12/2022  31/12/2021
Consumer households 28.42% 28.78% 26.51% 24.16%
Various services 14.06% 14.45% 14.20% 15.85%
Wholesale trade 9.17% 10.37% 10.71% 10.58%
Financial companies 9.02% 4.51% 6.49% 4.93%
Agriculture, forestry and fishing 7.27% 7.01% 5.06% 3.52%
Construction and public works 5.92% 6.53% 6.34% 6.81%
Other mechanical engineering businesses 5.59% 6.28% 6.68% 7.42%
Retail trade and public services 4.42% 4.88% 4.83% 5.64%
Foodstuffs and beverages 2.62% 2.98% 3.18% 3.20%
Agricultural and industrial machinery 2.33% 2.42% 2.36% 2.60%
Non-ferrous metal and iron and steel industries 1.87% 1.23% 1.39% 1.51%
Wood, furniture and other industrial products 1.35% 1.48% 1.68% 1.70%
Transport services 1.33% 1.45% 1.54% 2.06%
Textile products and clothing 1.14% 1.28% 1.30% 1.46%
Construction materials, glass and ceramics 1.12% 1.32% 1.56% 1.79%
Rubber and plastic products 1.00% 1.10% 1.27% 1.42%
Electrical supplies and materials 0.79% 0.98% 1.10% 1.17%
Vehicle repairs and sundry articles 0.67% 0.69% 0.73% 0.86%
Energy and chemical products 0.51% 0.58% 1.16% 1.22%
Paper and publishing 0.50% 0.61% 0.65% 0.69%
Means of transport 0.44% 0.50% 0.53% 0.62%
Public administration authorities 0.30% 0.34% 0.35% 0.41%
Fine and precision engineering 0.18% 0.25% 0.38% 0.38%
Total 100.00% 100.00% 100.00% 100.00%

Changes in loans to customersxposures backed by public guarantees/COVED

The residual debt from COVH29 publicguaranteed loans a type of financing that will be
discontinued in 2022is consequently gradually reduced: at 31 December 2024, it amounted to EUR
520.58 million, at 31 December 2023 to EUR 734 million and at 3deidéer 2022 to EUR 993
million.

The aggregate includes 38.4 million in impaired loans, with addten of 11.9 million compared to
28.7 million in the previous year, written down by 8.9 million; the difference is covered by government
guarantees.

Derisking policies, accounting impacts and main ratios

As part of derisking policies, in recent years, internal recovery activities have been accompanied by
massive and i ndi vagdarufadr ndii s olscad rss @ famdh otnde f aul
During the past financial year, in addition to a limited number of single name disposals, four massive
disposals of nomerforming loans were carried out with cash settlement; the first in April, the
remainder in the second half of the year, and more galycone in September and two in December,

in the following chronological order:

- Sale of a total of 21 positions for a total gross GBV of EUR 7.5 million;

- Sale of 112 positions for a total gross GBV of EUR 5.3 million;

- Sale of 122 positions for a total gross GBV of EUR 4.6 million;

- Sale of 46 positions for a total gross GBV of EUR 4.1 million.
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With regard to defaults, a single sale transaction was executed for a gross GBV of EUR 1.7 million at
a price of EUR 0.85 million.

In addition to being settled by cash counterparties, the sale can be concluded by the assignment of
UCITS units or ABS securities to the assignor.

The following table summarises the transactions carried out since the financial year 2020 and the values
relating to sales of impaired loans against which the Bank received ABS securities or UCITS fund
shares.

Nominal
. . Nominal residual Cumulative
Type of Receivable: Receivable: . value of . .
- . - Value  Redemptions . valuation Security
receivables assigned assigned urity

Securities on securities capital book value

assigned Gross value Net value* after

ITHES :
received redempt loss/gain
on

;gzzla“ POPNPLsGacs o iloans  9.30 3.30 1.90 100  0.90 ; 0.90
BCC NPLs Gacs 2022 Bad loans  9.60 4.50 3.80 080  3.00 ; 3.00
52230 llimity SGR 2022 & j10ans  3.40 3.40 3.00 050  2.50 010  2.60
Fondo Efesto 2020/2021 UTP 4120 16.20 15.50 630  9.20 (0.40)  8.80
Fondo Eleuteria 2021 UTP 2.30 1.00 1.10 - 1.10 (0.10) 1.00
Fondo [llimity SGR 2022 UTP  11.20 6.60 6.50 010  6.40 ; 6.40
(Irec)

Total 77.00 35.00 31.80 870  23.10 (0.40)  22.70

The difference between the value of the "Net transferred loans" and the "Nominal Value of the Securities" received corresjuotine
loss recognised in the Income Statement at the time of transfer.

The tables below show the stocks of impaired loans, broken down according to the classification
governed by supervisory regulations, and the related adjustments in absolute terms, as well as the value
of performing loans and collective adjustments.

ossomouss  d  Cdeche et st

a)Bad loans 75,117 44,466 - 30,651 0.80%
b) Unlikely to pay 86,617 38,517 - 48,100 1.26%
c) Past due loans 8,166 1,397 - 6,769 0.18%
Total non-performing loans 169,900 84,380 - 85,520 2.24%
d) Performing loans 3,754,584 - 29,704 3,724,880 97.76%
Total Loans 3,924,484 84,380 29,704 3,810,400 100.00%
31/12/2023 Gross exposure irl'::;\ilridml:ear‘:t irgs::'(r:rt\i;,ﬁt Net exposure %:):r:gt::rzet

a)Bad loans 95,077 52,265 - 42,812 1.13%
b) Unlikely to pay 81,276 36,064 - 45,212 1.20%
c) Past due loans 7,729 1,298 - 6,431 0.17%
Total non-performing loans 184,082 89,627 - 94,455 2.50%
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d) Performing loans 3,711,09° - 27,052 3,684,045 97.50%
Total Loans 3,895,17¢ 89,627 27,052 3,778,500 100.00%

Net nonperforming, percentage out of loans

13.98% 13.71% 10.51% 7.33% 5.63% 4.09% 2.72% 2.62% 2.50% 2.24%

400C 16.00%
350C 14.00%
300C 12.00%
250C 10.00%
200C 8.00%
150C 6.00%
100C 4.00%
500 2.00%
0 0.00%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

mmm Net performing loans mm Net nonperforming loans == Percentage of neperforming
loans

The evolution of the outstanding amounts of the different categories of loans at risk, of the related
indicators and of the respective coverage ratios over the last five years showed the following
dynamics:
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Net exposure 31/12/2024 31/12/2023 31/12/2022 31/12/2021 31/12/2020
Bad loans 30,651 42,812 46,854 55,844 81,596
Unlikely to pay 48,100 45212 49,076 39,217 48,870
Past due loans 6,769 6,431 5,990 5,962 9,251
Total nonperforming loans 85,520 94,455 101,92( 101,02z 139,717
Performing loans 3,724,880 3,684,045 3,791,602 3,619,787 3,274,966
Total Net loans 3,810,40C 3,778,500 3,893,522 3,720,81C 3,414,683
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Net exposure 31/12/2024 31/12/2023 31/12/2022 31/12/2021 31/12/2020
Percentage out of gross loans and
receivables
0,
r/eoctzfi\lj:tjézans out of total gross loans anc 1.91% 2 44% 2 59% 3.38% 4.86%
0, i <
::n gfrzgg'i‘:;ﬁlfspay out of total gross loans 2.21% 2.09% 1.87% 1.63% 2.17%
0, .
:r’] gfrzg:itvdaﬁe':ans out of total gross loan: 0.21% 0.20% 0.18% 0.18% 0.31%
% of non-performing loans out of total 0 0 0 o 0
gross loans and receivables 4.33% 4.73% 4.64% S 7:34%
Coverage percentages
Sﬁ?()'g::sag”;'g‘m%)"v fikdffs on positions 60.18% 55.66% 58.52% 60.11% 55.80%
Bad loans 59.20% 54.97% 54.87% 56.96% 52.83%
Unlikely to pay 44.47% 44.37% 34.46% 37.56% 36.87%
Past due loans 17.119 16.79% 16.36% 15.23% 15.27%
I;’tsz)gir:i(')':Ei:ﬁ‘i:)ﬁnzt(gnl‘jfg'”g writefts 50.21% 49.10% 47.73% 51.86% 48.81%
Total non-performing loans 49.66% 48.69% 45.16% 49.38% 46.53%
Performing loans 0.79% 0.73% 0.65% 0.64% 0.72%
Percentage out of net loans and
receivables
0,
r/eocc;fi\?:;;cs)ans out of total net loans and 0.80% 1.13% 1.20% 1.50% 239%
o ;
;; gfrggg'i‘\%lfspay out of total net loans 1.26% 1.20% 1.26% 1.05% 1.43%
0,
::1 gfrggzitviﬁe'sans out oftotal net loans 0.18% 0.17% 0.15% 0.16% 0.27%
0 -
% of non-performing loans out of total net 2 24% 2 50% 2 62% 2 72% 4.09%

loans and receivables

The percentage coverage of Aoerforming loans as at 31 December 2024 was 49.66%. The dynamics
of this coverage rate is also significantly influenced by the composition of the impaired portfolio
allocated to its specific classes; the class ofpeniorming loans, the one with the highest degree of
coverage, is naturally lower than in the past.
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Net, gross notperforming loans and coverage %

35.07% 38.92% 46.14% 47.74% 41.80% 46.53% 49.38% 45.16% 48.69% 49.66%

70C 70.00%

60C 60.00%
50C 50.00%

40C 40.00%

30¢ 30.00%

20C 20.00%

0
0 I 0.00%
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

I Gross writedowns I Net writedowns = 0/ coverage

The Texas Ratio, which measures the ratio of net impaired loans to book assets, including the result for
the period and less the value of intangible assets, stood at 18.08% compared to 21.46% at the end of
the previous year

Financial assets and equity investments in the financial statements

This chapter contains information on the criteria for classifying financial assets and liabilities, on their
performance compared to the previous year, as well as more detailed information on the individual
items shown in each case; it concludes with lastilation of the investment portfolio, represented by
subsidiaries and associates, in terms of composition and performance over the previous twelve months.
In compliance with current supervisory regulations, the information reported has been prepared by the
Bank in accordance with the international accounting standard (IFRS 9), which came into force on
1.1.2018, and which has profoundly revised the way irclvfinancial assets are classified and valued,
introducing an approach based on expected credit losses (ECL), replacing the previous one based on
incurred losses.

Assets and Liabilities in the Balance Sheet

Financial assets

Financial assets are disclosed in the balance sheet under the following items:

10. Cash and cash equivalents (banknotes, current accounts and demand deposits)
20.Financial assets at fair value through profit or loss are broken down into:
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a)financial assets held for trading (debt securities, equity securities, loans, UCITS units
and derivatives);
b)financial assets designated at fair value (debt securities and loans);
c) other financial assets mandatorily measured at fair value (debt securities, equity
securities, UCITS units and loans).
30.Financial assets measured at fair value with impact on comprehensive
income (debt securities, equity securities and loans)
40. Financial assets measured at amortised cost broken down into:
a)loans to banks:
- of which debt securities;
- of which loans.
b)loans to customers (mortgages, finance leases, factoring transactions, debt securities, etc.):
- of which debt securities.
70. Shareholdings (shareholdings in subsidiaries, joint ventures and companies subject to
significant influence)

Financial liabilities

Financial liabilities to banks are shown under the following item:

10. Financial liabilities measured at amortised cost (deposits, current accounts, loans, leases)
a) due to banks.
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Comparison of financial assets and liabilities with the previous year
The changes in financial assets and liabilities between the year 2024 and the previous year are
summarised in the table below:

Financial assets 31/12/2024 31/12/2023
10. Cash and cash equivalents 43,458 75,764
- Cash 19,006 21,01¢
- Current accounts and demand deposits with Central Banks - 37,848
- Current accounts and deposits with banks 24,452 16,897
20. Financial assets measured at fair value through profit or loss 158,835 152,449
a) financial assets held for trading 337 3,031
b) financial assets designated at fair value 26,811 20,983
c) other financial assets mandatorily measured at fair value 131,681 128,435
30. Financial assets measured at fair value through other comprehensive income 1,322,59¢ 793,457
40. Financial assets measured at amortised cost 1,558,51¢ 1,428,201
a) loans and receivables with banks 98,560 89,184
- of which debt securities 1,528 1,867
- of which loans 97,032 87,318
b) loans and receivables with customers by debt securities 1,459,95¢ 1,339,017
70. Equity investments 19,324 17,807
Total financial assets 3,102,734 2,467,678
of which:
Cash and cash equivalents 43,458 75,764
loans and receivables with banks for loans 97,032 87,318
Government securities 2,289,269 1,641,44¢
other bonds 456,106 475,215
mutual investment funds 106,726 94,142
equity securities and equity investments 82,993 69,823
insurance policies 26,811 20,983
derivative contracts 337 2,986
Total financial assets 3,102,732 2,467,678
Financial liabilities 31/12/2024 31/12/2023
10. Financial liabilities measured at amortised cost 1,618,38¢ 1,184,38¢
a) Due to banks 1,618,38¢ 1,184,38¢
TOTAL FINANCIAL LIABILITIES 1,618,38¢ 1,184,38¢

More detailed information on the individual items mentioned above follows.
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Loans and receivables with banks/ECB. Items 10. and 40a Assets, Item 10a Liabilities
ltem "10 Cash and cash equivalents" amounted
The item includes cash in hand of 04 19.0 milli
to ondemand and correspondent accounts held etiter banking counterparties, which amounted to

a 24.4 million (0 16.9 million in the previdc
31/12/ 2023 also included an overnight | oan to
assets at aartisedcostLoans and receivables with bankso al
a debt security of Euro 1.5 million. The aggregate includes balances related to the compulsory reserve
held by the Bank of Italy in the amount of Euro 71.1 milliog,vweell as shorterm loans and time
deposits. At the end of last year, loans and receivables with banks amounted to Euro 89.2 million.
The I tem Al1l0 a) Financi-Blubel tabBlhhinkisé@s aambunamec
million, compared to Euro 1,184.4 million at the end of the previous year.

The balance includes payables to the ECB for sieonh loans in the nominal amount of 140 million
maturing in January 2025 and in the nominal amount of 700 million maturing in March 2025; these
loans contribute to a total balance, including accrued iligsi] of 840.8 million. It is worth mentioning

that the last tranche of TLTRO loans with a nominal value of 460 million was repaid, by natural
maturity, this last December.

The debit balance also includes repos opened with banks amounting to Euro 776 million with a
maximum maturity in June 2026.

After a period of zero interest rates, from the second half of 2022 onwards the ECB implemented a
progressive restrictive monetary policy in order to cope with high inflationary growth, which led the
ECB main refinancing rate to reach a maximum of 4.50Bts Tate was maintained at this value for
almost the entire first half of 2024; a new fast phase then began, this time of reduction, up to the level
of 3.15% reached in December 2024.

During the course of the year, this dynamat the same time as taking out new shenn loans and

the continuation of the TLTRO tranche mentioned aboeel to the recognition in the 2024 income
statement of interest expenses of EUR 27.2 million meniting transactions with the ECB.
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Financial assets at fair value through profit or loss (item 20)
The evolution of the aggregate, compared to the previous year, is shown in the table below.

31/12/2024 % of portfolio 31/12/2023 % of portfolio
ngj:i:i’g:ds other than government 11,30¢ 7.12% 18,717 12.28%
Total bonds other than government securitie 11,30¢ 7.12% 18,717 12.28%
UCITS units 69,714 43.89% 55,619 36.48%
Real estate UCI units 37,012 23.30% 38,523 25.27%
Equity securities 13,652 8.60% 15,621 10.25%
Total UCIs and equity securities 120,378 75.79% 109,763 72.00%
Derivative contracts 337 0.21% 2,986 1.96%
Insurance policies 26,811 16.88% 20,983 13.76%
Others 27,148 17.09% 23,969 15.72%
Total 158,834 100.00% 152,449 100.00%

In absolute terms, as at December 2024, net financial assets measured at fair value with impact on the
income statement increased.

The item "Other bonds" includes, among others, the now residual amount of Euro 5.1 million for the
Valsabbina Investimenti bond, a bond loan fully subscribed by the bank and issued by a vehicle
company for the securitisation of receivables due from thdidPAloiministration; the bond was
recognised in the financial statements as at 31 December 2023 for Euro 11.9 million.

The securities investment fund units include both listed securities (22.6 million) and unlisted securities
(47.1 million), which are valued according to the NAV published periodically by the issuer. In
particular, the unlisted securities segment also dedufunds whose portfolio units originate from the

sale of impaired loans (mainly defaults), namely: the Efesto Fund for a value of 8.8 million; the
Eleuteria Fund for 1.0 million (Prelios/Luzzatti transaction); the lllimity ICCT Fund for 2.6 million;

the lllimity IREC Fund for 6.4 million. The units of "closeehd reserved real estate alternative
investment funds" are recognised in the financi e
to the NAVs published by the management companies (seasf 30 June and 30 September, where
available), also applying a "liquidity premium", i.e. a downward adjustment to the NAV in order to
take into account the possible illiquidityn perspective logie of certain types of underlying assets of

the UCITS units; This is in application of the accounting standard IFRS13 'Fair Value Measurement’,
which refers to the possible exit price of a financial asset as 'fair value'.

Just as in previous years, no new real estate fund shares were subscribed in 2024.

With regard to unlisted UCITS (level 3) with underlying impaired loans and real estate for which the
'liquidity discount' is applied, the related valuation is recognised in the balance sheet as at 31 December
2024 in the amount of EUR 2.7 million compatedEUR 2.1 million at the end of 2023.

The item AEqQuUuity securitieso includes |isted sh
million.

The accounting portfolio in question also includes a number of capitalisation policies for a total and
individual amount that is not significant, however valued on the basis of statements issued periodically
by the insurance companies.
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Financial assets measured at fair value through other comprehensive income (item 30)
The evolution of the aggregate, compared to the previous year, is shown in the table below:

31/12/2024 % of portfolio 31/12/2023 % of portfolio
Italian government securities (BOT, CCT) 1,125,16. 85.07% 621,81: 78.37%
Otherh ponds other than government 147 41¢ 11.159 135,249 17.05%
securities
Total bonds and government securities 1,272,58: 96.22% 757,062 95.41%
Equity securities 50,017 3.78% 36,395 4.59%
Total 1,322,59¢ 100.00% 793,457 100.00%

Financial assets measured at fair value with an impact on comprehensive income increased during the
year from EUR 793 million at the end of 2023 to EUR 1,323 million in December 2024, a percentage
increase of 66.7%.

The most significant segment of the portfolio continues to be government bonds, to which the increase
described above is attributable. In addition, the item includes 'other bonds' issued by leading national
and international companies, both financial amtlistrial, listed on stock markets. All debt securities

in this accounting portfolio are characterised by fair value level 1.

The residual life of debt securities is shown in the following table:

Breakdown of debt securities by maturity

Duration 31/12/2024 % of portfolio 31/12/2023 % of portfolio
up to one year 155,542 12.22% 41,01 5.42%
between 1 and 2 years 170,226 13.38% 128,957 17.03%
between 2 and 3 years 241,667 18.99% 163,463 21.59%
between 3 and 5 years 186,412 14.65% 152,41C 20.13%
between 5 and 10 years 347,624 27.32% 163,492 21.60%
beyond 10 years 171,11 13.44% 107,729 14.23%
Total 1,272,58: 100.00% 757,062 100.00%
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The following table summarises the equity securities held in this accounting portfolio:

Change in
shareholders No. of
Value as at Reclassificatic  equity Value as at ) o .
31/12/2023 Purchase Sales due to 31/12/2024 shz(r)(:zsor % of holding
val./reversal
of portfolio
Bank of Italy 15,000 10,000 - - - 25,000 1,000 0.33%
Arca SGR Spa 8,414 - - - 309 8,723 881,523 1.76%
Vivibanca Aor 12,592 840 - (4,901) 8,531 6'436'563 9.07%
NSA SpA 7,400 - - - 7,400 109,874 9.90%
Luigi Luzzatti shares 233 - - - - 233 23,263 8.95%
ATM 30 - - - 30 5,950 0.14%
Unione Fiduciaria SpA 28 - - - 28 4,320 0.40%
Others 3 - - - 3 n.r. n.r.
Unlisted shares on 36,300 18,240 - - (4592) 49,948 - -
regulated Markets ' ’ ' !
Listed shares on
regulated Markets 9 i ) ) (26) &) i i
Totalequity securiies 56305 18,240 - . (4618 50017 . .

FVOCI portfolio

During 2024, the Bank acquired shares in NSA S.p.A. for 9.90%. In September 2024, it participated in
a dedicated capital increase in Vivibanca, exercising all available rights to purchase shares for a
countervalue of EUR 685 thousand and acquiring a fuféR 155 thousand in pmption, thus
assuming an ownership stake of 9.07%; in addition, in November 2024, the Bank purchased new shares
in Bank of Italy from Fondazione Enpaia for EUR 10 million.

Financial assets measured at amortised cost (item 40)
a)loans and receivables with banks by debt securities
b)loans and receivables to customers by debt securities

31/12/2024 % of portfolio 31/12/2023 % of portfolio
Italian government securities (BOT, CCT) 1,164,10 79.65% 1,019,63¢ 76.04%
Other_ ponds other than government 297.379 20.35% 321.249 23.96%
securities
Total bonds and government securities 1,461,48¢ 100.00% 1,340,884 100.00%

As at 31/12/2024, the bond portfolio consisted of:
-government bonds amounting to EUR 1,164.1 million (of which BTPs for EUR 861.6 million and

CCTs for EUR 302.5 million),
-ABS securities in the amount of EUR 260.4 million, the amount of this portfolio as at 31/12/2023 was

EUR 300.1 million,
-corporate bonds for 35.5 million,
-a debt security issued by a bank counterparty for EUR 1.5 million.
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The residual life of the debt securities in this accounting portfolio is shown in the following table:

Breakdown of debt securities by maturity

Duration 31/12/2024 % of portfolio 31/12/2023 % of portfolio
up to one year 103,387 7.07% 580 0.04%
between 1 and 2 years 222,538 15.23% 331,01: 24.69%
between 2 and 3 years 221,434 15.15% 281,531 21.00%
between 3 and 5 years 284,029 19.43% 324,765 24.22%
between 5 and 10 years 400,148 27.38% 157,61% 11.75%
beyond 10 years 229,950 15.74% 245,382 18.30%
Total 1,461,48¢ 100.00% 1,340,884 100.00%

Financial Statement equity investmenssibsidiaries and associates (item 70)

The composition of the investment portfolio and its performance over the twelve months is shown
below:

31/12/2024 % of portfolio 31/12/2023 % of portfolio
Controlling interests 17,18C 88.90% 16,262 91.33%
Shareholdings in associated companies 2,144 11.10% 1,545 8.67%
Total Equity investments 19,324 100.00% 17,807 100.00%

The equity investments, recognised for a total of Euro 19.3 million, comprise 88.90% of controlling
interests in the companies Integrae SIM S.p.A. (for Euro 9.1 million) and Prestiamoci S.p.A.
(recognised in the financial statements for Euro 8.1 milliow)affiliation interests (for 11.10% of

the portfolio) in the companies Credit Service S.p.A., Consulting S.p.A. and Fleap S.p.A.
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Controlling interests:

Key Balance Sheet Data of Subsidiaries:
(amounts in Euro 000) Directly and indirectly controlled companies
Company name Integrae SIM S.p.A.  Prestiamoci S.p.A. Pitupay S.p.A.&
Book value of equity investments as at 31/12/2024 9,087 8,093 -
Total assets 8,561 59,862 639
Total liabilities 3,982 52,869 399
Shareholders' equity with profit (loss) for the period 4,579 6,993 240
Net interest and other banking income 6,650 1,605 232
Profit (Loss) from current operations net of taxation 606 (1,812 (32)
Profit (loss) from discontinued operations net of taxation
Profit (loss) for the year (1) 606 (1,812 (32)
Other income components net of taxation (2) (45) - -
Comprehensive income (3) = (1) + (2) 561 (1,812 (32)

*Data shown refer to the accounts as at 31/12/2024
1100% owned by Prestiamoci

- Integrae SIM, (formerly IntegraeHolding) takes care of the Investment Banking business and aims

to offer small and mediursized companies the possibility of direct access to the capital market using

a complete platform of services in the field of extraordinary finance, both M&A andyEQapital

Market and Debt Capital Market. In September 2023, Banca Valsabbina acquired control of the
company through the acquisition of 994,365 additional shares to the 499,629 already held, increasing
its interest from 26.30% to 78.63%. The immediasbdisement for the acquisition of the new shares
was Euro 6,076,395, to which another maximum disbursement of Euro 3,000,000 could be added as an
earnout; the fair value of this future disbursement was quantified and recognised in the financial
statementsinder equity investments with a balancing entry of Euro 2.51 million. The amount of Euro
500,000 initially paid out for the acquisition of 26.30% must also be added to the book value of the
equity investment.

Since the conditions for the payment of the first portion of the deferred payment were met, in April
2024, the amount of EUR 1,500,000 was paid to the assignor by extinguishing the first portion of the
debt recognised in the balance sheet (for -eath in the amount of EUR 1.25 million (with the
differential being recognised in the income statement). Since the conditions for the second and final
part of the deferred price payment, which will take place in the financial year 2025, have also been met,
the dét in the balance sheet has been aligned with what is actually due.

An impairment test was performed on the value of the equity investment; it did not indicate the need to
make any writedowns.

- Prestiamoci S.p.A.presides over the personal loan business. 100% ownership was achieved in
October and November 2023 following the acquisition of controlling interests in the Fintech lending
platform for private customers, which has been operating in Italy for over 16, yaat therefore
indirectly in Pitupay S.p.A., a payment institution already belonging to the Prestiamoci Group. Control
of the shareholding was achieved gradually through the acquisition of an additional 19,944,605 shares
on top of the 2L81,818 shares already held, thus increasing the Bank's stake from an initial 9.86% to
the current full control. The carrying value of
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taking into account: the accounting movements that affected the equity investment, including those of
initial recognition and subsequent transfer with simultaneous valuation from the FVOCI portfolio to
the equity investment portfolio; the share capitaricas e i n 2023 for a 5.
contribution in favour of Prestiamoci SpA in
the end of 2024 to substantially realign the equity investment to the values resulting from the
impairment tet.

Shareholdings in associated companies:

- Credit Service S.p.A.17.50% stake acquired in 2021 for an amount of Euro 1.350 thousand; a fintech
company that has developed a digital invoice management platform to manage the entire trade credit
cycle, from customer risk analysis to liquidity advance through credit assigmuméo the automation

of the collection process. The shareholding is currently recorded at a value of EUR 0.76 million;

- Fleap S.p.A.(formerly Sandbox S.r.l). Shareholding in Milasbased fintech, established to create

and manage "Fleap”, a software based on Hyperledger blockchain technology for issuing and
exchanging digital financial assets. As a result of the shareholding transactions that took place during
2023, including the acquisition of shares on the secondary market, the subscription to the share capital
increase and the subsequent sale of part of it, the percentage value of the shareholding at the end ¢
2023 was T.38%. At the same time as the share capital increase, the subsidiary's Board of Directors
approved the change of its name and legal form from Sandbox srl to Fleap S.p.A. In 2024, additional
shares were purchased for around EUR 0.6 million, bringing ke $b 21.28% for a total budgeted
amount of EUR 1.3 million.

- Consulting S.p.A. Equity investment in a research, consulting and training company for banks.
Following a share purchase in the last quarter of 2023, the equity investment in the company as at 31
December 2024 was 23%.

In addition to Banca Valsabbina, Unione Fiduciaria, Banca Agricola Popolare di Sicilia, Banca di
Piacenza, Banca di Cividale, Banca Popolare di Lajatico, Banca Popolare dellEmilia Romagna and
Banca di Credito Popolare participate in the capital of CanguBpA.

Human resources

In light of the significant innovations impacting the financial sector, human capital represents a strategic
asset for banks, which are called upon, on the one hand, to promote the evolution of the offer and the
simultaneous digitalisation of customer seeg, and, on the other hand, to ensure their recognisability

in a reference area that is constantly evolving and with increasing penetration rates by competitors.
Human resources are also a significant source of fixed costs for banks, affecting key efficiency and
profitability indicators, in an increasingly demanding scenario; costs for the containment of which
major investments are being made to revise/automamaltprocesses.

The selection, management and development of employees is therefore of crucial importance for the
competitive positioning of banks, requiring an increasingly high commitment, costly in itself.

The information that we are about to provide on the strategic guidelines that inspire the Banca
Valsabbina Group on this subject is preceded by brief notes on the evolution of the labour market in
the banking/financial sector in Italy and an analysis efBank's and the Group's workforce, in terms

of its dynamics and qualitative and quantitative aspects.

A few remarks are also reserved for ardepth examination of two significant strengths that have
guided the Bank's action in this area: cooperation with trade union organisations and training

68




[logo:]
Banca

Separate Financial StateBiestsors' Report on Operati Valsabbina

interventions.
With reference to the subsidiaries, it is worth highlighting that during 2024 the path of integration into
the Group continued, with reference above all to personnel management and development systems.

Reference labour market

In a recent study by the Catholic University of Milan, there are important considerations that highlight
the complexity of the evolution of the labour market in our sector in Italy.

Technological and digital developments are driving a change in customer demand for financial products
and services. The use of online channels is constantly developing, starting with payment services.
The use of remote working (to be understood as ‘centralised’) is also on the rise, with a contraction of
the 'physical’ channel of customer contact, more significant in the last four years than in the previous
ten.

The speed of the ongoing changes, which require increasingly advanced knowledge in ICT and data
analysis, also affects the ability to quickly adapt the professional profiles of workers. Many new figures
are in fact difficult to find, due to a lack of caddies or inadequate preparation of candidates. New
resources with university education and specialised STEM (science, technology, engineering, and
mathematics) skills are increasingly in demand.

To summarise, the needs associated with the strong changes affecting the financial sector do not yet
find a full response in the offer of stable positions in favour of young people with skills more in line
with current and prospective needs, while, ondtieer hand, the skills of the current workforce are

only slowly and gradually evolving, with inevitable structural gaps that need to be filled promptly
through more incisive training and retraining measures.

Strengthening the Bank's workforce in the last financial year

At the end of the last financial year, Valsabbina's total workforce at Group level numbered 946,
including a single resource with a work provision contract.

The dynamics of human resources referred to the Parent Company Banca Valsabbina alone over the
past year show a significant increase in personnel, with a positive balance of 54 units, resulting from
94 new hires (28 units to strengthen the central apgaeatd 66 units to strengthen the commercial
network) and 40 terminations of service. The aforementioned evidence fits harmoniously into a long
standing process of progressive quantitative strengthening of the company's workforce, which has
grown from 485m 2014 to 899 at the end of 2024, an increase of over 85%.

Going into more detall, the increase in the composition at the parent company in the last financial year
is essentially linked to two main factors, consisting of the consolidation of the banking group on the
one hand and business development on the other.

The first aspect includes the strengthening of the Credit Division and the Organisation Division (+5
and +6 hires, respectively), which was necessary in order to be able to adequately oversee the new
activities resulting from the expansion of the Group'srating/corporate perimeter.

The second aspect includes the creation of the Factoring Department, initially consisting of 3 resources,
and the increase in the number of network staff, from managers with madjanseniority for the

private (11), credit (10), private and small buss€g segments, to the recruitment of new (6) and
replacement (4) branch managers, and the recruitment of additional customer service staff (28). In
addition, plans have already been made for 2025 to strengthen the Factoring Department bringing it to
a stdf of 7 resources, the opening of the new Lodi Branch (8 resources as initial staff) and the opening
of the Novara Branch (8 resources as initial staff).

Lastly, the quantitative data should be read in conjunction with aspects of a more purely qualitative
nature, among which the bank's retention activity deserves to be emphasised, especially with a view to
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building the loyalty of private network figures.
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Composition of Group staff at the end of 2024
Below are some key elements characterising the qualitative and quantitative composition of the Group's
workforce at the end of 2024, in terms of age distribution, gender and turnover.

The age distribution of personnel at the end of 2024 was as follows:

Age group Total employees %

< 30 years 109 11.53%
30- 50 years 575 60.85%
> 50 years 261 27.62%
Total 945 100.00%

Compared to 2023, there is an increase in the younger age group of employees (from 10.72% to
11.53%), a decrease in the 30 to 50 age group (from 67.50% to 60.85%) and an increase in the over 50
age group (from 21.78% to 27.62%). Overall, however, workeden50 years of age increased from
78.22% at the end of 2023 to 72.38% at the end of 2024.

The breakdown of human resources by gender at the end of 2024 was as follows:

Employees by gender Permanent Fixedterm Total %

Men 609 6 615 65.08%
Women 314 16 330 34.92%
Total 923 22 945 100.00%

Compared to 2023, there is a contraction in the male component (from 67.50% in 2023 to 65.08% in
2024) and an increase in fix¢ekm contracts (from 3 in 2023 to 22 in 2024), due to the company's
decision in 2024 to use this type of contract form instésehoporary employment, which the company

had used in previous years.

To summarise, an analysis of the evolution of internal data compared to the previous year (referring
only to the Parent Company) shows that, overall, the workforce at the Group has seen an increase in
the incidence of the younger component and of womernchwis certainly positive in terms of
rebalancing skills and gender.
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Labour relations and training

It has been mentioned above that human capital management and development policies in the pas
financial year have been fruitfully in close harmony with the good quality of labour relations and the
high profile of training processes.

In this regard, the effective governance of personnel policies presupposes the maximum cooperation of
the two main components animating the dialectic on the subject: on the one hand the internal company
structures, i.e. the Resources Division, and on ttieerohand- precisely - the Trade Union
Representatives.

In the pursuit of this common goal, several new agreements were signed in the course of 2024 (in
addition to the ordinary agreements, such as those related to the definition/verification of the company
bonus- the VAP) that have been the subject of:

-Information note of 8 May 2024 concerning the adjustment of working hours for all the Institute's
employees (this agreement implemented the reduction of the working week from 37.5 to 37 hours per
week provided for in the National Labour Contract);

-Agreement of 12 June 2024 on increased economic benefits (student workers, student child benefits,
disabled family contributior this initiative was also adopted with an ESG perspective;

-Agreement of 19 June 2024 concerning the updating of the regulations on employee banking
relationships, with a reduction in the rates applied to loans granted to employees; the facilities were
subsequently extended to employees of subsidiaries on thedbasidiscretionary choice by the
company;

-Agreement of 12 December 2024 on training and career paths for network figures, in line with the
challenging and comprehensive review of the organisationalpsebnducted in the previous financial

year.

The relevance of the agreements just mentioned shows how the relationship with the trade unions
evolved throughout 2024 within a climate of dialogue, sustained by the belief that mutual listening
could reasonably reconcile the employees' specific expaesatvith the higher interests of the
company: and so it was!

Still in the name of respect for roles, the trade unions' contribution then found effective moments of
discussion on the other important topic, mentioned above, of training policies and processes; we outline
the salient features here, aware of the difficof reducing such an extensive list of thematic areas to

a summary.

Training Spaces

In today's competitive and market scenarios, the continuous development of the distinctive skills and
professional preparation of employees plays a decisive role in the company's fortunes, acting as a
critical success factor; this requires training pldre @are consistent with the specific needs of the
employees involved, but also appropriately balanced between the need to understand the characteristic:
of the various businesses in which the Bank operates, including in terms of risks, and the need to
conglidate individual skills, starting with relational and change orientation skills.

Aware of the strategic value to be attributed to the qualification of human capital, Valsabbina is
devoting increasing attention to the subject: in 2024 an average of 71 hours of training per employee
was provided, compared to 64 hours in 2023.

In line with established practice, the training activities included both distance artd-face delivery.

A new methodology was also used for some courses: the hybrid class, i.e. allowing learners to choose
the mode of participation (iperson or via wianar).

The interventions implemented during the year through the use of internal and external lecturers
encompassed all areas of the company's operations, with the proposal of initiatives tailored to the tasks,
role and seniority of each employee involved.
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In the regulatory area, the courses held mainly covered the subjects -ofioaety laundering,
transparency, and the European Data Protection Regulation (GDPR); other courses dealt with FATCA
CRS and DACS6, whistleblowing regulations, Mad 1l regulationsrarket abuse, and Health and
Safety regulations under Legislative Decree no. 81/08. In general, the initiatives were aimed at
providing a focus on the various topics covered, their operational implications and the latest
innovations, with a particular fosuon the most recently recruited employees or those coming from
other banking institutions.

Ample space was dedicated to the ICT sphere, through the provision to all employees of online courses
and information pills on "Cyber Security" and Digital Services, with the aim of offering an overview

of the main risks, focusing on all the virtuous bebass to be activated in order to counter and limit
possible cyber attacks; for employees belonging to the Systems and Security Service only, training was
proposed aimed at increasing knowledge and specific skills for the role of System Administrator.

The most innovative component of the initiatives in the ICT area carried out in 2024 is represented by
the Training Plan entitled 'The challenges of digital innovation in Banca Valsabbina', financed by the
Fondo Banche Assicurazioni and implemented inabatation with a specialised consultancy firm.

The Plan aimed to develop a shared digital culture capable of empowering people to understand and
manage technological transformation, and to stimulate a favourable approach to the digital transition,
to be addressed with positive and balanced momentum.

As a result of the training intervention, the following results can be considered to have been achieved:
a better understanding of the impact of new technologies on company productivity and people's
employability; greater ability to adapt to the changesneated to the organisational innovations
introduced by digital technology; increased understanding of one's own role within the new work
organisation models; increased awareness of the risks connected to the use of new technologies and
their consequencegreater willingness and curiosity towards change with a growing positive and
balanced drive in favour of the digital transition.

With regard to the marketing and business development area, we would like to highlight the course
entitled '‘Customer Experience in the bank: the customer at the centre 2.0", with the particular aim of
making the commercial approach more incisive by meéasorrect understanding of customers and

their overall situation, and by deploying appropriate relational techniques. Added to this were the
customary informatiottraining appointments with the various Sales Partners aimed at broadening and
consolidatingknowledge of the products and services offered to customers.

In the area of Finance and Savings, training activities were mainly concentrated in monthly meetings
for Private Managers for a constant update on the markets and a discussion on the progress of the
advanced advisory business. Commercial courses wereogjaaised with Case Fondi to present
products and business strategies, as well astéafzee meetings to develop knowledge of succession
issues and promote generational transition.

The technicaprocedural area was covered by numerous speeches on, among other things: risk
management in branch operations; the subject of portability; the management of negotiated and drawn
cheques, with an tdepth examination of the underlying reguwats; and the subject of treasuries.

With regard to the Human Resources/Managerial area, it should be noted that, for some years now, the
Bank has been implementing a process to strengthen the managerial and strategic skills of some
employees who hold positions of responsibility. The intetiees proposed in 2024 were both
educational and consultative in nature and involved Area Managers, Branch Managers and
Headquarters managers.

In the insurance/financial area, interventions have primarily taken the form of training activities aimed
at achieving and maintaining lvass and Mifid Il eligibility for the sale and consultancy of insurance and
financial products; other initiatives havencerned financial insurance and Mifid Il regulations, with
specific reference to the management of risks related to the provision of consultancy services.
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In the ESG area, the Institute, in continuity with a path of sustainability begun in previous years and
demonstrating particular sensitivity to issues impacting on the pgtysical wellbeing of its
resources, organised a voluntary training projecthensubject of ‘Mental health in the company, the
value of prevention'. The intervention, which was attended by 50 resources, aimed at the prevention
and weltbeing of mental health, as well as the optimal management of stress in everyday life by helping
resources to better cope with complex situations that may occur.

During the first half of 2024, a professionalisation process was also launched for ESG project resources,
aimed at enhancing the knowledge and methodological skills that are indispensable for those working
in this delicate field. The course consisted airfdifferent modules with the aim of providing an
organic view of the market and ESG regulations, sharing organisational models and best practices in
internal business models. The Bank, in cooperation with a Commercial Partner, also proposed to 18
duly identified Private Managers an Advanced Financial Training Course entitled 'Course in
Sustainable Finance: Past, Present, Future'. The aim of the initiative wadepthranalysis of the
different types of sustainable investment, implementation strategieseaognition of SRI (Socially
Responsible Investment) products; it provided access to the EFPA examination fegEEPRASG
ADVISOR certification for all 18 resources involved.

In the Credit area, in line with previous years, a modular proposal was organised, allowing participants
to design their own training path according to their actual needs.

In the Payment Services and Instruments area, several training sessions were held on foreign operations
trade finance transactions and cash authenticity checks.

Given the increasing use of the English language in different working environments, Banca Valsabbina,
also for the years 2024, in collaboration with a specialised external company, has set up customised
training courses aimed at improving language skdlading to the requirements of the job and the

role.

Further customised training courses were activated to improve skills in the use of Excel, again based
on job and role requirements.

Finally, in accordance with the regulations in force (11th update of Bank of Italy Circular 285/12),
which envisages "a continuous and specific training", training courses were held for the personnel in
charge of control functions.

In an overall view, the following considerations can be made about the strategies implemented over the
years by Banca Valsabbina for the most effective and consistent management of its human capital.
On the one hand, great attention was paid to the progressive and balanced sizing of the workforce, in
line with the Group's development prospects; this was accompanied by assiduous care in preserving a
common identity of principles and values, typical ofiadependent territorial bank, with a widespread
popular shareholder base and a marked cooperative vocation.

On the other hand, the efforts to achieve the right mix between the different staff components continued.
In this context, there is the significant hiring of young people with diversified professional skills, in
tune with the strong digitalisation takingppe in the sector, as well as a greater presence of women;
these categories are to be suitably integrated with the most senior and experienced internal staff, who
represent a major player in the growth path of the Group, which has always been basgth tevalh

of knowledge of customers and the local area, a sound risk culture and a strong focus on costs.

In the background, training activitieswhich are increasingly a crucial factor for the effective
management of the issues imposed by the ongoing changes in the systesriurther implemented,

with targeted interventions affecting all areas of the amjs operations.
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Business risk profiles: evolution and mitigation instruments

The forecasts of a less favourable macroeconomic framework of reference and the structural changes
under way in the banking system, within which the digitalisation of services stands out, make it
necessary to strengthen the financial and operationakresliof intermediaries; in this perspective, a
fundamental role is, as always, played by the consistency and adequacy of equity, which in the face of
increasingly complex challenges guarantee the development of business operations under conditions of
soundand prudent management.

On the basis of these premises, the qualifying features of the process adopted by Banca Valsabbina for
the overall mapping of the risks to which the Group is exposed are set out below, and some notations
are also provided concerning each individual typerisk in terms of relevance, prevention and
management, referring for more detailed information to section E of the Notes to the Financial
Statements, "Information on risks and the related hedging policies".

Please refer instead to another chapter of this Report and to the contents of Section F of the Notes to
the Financial Statements "Information on Equity”, for a mordepth presentation of the aspects
concerning the consistency and dynamics of capitaluress, with specific reference to the trend of

the main capitalisation and credit risk indexes as of 31/12/2024.

Group Risk Identification and Mapping

The identification of the vulnerability factors to which the Banca Valsabbina Group is exposed is based
on an analysis of the evolution of the reference markets and regulatory context, the business areas in
which the Group is already active or plans teeerds well as the trend of overall operations.

The reconnaissance process is carried out centrally by the parent company, which in this activity takes
into account the impacts on the individual group components caused by the variables indicated above.
Following the aforementioned process, Banca Valsabbina updates the risk mapping document, which
summarises the Group's position with respect to-fenstl secongpillar risks, from both a current and

a prospective perspective.

Strategic decisions on the matter are then referred to the policy and governance bodies of the Parent
Company and, cascading, to the competent bodies of the various subsidiaries; the latter take the relevant
decisions in light of the specific nature of tihdividual companies, in close connection with the risk
profile and management policies defined at the consolidated level.

Credit risk

Credit risk constitutes the most significant risk to which the Group is exposed, with reference both to
the typical activities of money intermediatietypical of a local bank such as Valsabbirend to the

new methods of lending to private individuats their personal needs, through the digital lending
channel. For these reasons, this risk absorbs the largest share of regulatory capital (81.8%, compared
to 83.6% in 2023).

Credit policies aimed at preserving the quality of loans are the core of the Group's mitigation measures.
The Board of Directors of Banca Valsabbina keeps these policies constantly updated, in order to ensure
a fair return on invested capital, in compliangith the criteria of balanced and prudent allocation of
resources.

The policies identify, in particular, the qualifying elements of the Group's lending activities, represented
by: the adequate assessment of the borrower's creditworthiness at the preliminary investigation stage;
the constant monitoring of the positionsrested; the fractioning and diversification of counterparties;

the acquisition of suitable guarantees.

With specific regard to the credit preliminary phase, the processes of analysing and assessing the
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exposure to climate and environmental risks of counterparties to be given loans to were further
consolidated in the year just ended, as better detailed below. Particular attention is also paid to the
concentration risk per individual borrower and to thenasmtration risk vis-vis counterparties
belonging to the same business sector or the same geographic arsac(gesd concentration).

The activity of monitoring the performance of exposures is condudtelthe with sector regulations

- taking into account the different quality of credit portfolios, and therefore differentiating performing
loans from impaired exposures, with the aimefiéctively and promptly catching signs of a possible

(or further) deterioration of the creditworthiness of counterparties. Performing loans are then divided
into loans for which no particular increase in risk has been identified, classified as stagdohna

for which a significant deterioration in creditworthiness has been identified, classified as stage 2.

In compliance with the adopted policies, the Board of Directors approdeding the year the
customary plan (the NPL Plan) relating to the management of impaired loans, referring to the period
2024 - 2026, aimed at their progressive disposal. The mtionpaired loans to total loans (non
performing loans ratio, NPL ratio), net of adjustments, was 2.24% at the end of 2024, an improvement
compared to 31 December 2023 (2.5%).

In carrying out the aforementioned credit activities, the Group makes use of computerised procedures
suitable for systematically gathering all the information necessary for-daptih analysis of the
borrower's situation and its evolution over time.

Among the main innovations in 2024 was the adoption, for management and credit monitoring
purposes, of a new advanced rating system ( "AIRB") provided by the outsourcer Cedacri, aimed at
ensuring greater compliance of internal processes with Europeanregpdations (EBA Guidelines

LOM - EBA/GL/2020/06).

More specifically, the trend monitoring is supported by a management system that, in the light of the
classification of customers according to their creditworthiness, builds a statistical default risk
measurement model, defined in terms of the Probahifitipefault (PD) of the customer with the
conseqguent assignment of the rating class.

In this context, consistent with IFRS 9, which requires that impairment be defined in light of
macroeconomic scenarios in a forwdodking logic, the determination of the expected loss is
calculated- with the aid of the supporting IT systemsver a tine horizon of one year for stage 1
positions, while considering the entire residual life of the loan for stage 2 positions.

The | oan monitoring activity is also supporte
allows to quickly identify the counterparties with anomalies and further divide customers up into
monitoringsukp or t f ol i os accor diatguiddines.t he Bankos oper

Finally, the Group uses the 'Collateral' procedure for the valuation and selection process of collateral
for the timely statistical updating of property values. This procedure, fed by two different providers,
was implemented in 2024 with the enrichmentlred available information set by also introducing
specific indicators related to ESG factors.

Operational risk

The constant evolution of business, the turnover of resources, the digitisation of internal processes and
customer services, and the growth of external fraud attempts increasingly expose banking
intermediaries to the possibility of incurring losses resglfirom inadequate corporate procedures,
abnormal or erroneous behaviour of human resources, the dysfunction of internal systems, or even
exogenous events.

Operational risk, defined as the sum of the above risk factors, is the second most significant risk to
which the Group is exposed, absorbing 14.9% of regulatory capital (compared to 14.2% in 2023).
Banca Valsabbina, in compliance with the regulatory requirements for its size class, determines the
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capital requirement for the risk of the species, including the IT risk, using the B.l.A. mitBadic

Indicator Approacti according to which the covering capital corresponds to 15% of the average of the
"basic indicator" of the last three financial yga

To measure the risk at hand, the Bank also adopted an integrated measurement, assessment, monitoring,
mitigation and control system, based on the creation of a historical database that collects and stores
data on operational events and losses, and implkecharseHassessment process useful for estimating

its risk exposure on a forecast basis ("Risk-asfessment").

Within the scope of the activities for detecting and mitigating operational risk, computer risk is of
particular importance; the set of rules and precautions defined on the subject is aimed at guaranteeing
the availability, integrity and confidentiality abrporate information processed by IT procedures, also

by means of supervision of the activities entrusted to IT outsourcers, in accordance with the provisions
of the specific framework on outsourcing.

The results of ICT risk monitoring activities are reported annually to the Board of Directors by the Risk
Management department, which, following the 40th update of Bank of Italy Circular 285/2013, has
taken on the role of IT risk and security control.

Finally, the '‘Business Continuity Plan’, aimed at protecting the Institute against critical events that could
affect the regular performance of business activities, constitutes an important safeguard aimed at
preventing or mitigating the possible negatte@sequences connected with the interruption of services
offered, with impacts mainly of a legal and reputational nature.

Market risk

Market risk is the third most significant risk to which the Group is exposed, absorbing 3.3% of
regulatory capital (compared to 2.1% in the previous year).

With reference to the management of the securities portfolio, which can give rise to potential price,
interest rate and exchange rate risks, it should be noted that trading in financial instruaiaets

solely at taking advantage of possible increasdair value values was also absolutely residual in

2024 with respect to portfolio management according to the 'held to collect' and 'held to collect and sell’
logics.

The investment choices made during the year were almost exclusively oriented towards the market for
securities issued by the Italian government (BTPs). Moreover, with the aim of diversifying the risk and
increasing the investment opportunities in partidulapecialised areas, specific investments in
corporate bonds and, to a lesser extent, in stock & share units continued.

At the end of the 2024 financial year, the internally managed securities portfolio had an average
duration of 3.32 years and the measurement of price risk on the securities portfolio, carried out through
the ERMAS application using V.a.R. 99% at 10 dagewsed a slightly lower dynamic compared to

the values at the end of the previous year (33.2 million), standing at around 28.7 million as at 31
December 2024.

During 2024, the Bank also continued trading in tax receivables in excess of its offsetting capacity. The
market risk of this activity is mitigated by entering into contracts for the sale of the same receivables
to third parties, in which the relevant ted@r prices are also defined.

Interestrate risk

The trend of net interest income and the protection of the economic value of the portfolio are potentially
exposed to the risk of undesirable changes in interest rates, which could jeopardise the integrated
management of the bank assets and liabilities.

Risk measurements are carried out in accordance with supervisory requirements.

First, the calculation is made in terms of changes in the economic value and changes in the interest
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margin. These measurements are supplemented with the results of the behavioural models estimatec
internally for the ordemand items on the basis of their history.

During 2024, the Group aligned itself with the new regulatory framework represented by Delegated
Regulations (EU) 2024/856 and 2024/857 and the EBA/GL/2022/14 Guidelines, transposed by the 48th
Update of Circular No. 285/2013 of the Bank of Italy. Forghgposes of measuring interest rate risk,

in addition to the recalibration of the risk exposure thresholds, the new method adopted provides for
the calculation for each asset and liability item of the 'Net present value' (NPV), obtained by discounting
future cash flows (notional and interest) at the-figle rate. With reference to the year that just ended,

the Group has always maintained the risk index at a level lower than the warning thresholds established
by the regulations.

Liquidity risk

The risk under consideration relates to an intermediary's ability to meet its @amdnnediurterm

liquidity needs without incurring substantial losses; it arises when the company does not have sufficient
liquidity or easily sellable assets suitable toer its cash needs.

Liquidity risk management is conducted in Banca Valsabbina at Group level, also in view of the
centralisation of all treasury activities at the parent company.

Therefore, the Bank, in application of the provisions of the specific centralised treasury agreements,
defines the liquidity requirements for all group companies, governs liquidity flows {shnadium

and longterm) and implements market transactionkne with these requirements.

The liquidity risk management and monitoring controls applied by the Parent Company are divided
into three distinct areas depending on the scope, time horizon and frequency of analysis.

The parent company also continuously updates the value of the Counterbalancing capacity (CBC),
understood as the availability of assets that can be readily reimbursed, sold or used in refinancing
transactions with the interbank system to make it possildenerate liquidity rapidly and efficiently.
Finally, Banca Valsabbina has a "Contingency Funding Plan", intended to govern possible liquidity
stress, linked also to the Recovery plan, which is functional to the management of more complex crisis
situations.

In the financial year just ended, the Group always maintained liquidity profiles appropriate to its needs
over the reference time horizons (mainly related to loans), in compliance with the supervisory
parameters.

The LCR and NSFR liquidity ratios as at 31 December 2024 stood at 243.1% and 136% respectively,
both remaining within regulatory limits.

Strategic risk

The risk in question is understood as the current and prospective risk of incurring a decline in profits
or capital due to changes in the operating environment, incorrect or inadequately implemented business
decisions, or a possible lack of responsivet@ssianges in the competitive environment.

In this context, European and national institutions are devoting increasing attention to the development
by intermediaries of specific plans to address the risks arising from the process of transition and
adjustment of the economy towards sustainabiligigo

In this regard, it should be noted that the new 28257 Business Plan currently being draftediso

in light of the most recent supervisory guidelineslls for calibrated policies to contain this type of

risk.
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Reputational risk

Reputational risk is the current or prospective risk of a decline in profits or capital as a result of a
negative image perception by customers, counterparties, shareholders, investors or supervisory
authorities; although normally derivative in naturezatild result in even much higher lossegbeit

difficult to measure than those attributable to the original damage event.

For mitigation purposes, the Bank has therefore implemented a qualitative/quantitathssesfiment
process, the ultimate aim of which is to identify the most sensitive adverse events for the company
according to a bottorap logic.

Environmental, Social and Governance (ESG) risks

Environmental, Social and Governance (ESG) risk linked to environmental, social and governance
issues, does not constituteaccording to supervisory guidelinesa new and autonomous risk for
intermediaries, but rather a risk factor that can affect tiomdil' risks, such as credit, market,
operational, liquidity, reputational and strategic risks.

This includes, on the one hand, physical risk, understood as the economic impact resulting from the
expected increase in natural events whose occurrence can be defined as 'extreme' or ‘chronic’, and, on
the other hand, transition risk, which refers torkgative economic consequences resulting from the
adoption of regulations to reduce carbon emissions and favour the development of renewable energies,
technological developments, as well as changing consumer preferences and market confidence.
Consistent with the path taken by the Banca Valsabbina Group towards ever greater adherence to the
principles of sustainability, the initiatives to implement the rydtr plan communicated to the
Supervisory Authority at the beginning of 2023 continuedrd) the year just ended.

Among these initiatives is the updating of the 'Risk Appetite Framework Policy', with which the Group
has further articulated its quarterly RAF reporting with a specific section dedicated to monitoring ESG
indicators, aimed at providing a representatioaxgfosure to climate and environmental risks.

With regard to loans to corporate customers, indicators of physical risk and counterparty transition risk
have been integrated into the credit appraisal process, at the credit approval and renewal stages, which
enrich the database, making it possible tamplete the information useful for assessing
creditworthiness. A specific questionnaire was also drawn up for companies loans were given to in
order to determine their level of adequacy with respect to ESG criteria, based on the answers given by
the countgparty. This initiative is part of an ESG consultancy approach aimed at companies; the output
from the questionnaire is also integrated into the credit appraisal process.

Finally, the dual materiality assessment of ESG risks related to its operations was completed in 2024,
as extensively reported in the sustainability reporting.

Evolution of key indicators and compliance with the RAF

To complete the overview of corporate risks and the related identification, measurement and mitigation
tools, it should be noted that Valsabbina's main capital, liquidity and asset quality indicators remained,
at the end of 2024, at levels consistent whihapproved Risk Appetite Framework, as well as with the
limits set by the Supervisory Authority, as representaadefly - in the following table:
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Type of ratio Ratio 31/12/2024 measuremen 31/12/2023 measuremen Regulatory limitt
CET 1 RATIO 14.57% 14.70% 8.80%
L . TIER 1 RATIO 14.57% 14.70% 10.60%
Phasein financial TOTAL CAPITAL
indicators 0 0 0,
RATIO 17.17% 16.80% 13.00%
LEVERAGE RATIO 5.33% 5.58% 3.00%
- ) LCR 243% 220% 100%
Liquidity ratios
NSFR 136% 140% 100%
GROSS NPL RATIC 4.30% 4.70%
NET NPL RATIO 2.20% 2.50%

Asset quality ratios =
NON PERFORMINC 49.70% 48.70%

COVERAGE RATIO
! Limits on capital indicators take into account the additional specific capital requirements imposed as a result of the &R&R Process in
force at the reporting date.

The aforementioned flattering results are the upshot of the constant attention that the Parent Company's
Board of Directors has paid to risk issues in all their forms, availing itself in this respect of the valuable
support provided by the specific Boardr@mittee, as well as the action carried out by the internal
control departments.

System of internal controls and supervisory body pursuant to Legislative
Decree 231/01

Banca Valsabbina, in its capacity as parent company, carries out management and coordination
functions for its banking group, taking into account the nature and size of the activities carried out by
the individual entities that make it up.

In compliance with the provisions of Bank of Italy Circular 285/2013, Banca Valsabbina exercises,
first and foremost, strategic control over the evolution of the various business areas in which the Group
operates and the risks involved in the activitie$quened. This control is aimed at constantly verifying

the implementation of the guidelines dictated by the parent company at each subsidiary.

Banca Valsabbina also carries out management control aimed at ensuring that the economic, financial,
equity and liquidity conditions of both the individual companies and the Group as a whole are
maintained. To this end, periodic information flows are giedifor by the subsidiaries, concerning,

for example, the performance of their activities and related profitability, forecast data and other
information useful for the preparation of the Group's budget. Finally, it carries out teabpacational
controlaimed at assessing the various risk profiles contributed to the Group by individual subsidiaries
and the overall risks of the Group. This activity is mainly carried out through the monitoring of the
internal control system, a system that allows the coempétodies of the Parent Company, on the one
hand, to be fully aware of all risks, taken or assumable at the level of the individual entity and of the
Group and, on the other hand, allows them to prepare, on the basis of complete and transparent
informatian, the consequent corrective actions.

This is followed by an wdepth look at the evolution of the internal control system from a Group
perspective, during 2024, the activities implemented by this system in the year just ended, as well as
the priorities in the actions planned for 2025.

To supplement this, it should be noted here that the Data Protection Offidare with the activity
performed in previous yearsoversaw the effective functioning of the corporate process adopted in
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compliance with Regulation (EU) 2016/679 (GDPR) on the protection and safeguarding of personal
data, also taking into account the intensification of the guidance and control actions implemented, in
this context, by the Data Protection Authority.

Evolutions of the internal control system from a Group perspective

The Parent Company's Board of Directors has set up a Group Risk Committee, which performs advisory
and proposamaking functions on risks and the internal control system with reference to all activities
carried out by Group entities. The Committee suppttrésBoard in determining risk governance
objectives and policies, assists it in defining the guidelines of the internal control system and expresses
opinions on its functioning.

The Board then reviewed the document coordinating the activities of the internal control departments
from a Group perspective, in order to ensure proper interaction between all departments and bodies
with control tasks, avoiding overlaps or gaps. The nesibdities of the various control bodies and
functions, their information flows, and the methods of coordination and cooperation are defined in this
context.

Lastly, the Board has updated the policies and internal regulations of the individual sewbitidrd

tier corporate control departments, elevated to the rank of Group control departments, providing for a
constant connection of their activities with tt@porate bodies, through the prior sharing of the plan

of interventions, their monitoring on an ongoing basis, and timely reporting of the activities carried out
in the quarter and on an annual basis. Outsourcing agreements by subsidiaries have kaken defin
consistently.

The main activities of the internal control departments

Risk Management

Risk management (part of the Risk Management Planning and Control Department) is responsible for
conducting mainly quantitative analyses aimed at continuously monitoring risk profiles and reporting
any deviations from the limits defined at individual an@@ level or imposed by the regulator. This
department is responsible, among other things, for managing most of the platforms and procedures
designed to monitor the evolution of risk indicators and key economic and financial aggregates in
relation to theobjectives formalised in the risk objective system (RAF).

The risk management department is also assigned the role of deeehdontrol department
responsible for monitoring and controlling information technology risks, contributing to the definition

of security policies, acquiring any information on actiwta events that materially affect the Group's

risk profile, such as significant operational or security incidents, as well as any substantial changes to
ICT systems and processes. The department is also actively involved in projects involving substantial
changes to the information system and, in particular, in the risk control processes related to such
projects.

With specific reference to the activities carried out by the Risk Management Planning and Control
Service in 2024, as well as those that will be carried out in continuity in 2025, please refer to the
previous chapter of this Report dedicated to the ewwiudf corporate risk profiles and the relevant
mitigation tools.

The compliance department

The regulatory compliance department (Compliance Service) has the task of ensuring, with a view to
preventing risks, especially sanctions and reputational risks, that the activities carried out by the various
Group entities are fully compliant with mandatdegal and supervisory regulations as well as- self
regulatory ones (e.g. articles of association, codes of conduetegalatory codes).

The work activities in 2024, on the outcome of which the function expresses a substantially favourable
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assessment, covered topics relating to risk mapping and risk governance, the provision of services to
customers, with related regulatory and contractual aspects, and the development of a risk culture
extended to the new Group scope.

In the area of risk mapping and governance, conflicts of interest between the parent company and
individual subsidiaries were assessed, as well as the updating of governance policies, starting with
remuneration policies.

In the area of customer services, the following were specifically audited: the updating of the Mifid
profiling questionnaires (sustainability preferences and portfolio management), the adaptation of credit
regulations (EBA Guidelines on the granting andhitasing of loans), the distribution of insurance
products (not with financial content), compliance with transparency provisions (in banking) and anti
money laundering controls. Also relevant are the audits in the area of payment services, the audits
requred by the Supervisory Authority with reference to loans backed by public guarantees, as well as
the compliance assessments in the area of credit securitisations and the 'Faassigrgnent of VAT
receivables' service (and related outsourcing contract)

Particularly challenging was the department's involvement in the reactivation of the portfolio
management service, aimed at enhancing the product offering in Private Banking & Wealth
Management.

With regard to the dissemination of the rammpliance risks culture, the Compliance Department
carried out, among other things, targeted training/awarenessg activities (focus on customer
management in investment services) for all branch manadest(d0), as well as esite meetings
dedicated to the largest branches, with the involvement of area managers, for a broader view of the
rules of conduct in customer relations, starting with retail customers.

Lastly, it is worth mentioning the significant effort made in supervising the activities carried out by the
specialised units to mitigate the risks of rammpliance, in the areas of personal data protection, safety

in the workplace, compliance with tax lgations (including those arising from international
agreements), and consistency with accounting principles in preparing the financial statements.

The programme of compliance activities in 2025 will focus on developments in the banking/financial
services offered as well as on the Group's innovative projects.

In the area of sustainable finance, the Compliance department will be involved in supporting the
completion of the thregear action plan for convergence towards supervisory expectations as well as
in a gap analysis in the light of the Consob warning ¢ermediaries' obligations in the provision of
investment services.

In the area of digitisation, specific importance will be given to compliance support in the
implementation of the EU Regulation on Digital Operational Resilience of the Financial Sector
(DORA) as well as the related Bank of Italy warnings.

Lastly, with reference to the Group's innovative projects, system checks were carried out on the
compliance of further planned initiatives in the area of factoring services, the start of collaboration with
a new asset management company, and the laurdddafated personal loans through the subsidiary
Prestiamoci S.p.A.

Anti-money Laundering department

The department responsible for preventing risks associated with involvement in money laundering and
terrorist financing (AntiMoney Laundering Service) focuses its attention on the timely fulfilment of
due diligence and financial flow traceability obligats, in order to outline (and keep constantly
updated) the personal and operational risk profile of customers. The Head of Sawvitiee 'SOS
Delegate' at Group levehklso handles the forwarding of suspicious transaction reports to the Financial
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Intelligence Unit (FIU).

The work in 2024, as a result of which a substantial adequacy of controls was noted, concerned the
selfassessment of risk exposure, the consolidation of governance mechanisms, the effectiveness of line
controls and the supporting IT system.

In terms of risk exposure, as a result of the-asffessment process conducted on an individual basis
by the Group's individual entities, a low level of residual risk emerged, due in part to the implementation
of remedial actions implemented at one of¢herent subsidiaries, which emerged prior to joining the
banking group.

On the subject of consolidating governance mechanisms, it is worth noting the appointment, at the level
of each individual Group entity, of a member of the Board of Directors as thélangy Laundering
Contact Person, the main point of contact betweerAtiti-Money Laundering Officer and the Board

of Directors, with tasks related to monitoring the adequacy and proportionality of the internal control
structures in the area of amtioney laundering.

With regard to the robustness of line controls, the processes of due diligence and customer profiling,
including the identification of the beneficial owner and the monitoring of highkrpersons, were

found to be adequately supervised. Equally adequate the processes for reporting suspicious
transactions, as well as for feeding the single computerised archive and sending the reporting flows
required by the supervisory regulations.

With regard to the effectiveness of the supporting IT systems, a specific contribution came from the
switch to the Gianos 4D application, designed to detect unexpected behaviour in the light of the FIU's
renewed anomaly indicators, a valuable aid todiénfirstlevel control activities carried out by branch
managers on the movements in accounts.

In addition to the follow up related to the full integration of the Gratge controls and the
implementation of the annual control plan, the programme of activities for 2025 will include, as main
areas of intervention, a targeted action aimed at asgésgigating potential money laundering risks
arising from new business projects, starting with the enhancement of factoring services in favour of the
corporate client segment.

The Internal Audit Service

The Internal Audit Service continuously verifies the regular performance of operations, with a view to
analysing and assessing the completeness, adequacy and functionality of the internal organisational
structures and the risk management process enttiastied various components of the Group. To this

end, it carries out thirtevel checks, informing the corporate bodies of the results of the checks carried
out, the results that have emerged and the actions to be taken to remove any critical issugts detecte
The 2024 work, as a result of which no significant deficiencies emerged, concerned the updating of the
mapping of risks connected with the Group's new governance structures and new businesses, audits in
the various areas of the network structures' opegtiand periodic audits on risk governance, capital
adequacy, and line and secetiet internal control systems.

With regard to the updating of risk mapping, specific attention was paid to the most recently introduced
services at the parent company, such as factoring and portfolio management.

With reference to the findings on network structures, the Audit Service carried out checks on newly
opened branches one year after their stamp - in the area of cash management and banking
transparency, as well as specific remote monitoring. Recugimit activities on other selected
branches also continued, according to a ryddr rotation plan.

The periodic audits on risk governance and capital adequacy covered remuneration policies, lending
proxies, ICAARILAAP processes, as well as the integration of the RAF with new indicators relating

to sustainability issues (e.g. Green Asset Ratio).

Audits relating to the control systems then covered business continuity in the face of new ICT risks and
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possible IT incidents, the activities carried out by the setewel control departments, with specific
reference to the strengthening of compliance controls, and the monitoring of money laundering risk.
Finally, of particular importance are the targeted audits on issues that are the subject of specific
attention by the Bank of Italy, such as financing with public guarantees, theyfaeplan in the area

of sustainable finance, and remedial actionfalhg the inspection on payment services.

The programme of activities in 2025 will include, in addition to the follgys related to the above
mentioned topics, the proper functioning of governance mechanisms at Group level, the monitoring of
risks related to the specific businesses of the suvgdiand the auditing of subsidiaries.

Supervisory Body pursuant to Italian Legislative Decree no. 231/2001

Legislative Decree No. 231 of 8 June 2001 (known as Decree 231) regulates the liability of entities (to
be understood here as the Companies of the Banca Valsabbina Banking Group) for offences resulting
from the commission of an offence (limited to thosetamed in the catalogue of predicate offences).

This is, as is well known, an autonomous system of liability, characterised by assumptions and
consequences that are distinct from those envisaged for the criminal liability of the natural person who
committed the offence, as well as from other typesatiility that may be imposed on intermediaries

(e.g. violations of sectoral supervisory regulations).

The entity is held liable if, prior to the commission of the offence by a person functionally connected
to it (e.g. a company representative), it has not adopted and effectively implemented organisation and
management models suitable for avoiding offencéghis kind (231 Model). If the offence is
ascertained, the entity may be subject to serious sanctions, affecting its assets, image and business.
The main objective of the 231 Model is therefore to configure a structured and organic system of
organisational and control principles and procedures, suitable for preventing, or in any case reducing,
the risk of commission of the offences contemplatedDegree 231 and the related sanctioning
consequences.

Reqgulatory news

Among the most significant legislative innovations in the last financial year on the subject of the
administrative liability of entities, it is worth mentioning Law No. 90 of 28 June 2024 on Cybersecurity,
which increased the penalties for entities in #went of computer crimes committed by their
collaborators and introducedh the catalogue of predicate offene@snew case of computer extortion,

of which entities could be the victim but also the cause in the presence of inadequate computer security
measures.

Law no. 112 of 8 August 2024 then introduced the new offence of misappropriation of money or
movable property, which is included among the offences against the public administration in Article
314bis of the Criminal Code, while Law no. 114 of 9 August£20@pealed the offence of abuse of
office (Article 323 of the Criminal Code) and reformulated the offence of trafficking in unlawful
influence (Article 34ébis of the Criminal Code).

231 Oversight

The Banca Valsabbina Group has adopted its own Code of Ethics as a charter of rights and duties that
defines the ethicadocial responsibility of each recipient, also taking into account the laws and
regulations governing the banking sector, on the assomihiat such behavioural standards safeguard

not only the entity, but also the other categories of stakeholders (customers, shareholders, suppliers).
The Code of Ethics therefore performs a preventive function for the purposes of Decree 231 and
requires that every employee's behaviour be inspired by the principles of ethics, legality, transparency
and respect, consistent with the Group's values, gulingiples and processes and with the aim of

not exposing the Group to sanctioning and reputational risks.
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The Group has then defined and documented, in the 231 Model, its organisational system and its
operating mechanisms for mitigating the risks in question, identifying the 'business areas at risk’, the
conduct to be adopted (protocols) and the disciplinansequences in the event of violations, up to

and including termination of the contractual relationship. In general, the 231 Model improves the
Group's corporate governance system and is part of the process of spreading a corporate culture based
on fairnes, transparency and lawfulness.

Lastly, Banca Valsabbina has entrusted the task of supervising the effectiveness and adequacy of the
231 Model to a 231 Supervisory Body (231 SB), endowed with powers of initiative and control, and
characterised by autonomy, independence, professionalisicantinuity of action. The 231
Supervisory Board has been identified in the Board of Auditors, a corporate body that by law and by
statute is already called upon to supervise the adequacy of organisational, administrative and
accounting structures.

The subsidiaries Integrae SIM SpA and Prestiamoci SpA (a whalhed subsidiary of Pitupay SpA)

have each adopted their own Organisation, Management and Control Model. The General Part of the
Parent Company's 231 Model represents the reference on whaéetthe similar document pertaining

to each of them, taking into account their respective business models. Finally, each subsidiary has
entrusted the task of supervising the functioning, effectiveness, observance and adequacy of the Model
to its own 231Supervisory Board, a singleember body different from that of the Parent Company.

Activities carried out and initiatives planned by the 231 Supervisory Board

During 2024, the 231 Supervisory Board of the Parent Company was involved in updating the Code of
Ethics, to which specific additions were made in the area efhamtiey laundering and artorruption,

as well as in the extension of the regulations ommiadeeporting (whistleblowing) at Group level.

During 2024, the Supervisory Board also carried out activities to update the 231 Model in order to
incorporate the change in the scope of the Banking Group and the extension of the catalogue of
predicate offences, as well as to adopt additional risk nitiganeasures, also in coordination with
Group companies. At its meeting on 15 January 2025, the Board of Directors approved the update of
the 231 Model. The checks on the functioning of the controls conducted by the Supervisory Board 231
during 2024, usig the risk assessment methodology approved by the Board of Directors, focused on
the issues of corporate offences (with reference to the recruitment and selection of human resources as
well as the convening, minuting and publicity of Shareholders’ Megtihgsalth and safety in the
workplace, and the reporting of suspicious transactions in thenamtey laundering area. As a result

of these audits, no specific critical situations or elements were found that could expose the Bank to the
sanctions providedor in Legislative Decree No. 231/01. However, the Supervisory Board has
recommended, in limited cases, action to strengthen the controls.

Lastly, it is worth noting that no reports, including internal ones, were received by the 231 Supervisory
Board during 2024, relating to offences and/or relevant offences pursuant to the provisions of
Legislative Decree No. 231/01, nor have any other tefii@en received regarding violations or alleged
violations of the rules of conduct or procedural rules contained in the 231 Model. Lastly, the activities
of the 231 Supervisory Board for 2025 will focus on the functioning of the controls, with a specific
focus on raising the awareness of all the recipients of the discipline in question through training
initiatives dedicated to the Code of Ethics, the 231 Model and the internal reporting system.

Corporate governance and related party transactions

Corporate governance structures
Banca Valsabbina is fully aware of the importance taken on by the quality of corporate governance
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structures with a view to safeguarding the principles of sound and prudent management of corporate
activities- including the ability to identify, manage and monitor risksorder to promote the adoption

of strategic choices that create value in theglderm. Banca Valsabbina adopts the traditional
management and control system based on the Board of Directors (Administrative Body) and the Board
of Statutory Auditors (Control Body), considered the most suitable and functional to ensure efficient
managemet and effective controls, in light of the ownership structure and the degree of openness to
the risk capital market, the company size and operational complexity as well as medium d@athiong
strategic objectives.

The Board of Directors is vested with all powers for ordinary and extraordinary administration with the
exception of those expressly reserved to the Shareholders' Meeting and is responsible for the
management of the company (responsibility shared witiGgreeral Manager who participates in the
management function). The Board has appointed an internal Group Risk Committee, which performs
advisory and propositional functions in relation to risks and the internal control system.

The Bank has also appointed the Committee of Independent Directors to which the activities provided
for in the Internal Regulation of Transactions with Related Parties referred to below have been
attributed, as well as powers to intervene also in othasaech as, by way of example, remuneration,
appointments, sefissessment.

The Board of Statutory Auditors is called upon to monitor compliance with the law and regulations,
the Articles of Association and corporate resolutions, the adequacy of the organisational and accounting
structure including the related information systeths, process of determining internal capital and
liquidity risk management, and the instructions issued to subsidiaries. In compliance with the
supervisory regulations on the composition and functioning of corporate bodies, Banca Valsabbina
seeks an appropte balance of responsibilities among corporate officers, in order to favour
diversification and avoid concentrations that could undermine the correct balance of powers.

Management and coordination activities

Banca Valsabbina performs management and coordination activities over the banking group in full
compliance with Bank of Italy Circular 285/2013. These provisions envisage that the parent company
exercises strategic control over the development of theusaoeas of activity in which the Group
operates and the risks affecting them, with management control aimed at ensuring the maintenance of
economic, financial, equity and liquidity balance conditions, and techoyeahktional control aimed

at assessinghe various risk profiles contributed to the Group by the individual subsidiaries and the
overall risks it runs.

To this end, the Bank has implemented a complex system consisting of coordination procedures,
organisational reporting, information flows and related links. The cornerstone of this system is
represented by the Group's Corporate Governance Project, whicuapt to the Bank of Italy
Circular, provides an adequate representation and justification of the ways in which the corporate
bodies and functions of the various components of the Group are connected, with specific attention to
the profiles relating tohie control governance system (powers of bodies, information flows, risk
management, etc.). Through the updating of the governance documents and relevant corporate
regulations, precise connection mechanisms are formalised between the companies beldhging to
Group and the Parent Company for the relevant areas of activity and, more specifically, the tasks and
responsibilities of the control bodies and functions within the Group are regulated, as well as the
relevant coordination procedures, organisatiogpbrting, information flows and connections.

In some cases, actual service agreements were signed (e.g. outsourcing of corporate control function:s
to the Parent Company), while in others, there were activities in which the organisational units of the
Parent Company (e.g. Corporate Affairs and HumasoRrces) were placed alongside those of the
subsidiaries.
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Particular attention was then paid to the integration of information systems and data management
processes, also in order to guarantee the reliability of records on a consolidated basis, to the periodic
information flows that allow the effective exercisé the various forms of control over all the
components of the Group, as well as to the procedures that guarantee an effective unitary process of
Group risk management. With the cooperation of the organisational units of the parent company (e.g.
Strategic Ranning and the Administrative Sector), the financial information flows that the subsidiaries
are required to transmit to the parent company and their timing have been defined. Finally, it is
important to monitor the achievement of the IT security anchiegsicontinuity objectives defined for

the entire Group and its individual components.

Regulation of transactions with related parties

The Board of Directors, following the entry into force of Law No. 21 of 5 March 2024 containing
measures to support capital competitiveness, which restricted, inter alia, the perimeter of the recipients
of the regulations on related party transactionsatgatithe Related Party Transactions Regulation on

3 July 2024 and extended its scope to the Group.

The Regulation, which is an integral part of the rules on organisational structures and internal controls,
therefore applies both to transactions carried out directly by the Bank and, if the conditions are met, to
transactions carried out by its subsidearivith parties related to it.

In this context, the Boards of Directors of the subsidiaries, on the basis of the indications provided by
the parent company within the scope of its management and coordination activities, work together to
ensure effective compliance with the controls gwdcedures laid down in the aforementioned
Regulation, if necessary also with ad hoc regulations, taking into account the specific features of the
company they manage.

The Parent Company first takes steps to list the persons falling within the definition of connected
persons, using information gathered through a questionnaire, suitably supplemented with other
information available internally, as well as through accesgtirnal databases. This mapping enables

the identification of entities to be classified as related parties/associated persons.

The Parent Company then transmits, on a¥edirly basis, to the competent offices of the subsidiaries,

an updated list of persons and entities falling within the perimeter of associated persons. In this context,
each corporate structurdoth of the Pant Company and of the subsidiaridgas the opportunity to
ascertain, prior to a transaction falling within its competence, whether the potential counterparty is a
related party in order to initiate the relevant decisitaking process. The process relgto individual
transactions is divided taking into account the characteristics and size of the transaetiots a

number of stages that normally include a preliminary stage and a resolution by the Board of Directors.
In the case of less materiahisactions, the procedure provides for a reasoned argimding opinion

of the Committee of Independent Directors on the Bank's interest in carrying out the transaction, as
well as on the appropriateness and substantive fairness of the related car@ititres other hand, the
procedure is strengthened in the case of more significant transactions. Specific attention is paid to
transactions entered into by subsidiaries that have a related party as a potential counterparty. Indeed,
the decisiormaking proess requires prior and individual authorisation by the Board of Directors.

The parent company must therefore promptly inform the competent corporate structure of the Bank
according to the nature of the transaction, in order to initiate the preliminary investigation phase, except
in the case of transactions involving small amoubtsring 2024, there were no transactions with
related parties that could be classified as being of major significance. These transactions were carried
out in accordance with the criteria of essential and procedural correctness indicated above and under
market conditions or conditions similar to those applied to the best customers.

In conclusion, last year no transactions with related parties and/or parties associated with them had a
significant i mpact on the balance sheet or the
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developments of transactions with these counterparties that could have a significant effect in this sense.
In this context, it should be noted that during the year, the Bank only entered into ordinary transactions,
transactions of minor amounts and transactions of lesser significance with related parties. The
Committee of Independent Directors expressed itsoreed and ncebinding opinion whenever the

nature of a transaction required it. All transactions submitted to the Committee received a unanimous
favourable opinion.

As far as data and more detailed information is concerned, please see SeetiReldtedparty
transactions in the Explanatory Notes.

Report on Corporate Governance and ownership structures pursuant to
Article 123BIS of the TUF

The Banca Valsabbina Group's Consolidated Financial Statements contain the report on corporate
governance and ownership structure pursuant to ArticleB183f the Consolidated Law on Finance.

Corporate sustainability reporting

Pursuant to Article 4. Paragraph 1 of Legislative Decree 125/2025: Banca Valsabbina, in its capacity
as parent company of the banking group of the
Reportd.

Please refer to the Consolidated Management Report for details of the financial statements.

Economic performance

A year ago, in commenting on this same chapter summarising the economic results of the entire year,
we wrote that the complex of initiatives and activities implemented by the Bank in the main areas of
intervention had allowed it to achieve a net profittfa year of EUR 50.1 million, the highest ever in

the company's history; this figure, we stated, marks another milestone in the trend of constant
improvement in income performance that has characterised the last five years of the bank's operations,
proving the validity of the strategic guidelines aimed at diversifying revenue sources together with
careful risk management. Today, exactly one year later, we could use the same words to refer to the
brilliant result of the 2024 financial year, and also uptla¢emeasure: the net profit was in fact EUR

56.5 million, again the highest ever in the company's history. A new record. But we are not talking
about a competition, we are emphasising just a fact of truth that is replicated from year to year for the
sixth consecutive time, affirming the bank in the ranks of those with the highest and growing capacity
to produce value. The performance becomes even more significant if one considers that this year, as in
the previous year, net profit exceeded the remarkatdshhbld of EUR 50 million, marking an increase

of 12.94%. Far from triumphalism, which does not belong to us, we gladly tackle the analysis of the
components of the profit and loss account that characterised our 127th financial year dominated by a
positive onedigit interest rate season for the entire banking system.

In its Economic Bulletin of January 2025, the Bank of Italy frames the economic scenario by stating
thathdespite the gradual | oosening of monetary p
in a context of high uncertainty and weak demand and investment... In Italy, growth is struggling to
regain momentum. Economic activity remained weak in Q24,28uffering from the persistent
sluggishness in manufacturing and the slowdown in services. In construction, the impetus provided by
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t he NRP works seems to be at odds with the down:

And furthermore: "The ECB's cuts in key interest rates are being transmitted, in line with historical
patterns, to the cost of bank funding and the cost of credit. Against the backdrop of weak investment,
demand for financing by businesses remains modést.gradual recovery of household mortgages
continueso.

Rewinding the tape to what has happened in recent months on the referencthosteso which the

cost of funding and that of bank credit is peggede discover just how exactly the Bank of Italy's
analyses have confirmed the actual profile of thesieeimaking processes and operations that have
taken place in our Bank.

After a long period of 'zero rates', the high inflationary growth led the ECB to raise interest rates
abruptly in order to cool prices; the main refinancing rate peaked at 4.50% and remained there from
September 2023 to June 2024, only to start a newpfeste, this time of reduction, to the level of
3.15% in December 2024. Then®onth Euribor also went through a phase of fast ascent from 2.51%

in January 2023 to a high of almost 4% at the end of that year, then followed by a phase of equally fast
descento the current 2.70%.

17/01/2025 31/12/2024 31/12/2023 31/12/2022
MSCI World 3,778 3,708 3,169 2,602
S&P 500 5,997 5,882 4,770 3,840
BTP 10Y 3.64% 3.52% 3.71% 4.69%
S (Gl S 3.15% 3.15% 4.50% 2.50%
rate
Euribor 3 M 2.70% 2.71% 3.91% 2.13%

Getting to the heart of the numbers in the profit and loss account after a premise that might seem long
winded, if it did not insist on the main operating factor for the banks' economy, we note that net interest
income, at 154.7 million euro, was up 1.03%er the previous year. Our Bank has been able to
accelerate other development initiatives, such as our entry into the tax credit market, which have offset
the lack of a more profitable interest rate spread.

Net commissions amounted to Euro 53 million, compared to Euro 60.5 million in the previous year,
which had, moreover, shown componentiostly active- linked to nonrepeatable assets or, as
mentioned, to new strands of banking operations in the arex afé¢dit management; on the other

hand, the ordinary component of commission flows showed increasing dynamics, as commented on in
the chapter on commercial policies.

The part of the aggregate consisting of dividends, the economic countervalue of what was traded and
valued in respect of financial assets, and capital gains from the sale and valuation of tax credits, showed
a result of 0 56. 4 niliodinthegrevioasoperipdduesta thetpreserice & & . 5
valuation component relating to tax credits intended for fractional assignment, which amounted to
approximately U 36 million compared to u 6 mil|l
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31/12/2024  31/12/2023 Absolute Var. Change %

Net interest income 154,730 153,157 1,573 1.03%
Net fee and commission income 52,989 60,496 (7,507) (12.41%
Dividends, trading and valuation income 56,365 29,517 26,848 90.96%
Net interest and other banking income 264,084 243,170 20,914 8.60%
Net impairment losses on financial assets at AC and FVOCI (32,920) (35,019) 2,099 (5.99%)
Modification gains (losses) without derecognition (455) (157) (298) 189.92%
Net profit (loss) from financial operations 230,709 207,994 22,715 10.92%
Personnel expenses (78,743) (72,743) (6,000) 8.25%
Other administrative expenses (71,943) (65,809) (6,134) 9.32%
Net accruals to provisions for risks and charges (316) (261) (55) 21.25%
tDaenZ:Elc;aatllr(]);/iigr)]g:Zlaetlzzsa;r:: net impairment losses on (7,383) (6,542) (841) 12.85%
Other operating income/expense/profits or losses 13,242 11,362 1,880 16.54%
Operating costs (145,143 (133,993 (11,151 8.32%
icra“alljensstrgg:ses) on equity investments and disposals of (3,858) (904) (2,953) 326.57%
Goodwill impairment losses - (1,066) 1,066 (100.00%
Profit from continuing operations gross of taxation 81,708 72,031 9,677 13.43%
Income taxes for the year (25,159) (21,960) (3,199) 14.57%
Profit/(loss) for the year 56,549 50,071 6,478 12.94%

Net banking income thus amounted to EUR 264.1 million, compared to EUR 243.2 million in the
previous year. The increase in this item, the most telling one in the income statement, is 8.60%.
Value adjustments on loans and securities amounted to EUR 32.9 million compared to EUR 35 million
a year earlier, down 5.99%; in terms of credit risk hedging, it is worth noting the presence in item 100,
belonging to net interest and other banking incarhigtal net losses related to sales of impaired loans
amounting to about EUR 1.7 million.

The financial result, which stood at 230.7 million compared to 208 in 2023 (+10.92%), made it possible
to absorb operating expenses of 145.1 million, representing an increase of 8.32¥b e,

While gross profit increased from Euro 72 million to Euro 81.7 million and thus recorded an increase
of 13.43%, taxes posted in the income statement, amounting to Euro 25.2 million compared to Euro 22
million in the previous twelve months, increased bybI%o; a percentage that places the tax rate at a
higher level due to the recognition of higher ra@ductible expenses. As a result of the aforementioned
tax burden, the net result amounted to EUR 56.5 million, compared to EUR 50.1 million in 2023.

Net interest income

As mentioned at the beginning of this chapter, net interest income as at 31 December 2024 amounted
to u 154.73 million, an increase of 0 1.6 mil!/l
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Net interest income (in Euro million)

153.2 5
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2023 2022

31/12/2024  31/12/2023 Absolute Var. Change %
Interest income and similar revenues 308,403 255,871 52,532 20.53%
- on owned debt securities 56,355 41,420 14,935 36.06%
- on loans and receivables with banks for loans 6,259 7,233 (974) (13.47%,
- on loans and receivables with customers for loans 192,16( 184,993 7,167 3.87%
- on hedging derivatives 1 4 3) (72.48%)
- on other assets 53,628 22,222 31,406 141.33%
Interest expense (153,673, (102,715 (50,958) 49.61%
- on due to banks (27,833) (13,052) (14,781 113.25%
- on due to customers (89,378) (46,434) (42,944) 92.49%
- on securities issued (9,223) (6,097) (3,126) 51.27%
- on payables to central banks (27,239) (37,132) 9,893 (26.64%)
Net interest income 154,730 153,151 1,573 1.03%

From the description of the various items that contribute to the formation of the interest margin, it
clearly emerges how new ones have been added to the activities falling under the traditional core
business in order to take advantage of interesting tymtes, new forms of intermediation and
service that arise from client requests in line with the evolution of the times and the market; it is
important to emphasise the importance that initiatives such as the management of tax credits on behalf
of specifc counterparties assume in the production processes of a banking company like ours. These
activities, all characterised by significant economic returns, were financed partly through direct
funding, partly through funding with other intermediaries andy#rtough ECB auctions.

Turning to the description of the individual items that make up the interest margin, the contribution
from ordinary operationsrepresented by the interest rate difference between interashg assets

and interesbearing liabilities- amounted to EUR3.6 million, compared to EUR 132.4 million the
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year before.

In detail:

- Interest income on loans to customers rose by 3.87 per cent, in line with the increase in average lending
rates

- compared with 2028 to which outstanding receivables are indexed,

- interest expense on amounts due to customers and securities issued by the bank increased significantl
due to the simultaneous growth in interest rates and volumes, especially those referring to the stable
component.

The amount of interest income recorded on securities owned is EUR 56.4 million; the increase of EUR
41.4 million or 36.06% compared to a year ago is mainly attributable to the profitability generated by
government securities, the effect of which is duledth the performance of the assets and their rate of
return.

Interest income on other assets includes those from the operation of tax credits from building work in
the amount of EUR 53.6 million, compared to EUR 22.2 million in the previous year, which were
allocated to offsetting or fractional assignment over tihostifying this increase is the fact that assets
under management have increased significantly over time. Interest income on loans to banks also
includes interest from loans to the ECB (generally overnight), while interest on repurchase agreements
is mairly recorded under the item interest expenses for loans to banks. Interest on debts to central banks
then includes both those paid to the ECB under the metdit)om TLTROIIl programme and those on
shortterm loans.

Service margin

Net fee and commission income amounted to EUR 53 million, down by EUR 7.5 million compared to
the year 2023, when extraordinary fee and commission income of around EUR 8 million was accrued
in connection with events that did not occur in the last finageiai.

Net fee and commission income (in Euro million)
60.5

I 53.0

2022 2022

Commission income, for which a brief description is provided below, amounted to EUR 62.7 million
at yearend compared to EUR 68.5 million in 2023, a decrease of 8.47%; excluding from the
comparison the extraordinary items recorded in 2023, the change mauddeen positive by 3.81%.
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The managementbrokerage and consultaneervices amounted to 29.1 million compared to 31.2
million a year earlier. Referring to the table below for a list of the items making up the aggregate, it
should be noted that the item "placement of securities" refers mainly to mutual funds distributed
through the territorial network. The item "distritarti of thirdparty services" includes commissions

related to the placement of nsurance policies
commi ssions related to the distribution of
5.3 million in 2023; the significant amount of the latter was affected by an extraordinary commission
of 4 4 million paid by Cofidis to Banca Val

time in the amount of 1.2 million.

[logo:]
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Absolute

COMMISSION INCOME 31/12/2024 31/12/2023 Ehangs Change %
Guarantees given 1,453 1,395 58 4.00%
Management and trading services: 29,077 31,209 (2,132) (6.83%)
- currency trading 550 608 (58) (9.53%)
- custody and administration of securities 284 289 5) (1.74%)
- placement of securities 12,594 11,58¢ 1,005 8.67%
- orders collection 1,565 1,301 265 20.34%
- financial consulting 489 1,459 (970) (66.50%)
- distribution of third partyservices 13,595 15,963 (2,368) (14.84%)
Collection and payment services 11,36C 11,577 (217) (1.87%)
- Fees and commissions on transfers, proxies and payments 4,866 4,835 30 0.63%
- Collection of bills subject to collection, after collection, etc. 2,302 2,567 (265) (10.31%
- Fees and commissions on ATM and Home Banking 1,895 1,749 147 8.41%
- Fees and commissions on credit cards and Cashline/POS cards 1,981 2,143 (162) (7.58%)
- Penalties on outstanding amounts and reminders 316 283 33 11.84%
Current account management 14,439 14,484 (45) (0.31%)
Servicing for securitisation transactions 873 834 39 4.63%
Other Services 5,467 8,970 (3,503) (39.05%)
- Penalties on early redemptions 405 482 77) (15.97%
- Lease fees and commissions 744 910 (166) (18.28%),
- Sundry foreign fees and commissions 380 313 67 21.28%
- Other fees and commissions 3,939 7,265 (3,326) (45.78%)
Total 62,670 68,469 (5,799) (8.47%)
COMMISSION EXPENSES 31/12/2024 31/12/2023 Ag:g::;: Change %
Guarantees received (119) (221) 101 (45.92%)
Management and trading services (1,573) (1,480) (93) 6.25%
Collection and payment services (2,325) (2,224) (100) 4.50%
Other Services (5,664) (4,048) (1,616 39.92%
Total (9,681) (7,973) (1,708) 21.42%
NET COMMISSIONS 31/12/2024 31/12/2023 Af:’sg:]”gt: Change %
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Total Net fee and commission income 52,989 60,496 (7,507) (12.41%

Fees fromcollection and payment servicesbod at EUR 11.4 million, broadly in line with the EUR

11 million of 2023. Thefees for maintaining and managing current accouatso remained
substantially unchanged in the amount of 14.4 million.

Fees fomther servicesnclude brokerage income on leasing loans and penalties charged to customers
for early repayment of loans. The sii#m "other fees and commissions” includes mainly fees and
commissions related to the loans made by the bank (including those relatetstoridar Law 662/96
with a state guarantee) amounting to 0 2.4 mil
and commi ssions for various services in the a
2023, hcome of 0 2.9 million was recognised from
energy credits, operations which had already ended by law at the end of 2023.

Commission expenses, amounting to EUR 9.7 million, increaseebyegrar by EUR 1.7 million: the
increase is related to commissions paid for the acquisition of tax credits and recorded under the item
'Other services', which also and predominantly incluthesges arising from lending.

Net interest and other banking income
Net interest and other banking income amounted to EUR 264.1 million as at 31 December 2024, an
increase of EUR 20.9 millionor 8.6%- compared to the previous year.

Net interest and other banking income (in Euro million)
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In addition to the components included in net interest income and commissions, dividends received and
trading/valuation income listed below also contribute to the formation of net interest and other banking
income:

- dividends of Euro 4 million, compared with Euro 2 million in 2023. This item includes, among other

things, dividends from holdings in Bank of 11tal
year, Arca SgR for 0 952samhousandO0O28mpanddl|l hbeg
thousand compared to U0 158 thousand. It should

amounting to EUR 1.28 million, to which the Fenice real estate fund contributed EUR 1.065 million,

was received andccounted for during the period;

- net profit/loss from trading activities of Euro 39.3 million, compared with Euro 14.2 million in the
previous year. During the period, total income from the valuation of tax credits present in the assets

and to be sold amounting to Euro 36.1 million wasorded, net of reversals; this valuation will be
recognised in the income statement as the credits are sold. The item also includes about EUR 1.1 million

in positive commission income from trading and foreign exchange valuation, as well as EUR 1.5
million in profits from the sale of securities;

- transactions involving the sale of financial assets recorded in the amortised cost portfolio, which gave
rise to a positive result of 04 0.4 million resul
of U0 1.7 millionsae&mcdirgdiirs om tthe saloanaf of 0 2
profit of EUR 1.8 million from the sale of securities and a loss of EUR 0.3 million from the sale of
receivables were recognised,;

- gains on sale of financial assets measured at fair value through other comprehensive income of Euro

8 million, compared with Euro 8.5 million in 2023;

- the net positive result from purchase and sale transactions and from the valuation of securities included

in the portfolio of financial assets designated and mandatorily measured at fair value in the amount of

a 4.6 million, ¢ omp28;merd spécifically, thd ited incoipdrates gaims firom 2 0
di sposals in the amount of U4 6.3 million and | o:
The components of net interest and other banking income, grouped under items 30. and 60. Entitled
'net interest income' and 'net commissions' respectively, amounted to 56.4 million compared to 29.5
million last year.

Impairment losses

Impairment losses, net of reversals of impairment losses, totalled Euro 32.9 million compared to Euro
35 million as at 31 December 2023.

Within value adjustments, those relating to debt securities recorded in portfolios at amortised cost and
FVOCI amounted to 6.5 million, compared to 2.3 million at the end of 2023.

The difference between total value adjustments and the value of securities relates to loans to customers
and amounted to EUR 26.5 million, compared to EUR 32.6 million.

As a percentage of total loans, including losses from the sale of impaired loans, value adjustments
amounted to 0.74%, compared to 0.87% in 2023.

Taking into account the impairment losses booked in the income statement and the change in non
performing loans, the coverage ratio for loans that are difficult to collect has improved from 48.69% in
2023 to 49.66% in 2024.

The net result from financial operatigngking into account all the components mentioned in the
current review, amounted to EUR 230.7 million compared to EUR 208 million in the previous year.
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Operating costs
Operating expenses as at 31 December 2024 amounted to EUR 145.1 million compared to EUR 134.0
million as at 31 December 2023 and consisted of:

311212024 3112/2023 "PSOMU  oponge %6
change

Personnel expenses (78,743) (72,743) (6,000) 8.25%
Other administrative expenses (71,943) (65,809) (6,134) 9.32%
Net accruals to provisions for risks and charges (316) (261) (55) 21.25%
Depreciation and impairment losses on tangible assets (6,079) (5,381) (697) 12.96%
Amortisation and impairment losses on intangible assets (1,304) (1,161 (143) 12.34%
Other income: operating expenses 13,242 11,362 1,880 16.54%
Total operating costs (145,143  (133,993) (11,151 8.32%

Personnel expensdstalled EUR 78.7 million, an increase of EUR 6 million over the previous year,
due both to the increase in personnel, as can be seen from the detailed analysis in the previous chapte
'Human Resources', and to the higher charges resulting from the fearidha National Collective

Labour Agreement. At the end of the period under review, the average number of emyitutadsng
temporary staff was 863, compared to 820 at the end of last year (the point nuapen including
temporary staff was 9, compared to 845 at the end of 2023). The item also includes the remuneration
paid under the form of emoluments to the members of the Board of Directors and the Board of Statutory
Auditors.

Other administrative expenseafetailed in the table below, amounted to EUR 71.9 million, an increase
of EUR 6.1 million over the 12 months. Net of Indirect Taxesnsisting mainly of stamp duty, a tax
charged to customers and shown as a revenue within other operating trexnmdstrative expenses
amounted to Euro 59.5 million compared to 55.4 million in 2023.
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311212024 311272003 PO  oponge %
change

Contribution to Bank Resolution Funds and Depositors' Guarantee (3,800) (6,474) 2,674 (41.31%
Telephone, postal and data transmission expense (2,709) (2,430) (279) 11.47%
Maintenance expenses of fixed assets and software fees (5,337) (4,057) (1,280) 31.55%
Rentals payable on properties (518) (513) (6) 1.08%
Security, transportation and custody of valuables expenses (898) (808) (90) 11.16Y
Courier expenses (347) (310) 37) 12.09%
Expert appraisals and real estate documents (300) (343) 43 (12.55%,
Legislative, procedural and other consulting (3,093) (2,944) (149) 5.05%
Costs for office materials and supplies (1,057) (886) (171) 19.27%
Administrative charges for taxredit building works (11,564 (8,252) (3,312) 40.13%
Electricity and heating costs (1,075) (1,104 29 (2.66%)
Advertising and entertainment expenses (2,087) (2,039) (48) 2.37%
Legal and debt collection costs (2,635) (2,534) (101) 3.99%
Insurance premiums (4,332) (4,237) (96) 2.26%
Costs for information and searches (3,690) (3,317) (372) 11.23%
Data processing centre (10,942) (10,239) (703) 6.87%
Indirect taxes (12,434) (20,391 (2,043) 19.66%
Cleaning services (1,141 (1,064) 77) 7.24%
Membership fees (639) (608) (31) 5.04%
Processing of bills, cheques and documents with third parties (782) (723) (59) 8.13%
Rented property maintenance and condo charges (488) (283) (205) 72.40%
Subscriptions and ads for newspapers and magazines (178) (173) (5) 2.95%
Purchase of promotional materials (129) (95) (34) 35.52%
Cost of the staff leasing contracts service (49) (108) 59 (54.66%)
Expenses for travel and business trips involving personnel in service (641) (622) (29) 3.06%
Securitisation administrative expenses (172) 277) 105 (37.78%)
Sundry minor costs and expenses for general meetings (906) (979) 73 (7.45%)
TOTAL (71,943) (65,810) (6,134) 9.32%

Net of 'Indirect Taxes and Duties', the overall increase amounted to EUR 4.1 million and is reflected in

the following main components:

- administrative charges for tax credits on building works amounting to Euro 11,564 thousand, an
increase of 40.13% compared to Euro 8,252 thousand in the previous year. The higher amount of tax
credits acquired during the year justifies the change in thenme items incurred: expenses that are
abundantly covered by the positive margins recorded in the income statement items 'Net interest

income' and 'Net trading income'.

-mai ntenance on technical

fixed

assets

and

sof t w

thousand at the end of 2023. This increase is essentially attributable to fees for the use of software to
support new operations and the implementatiorxistiag ones, in order to maintain and improve the

indispensable standards of efficiency and security of the company's information system;
- costs referring to the item "Data Processing Centre": these represent the fees paid to the IT outsourcer
Cedacri in the amount of Euro 10,942 thousand, up by Euro 703 thousand against the increase in
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volumes handled and, as mentioned, higher charges for the maintenance and implementation of
software and technological instruments supporting operations;

On the other hand, contributions to the Bank Resolution Funds and Depositors' Guarantee, which were
incurred in 2024 in the amount of EUR 3,800 thousand compared to EUR 6,474 thousand in the
previous year, are clearly expected to decrease. Indeed, itssperfluous to recall that the period for

the collection of ordinary contributions useful for reaching the levels established by the bodies that
preside over the BRRD and the DGS ended in 2023 for the former and in 2024 for the latter;
nevertheless, asrasult of the regulations on the subject, the banks may still be charged quotas useful
for covering costs incurred by said bodies for any interventions that may have to be made, or quotas
useful for maintaining an invariance between total contributiodgtenreference funding masses.

Provisions for risks and chargesh ow a negati ve balance between
t housand, compared with total costs at the er
positively impacted by a value recovery of Euro 287 thousand relating only to signature amddits
margins, while provisions and risks amounted to Euro 603 thousand.

Provisions for risks and charges, recorded under liabilities, amounted to 4.6 million compared to 5.9
million at the end 02023 In addition to the aforementioned wrilewns, these provisions are recorded

to cover potential charges that may arise in relation to pending revocation proceedings, compound
interest or requests for other refunds connected with customer complaints.

Lastly, operating expensascludeadjustments to property, plant and equipment and intangible assets
in the amount of 0 7.4 million, compared to U
other operating income/expensediichatyeae nd t ot al l ed a4 13,2 mill i ot
the previous year, essentially due to the impact of the recovery of stamp duty expenses, as already
mentioned in the commentary on administrative expenses.

Below is a breakdown of the item 'Balance of other income/expenses'

31/12/2024 31/12/2023 Abs. change  Change %

Recovery of stamp duty 11,76C 9,699 2,061 21.25%
Fast credit processing fees 359 357 2 0.63%
Recovery of insurance premiums 1,323 1,340 a7) (1.26%)
Recovery of legal costs 640 640 - -

Other income and contingencies 879 1,027 (148) (14.41%
Total income 14,961 13,063 1,898 14.53%
Leasehold improvements (431) (346) (85) 24.65%
Other and contingent liabilities (1,287) (1,355) 68 (5.00%)
Total expenses (1,719 (1,701 (18) 1.03%
Balance of operating income (expense) 13,242 11,362 1,880 16.55%

As a result of the trends described above, the cost/income vatioh expresses the ratio of operating

costs to net interest and other banking income, thus acting as an important indicator of management
efficiency and coseffectiveness was 54.96%, aopared to 55.10% as at 31 December 2023. Adding

the value adjustments and operating costs to net interest and other banking income for the values
analytically described above resultsearnings from ongoing operations before t@x81.7 million

versus 72nillion at the same date in 2023.

Taxes and Income Results
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Considering that the item benefits from the redemption of goodwill from consolidation for a net amount
of Euro 0.9 million income taxesalculated according to current regulations and rates settle at Euro
25.2 million compared to Euro 22 million in the previous year.

The economic result for the financial year ending 31 December 2024 after tax thus amounted to EUR
56.5 million, compared to EUR 50.1 million for the financial year 2023.

Indices 2024 2023
STRUCTURAL RATIOS
Loans/Total Assets 47.31% 53.75%
Loans/Direct deposits 66.02% 72.18%
Average employees per branch (no. of employees /no. of branches) 12.49 11.9C
PROFITABILITY RATIOS
Net interest and other banking income/total assets 3.28% 3.46%
Profit (loss)/average shareholders' equity 13.66% 13.41%
Profit (loss)/average total assets 0.75% 0.71%
Net interest and other banking income/banking product 2.02% 2.00%
:rr:lcp;arlnlr;nent losses on assets at amortised cost/net interest and other banking 12.67% 14.50%
Tax rate (30.79%) (30.49%)
Earnings (loss) per share 1.59 141
PRODUCTIVITY RATIOS (in Euro 000)
Banking product per average employe& 15,303 15,15E
Loans per employee (average) 4,455 4,717
Direct collection per average employee 6,748 6,535
Indirect collection per average employee 4,099 3,903
Net interest and other banking income per employee (average) 308 304
EFFICIENCY RATIOS
Admin. expenses/average total assets 2.00% 1.98%
Admin. expenses/net interest and other banking income 57.06% 56.98%
Cost/income 54.96% 55.10%
Adjusted cost/incomé 57.00% 57.00%
Admin. expenses/banking product 1.15% 1.14%
Personnel expenses/average number of employees (in Euro 000) 90.27 87.83
ASSET QUALITY RATIOS
Net non-performing loans/net loans 2.24% 2.50%
Bad loans/net loans 0.80% 1.13%
Impairment losses and losses on loans/net loans 0.69% 0.87%
. . . 59.20% 54.97%
Adjustments on nonperforming loans/gross norperforming loans 3 3
60.18% 55.66%
Impairment losses on norperforming loans/gross norperforming loans 49.66% 48.69%
350.21% 349.10%
Texas Ratid 18.08% 21.46%

! Direct and indirect collection of customers plus customer loans

2 Ratio of item 160+180+190 to 120+200

8 Also including extinguished loans still held by the Bank

4 Ratio of net norperforming loans to shareholders' equity (including profit/loss) less Intangible Fixed Assets
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Significant events occurring after the reporting period

After the closing date of the financial year and up to the date of approval of the draft financial statements
by the Board of Directors which took place on 12/03/2025n0 events have occurred that would
influence or affect the financial and economiaaiion of the Bank illustrated in this document.

Outlook

In the chapter of this report devoted to an examination of the economic and financial dynamics that
characterised 2024, the uncertainties that dominate the international scenarios were depicted and the
factors advising a cautious outlook on the current'ygerformance were mentioned.

As highlighted by the Governor of the Bank of Italy in a recent speech, the recovery prospects of the
Italian economy, as well as of the European economy in general, are put at risk, among other things,
by the significant dependence on foreign demandwvitie openness to international trade and the close
integration in global production chains make the Eurozone particularly vulnerable to geopolitical
tensions and new protectionist pushes, with downward forecasts of the GDP growth rate.

The uncertainties weighing on the economic situation will inevitably condition the evolution of
Valsabbina's activities, which lives in osmosis with the territory and draws from it vital lymph for the
fulfilment of its mission.

Nonetheless, it is believed that the solidity of the Group's underlying fundamentals will allow it, even
in the foreseeable market difficulties, to cope with any undesirable adverse events in 2025 and to fuel
the growth of the main aggregates, with theeament of positive earnings results.

A strong commitment will be reserved by the Bank in particular to the declination of the strategic
guidelines defined in the thrgear industrial plan to be approved shortly, which aims to enhance a
business model constantly oriented towards serving holdgand SMEs, according to standards of

high management efficiency and under conditions of adequate corporate risk control.

Proposal for approval of the financial statements and allocation of
profit/(loss) for the year

We submit to your examination and to your approval the 2024 Financial Statements, in its equity,
economic and financial elements, as well as the Annexes, which are an integral part. The Financial
Statements ending with a Net Profit of Euro 56,548,644 w@gct to audit by Forvis Mazars S.p.A.

As regards the distribution of the year's earnings, the Board of Directors indicates the allocation of a
cash dividend in two tranches; the first, to be paid in May, in the amount of EUR 0.45 per share and
the second, to be paid in November, in the amotiBEUR 0.10 per share.
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The Board of Directors therefore proposes the following to the Assembly:

Net profit for the year 56,548,644
10% to the Legal Reserve (5,654,864)
15% to the extraordinary reserve provided for in the Articles of Association (8,482,297)
Portion to be allocated: 42,411,48:
- to Shareholders in the amount of Euro 0.45 per eligible shareDistribution (15,982,572
- to Shareholders in the amount of 0.10 Euro per eligible shaiié¢ Distribution (3,551,683
- to the charity fund (500,000)
- further allocation to nonstatutory profit reserves (22,377,228,

* No dividend will be paid on shares held by the bank on the -ekvidend date; the corresponding amount will be allocated to the
ONesnt atutory profit reserveo

The Board of Directors also proposes the assignment of 1 free share for every 75 shares held, again
rounded down to the nearest unit, in the month of May and the further assignment of 1 free share for

every 75 shares held, again rounded down to the nesniesih the month of November.

In order to replenish the Reserve for treasury shares up to the maximum authorised by the Supervisory
Authority - a reserve decreasing at the same time as the free assignmeihereby proposed to use

the nonstatutory profit reserves.
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Acknowledgements and closing greetings
Dear Shareholders,

the preceding, dense pages of the Annual Report offered an overview of the results achieved and the
numerous projects and initiatives implemented by Valsabbina over the past twelve months, providing
a representation of a banking institution capable ohgaixtensively in favour of the microcosm of
families and small and mediugized enterprises, but also of expressing a clear strategic vision that
projects it with renewed impetus towards new horizons.

With the new Business Plan that dictates the Group's commercial and operational priorities for the
threeyear period 20227, another chapter in our Bank's success story opens, in close continuity with
the mission that has characterised its work for o2éryears.

The strategic guidelines outlined aim to fully grasp the intrinsic value of the competitive factors already
mentioned by the Chairman in his presentation: the goodness of the governance model, which has giver
rise to a local, cooperative and independentkbahe rootedness in one of the most developed
geographical areas of Italy and the European Union; the adoption of @ewvelbped business
physiognomy, ranging from money brokering to savings management up to and including assistance to
companies in raing capital; the high capacity for séiancing thanks to policies oriented to the
development of profitability and capital solidity; the attention to digitalisation and sustainability, in all

its aspects.

The new Industrial Plan will also be an opportunity tgprepose and raunch the shared values and
objectives with the corporate base, which is constantly growing in terms of numbers and is increasingly
present in the areas where the Bank operatedoyaky of the Shareholderslso testified by the high
average seniority of company shares ownershi the financial support provided by them constitute

the fundamental requisite for the pursuit of the ambitious growth plans set; for this reas@hwe w
address a grateful thought to them, with the hope that their assiduous closeness to the company's
fortunes will not cease.

We are also pleased to express our appreciation for the qualified and intense work carried out by all
employees, of all ranks and kinds, working in the Group; specific thanks go to General Manager Marco
Bonetti, Deputy Deputy General Manager Hermes Biattictaend Deputy General Manager Antonio
Beneduce for the professionalism and managerial skills with which, each in his role, they have governed
the complex corporate machine, ensuring its efficiency and functionality.

We extend our due feelings of gratitude to the supervisory authorities, who have constantly provided
guidance and provided stimuli for the raising of corporate standards and more effective risk
management, as well as to the Chairman of the Board of Stafutidlitors Mauro Giorgio Vivenzi,

and to the standing auditors Patrizia Apostoli, Donatella Dorici, Filippo Mazzari and Federico Pozzi
for the valuable and balanced supervisory action performed, validly assisted in this task by the heads
of the internal ontrol services.

In joining the Chairman's words, we finally express our sincerest wish to all those who for various
reasons have shared a part of the journey with our Bank, and first and foremost to you, the Shareholders
that 2025 may see glimmers of overcoming the aircetical situations, with the achievement of a
balance on the economic and gmuitical front capable of guaranteeing ever better prospects of
serenity and welbeing for the communities in which we live.

The Board of Directors
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Balance sheet
Assets
Asset items 31/12/2024 31/12/2023
10. Cash and cash equivalents 43,458,269 75,763,644
20. Financial assets measured at fair value through profit or loss 158,835,897 152,449,38¢
a) financial assets held for trading 337,543 3,031,39:
b) financial assets designated at fair value 26,811,54¢ 20,983,384
c) other financial assets mandatorily measured at fair value 131,686,380t 128,434,61(
30. Financial assets measured at fair value through other comprehensive incc 1,322,598,59¢ 793,456,998
40. Financial assets measured at amortised cost 5,368,918,33¢ 5,206,700,70z
a) loans and receivables with banks 98,560,19: 89,184,47¢
b) loans and receivables with customers 5,270,358,14: 5,117,516,22
70. Equity investments 19,324,22C 17,806,62:
80. Tangible assets 69,458,142 65,867,936
90. Intangible assets 11,396,53 10,051,34°
- of which: goodwill 7,392,853 7,392,853
100. Tax assets 28,737,71¢ 41,117,37
a) current - -
b) prepaid 28,737,71¢ 41,117,37
120. Other assets 1,031,122,68 666,617,662
Total assets 8,053,850,39C 7,029,831,66¢
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Liabilities
Liabilities and sharehol dersd equit 31/12/2024 31/12/2023
10. Financial liabilities measured at amortised cost 7,390,135,27( 6,418,881,06
a) due to banks 1,618,383,76 1,184,388,72
b) due to customers 5,583,171,06' 5,085,782,59¢
c) securities issued 188,580,43€ 148,709,74z
20. Financial liabilities held for trading 342,254 123,976
60. Tax liabilities 7,263,261 8,614,97¢
a) current 4,823,808 5,192,12¢
b) deferred 2,439,453 3,422,849
80. Other liabilities 164,967,09¢ 143,830,50z
90. Postemployment benefits 2,153,97¢ 2,282,225
100. Provisions for risks and charges 4,612,346 5,863,202
a) commitments and guarantees given 2,419,980 2,706,808
c) other provisions for risks and charges 2,192,36€ 3,156,394
110. Valuation reserves (11,223,965 (16,036,400
140. Reserves 110,237,17 86,612,527
150. Share premium reserve 228,740,640 228,717,14.
160. Share capital 106,550,48: 106,550,48:
170. Own shares<) (6,476,785) (5,678,926)
180. Profit (Loss) for the year (+) 56,548,644 50,070,899
Total Iliabilities and sharehol der 8,053,850,39C 7,029,831,66!
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Income Statement
Items 31/12/2024 31/12/2023
10. Interest income and similar revenues 308,402,860 255,871,31(
of which: interest income calculated with the effective interest method 254,105,92¢ 233,233,063
20. Interest expense and similar charges (153,673,004 (102,714,674
30. Netinterest income 154,729,85¢ 153,156,63!
40. Fee and commission income 62,670,246 68,469,223
50. Fee and commission expense (9,680,853) (7,973,252)
60. Net fee and commission income 52,989,393 60,495,971
70. Dividends and similar income 4,004,314 1,983,37¢
80. Net profit (loss) from trading activities 39,308,620 14,175,97¢
100. Profit (Loss) on sale or repurchase of: 8,464,167 10,001,72¢
a) financial assets measured at amortised cost 447,694 1,506,20€
it;])Cfcl)rrlr?gcnal assets measured at fair value through other comprehensive 8,016,473 8,495,518
¢) financial liabilities - -
110. Net income from financial assets aer liabilities 4,587,517 3.355,856
measured at fair value through profit or loss
a) financial assets and liabilities designated at fair value 860,824 78,200
b) other financial assets mandatorily measured at fair value 3,726,693 3,277,656
120. Net interest and other banking income 264,083,867 243,169,542
130. Net impairment losses for credit risk of: (32,920,253) (35,018,778
a) financial assets measured at amortised cost (33,454,085) (35,251,769
Sl;:r:)arzﬁsrl]gisecaitr;scr;niaesured at fair value through other 533,832 232,991
140. Modification gains (losses) without de recognition (455,205) (157,012
150. Net profit (loss) from financial operations 230,708,409 207,993,752
160. Administrative expenses: (150,686,41: (138,552,321
a) personnel expenses (78,742,992) (72,742,725,
b) other administrative expenses (71,943,419 (65,809,596)
170. Net accruals to provisions for risks and charges (316,172 (260,755)
a) commitments and guarantees given 286,828 61,245
B) other net accruals (603,000) (322,000)
180. Depreciation and net impairment losses on tangible assets (6,078,738) (5,381,254
190. Amortisation and net impairment losses on intangible assets (1,304,083 (1,160,857
200. Other operating income/expense 13,242,07< 11,362,39(
210. Operating costs (145,143,331 (133,992,797
220. Net gains (losses) on equity investments (3,871,366 (943,780)
240. Goodwill impairment - (1,065,594
250. Net gains (losses) on sales of investments 14,154 39,540
260. Profit (Loss) from current operations gross of taxation 81,707,86¢€ 72,031,12
270. Income taxes for the year on current operations (25,159,222 (21,960,222
280. Profit (Loss) from current operations net of taxation 56,548,644 50,070,899
300. Profit (Loss) for the year 56,548,644 50,070,899
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Statement of comprehensive income

Items 31/12/2024 31/12/2023

10. Profit (Loss) for the year 56,548,644 50,070,899
cher income components net of taxation without reversal to (4,266,789) 5,536,631
income statement

20. Equity securities designated at fair value through other comprehensive incomr (4,297,692) 5,583,489

70. Defined benefit plans 30,903 (46,858)
cher income components net of taxation with reversal to 9,079,224 24,126,631
income statement

140. Financial assets (other than equny s_ecurltlaﬁasured at fair 9,079,224 24,126,637
value through other comprehensive income

170. Total other income components net of taxation 4,812,435 29,663,268

180. Comprehensive income (ltem 10 + 170) 61,361,07¢ 79,734,167
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Statement of changes in shareholders' equity as at 31/12/2024

Share capital 106,550,48: 106,550,48: - - - - - - - - - - 106,550,48:
a) ordinary shares 106,550,48: 106,550,48: - - - - - - - - - - 106,550,48:
b) other shares - - - - - - - - - - - - -

Share premium reserve  228,717,14« 228,717,14. - - - 23,496 - - - - - - 228,740,640
Reserves: 86,612,522 86,612,522z 32,456,768 - - - - (8,832,119 - - - - 110,237,117
a) incomerelated 89,704,614 89,704,614 32,456,768 - - - - (8,832,119 - - - - 113,329,23¢
b) other (3,092,092) (3,092,092) - - - - - - - - - - (3,092,092)
Valuation reserves (16,036,400 (16,036,400 - - - - - - - - - 4,812,435 (11,223,965
Capital instruments - - - - - - - - - - - - -

Own shares (5,678,926) (5,678,926) - - - 96,587 (4,577,705) 3,683,259 - - - - (6,476,785)
Profit (Loss) for the year 50,070,899 50,070,899 (32,456,768) (17,614,13. - - - - - - - 56,548,644 56,548,644
Sharehol der 450,235,720 450,235,720 - (17,614,13 - 120,083 (4,577,705) (5,148,860 - - - 61,361,07¢ 484,376,18¢
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Statement of changes in shareholders' equity as at 31/12/2023

Share capital 106,550,48. - 106,550,48: - - - - - - - - - - 106,550,48:
a) ordinary shares 106,550,48: - 106,550,48: - - - - - - - - - - 106,550,48:
b) other shares - - - - - - - - - - - - - -

Share premium reserve 228,709,293 - 228,709,293 - - - 7,851 - - - - - - 228,717,14:
Reserves: 63,206,477 - 63,206,477 23,985,675 - (579,630) - = - = - = - 86,612,522
a) incomerelated 66,298,569 - 66,298,569 23,985,675 - (579,630) - - - - - - - 89,704,614
b) other (3,092,092) - (3,092,092) - - - - - - - - - - (3,092,092)
Valuation reserves (45,699,668) - (45,699,668) - - - - - - - - - 29,663,268 (16,036,400
Capital instruments - - - - - - - - - - - - - -

Own shares (6,080,195 - (6,080,195 - - - 3,077,598 (2,676,329) - - - - - (5,678,926)
Profit (Loss) for the year  41,420,72C -  41,420,72C (23,985,675) (17,435,045 - - - - - - - 50,070,899 50,070,899
Sharehol der 388107,100 - 388,107,10! - (17,435,045 - 3,085,449 (2,676,329) - - - - 79,743,167 450,235,720
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Cash flow statement
Indirect method Amotint
31/12/2024 31/12/2023
A. OPERATING ACTIVITIES
1. Cash flow from operating activities 86,991,12¢ 111,056,2¢€
- profit (loss) for the year (+) 56,548,644 50,070,899
- net impairment losses for credit risk (+/ 32,920,253 35,018,77¢
;l;jse;;ez:i?)tion/amortisation and net impairment losses on tangible and intangible 7,382,821 6.542,11(
- net allocations to provisions for risks and charges and other costs/revenues)(+/ 316,17z 260,755
- unpaid duties, taxes and tax credits ()/ 25,159,222 21,960,222
- other adjustments (+#) - (46,858)
2. Cash flongenerated/used by financial assets (1,042,642,942 (106,892,260
- financial assets held for trading 38,808,742 4,116,93:
- financial assets designated at fair value (4,967,340) (6,520,450)
- other financial assets mandatorily measured at fair value (4,997,104 109,795,61
- financial assets measured at fair value through other comprehensive income (524,223,984 (199,874,258
- financial assets measured at amortised cost (195,137,88¢ 349,008,738
- other assets (352,125,371 (363,418,842
3. Cash flowgenerated/usedby financialliabilities 964,402,865 (40,457,727)
- financial liabilities measured at amortised cost 971,254,20¢ (68,651,738
- financial liabilities held for trading 218,278 (192,668)
- other liabilities (7,069,618 28,386,679
Cash flow from (used in) operating activities 8,751,04¢ (36,293,726)
B. INVESTING ACTIVITIES
2. Cash flow used in (13,835,809 (30,129,047
- purchases of equity investments (1,517,599 (14,741,989
- purchases of tangible assets (9,668,943) (14,730,983
- purchases of intangible assets (2,649,267) (656,075)
Cash flow from (used in) investing activities (13,835,809 (30,129,047
C. FINANCING ACTIVITIES
- issues/purchases of own shares (4,457,622) 409,120
- dividend distribution and other purposes (22,762,993) (17,435,045
Cash flow from (used in) financing activities (27,220,615 (17,025,925
CASHFLOWGENERATED/USHRJRING THE YEAR (32,305,375) (83,448,698)
Financial statement items Amount
31/12/2024 31/12/2023
Cash and cash equivalents at the beginning of the year 75,763,644 159,212,34:
Total cash flow generated/used during the year (32,305,375) (83,448,698)
Cash and cash equivalents at the end of the year 43,458,269 75,763,644
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Part A- Accounting policies
Al - General section

Section I Statement of compliance with International Financial
Reporting Standards

The financial statements as at 31/12/2024 have been prepared in accordance with the IFRS accountin
standards issued by the International Accounting Standards Board and adopted by the European Unior
and in force at the date of preparation of these finhstagements, as set out in section A.2 below, as

well as the relevant interpretations of the International Financial Reporting Interpretations Committee
(IFRIC) and Circular 262 of 22 December 2005 of the Bank of Italy, updated by the eighth update of
17 November 2022, issued pursuant to the delegated powers contained in Legislative Decree 38/2005,
which implemented Regulation (EC) no. 1606/2002 on international accounting standards in Italy.
Circular 262 contains the formats of the financial statements tables, the guidelines and the contents of
the explanatory notes. Reference was also made to the "framework for the preparation and presentatiot
of financial statements” (known as IAS framework)

The derogation laid down by Article 5.1 of Italian Legislative Decree No. 38/2005 was not used.

Section 2 Basis of presentation

The financial statements comprise the Balance Sheet, Income Statement, Statement of Comprehensiv
| ncome, St atement of changes in sharehol dersé
notes and are also accompratonised by a Director s¢

The financial statements are drawn up using the Euro as the reporting currency. The amounts reportec
in the Financial Statements are expressed in Euro, while the figures in the Explanatory Notes and in the
tables in the Directors' Report on operationsimtaousands of Euro.

The application of certain accounting standards necessarily implies the use of estimation processes an:
assumptions that have an effect on the balance sheet values; for the reporting of these items, all the
information available up to the date of prepamatof the financial statements is taken into account, as
well as the assumptions considered reasonable with regard to the assumed future scenarios.
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The basis of presentation laid down by IAS 1 and used for preparing these annual financial statements
involved:

1) Going concernthe financial statements have been prepared on the assumption that the Bank will
continue its operations for the foreseeable future, and therefore assets, liabilitiesataaié sheet
transactions have been measured at their carrying amounts.

The possible foreseeable future taken into consideration is that which emerges from all the available
information used for preparing the strategic plan. In addition in relation to its business, taking into
account all risks that are analysed and explagisewhere in the financial statements, the Bank
believes that it falls within the scope of the criterion of IAS 1 according to which, when there is a
history of profitable activity and easy access to financial resources, the going concern assumption is
appopriate without performing a detailed analysis.

When assessing the business as a going concern,
of Italy/ Consob/ 1 SVAP No. 2 dated 6 February 2I
The directors also believe that the risks and uncertainties that the Bank may face in the course of
operations have not been found to be and will not be significant; therefore, at present there are no
doubts about the Bank as a going concern.

2) Accruatbasis accountingcosts and revenues are recognised, irrespective of the time of their
monetary settlement, in an accrual basis and on matching principals.

3) Financial statement presentation consistertlog presentation and classification of the items are
maintained from one year to the next for the purpose of ensuring the comparability of the information
unless a change is requested by an International Accounting Standard, such as in applying IFRS 9,
or by an Interpretation or it is clear that another presentation or classification is more appropriate in
terms of relevancy and reliability for the representation of the information. When the presentation or
classification of the financial statement items is changed, the comparative amounts are reclassified,
where possible, also indicating the nature and the reasons for the classification.

4) Significance and aggregatioeach significant class of similar items is stated separately in the
financial statements. Items dissimilar in nature or with regard to intended use are presented separately
unless they are insignificant.

5) Substance over fomtransactions and other events are recognised and stated in compliance with their
economic substance and reality and not only according to their legal form.

6) Offsetting assets, liabilities, costs and revenues are not offset unless this is required or permitted by
an International Accounting Standard or by an interpretation or it is expressly envisaged by the
financial statement reporting format for banks.

7) Comparative informatiarthe comparative information is provided for the previous period for all the
figures stated in the financial statements except when an International Accounting Standard or
Interpretation allows otherwise. The commentary and descriptive information iselsded when
this is significant for an improved comprehension of the related annual financial statements.

Estimates and valuations

The preparation of the financial statements requires the use of estimates and valuations that may have

a significant impact on the values recorded in the balance sheet and income statement.
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The use of valuations and assumptions is more commonly required for:

- quantifying the impairment of financial assets, loans and receivables, tangible and intangible assets;
- determining the fair value of financial instruments to be used for disclosure purposes and the use of
valuation models for determining fair value of financial instruments not listed on active markets;

- assessing the reasonableness of the amount of goodwill and of other intangible assets;
-guantifying employeesd provisions and provi si
- the actuarial and financial assumptions used to determine liabilities associated with defined benefit
plans for employees;

- the estimates and assumptions made with regard to the recoverability of deferred tax assets;

- calculating parameters that significantly increase risk, mainly based on models for measuring
probability of default (PD) at the origin of the financial assets and at the end of the reporting period;

- the inclusion of forward looking factors, including macroeconomic factors, for determining PD and
LGD;

- determining the probability of the sale of Rparforming financial assets through the realisation of
market positions.

Reasonable estimates and assumptions are formulated by using all the internal and external informatior
available and past experience.

The adjustment of an estimate further to changes in the circumstances on which it was based or furthel
to new information or additional experience, is applied prospectively and therefore generates an impact
on the income statement for the year in whichdi@nge takes place and, possibly, on that relating to
future years.

The valuation process is particularly complex in consideration of the current-s@mromic and

market scenario, characterised by unusual levels of volatility that can be found on all the financial
balances decisive for the purposes of the valuation andequent difficulty in the formulation of
performance forecasts, including shtatm, relating to financial parameters that significantly affect the
estimated values.

Classification criteria of financial assets

The classification of financial assets in the three categories envisaged by IFRS 9 applied as from 1
January 2018 depends on two classification criteria or drivers: the business model with which the
financial instruments are managed (or Business modeljhendontractual characteristics of the cash
flows of the financial assets (or SPPI test).

The combination of the two drivers mentioned above results in the classification of financial assets as
follows:

- financial assets valued at amortized coassets that fall under the Hold to Collect (HTC) business
model which, by passing the SPPI test, prove that they meet the necessary requirements to be recognise
in this portfolio;

- financial assets measured at fair value through other comprehensive income (F¥€3€t3 included

in the Hold to collect and sell (HTCS) business model that, having passed the SPPI test, prove that they
meet the necessary requirements to be recogmgéd portfolio in question. An exception is made for
equity securities that can be recognised in this portfolio by exercising the "Fair value option” even if
they do not pass the SPPI test;

- financial assets measured at fair value through profit or loss (FV-TiRls)is a residual category and
includes financial assets defined as held for trading or designated at fair value according to their
business model and instruments included in diffebeisiness models but that do not pass the SPPI test.
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In order for a financial asset to be classified at amortised cost or FVOCI, in addition to the analysis
relating to the business model, the contractual terms of the asset itself must provide, at certain dates, for
cash flows represented by payments of @pal and interest on the amount of principal to be repaid
("solely payment of principal and interest" SPPI).

The SPPI test must be carried out on each individual financial instrument when it is recognised in the
financial statements. Subsequent to initial recognition, and as long as it is recognised in the financial
statements, the asset is no longer subjecteto valuations for the purposes of the SPPI test. If a
financial instrument is derecognised (accounting derecognition) and a new financial asset is recognised,
the SPPI test must be carried out on the new asset.

If the test shows that the contractual cash flows (not discounted) are "significantly different" from the
cash flows (also not discounted) of a benchmark instrument (i.e. without the modified time value
element), the contractual cash flows cannot be ceresidas meeting the definition of the SPPI test.

With regard to the business model, IFRS 9 identifies three cases in relation to the way cash flows and
sales of financial assets are managed:

- Hold to Collect (HTC): this is a business model whose objective is achieved through the collection of
contractual cash flows from the financial assets included in the associated portfolios. The inclusion of
a portfolio of financial assets in this businessdel does not necessarily mean that it is impossible to

sell the instruments even if it is necessary to consider the frequency, value and timing of sales in
previous years, the reasons for the sales and expectations regarding future sales;

- Hold to Collect and Sell (HTCS): this is a mixed business model whose objective is achieved through
the collection of contractual cash flows from financial assets in the portfolio and (also) through a sales
activity that is an integral part of the strateBypth activities (collection of contractual flows and sales)

are essential to achieve the objective of the business model. Therefore, sales are more frequent and
significant than in an HTC business model and are an integral part of the pursued strategies;

- Others/Trading: this is a residual category that includes both financial assets held for trading and
financial assets managed using a business model that does not fall under the previous categories (Hold
to Collect and Hold to Collect and Sell).

The business model does not depend on the management's intentions with regard to a single financial
instrument but refers to the way in which groups of financial assets are managed in order to achieve a
specific business objective.

For the Hold to Collect portfolios, the Bank defined the eligibility thresholds for sales that do not affect
the classification and, at the same time, established the parameters for identifying sales consistent with
this business model as they are attalblg to an increase in credit risk.

Method for determining the amortised cost

The Aamortised costo of a financi al asset or
decreased/increased by the capital repayments, impairment losses/reversals of impairment losses and
the amortisatiorr calculated using the effective intereate method of the difference between the
amounts disbursed and that which can be repaid on maturity, attributable typically to the costs/income
booked directly to the individual loan/receivable.

The effective interest rate is the rate that equalises the current value of a financial asset or liability to
the contractual flows, for principal and interest, of the future payments or those received up until
maturity or on the subsequent rate recalotadlate.

With regard to fixed rate instruments or those at fixed rate for temporary periods (e.g. step up bonds),

119




[logo:] Banca
Valsabbina Separate Financial Stat&iNetgs to the Financial Statements, Part A

the future cash flows are determined in the basis of the interest rate known during the life of the
instrument.

With regard to floating rate financial assets or liabilities, the determination of the future cash flows is
carried out on the basis of the last known rate. As of each price review date, steps are taken to recalculat
the repayment plan and the effectiagerof return on the entire useful life of the financial instrument,

in other words until the maturity date. Amortised cost is applied to receivables and debt securities
recognised in the asset portfolio under items "30 Financial assets measured aidaireaigh other
comprehensive income" or "40 Financial assets measured at amortised cost" and to liabilities and
securities issued recognised as liabilities.

The financial assets and liabilities traded under market conditions are initially recognised at their fair
value, which normally corresponds to the amount paid or disbursed inclusive of the transaction costs
and the directly bookable commission.

Transaction costs are considered to be the internal marginal costs and income attributable at the time o
initial recognition of the instrument, not rechargeable to the customer.

These accessory components, which must be attributable to the individual assets or liability, affect the
effective return and make the effective interest rate different from the contractual interest rate.

The costs and income referable without distinction to several transactions and the correlated
components that may be subject to recognition during the life of the financial instrument, are excluded.
Furthermore, the costs that the Bank will have to incur irrespective of the transactions, such as
administrative, stationery and communication costs, are not considered in the calculation.

Amortised cost also applies to the measurement of the impairment of the financial instruments listed
above and to the recognition of those issued or purchased at a value other than their fair value. As
indicated by IFRS 9, in some cases, a financial assebnsidered non performing upon initial
recognition because the credit risk is very high and, if purchased, it is purchased at a large discount. If
the financial assets in question, based on the application of the classification drivers (i.e. SR&I test a
Business model), are classified as assets measured at amortised cost or fair value through othe
comprehensive income, they are classified as "Purchased or Originated Credit Impaired Assets" (in
short "POCI") and are subject to a special treatment wifard to the impairment process. The
measurement criterion at amortised cost does not apply to financial assets/liabilities backed by hedging
derivatives for which changes in fair value relating to the hedged risk are recognised in the Income
Statement.

Estimated impairment of financial assets

Pursuant to IFRS 9, at the end of each reporting period, financial assets other than those measured ¢
fair value through profit or loss undergo an assessment to determine whether there is evidence that the
carrying amount of the assets cannot be fullpveced.

For financial assets for which there is no evidence of impairment, i.e. for performing financial
instruments classified under STAGE 1, the measurement envisages the recognition of expected losse:
over the following twelve months. However, at the end oheaporting period, it is necessary to check
whether there is evidence that the credit risk of the individual transaction has increased significantly
since initial recognition. In fact, should there be evidence of a significantly increased credit risk, the
financial instruments, while remaining performing, will decrease in terms of both staging and
measurement. Where such evidence exists, the financial asset is included in STAGE 2 and a
measurement is applied to it which envisages the recognition of ingrdilosses equal to the expected
losses over the entire residual life of the financial instrument (known as PD Lifetime).

In order to identify the "significant increase" in credit risk, the change in the probability of default with
respect to the time of initial recognition of the financial instrument is considered; in addition, the
possible presence of a pakte amount that at least 30 days past due, the existence of (forborne)
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concession measures, and the management's classification in the "under control" watchlist determine
recognition in STAGE 2.

Focusing on the change in the probability of default, the significant increase in credit risk ("SICR") is
determined by comparing the relative change in the probability of default recorded between the date of
first recognition of the relation and the dafeobservation (Delta PD) with predetermined significance
thresholds.

With regard to nofperforming positions classified in STAGE 3, the measurement is usually carried out
according to analytical methods.

The criteria for estimating the wrigowns to be made to ngrerforming loans are based on the
discounting of expected cash flows, taking into account any guarantee assisting the positions and any
advance received. To determine the current value of dhesflthe key elements are the identification

of the estimated collections, the related maturities and the discount rate to be applied. The amount of
the adjustment is equal to the difference between the book value of the asset and the current value of
theexpected future cash flows, discounted at the original effective interest rate, properly updated in the
case of instruments with variable interest rates, or, in the case of positions classified as bad loans, at the
effective interest rate at the date @frisition to bad loans status. Depending on the severity of the state

of impairment and the significance of the exposure, the estimates of the recoverable amount consider a
going concern approach, which assumes the going concern of the counterparty eowmtithwus
generation of operating cash flows, or a gone concern approach: in the event of a scenario of disposal
of the asset in which the recovery of the receivable is substantially based on the value of the assisting
guarantees or on the realisable eadif the assets, taking into account the amount of liabilities and any
pre-emption rights.

Moving on to analyse an alternative recovery scenario, note that, as a strategy that can maximise the
recovery of cash flows under certain conditions, the sale of certain bad loans with transferable
characteristics is envisaged.

As far as nosperforming loans are concerned, the Bank removes/derecognises uncollectable
accounting entries and writes off the unadjusted balance in the eventi@&aomerability, assignment
or waiver of the loan.

Recognition criteria for income components

Besides the matters illustrated in the basis of presentation, revenues are recognised at a specific point
in time, when the entity meets its obligation to perform by transferring the promised good or service to
the customer, or over time, as the entity taees obligation to perform by transferring the promised

good or service to the customer. The asset is transferred when, or during the period in which, the
customer acquires control.

In detail:

a)interest payments are recognised on a pro rata basis according to the contractual rate of interest or
the actual rate in the case of the application of amortised cost. The item interest income (or interest
expense) also includes the differentials or maxgoositive or negative, accrued until the end of the
reporting period, relating to the derivative contracts:
- to hedge assets or liabilities that generate interest;
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- classified in the Balance Sheet in the trading book, but related to financial assets and/or liabilities
measured at fair value (as per the fair value option);
- related operationally to assets and liabilities classified in the trading book and that envisage the
settlement of differentials or margins with several maturities;

b)default interest, which may be provided for contractually, is recognised in the Income Statement only
when it is actually collected;

c) dividends are recognised in the income statement during the financial year in which their distribution
is resolved;

d)fees and commissions on revenues from services are recognised on the basis of contractual
agreements in the period in which the services are provided. The commissions considered in the
amortised cost for the purposes of determining the effective intatestre recognised under interest;

e)revenues from the sale of financial instruments, determined by the difference between the
consideration paid or received for the transaction and the fair value of the instrument, are recognised
in the Income Statement when the transaction is recognised;

f) revenues from the sale of nfinancial assets are recognised when the sale is completed, i.e. when
the obligation to perform with regard to the customer is fulfilled;

g)costs are recognised when they are incurred, following the criterion of correlation between costs and
revenues that derive directly and jointly from the same transactions or events;

h)costs directly attributable to the assets measured at amortised cost and that can be determined fron
the beginning, regardless of the moment when they are paid, flow to the income statement by
applying the effective interest rate;

i) costs that cannot be linked to revenues are immediately charged to the income statement. Impairmen
losses are recognised in the income statement in the financial year in which they are recognised.

Section 3 Events after the end of the reporting period

No events took place between the end of the reporting period of this report and up until its approval by
the Board of Directors on 12 March 2025 liable to affect the truthfulness, clarity or correctness of the
provided accounting representation.

Section 4 Other aspects

Audit

The financial statements are audited pursuant to Legislative Decree No. 58/98, by the company Forvis
Mazars S.p.A., in application of the assignment given for the period 2020/2028 to that company by the
shareholders' resolution of 29 June 2020.

Accounting standards/interpretations approved and applicable on a mandatory basis as

from 2024
For financial years beginning on or after 1 January 2024, the following is an obligation that has recently
come into force:
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IFRS IASB Effective Dat:
Lease Liabilities in a Sale and leaseback transaction (Amendments to IFRS 16) 1 January 202«
Classification of liabilities between current and naurrent (amendments to IAS 1) 1 January 202«
Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 1 January 202«
Non-current liabilities with covenants (amendments to IAS 1) 1 January 202«

These amendments in Accounting Policies did not change the criteria used in the preparation of the
Bank's financial statements.

Accounting standards/interpretations approved and applicable on a mandatory basis as
from financial years after 2024

Mandatorily effective for financial years beginning on or after 1 January 2025

Lack of convertibility (amendments to IAS 21 The effects of changes in foreign exchange rates)

Mandatorily effective for financial years beginning on or after 1 January 2026

Changes to the classification and measurement of financial instruments (Amendments to IFRS 9)

Renewable Energy Contracts (Amendments to IFRS 9)
Mandatorily effective for financial years beginning on or after 1 January 2027

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosure

These changes to the accounting standards are currently being analysed to assess their impact, however,
no significant effects are expected for the changes for the financial year 2025.

A.2- Section relating to the main financial statement items

1 - Financial assets measured at fair value through profit or loss
(FVTPL)

Classification criteria

This category includes:

- financial assets held for trading consisting mainly of debt and equity securities and the positive value

of derivative contracts held for trading;

-financi al assets which, although falling under
business models, do not pass the SPPI test. This category also includes financial assets that are not held
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as part of a business model whose objective is ownership ("Hold to Collect" Business model), or whose
objective is achieved both through the collection of contractual cash flows and through sale ("Hold to
Collect and Sell" Business model);

- financial assets designated at fair value: in fact, an entity may irrevocably designate a financial asset
as measured at fair value through profit or loss at the time of recognition if by doing so, it eliminates or
significantly reduces a valuation incostgincy.

Debt securities and loans that are included in an Other/Trading business model or that do not pass the
"SPPI test", equity instruments that do not qualify as control, connection and joint control instruments
held for trading purposes or for which no desigon at fair value with impact on comprehensive
income was opted for upon initial recognition, and units of UCITS.

The item also includes derivative contracts, recorded under financial assets held for trading, which are
represented as assets if the fair value is positive and as liabilities if the fair value is negative.

According to the rules envisaged by IFRS 9 on the reclassification of financial assets, reclassifications
to other categories of financial assets are not permitted unless the entity modifies its business model for
the management of financial assets. Irhstases, highly infrequent, financial assets may be reclassified
from the category measured at fair value through profit or loss into one of the other two categories
envisaged by IFRS 9.

If the entity reclassifies the financial asset from the FVTPL category during the year to amortised cost,
its fair value at the date of reclassification becomes the new gross carrying amount.

If the entity reclassifies the financial asset from FVTPL to FVOCI, the financial asset continues to be
measured at fair value and the effective interest rate is determined on the basis of its fair value at the
date of reclassification.

Recognition criteria

Financial assets are initially recognised on the settlement date for debt securities and equity securities
on the disbursement date for loans and on the subscription date for derivative contracts.

On initial recognition, financial assets measured at fair value through profit or loss are recognised at
fair value, excluding transaction costs or income directly attributable to the instrument itself.

On the basis of IFRS 13 (Fair Value Measurement), effective as from 1 January 2013, the fair value is
the "price that would be received for the sale of an asset or that would be paid for the transfer of a
liability in a regular transaction between markgierators on the measurement date”, without
considering the transaction costs and revenues relating to said instrument.

Measurement criteria

Financial assets measured at fair value through profit or loss are measured at fair value, the
determination of which is based on prices recorded in active markets or through internal valuation
models generally used in financial practice as described tia detail in Part A.4 "Information on fair
value" of the Explanatory Notes.

If the fair value of a financial asset becomes negative, this asset is recognised as a financial liability.

Derecognition criteria

The financial assets are derecognised from the financial statements when the contractual rights on the
cash flows of the assets in question expire and when, further to disposal, essentially all the risks and
benefits relating to the same financial assetteansferred.

Recognition criteria for income components
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The result of the disposal/redemption or measurement of financial assets held for trading is recognised

in profit or loss in item A80. Net profit (Il oss)
The result of the disposal/redemption or measurement of financial assets or liabilities measured at fair
value is recognised in profit or loss in item i

measured at fair valueo.

Among the interests recorded under item "10. Interest income and similar revenues" also includes
interest accrued on financial instruments comprising loans and debt securities classified under item "20.
Financial assets measured at fair value throughtmofoss" of the balance sheet assets.

2 - Financial assets measured at fair value through other comprehensive
income (FVOCI)

Classification criteria

This category includes:

-assets and financial instruments held in accordance with a "Hold to Collect and Sell" business model
(debt securities and loans) whose contractual terms envisage, at certain dates, cash flows represented
solely by payments of principal and interest on @ngount of principal to be returned ( "SPPI test"
passed);

- capital instruments (equity investments), not held for trading, for which the option to be designated at
fair value through other comprehensive income was exercised at the time of initial recognition and is
known as "UCI option" was exercised at the timendial recognition.

Therefore, this item includes: debt securities that are attributable to a Hold to Collect and Sell business
model and that passed the "SPPI test", equity interests that do not qualify as establishing control or joint
control, which are not held for tradimrposes, for which the option to be designated at fair value
through other comprehensive income was exercised, loans that are attributable to a Hold to Collect and
Sell business model and passed the SPPI test.

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the
exception of equity securities, for which no reclassification is permitted), reclassifications to other
categories of financial assets are not peruhitieless the entity modifies its business model for the
management of financial assets that is expected to be highly infrequent.

If the entity reclassifies the financial asset from the FVOCI category to the amortised cost category, the
financial asset is reclassified at its fair value at the date of reclassification. The cumulative gains/losses
previously recognised in the other gooments of shareholders' equity are derecognised from it,
adjusting them against the fair value of the financial asset at the date of reclassification. Therefore, this
adjustment does not affect profit/(loss) for the year and is not a reclassificatietimaadjti

If the entity reclassifies the financial asset from FVOCI to FVTPL, the financial asset continues to be
measured at fair value. The cumul ative profit (
reclassified from it to the profit/loss for thearehrough a reclassification adjustment.

Recognition criteria

Financial assets are initially recognised on the settlement date for debt securities and equities, and on
the disbursement date for loans. Upon initial recognition, the assets are recorded at fair value, inclusive
of the transaction costs or income dirg@ttributable to said instrument.

Measurement criteria
Subsequent to initial recognition, financial assets classified at fair value through other comprehensive
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income, other than equities, are measured at fair value, with impacts deriving from application of
amortised cost, the effects of impairment and any exchange rate effect recognised in the Income
Statement, whereas other gains or losses arising from aechrafagy value are recognised in a specific
shareholders' equity reserve under item "110. Valuation reserves", until the financial asset is
derecognised. Upon disposal, in whole or in part, the cumulative gain or loss in the valuation reserve is
transfered to the Income Statement.

The capital instruments chosen for classification in this category are measured at fair value and the
amounts recognised with corresponding item in shareholders' equity must not be subsequently
transferred to the income statement, even in the event afsdishe only component relating to the

equities in question that is recognised in the income statement is represented by the related dividends.

For further information on the criteria for determining fair value, please refer to the "A.4 Information
on fair value" section of the Explanatory Notes.

For financial instruments both in the form of debt securities and loans classified as stage 1 (i.e. on
financial assets at the time of origination, where performing, and on instruments for which there has
been no significant increase in credit risk comgdeethe initial recognition date), a-t2onth expected

loss is recorded at the initial recognition date and at each subsequent reporting date. On the other hanc
for instruments classified as stage 2 (performing positions for which there has beenieasignif
increase in credit risk compared to the date of initial recognition) and stage -®€riorming
exposures), an expected loss is recognised over the life of the financial instrument. Vice versa, equity
securities are not subject to impairment.

Derecognition criteria

The derecognition of the availabler-sale financial assets takes place when the contractual rights on
the cash flows of the assets in question expire and when, further to disposal, essentially all the risks anc
benefits relating to the same financialetssre transferred.

Recognition criteria for income components

In the Income Statement, item "10. Interest income and similar revenues" includes interest and the
amount represented by the progressive release of the discounting calculated at the time the impairmen
was recognised, on financial instruments comprisiags$aand debt securities classified under item "30.
Financial assets measured at fair value through other comprehensive income" of the balance shee
assets.

The impairment losses calculated at the end of each reporting period or interim period, determined in
accordance with the impairment rules of IFRS 9, are immediately recognised in the Income Statement
under item "130. Net impairment losses for credit rigkth balancing entry under item "110. Valuation
reserves”, as well as recoveries of part or all amounts subject matter to previouowrige

Moreover, in the Income Statement, item "70. Dividends and similar income" includes dividends on
equity securities for which the "OCI option" was chosen.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition or in previous financial
statements are recognised in shareholders' egign the relevant exchange rate difference is also
carried at equity. Conversely, when a gain or loss is recognised in the income statement, the associate
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exchange rate difference is also recognised in the income statement.

3 - Financial assets measured at amortised cost

Classification criteria

This category includes financial assets held according to a business model whose objective is achieved
through the collection of contractually agreed cash flows, i.e. financial assets associated with the Hold

to Collect Business Model, the contractual terof which envisage, at certain dates, cash flows
represented solely by payments of principal and
t est passedo) . Therefore, this item includes |
guarntee deposits, debt securities), loans and receivables with customers (current accounts, advances
on invoices, mortgages, finance leasing operations, factoring transactions, debt securities).

This category also includes operating loans related to the provision of financial assets and services as
defined by the Consolidated Banking Law (TUB) and the Consolidated Law on Finance (TUF).
According to the general rules envisaged by IFRS 9 on the reclassification of financial assets,
reclassifications to other categories of financial assets are not allowed except in highly infrequent cases,
where the entity changes its business model fomidn@gagement of financial assets.

If the entity reclassifies the financial asset from Amortised Cost to FVOCI, its fair value is measured at
the date of reclassification. Gains or losses resulting from a difference between the previous amortised
cost of the asset and its fair value areogeised in valuation reserves. The effective interest rate and

the assessment of expected losses on loans and receivables are not adjusted as a result of the
reclassification.

If the entity reclassifies the financial asset from Amortised Cost to FVTPL, its fair value is measured at
the date of reclassification. Gains or losses resulting from a difference between the previous amortised
cost of the asset and fair value are recegphin profit or loss for the year.

Recognition criteria

Financial assets are initially recognised on the settlement date for debt securities and on the
disbursement date for loans. Upon initial recognition, the assets are recorded at fair value, inclusive of
the transaction costs or income directly attributableaid instrument.

In particular, with regard to loans, the date of disbursement normally coincides with the date of signing
of the agreement. If such a coincidence does not occur, a commitment to disburse funds is recorded at
the time of signing the agreement, which endgshendate of disbursement of the loan. The loan is
recognised on the basis of its fair value, equal to the amount disbursed, or subscription price, including
costs/income directly attributable to the individual loan and determinable from the start of the
transaction, even if settled at a later date.

Costs that, despite having the above characteristics, are reimbursed by the debtor counterparty or
classified as ordinary internal administrative costs are excluded.

Measurement criteria

Following their initial recognition, the financial assets in question are measured at amortised cost, using
the effective interest rate method. The effective interest rate is identified by calculating the rate that
makes the current value of the futurewifof the asset, in terms of capital and interest, equal to the
amount disbursed inclusive of the costs/income attributable to the financial asset itself. This accounting
method allows the economic impact of costs/income directly attributable to a finassé& to be
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distributed throughout its expected residual life.

The amortised cost method is not used for asseisasured at historical costvhose short duration

makes the effect of the application of the discounting logic negligible, for those without a defined
maturity or revocable loans.

The measurement criteria, as better described in the chapter in Section 2 of the Accounting Policies
"Estimate of impairment losses on financial assets", are strictly related to the inclusion of the
instruments in question in one or the three stages &tdgeedit risk) envisaged by IFRS 9, the last of
which (stage 3) includes ngperforming financial assets and the remaining (stages 1 and 2) performing
financial assets.

If the financial assets in question are performing, they are measured in order to determine the
impairment losses to be recorded in the financial statements at the level of the individual credit relation,
depending on the risk parameters represented lipapildy of default (PD), loss given default (LGD)

and exposure at default (EAD), derived from models and properly adjusted to take account of the
provisions of IFRS 9.

However, if, in addition to a significant increase in credit risk, there is evidence of impairment, the
amount of the loss is measured as the difference between the book value of theasssiéed as "non
performing”, like all other transactions withe same counterpartyand the present value of the
expected future cash flows, discounted at the original effective interest rate.

The amount of the loss to be recognised in the income statement is defined on the basis of an analytica
valuation process or determined by homogeneous categories and, therefore, analytically applied to eacl
position and considers forward looking infornasitiand possible alternative recovery scenarios.
Non-performing assets include financial instruments that have been granted the status of bad, unlikely
to pay or past due by more than ninety days according to the rules of the Bank of Italy, consistent with
IAS/IFRS and European Supervisory regulationse Eexpected cash flows take into account the
expected recovery time and the estimated realisable value of any guarantee.

Derecognition criteria

The derecognition of the financial assets at amortised cost takes place when the contractual rights or
the cash flows of the assets in question expire and when, further to disposal, essentially all the risks anc
benefits relating to the same financial asse transferred.

Changes in a financial asset lead to its derecognition and to the recognition of a new asset when the)
are "substantial". The assessment of whether the change is "substantial” must be subject to qualitative
and quantitative considerations. Therefore, dqaiiie and quantitative analyses aimed at defining the
"substantiality” of the contractual changes made to a financial asset will have to consider the purposes
for which the changes were made.

Recognition criteria for income components

In the Income Statement, item "10. Interest income and similar revenues” includes interest and the
amount represented by the progressive release of the discounting calculated at the time the impairmen
was recognised, on financial instruments comprisiagsand debt securities classified under item "40.
Financial assets measured at amortised cost" of the balance sheet assets.

Impairment losses relating to this type of asset are recognised in the Income Statement under item "130
Net impairment losses for credit risk".

If the reasons for the impairment cease to exist further to an event that has taken place after the
recognition of the drop in value, reversals of impairment losses are booked to the income statement.
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The reversal of impairment loss cannot exceed the amortised cost that the financial instrument would
have had in the absence of previous impairment losses.

Reversals related to the passage of time are recognised in net interest income. When, over the life of an
instrument, the contractual clauses are amended, it is necessary to check whether the original asset must
continue to be recognised in the financtatsments or, on the contrary, whether the original instrument

must be derecognised from the financial statements (derecognition) and a new financial instrument must
be recognised.

4 - Hedging transactions

Risk hedging transactions are aimed at neutralising potential losses on exchange and interest rates. The
hedges can be divided up into the following categories:

- hedging of the fair value of a specific asset or liability, which has the aim of maintaining the current
value of a financial asset/liability in the presence of interest rate changes;

- hedging of the future cash flows attributable to a specific asset or liability, which has the aim of
maintaining the cash flow of a financial asset/liability in the presence of interest rate changes;

- hedging of the effects of an investment in foreign currency.

Banca Valsabbina avails itself of the possibility, at the time of introduction of IFRS 9, of continuing to
apply in full the provisions of the former IAS 39 on hedge accounting for each type of hedge (both for
specific hedges and for macro hedges).

Recognition criteria

Financial hedging derivatives are initially recognised and subsequently measured at fair value and
classified in asset item 50, and I|liability item
A relation qualifies as hedging if all the following conditions are satisfied:

- - at the start of the hedge, there is a designation and formal documentation of the hedge accounting,
the nature of the risk hedged and the risk objectives pursued;

- - the definition of the criteria for determining the efficacy of the hedge;

- the expected hedge is highly effective and can be reliably measured and the measurement is carried
out on an orgoing basis.

Measurement criteria

The determination of the fair value of the derivative instruments is based on prices taken from regulated
markets or provided by qualified operators on models for the measurement of the options or on models
discounting back future cash flows. A hedge ssidered highly effective if, both at the start and during

its life, the change in the fair value or the cash flows of the element hedged are almost completely offset
by the change in the fair value or the cash flows of the hedging derivative, or ratb#ettive results

remain within an interval between 80% and 125%.

Transactions are no longer considered hedging if:

- the hedge made via the derivative ceases or is no longer highly effective;
- the derivative expires, is sold, terminated or exercised;

- the element hedged is sold, expires or is reimbursed;

- the hedging definition is revoked.

The ineffective part of the hedge is provided by the difference between the change in the fair value of
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the hedging instrument and the change in the fair value of the hedged element. For the purposes of
determining the efficacy of the hedge, both forecast and retrospective tests are carried out, at least a
the end of each reporting period.

Derecognition criteria

The recognition in the financial statements of hedging transactions is interrupted when the efficacy
requirements are no longer observed, when they are revoked, when the hedging instrument or the
instrument hedged expires, is discharged or sold.

Recognition criteria for income components

The change in fair value of the hedging instrument in effective fair value hedges is recorded in the
income statement under item A90. Net result of
element, attributable to the hedged risk with tlegivative instrument, are recorded in the income
statement to offset the change in the book value of the hedged element.

If the hedge no longer satisfies the criteria for being recorded as such or the derivative is terminated,
also due to the insolvency of the counterpart, the difference between the book value of the hedged
element at the time the hedge ceases and that wioiald have been its book value if the hedge had
never existed, in the event of interesiaring financial instruments, is amortised in the income
statement, over the residual life of the original hedge; in the event ehtevast bearing financial
instruments, this difference is recorded directly in the income statement.

5 - Equity Investments

Recognition criteria
Equity investments are stated in the financial statements at purchase value.

Classification criteria
The item includes the equity investments in subsidiaries, associates and jointly controlled entities (joint
ventures) or subject to significant influence of the Bank.

Measurement criteria

Equity investments are carried at cost.

If evidence exists that the value of an equity investment may have undergone a reduction, steps are
taken to estimate the recoverable amount of said investment, including the final disposal value of the
investment and/or other measurement elements, whecboanpared with the book value of the equity

i nvest ment . I f this is |l ower, the difference
(l osses) on equity investmentso.

If the reasons for the impairment cease to exist further to an event that has taken place after the
recognition of the drop in value, reversals of impairment losses are booked to the income statement, in
the same item indicated above, up to the exteriteoptevious impairment.

Derecognition criteria

Equity investments are derecognised when the contractual rights to the corresponding cash flows
deriving from the assets expire or when the equity investments are sold substantially transferring all
related risks and benefits.
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Recognition criteria for income components

In compliance with IAS 18, dividends are recognised when the right of the shareholders to receive the
payment i s established and, therefore, after th
meeting of the company in which the shareholdexgsheld.

6 - Tangible assets

Recognition criteria

Tangible assets whose cost is reliably determined and from which it is probable future economic
benefits will derive, are recognised in the financial statements.

Tangible assets are initially recognised at purchase cost, inclusive of accessory charges incurred for the
purchase and putting the asset into operation.

For the firsttime adoption of IAS/IFRS, the exemption provided by IFRS 1, Article 16, was taken
advantage of by opting for the measurement of buildings at fair value, as a substitute for cost, as at 1
January 2005. The cost model was adopted for the megasat of buildings subsequent to that date.
Extraordinary maintenance costs that increase the value of assets are allocated to the assets to which
they refer. Ordinary maintenance costs are recognised directly in the income statement.

Tangible assets acquired under financial leasing operations or through lease agreements similar to
Leases under IFRS 16 are accounted for in accordance with IFRS 16, which primarily requires the right
of use of the asset (ROU) and the current value oklgayments to be recognised as assets and
liabilities, respectively.

ROU ASSET = Liabilities (Lease Liability) + payment of advance rentalsentives received + initial

costs of the lessee + costs of recovery, removal or demolition.

The liability is nothing more than the sum of the current value of outstanding lease or rental payments.
After initial recognition of the right of use and the related liability, the lessee must measure the right to
use the asset through the cost methedgcarry out the depreciation process in accordance with IAS 16
and any impairment losses in accordance with IAS 36.

The depreciation must be calculated taking into account the useful life of the asset in the event of
redemption, or, if this is not the case, it will be calculated by choosing the closest time between the
expiry of the contract and the end of the usefel dif the asset. Finally, in the income statement, the
lessee must present the interest expense on the lease liabilities separately from the depreciation charge
on the asset consisting of the right of use.

Leasehold improvement and expenses incurred as a result of a lease agreemenpartytrassets
that are expected to provide future benefits, al
autonomously identifiable or separable.

Classification criteria

Tangible assets include real estate properties, land, installations, furniture and furnishings and other
office equipment. These are assets instrumental for the supply of services.

The value of the land pertaining to the property units owned is recorded separately from the building in
that fixed asset with an indefinite useful life. Therefore, lands are not depreciated whereas buildings
with a limited life are depreciated.
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Measurement criteria

Subsequent to initial recognition, tangible assets are measured at cost net of depreciation and any
impairment losses.

The amortisation is calculated systematically on a strdiightoasis by means of techniedonomic

rates representative of the residual possibility of use of the assets. Land is an exception, not subject tc
depreciation given the impossibility of detenmg its useful life, and in consideration of the fact that

the related value is not usually destined to drop in relation to the passage of time.

At the end of each reporting period or interim period, if there is any indication that the asset may have
been impaired, a comparison is made between the book value of the asset and its recoverable amoun
equal to the fair value, net of any sales costd,the related value in use of the asset, understood as the
current value of the future flows originated by the asset, whichever is the lower. Potential impairments
are recognised in the income statement.

Derecognition criteria
A tangible fixed asset is eliminated from the balance sheet at the time of disposal or when the asset is
permanently withdrawn from use and no future economic benefits are expected from its disposal.

Recognition criteria for income components

| mpairments are recognised in the income stat e
|l osses on tangible assetso.

The depreciation of leasehold improvements to and expenses for third party assets takes place on th
basis of the duration of contracts underlying the right of use, a minimum of 5 years, in relation to the
physical deterioration and the residual possitdefui life. This is recorded in the income statement
under item A200. Other operating income/ expens

7 - Intangible assets

Intangible assets comprise software for khegn use, intangible assets linked to the enhancement of
relations with customers (core deposits) and goodwill.

Recognition and classification criteria

Intangible assets represented by software and user licences owned by the Bank are recognised in th
financial statements only if they comply with the requirements that they are independently identifiable
and distinct, that it is probable that future ecoibenefits will be realised, and that the cost itself can

be measured reliably.

The goodwill is represented by the difference, when positive, between the purchase cost incurred and
the value in use, as from the purchase date, of the assets and the balance sheet elements acquired witt
the sphere of a company merger.

Measurement criteria

Intangible assets represented by software and user licences are recorded in the financial statements
cost net of amortisation and impairment losses. The amortisation is calculated systematically on a
straightline basis by means of technigaonomic rées representative of the residual possibility of use

of the assets. At the end of each reporting period, the residual life is measured to check the adequacy.

Goodwill is not amortised in consideration of its indefinite useful life, but it is subject to checking of
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the adequacy of the recognition value (impairment test) at least once a year, generally at the time of
preparation of the annual financial statements and in any event on occurrence of events that suggest that
the asset has been impaired. Any goodwill impant, even if in subsequent years the reasons they
were made cease to exist, cannot be reinstated.

Derecognition criteria
An intangible fixed asset is eliminated from the balance sheet at the time of disposal or when its use
permanently ceases.

Recognition criteria for income components
| mpair ment |l osses are recognised in the income
i mpairment | osses on intangible assetso.

Negative goodwill

When in a business combination the net fair value of the acquired identifiable assets, liabilities and
contingent liabilities exceeds the cost of the business combination, the purchaser:

-reviews the identification and measurement of identifiable assets, liabilities and contingent liabilities
of the acquiree and the determination of the cost of the combine;

-recognises immediately in the income statement any residual excess after the new measurement.

81 Non-current assets held for sale and disposal groups

This is not included in the financial statements for the current year.

9 - Current and deferred taxation

The items Atax assetso and Atax I|liabilitiesd in
Current taxes for the year are determined by applying current tax rates and legislation. They are
recorded as liabilities, net of payments on accounthé extent that they have not been paid; this
includes unpaid amounts relating to previous years.

They are recognised as assets in the event that the amount paid, by way of advance or withholdings
made, is in excess with respect to the amount due and to the extent that the receivables are recoverable
in subsequent years.

Prepaid and deferred taxes are determined on the basis of the balance sheet liability method, taking into
account the timing differences (deductible or taxable) between the book value of an asset or liability
and its value recognised for tax purposes.

"Deferred tax assets" are recognised if their recovery is considered probable. They involve a future
reduction of the taxable income in the presence of an advance tax paid with respect to the accrual basis
of accounting.

AfDeferred tax liabilitieso are recognised in all/l
arise. They represent a future increase in the taxable income determining a deferral of the taxation with
respect to the accrual basis of acam

Deferred taxes have not been provided for with regard to reserves subject to deferred taxation since no
distributions are envisaged with regard to these reserves.

The provision for income taxes is determined on the basis of a prudential forecast of the current, prepaid
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and deferred tax liability.

Tax assets and liabilities, as a rule, are recognised through the income statement, except in the case th
they derive from transactions whose effects are attributed to shareholders' equity, in which case they
concern the calculation of the specific vdloa reserves.

10- Provisions for risks and charges

Provisions for risks and charges include:

-pension funds and similar obligations;

-provisions for risks and charges against commitments and guarantees given;
-other funds.

The provisions for risks and charges against commitments and guarantees given include the provisions
for credit risk recognised against commitments to grant finance and guarantees given that fall within
the scope of application of the rules on impairmanadécordance with IFRS 9. For these cases, in
principle, the same methods of allocation between the three stages of credit risk and calculation of the
expected loss shown with reference to financial assets at amortised cost or at fair value through other
comprehensive income, are adopted.

The aggregate also includes provisions for risks and charges set up to cover other types of commitment:
and guarantees given that, by virtue of their specific characteristics, do not fall within the
aforementioned scope of application of the impairmeactordance with IFRS 9.

Provisions for risks and charges concern specific costs and liabilities whose existence is certain or
likely, but whose amount or timing is not yet known at the end of the reporting period. The allowance
to provisions for risks and charges is made excilgiwhen:

- an actual obligation exists (legal or implicit) being the result of a past event;

- it is probable that the fulfilment of this obligation will involve payment;

- a reliable estimate can be made of the amount of the obligation.

The amount of the allowance is represented by the current value of the liabilities that it is supposed will
be incurred for discharging the obligation. Whenever the time factor is significant, provisions are
discounted using current market rates. The effediscounting is recognised in the income statement,

as is the increase in provisions as a result of the passing of time.

11 - Financial liabilities measured at amortised cost

The various forms of interbank and customer borrowings are represented in Financial Statement items:
10 a) Financial liabilities measured at amortised cost Due to banks;

10 b) Financial liabilities measured at amortised cost: Due to customers;

10 c) Financial liabilities measured at amortised cost: Securities issued.

These items also include the payables entered by the lessee within the financial leasing operations.

Recognition and classification criteria
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The liabilities in hand are entered in the financial statements when the collected amounts are received
or when the debt securities are issued. The value at which they are initially recognised is equal to their
fair value, normally equal to the consideoatireceived or the issue price including any additional
costs/income directly attributable to the transaction and determinable from the beginning regardless of
when they are paid. All the charges that are repayable by the creditor or that are attribinédeal

costs of an administrative nature, are not included in the initial recognition value.

Measurement criteria

After initial recognition, medium/longerm financial liabilities are measured at amortised cost by using
the effective interest rate method. SHerm liabilities, for which the time factor is not significant, are
measured at cost.

Derecognition criteria

The financial liabilities are cancelled from the financial statements when paid off or fallen due. The
repurchase of own securities issued implies their derecognition with subsequent redefinition of the debt
for securities issued.

Recognition criteria for income components

In the Income Statement, item "20. Interest expense and similar charges" includes interest on financial
instruments classified under "10. Financial liabilities measured at amortised cost".

Any difference between the repurchase value and the corresponding book value of the liability in the
event of repurchase of securities issued by the company is recognised in the Income Statement under
item "100. c) Profit (Loss) on sale or repurchaseinérfcial liabilities".

Any subsequent replacement of bank's own securities, subject to derecognition, is a new issue for what
concerns accounting with subsequent recognition at the new replacement price, without any effect on
the Income statement.

12 - Financial liabilities held for trading

A financial liability is defined as held for trading and therefore recognised under this item if:

- it is acquired or held mainly in order to be sold or repurchased in the short term;

- it is part of a portfolio of identified financial instruments that are managed jointly and whose recent
and actual strategy for obtaining a profit in the short term is substantiated by accounting records;

- it is a derivative (except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument).

Recognition and classification criteria

Financial liabilities held for trading are recognised at the subscription or issue date at an initial
recognition value equal to the cost intended as the fair value of the instrument without considering any
transaction costs or income directly attributaiolét. In particular, this category of liabilities includes

the negative value of trading derivatives, the negative value of any embedded derivatives present in
complex contracts but not strictly related to them and therefore separated out, anddiabijimating

from technical overdrafts generated by securities trading activities.
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Measurement criteria
Subsequent to initial recognition, the financial instruments in question are measured at fair value with
changes in value booked to item "80. Net profit (loss) from trading activities".

Derecognition criteria

Financial liabilities held for trading are derecognised when the contractual rights to the cash flows
deriving from them expire or when they are sold with the substantial transfer of all the related risks and
benefits deriving from their ownership.

Recognition criteria for income components
The result of the disposal of financial liabilities held for trading is recognised in profit or loss in item
"n80. Net profit (loss) from trading activities

13- Financial liabilities designated at fair value

A financial liability can be recognised on initial recognition under "Financial liabilities designated at
fair value" on the basis of the Fair Value Option recognised by IFRS 9 only when:

- this is a hybrid contract containing one or more embedded derivatives, and the embedded derivative
significantly changes the cash flows that would otherwise be expected from the contract;

- designation at fair value through profit and loss provides more reliable disclosure in that it eliminates
or considerably reduces inconsistency in measurement.

Recognition and classification criteria

Financial liabilities designated at fair value, recognised in accordance with the Fair Value Option, are
recognised on the issue date. The initial recognition value is equal to the cost deemed as the fair value
of the instrument, without considering angrtsaction costs or income directly attributable to it.

Measurement criteria

Subsequent to initial recognition, the financial instruments in question are measured at fair value with
changes in value recognised in profit or loss, however, changes in fair value that are attributable to
changes in creditworthiness must be recognisedthe Statement of Comprehensive Income
(Shareholders' Equity).

Derecognition criteria

Financial liabilities designated at fair value are derecognised when the contractual rights to the cash
flows deriving from them expire or when they are sold with the substantial transfer of all the related
risks and benefits deriving from their ownership.

Recognition criteria for income components

Changes in value due to measurement subsequent to the initial recognition of financial instruments must
be booked to item "110. a) Profits (Losses) on other financial assets and liabilities measured at fair value
through profit or loss: financial assetgddrabilities designated at fair value". With specific reference

to changes in value relating to its creditworthiness, these are recognised under item "110. Valuation
reserves" in sharehol dersé equity undteskasfthe he |
liability creates or amplifies an accounting asymmetry in the Income statement; in the latter case, these
changes are recognised in the abmentioned item of the Income Statement. The result of the disposal
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of financial liabilities held for trading is recognised in profit or loss in item "110. a) Profits (losses) on
other financial assets and liabilities measured at fair value through profit erfieaacial assets and
liabilities designated at fair value"

14 - Foreign exchange transactions

Foreign currency assets and liabilities are recognised at the time of settlement of the related transactions.
Transactions denominated in foreign currency are recorded, at initial recognition, in the reporting
currency by applying the exchange rate ruling on the transaction date.

A the end of each reporting period, the foreign currency items are measured as follows:

- monetary items are converted using the exchange rate at the end of the reporting period;

- nortmonetary items carried at their historical cost are converted at the exchange rate in effect at the
transaction date;

- nortmonetary items valued at fair value are converted using the exchange rates at the end of the
reporting period.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition or in previous financial
statements are recognised in the income staterakating the period in which they arise. When a gain

or loss from a noimonetary item is carried at shareholders' equity, the relevant exchange rate difference
is also carried at equity. Conversely, when a gain or loss is recognised in the income st#tement
associated exchange rate difference is also recognised in the income statement.

15 - Other information

Other assets

This item includes assets not attributable to the other balance sheet asset items. It also comprises the
expenses for leasehold improvements, essentially involving the costs for renovating rented property;
the related amorti s &t0i0an Oitsherre o@redead iinrg ti me ointee |

Tax credits from building interventions and similar (Deeteav 34/2020)

The Bank of Italy/CONSOB/IVASS Joint Document No. 9 of 5 January 2021 "Accounting Treatment

of Tax Credits Related to Law Decrees Cura Italia and Relaunch acquired following disposal by direct
beneficiaries or previousopadopasé@éAscouegunge o
for representing the administrative facts inherent in the management of thenadovened tax credits;

this is in the wake of Al AS 8 Accounting Polici
where thee is a case not explicitly covered by an Accounting Standard, management must define an
accounting treatment deemed appropriate to ensure relevant and reliable disclosure of such transactions.

This Document also expresses some useful suggestions and guidelines for both the accounting treatment
and the presentation of tax credits in the financial statements, suggestions and guidelines adopted in the
"Accounting Policies" illustrated below; thesecounting policies can also be extended to other
purchasable tax credits that have, in substance, the same characteristics as those introduced with the
Relaunch Decree. In addition, the accounting policies set out below are based on certain provisions of
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IFRS 9 and structured with regard to the criteria for classifying tax credits, their initial recognition and
subsequent measurement, and their usability characteristics.

Tax credits purchased and held until offset against tax liabilities, with the aim of recognising income in
the income statement on the basis of the passage of time (int¢te&bto-collect/assets at amortised

cost accounting portfolio business model

Receivables are recorded at the time of purchase at fair value, which is equal to the consideration paic
to the customer for the tax credit transaction; subsequently, they are valued at amortised cost, taking
into account the value and timing of offsettingh tax liabilities, as well as accessory charges.

Due to the characteristics of the receivables and the lack of an active market for this type of receivables,
the fair value recognition level is 3.

If an active market develops for such loans and the market yields a rate of return different from that of
the loans purchased by the bank, and this rate is significantly different from the contractual rate,
recognition is at the present value of the futtompensation determined by applying that market rate.

In this case, the difference between the price paid and the present value of future cash flows, calculatec
using this market rate, is recognised immediately under financial income/expenses in the incom
statement at the time of purchase.

The IFRS 9 accounting framework for the calculation of expected losses (ECL) is not applicable to tax
credits, i.e., the expected loss is not calculated as there is no counterparty credit risk taking into account
that (i) the credit is realised by offsetyi against tax liabilities and not by collection; (ii) the maximum
amount of tax credits that can be purchased is defined on the basis of the Parent Company's current an
prospective tax capacity. In addition, an assessment will be made on an ongoingrb#ses
possibilities of recovery of these claims based on fiscal capacity. Bearing in mind that, in accordance
with international accounting standards, purchased tax credits do not represent tax assets, governmer
grants, intangible assets or financiakets in the strict sense of the term, the most appropriate
classification for balance sheet presentation
the balance sheet. It is deemed that the offsetting entry relating to the differentie¢mehe initial
recognition value and the total value recognised during the life of the tax credit (equal to the portion
of f set against tax I|liabilities) should be rec
i ncome and similar revenueso.

Tax credits purchased and resold in the short term, with the aim of realising a profit arisirtbefrom
disposal of the tax credits, measured on the basis of the difference between the purchase price and th
sale price- business modelrading/accounting portfolio of financial assets held for trading (full

disposals)

Receivables are recorded, at the time of purchase, at a fair value equal to the consideration paid to the
customer for the transaction relating to the tax credit, excluding transaction costs or income directly

attributable to the receivables (which areogrised independently in the income statement).

Due to the characteristics of the receivables and the current lack of an active market for this type of
receivables, the fair value recognition level is 3.

Subsequent to recognition, these receivables are remeasured periodically, and in any case at eac
guarterly reporting date, at a Fair Value, which takes into account the expected or foreseeable price at
which they would be sold in the future (exit prica)price specified in the specific transfer agreement
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or, if not yet signed, in agreements signed in the recent past for similar types of assigned receivables.
Bearing in mind that, in accordance with international accounting standards, purchased tax credits do

not represent tax assets, government grants, intangible assets or financial assets in the strict sense of the
term, the most appropriate classificatiorr tmalance sheet presentation purposes is the residual
classification of M@Aother assetso in the balance
both to the differential between the initial recognition value and the exit value and tiffehental

between the initial recognition value and the measurement value, can be recognised in the income
statement under item fA80. Net profit (loss) frori

Tax credits purchased and resold in the medium term over the period of the possible offsetting of the
credit, with the aim of realising a profit from the sale measured on the basis of the difference between
the purchase price and the sale prideading/asets held for trading accounting portfolio business
model (split transfers)

Receivables are recorded, at the time of purchase, at a fair value equal to the consideration paid to the
customer for the transaction relating to the tax credit, excluding transaction costs or income directly
attributable to the receivables (which areoggused independently in the income statement) by
foreseeing a trading business model. Subsequent to recognition, the receivables are assigned to the
purchasing customers according to an agreed periodicity and, in any case, by the deadline for possible
offsetting.

On an ongoing basis, the value of these tax credits is represented in the financial statements taking into
account the value and timing of the future disposal agreed with the acquiring counterparties, with the
difference between the exit price and the pase price being recognised in item 10. Interest income

in the income statement. The margin is recognised in profit or loss according to the disposal plan agreed
with the purchasing customer.

Periodically, and in any case at each reporting date, the residual receivables not yet assigned are
measured by applying a process of discounting the future amount (collection resulting from the
disposal) using a rate deemed appropriate to the type oflyindeasset and the time of its recovery.

The impact of the measurement is recognised in the income statement under item 80. Net profit (loss)
from trading activities.

Bearing in mind that, in accordance with international accounting standards, purchased tax credits do
not represent tax assets, government grants, intangible assets or financial assets in the strict sense of the
term, the most appropriate classificatiorr tmalance sheet presentation purposes is the residual

classification of fAother assetso in the balance
entry, relating to the difference between the initial recognition value and the exit valtebenus
recognised over the period of the disposal unde

similar revenues. Moreover, upon identification of an intention to trade, (i) residual receivables are
periodically revalued with impact item 80. Nebfit (loss) from trading activities and (ii) the related
expenses are immediately recognised in profit or loss upon purchase under item 160.b Other
administrative expenses.

Tax credits purchased and resold i n thehrended di um
use of which had not been determined at the time of purchase, with the aim of realising a profit measured
on the basis of the difference between the sale price -oiffsailue and the purchase prickleld-to-

Collect & Sell business modéFVOCI accounting portfolio
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Receivables are recognised, at the time of purchase, at a Fair Value equal to the consideration paid t
the customer for the transaction relating to the tax credit. Subsequent to recognition, the receivables are
assigned to purchasing customers or direagd and, in any case, by the deadline for possible
offsetting.

On an ongoing basis, the value of these tax credits is represented in the financial statements taking intc
account the timing and probable exit or offsetting value, with the difference between the exit price and
the purchase price being recognised in tieome statement under item 10. Interest income in the
income statement. Recognition of the margin in profit or loss over the foreseeable offsetting/disposal
period.

Periodically, and in any case at each reporting date, the residual receivables not yet assigned or offse
are measured by applying a process of discounting the future amount (collection resulting from the
disposal/offsetting) using a rate deemed appraptmthe type of underlying asset and the time of its
recovery. The impact of the measurement is recognised in the asset valuation reserve.

Bearing in mind that, in accordance with international accounting standards, purchased tax credits do
not represent tax assets, government grants, intangible assets or financial assets in the strict sense of t
term, the most appropriate classificatiorr tmalance sheet presentation purposes is the residual

classification of Aother assetso in the bal anc
entry, relating both to the difference between the initial recognition value and the exidtifoffvalue
must be recognised over the holding period in

and similar revenues. Moreover, residual receivables are periodically revalued with an impact in the
equity reserve.

Amendments to contracts for financial assets

During the life of the financial assets (receivables), the original contractual terms can be subsequently
amended by the parties to the contract. When the contractual clauses are amended, it is necessary |
check whether the original asset must continugetoecognised in the financial statements or, on the
contrary, whether the original instrument must be derecognised and a new financial instrument must be
recognised.

Among other conditions, the derecognition of financial assets measured at amortised cost occurs if there
is a "substantial" contractual change (par 3.2.6 IFRS 9).

In order to determine whether or not the contractual amendments are substantial, it was decided to
consider the purposes for which they were made, specifically:

-commercial renegotiations. They are intended to prevent the relation with the customer from being
transferred to another financial intermediary; this case study includes all the amendments aimed at
adjusting the cost of the debt to market conditions ttansidered that in any case the bank makes a
renegotiation in order to avoid losing its customer, such renegotiation should be considered substantial
because if not granted the relation would be terminated and transferred to another intermediary. In
comnercial renegotiations, the customer does not show any signs of financial difficulty. Those
renegotiations for which the number of relations with customers does not change after the contractual
amendment are also considered "substantial"; no derecogsitiarried out formally, but substantially,

itis.

-renegotiations made during forbearance measures. In such cases, the customer is in financial difficulty
or could be in financial difficulty if the measure were not granted; through these forbearance measures,
the bank seeks to maximise the recovery obtiginal loan. The risks/benefits underlying the contract
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after the amendment are not materially changed and therefore there is no derecognition.

On the other hand, this is the case described in paragraph "5.4.3 IFRS 9 Change in contractual cash
flows" for which the accounting process of "Modification accounting” must be observed,; this process
involves the recognition in the income statement ofdifference between the book value and the

current value of the modified cash flows discounted at the original interest rate (item 140. Modification
gains (losses) without de recognitiono). This |
balancesheet assets and then amortised over the remaining contractual term.

Repurchase agreements and security lending transactions

Repurchase agreement transactions that envisage the obligation for the transferee to resell/repurchase
forward the assets covered by the transaction (for example, securities) and security lending transactions
in which the guarantee is represented by daatifalls under the complete disposition of the bearer, are
treated as repos. Therefore, the amounts received and disbursed are recorded in the financial statements
as payables and receivables. In detail, the afwrtioned funding repurchase agreementksecurity

lending transactions are stated in the financial statements as payables for the forward amount received,
while those involving lending are stated as receivables for the spot amounts.

These transactions do not lead to changes in the securities portfolio. Accordingly, the cost of the funding
and the income from lending, represented by the coupon accrued on said securities and the differential
between the spot price and the forward prare, stated on an accrual basis in the income statement
items relating to interest.

Postemployment benefits

On the basis of the international accounting standardsepgsioyment benefits are considered to be

fa benefit subsequent t o t h e-beedifiptype ywmosenvalue ise | at i
determined by means of actuarial methods. Consequenglyedr end measurement of the item in
question is carried out on the basis of the method of the benefits accrued using the unit credit method
envisaged (Projected Unit Credit Method). This method envisages the discounting back of the
projection of the futte outlays on the basis of historical, statistical and probabilistic analyses and the
adoption of suitable demographic technical bases. This makes it possible to calculate -the post
employment benefits accrued at a given date in an actuarial sense, titigtribe liability over all the

years of estimated residual permanence of the existing workers, and no longer as a liability to be settled
in the event the company ceases its activities at the end of the reporting period, as envisaged by Italian
legislation. The measurement of pemthployment benefits of employees is carried out by an
independent actuary in compliance with the method indicated above.

Further to Italian Law No. 296 of 27 December 2007, the portions of indemnity accrued up until 31
December 2006 remain with the company, while those accrued after are assigned to supplement pension
funds or the INPS treasury fund, at the choice of the @ymppl No actuarial calculations have been

made on these amounts, which take on the form of a defirech t r i but i on pl an, S i
obligation visa-vis the employee ceases with the payment of the accrued portions.

The actuarial gains and losses, which arise due to changes or adjustment of the previous cases
formulated, including the effects of changes in the discount rate, lead-toeaseirement of the pest
employment benefits liability. They are booked to shadsrs' equity under the valuation reserve
AActuarial gabesakfosspemsdoeni pédnso and their b
longer allowed.

Italian Law No. 190/2014 (2015 Stability Law) introduced the possibility for the workers to directly
perceive the portion of pesimployment benefits accrued in the month in their pay packet; in this case,
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the booking of the cost to the income statement takes place directly in the month of disbursement.

Own shares

Shares issued and repurchased are recorded as a direct reduction of shareholders' equity. No profit ¢
loss resulting from the purchase, sale, issue or cancellation of said instruments is recorded in the income
statement. Any amount paid or received fad sastruments is recorded directly under shareholders'

equity. Gains and | osses arising from their s
equity.
Securitisations

All the existing securitisation transactions were carried out after 1 January 2004. The loans sold are not
derecognised from the financial statements if a substantial amount of risks and benefits is still retained,
although formally they have been soldwatt recourse to a special purpose vehicle. This may occur,

for example, when the bank subscribes tranches of Junior notes or similar exposures, as in this case i
shall bear the risk of the initial losses, and likewise it shall benefit from the rettine transaction.

Similar representation criteria, based on the prevalence of substance over form, are applied in
recognising accruals.

A.3- Disclosure on transfers between financial asset
portfolios

A.3.11 Reclassified financial assets: change in the business model, book value and interest
income

A.3.21 Reclassified financial assets: change in the business model, fair value and effects
on comprehensive income

A.3.371 Reclassified financial assets: change in the business model and effective interest
rate

During the year, there were no transfers of securities among accounting portfolios.

A.4 - Information on fair value

In December 2012, the European Commission approved, by means of Regulation (EU) No. 1255/2012,
the new I FRS 13 standard AFair Value Measur e me
IFRS 13 defines fair value as: "the price that would be received for the sale of an asset or that would be
paid for the transfer of a liability in a regular transaction between market operators on the measurement
dat eo.

In determining the fair value, IFRS 13 provides a hierarchy of techniques to determine this value in
order to maximise the criteria of reliability and verifiability (IFRS 13 par. 72).

The concept of Fair Value Hierarchy (hereinafter also "FVH") provides for the classification of the fair
value measurement based on three different levels (Level 1, Level 2 and Level 3) in descending order
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of observability of the inputs used to estimate the fair value.

FVH provides for the following levels:

1.Quoted prices taken from active markets (Level 1): the fair value derives from quoted prices in active
markets for identical assets or liabilities that the entity can access at the measurement date (IFRS 13
par. 76).

An active market is a market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis (IFRS 13 Appendix A).

2.Measurement methods based on observable market parameters (Level 2): the fair value is determined
from inputs that are observable for the asset or liability, either directly or indirectly (IFRS 13 par. 81).
Level 2 inputs include (IFRS 13 par. 82):

- quoted prices in active markets for identical assets or liabilities;

- quoted prices for identical or similar assets or liabilities in markets that are not active;

- inputs other than quoted prices that are observable (for example: interest rates, yield curves, volatility
etc.);

- input from or corroborated by observable market data.

3.Measurement methods based on unobservable market parameters (Level 3): the fair value is a level 3
if the inputs used in the valuation techniques of the fair value are unobservable on the market (IFRS 13
par. 86). When using level 3 inputs, it must be aered that the aim of the measurement is to
determine an exit price (transfer price) to the market participant holding the financial instrument. Level
3 inputs must reflect the assumptions of the Bank, on market participant assumptions, in attributing a
price to the instrument (IFRS 13 par. 87).

Level 3 inputs are developed based on the best information available on the basis of inside information
to the Bank.

As a result, the information inside the Bank must be correct if there are evidences, without excessive
costs or efforts, that the market participants will use different assumptions (IFRS 13 par. 89).

The Fair Value Hierarchy gives the highest priority to the use of Level 1 inputs and the lowest priority
to Level 3 inputs (IFRS 13 par. 72). In general, if the inputs used to measure fair value are categorised
into different levels of the fair value hiechy, the fair value measurement is categorised in its entirety

in the level of the lowest level input that is significant to the entire measurement, as described in IFRS
13 par. 73.

A fair value measurement, developed using the technique of the present value, could be classified in
level 2 or 3 depending on the significant inputs for the entire measurement and the level of these inputs
(IFRS 13 par. 74).

The assessment as to the significance of the input, which determines the classification in level 2 rather
than level 3, requires the expression of a judgment by the evaluator, which takes into account specific
factors of the asset or liability. For the dimcial instruments measured at fair value in the financial
statements, the Bank uses a "Fair Value Policy" that gives the highest priority to quoted prices in active
markets and the lowest priority to the use of unobservable inputs, in that they arast@todary,

in line with the fair value hierarchy shown above.

More specifically, this policy defines:

-the rules for identifying the market data, the selection/hierarchy of information sources and price
configurations required for enhancing the financial instruments on active markets and classified at level
1 of the fair value hcgoarchy (AMark to Market
-the valuation techniques and the related input parameters in all cases where it is not possible to adopt
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the Mark to Market Policy ("Mark to Model Policy" for level 2 or 3 of the hierarchy).

Mark to Market Policy

To determine fair value, the Bank uses information based on market data, any time it is available,
obtained from independent sources, in that considered to be the best evidence of fair value. In this case
the fair value is the market price of the same suead instrument, meaning without changes in or
recomposition of the instrument itself, which can be taken from the listings expressed by an active
market (and classified in level 1 of the fair value hierarchy). A market is considered active when the
transctions occur with sufficient frequency and volume to provide useful information for determining
the price on an ongoing basis (IFRS 13 Appendix A). The following are generally considered active
markets:

- regulated securities and derivative markets, with the exception of the Luxembourg stock market;

- certain OTC electronic trading networks, when given circumstances are in place based on the presence
of a certain number of contributors with executable offers, characterised-aglbgpreads i.e., the
difference between the price a seller is offeforga security (ask price) and the price a buyer is willing

to pay (bidask), falling within a given tolerance threshold;

- the secondary market for UCIT units, expressed by the official NAV (Net Asset Value), based on
which the issuing asset management company guarantees to settle the units in a short time. In particulal
these are opeand harmonised UCIT funds, characteriggdtype of investment and high levels of
transparency and liquidity

Mark to Model Policy

When the Mark to Market Policy is not applicable because there are no prices directly observable on
active markets, it is necessary to use valuation techniques that maximise the use of information available
on the market, based on the following measurerapptoaches: recent transactions, transactions in
similar instruments, methods of asset valuation, discounting of future cash flows.

In detail:

- debt securities are measured by discounting expected cash flows, suitably adjusted to account for
issuer risk;

- unlisted equity securities are measured by referring to direct transactions of the same security or
similar securities observed over a suitable time frame as compared to the valuation date, using the
comparably company market multiples method, and subatelinusing financial, income and equity
valuation methods;

- investments in UCITs, other than those harmonised-epéenare measured on the basis of the NAVs
made available by the fund administrator or by the management company. These investments usually
include private equity funds, real estate funds and hedgie f&or real estate funds and funds managing
nonperforming loans classified in level 3 of the Fair Value hierarchg liquidity discount is also

applied to the NAVs reported by the S.g.r.

A.4.1- Levels of fair value 2 and 3: valuation techniques and inputs used

In the absence of prices listed on active markets, the financial instruments must be classified in levels
2or3.

Classification in level 2 rather the Level 3 is determined on the basis of the possibility to observe on
the market significant inputs used for the purpose of determining the fair value. A financial instrument
must be fully classified in a single level;etiefore, if the inputs used to measure fair value are
categorised into different levels, the fair value measurement is categorised in its entirety in the level of
the lowest level input if it is significant to the entire measurement.

144




[logo:]
Banca
Valsabbina

Separate Financial StatémNeies to the Financial Statements,

In the cases where the weight of the data which cannot be observed is predominant with respect to the
overall wvalwuation, the | evel assigned is A30.

Fair value determined on the basis of level 2 input
The following types of investments are normally considered level 2:
- unlisted equity securities on active markets, measured:
Abased on the prices of recent transactions;
Aby means of the multiple valuation techniques, referring to a selected sample of comparable
companies with respect to the subjewitter of valuation;
Aassuming price indications provided by the issuer possibly adjusted to take into account the
counterpart and/or liquidity risk (for example: the price resolved by the Board of
Directors/ Sharehol der sd meet i-opgratvk banks,thb waluesoh ar e s
the holding communicated by the management company for ebsbdunds reserved for
institutional investors, the redemption value determined in compliance with the issue regulations for
insurance agreements);
- - debt securities, not listed on active markets, for which the inputs, including the credit spreads, are
taken from market sources (for example, interest rates or yield curves observable at commonly quoted
intervals, implicit volatility and credit spreagls)
- funds characterised by significant levels of transparency and liquidity, measured on the basis of NAVs
provided by the management company/fund administrator, published on a weekly and/or monthly basis.

Fair value determined on the basis of level 3 input

The following financial instruments are generally considered Level 3:

- hedge funds characterised by significant levels of illiquidity and for which it is believed that the
valuation process of the fund significantly requires a number of assumptions and estimates. The fair
value measurement is carried based on the NAV, adjuste f necessary to accol
diminished liquidity, i.e., the time span between the date of the request for redemption and that of the
actual redemption, as well as for possible commissions for exiting from the investment;

- real estate funds measured based on the latest available NAV;

-illiquid sharebased securities for which no recent transactions are observable or comparable, usually
measured on the basis of the equity model;

-illiquid equity securities not traded on an active market, in relation to which the fair value cannot be
determined to a reliable extent according to the most common methods (in the fist place, the discounted
cash flow analysis) stated at cost, adjustadke account of any significant decreases in value;

- debt securities characterised by complex financial structures for which sources not publicly available

are generally used. These are 4bomding prices and also not corroborated by market evidence;

- debt securities issued by entities in financial distress for which the management must use its judgement
in defining the Arecovery rateo, since there 1is

As from 2022 and for level 3 UCIT funds, the Bank's fair value policy was implemented by introducing
an adjustment to the NAVS, reported by the fund management companies, for the liquidity risk (liquidity
premium) attributable to the underlying assets.

The Bank invests in various types of funds that can be differentiated by the nature of the underlying
assets, which, by their nature, have different liquidity profiles:

- real estate funds;
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- funds that manage impaired loans;

- private equity/private debt funds.

In any case, excluding from the scope of application of the liquidity premium those funds whose fair
value policy already includes the adjustment for the liquidity discount within the NAV calculation, the
Bank determines the discount for real estate fuarts for funds managing nguerforming loans,
considering that Private equity funds, on the other hand, typically take into account the liquidity
component in their valuation policies.

Moreover, in determining the scope of application, further consideration is given to the materiality of
the investment in each mutual fund in relation to the Bank's book equity and to the seniority of the fund,
as the monitoring of the fund's performantesdlation to the disinvestment of the underlying assets can
only be robust if some time has elapsed since the start of the fund's activity.

For funds subject to the liquidity discount calculation, it is calculated as either the "risk disposal”

or the "opportunity cost":

- risk of nondisposal, used for real estate funds. The liquidity premium is calculated by quantifying the
costs that would be incurred by the fund if the assets in which it invests were not dispose of. The case
of nondisposal of assets is measured by fiseohically observed ability to liquidate assets in terms of

time and cost;

- opportunity cost, used for funds managing 4penforming loans. This premium is calculated by
guantifying the "opportunity cost", i.e. the loss of income that the fund would suffer as a result of
possible delays in the collection/disbursement of the mahageivables. Therefore, the opportunity

cost represents the time value of not reinvesting the cash flows represented in the fund's business plan:
based on the fund's projected collection timing. This time value refers to the period between the
expecte¢payment date in the business plans and the actual collection date, should there be a delay, anc
is identified in the return on an investment in debt securities whose creditworthiness is equivalent to the
average creditworthiness of the debt securitiehierbaink’s financial statements.

A.4.2- Processes and sensitivity of measurements

The measurement methods indicated above are periodically implemented to take into account the
change in the observable elements (e.g. rates, market prices) and any significant change in the credi
and market risk of the financial assets measured thatrescauichange to the measurement technique.
A.4.3- Fair valuehierarchy

The Bank classifies the measurements at fair value of the financial assets and liabilities on the basis of
a level hierarchy that reflects the significance of the inputs used in the measurements, whose criteria
has been stated previously.

A.4.4- Other information

As part of the financial assets and liabilities, the IAS standards also include loans and receivables with
banks and customers and liabilities with banks and customers or represented by securities.

In case of bonds and government securities, whatever the accounting portfolio and the FV hierarchy,
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the objective evidence of impairment is recorded when there is insolvency in the payment of principals
and interests, there are significant delays in the payment of the principal/interest or there is a granting
of moratoria and at the same time renegairetiat rates lower than those paid by the market.

With regard to medium/lontern debt, represented by securities and for which application of the fair
value options was opted for, the fair value is determined discounting back the residual contractual flows
using the Azero coupono rate curve obtained, vi a
rates.

With regard to medium/lorterm debt represented by securities valued at amortised cost and subject
to hedging for the rate risk, the book value is adjusted due to the hedging of the fair value attributable
to the risk hedged discounting back the relaledd.

For tax receivables held as part of the Held to Collect and Sell and Other/Trading business models,
whose initial recognition and subsequent measurement is at fair value, it should be noted that the
valuation processes are carried out using rates on debtitees issued by the Italian government
adjusted by appropriate risk spreads. The valuation of tax credits led to the recognition of a total positive
residual valuation effect of EUR 43 million as at 31/12/2024.

The sensitivity analysis on the stock of loans present at the end of the year leads to an estimate of the
positive (or negative) fluctuation of the valuation effect of EUR 110,000 for every 1 basis point decrease
(or increase) in the reference rate.

With regard to derivative contracts traded on regulated markets, the market price on the last listing day

of the period is adopted as fair value.

With regard to over the counter derivative contracts: the market value as at the reference date is adopted
as fair value, determined according to the following methods in relation to the type of contract:

-for contracts on interest rates: the mar ket val
by means of the discounting back of the differences, to the envisaged settlement dates, between the
flows calculated at the contract rates and the estisnBlows calculated at market rates, objectively
determined, current at year end by equal residual maturity;

- for option contracts on securities and other instruments: the market value is determined making
reference to recognised pricing models.
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Quantitative information
A.4.5- Fair valuehierarchy

A.4.5.17 Assets and liabilities measured at fair value on a recurring basis: breakdown by
fair value level

31/12/2024 31/12/2023

Financial assets/liabilities at fair value
L1 L2 L3 L1 L2 L3

1. Financial assets measured at fair value through

profit or loss 31,739 6,823 120,274 21,31¢ 8,676 122,458

a) financial assets held for trading 6 332 - 113 2,918 -

b) financial assets designated at fair value - - 26,812 - - 20,983
\(;;ﬁjtger financial assets mandatorily measured at fa 31,733 6,491 93,462 21,203 5,757 101,47
2. Financial assets measured at fair value through 1,272.65C 32,400 17549  757.158 27,592 8,708

other comprehensive income

3. Hedging derivatives - = - = - -

4. Tangible assets - - - - - -

5. Intangible assets - = - = - -
Total 1,304,389 39,223 137,823 778,473 36,267 131,16t

1. Financial liabilities held for trading - 342 - - 124 -

2. Financial liabilities designated at fair value - - - o - -

3. Hedging derivatives - - - = - -
Total - 342 - - 124 -

Key: L1=Level1 L2=Level2 L3=Level 3

In FV Level 2 of "Financial assets measured at FV through profit or loss mandatorily measured at fair
value", there is a securittsy pe UCI TS of 02, 905 thousand with

this level (regular listing on the official market) as wel | as recently acqui
thousand or affected by recent transactions, therefore valued at the price at which the transaction took
place.

FV Level 2 of the portfolio of "Financial assets at fair value through other comprehensive income"
includes the equity investment in NSA held of Euro 7,400 thousand and, as in previous years, the equity
investment in Banca d'ltalia, representing 0.33%mefdapital and recognised in our financial assets of

Euro 25,000 thousand.
The item fAFinanci al assets at FV i lével 8,unglidesp r o f

certain insurance policies issued by leading issuers.
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FV |l evel 3 of the portfolio of AFinanci al asset
measured at fair valueo amounting to Euro 93, 4
classified as at 31 December 2023, includes the securitied bislow:

-bonds issued by vehicles for the purchase of loans to the public administration and subscribed by the
bank. In particular, this concerns the security issued by the special purpose vehicle Valsabbina
Investimenti (Euro 5,081 thousand compared to Euro 11i8&dsand recorded at the end of the
previous year). The value attributed to this security represents, in substance, the value of underlying
loans, loans represented in the financial statements of the special purpose vehicles; the security is
recorded inhis portfolio due to the failure to pass the SPPI test due to the lack of certain contractual
interest flows;

-junior ABS securities related to the IFRIT transaction of Euro 2,148 thousand and Valsabbina
Investimenti Il of Euro 22 thousand,;

- junior and mezzanine ABS securities subscribed as part of the credit assignment for an amount of Euro
307 thousand;

- other debt securities in the amount of Euro 747 thousand,

-shares of real estate UCITS funds in the amount of Euro 37,012 thousand; the valuation was based on
the latest NAVs reported by the management companies, NAVs adjusted by the liquidity discount;

-UCITS units from the transfers of ngerforming loans such as the Efesto fund, Eleuteria fund,

lllimity ICCT fund, Atlante and Illimity IREC fund for a total of Euro 19,560 thousand. These funds

are measured according to the latest available NAV provigedthe management company; the

"liquidity discount” is also applied;

- private equity/private debt funds for a total of EUR 24,619 thousand; there are NAV valuations for
these UCITS, the last of which has been recognised in the financial statements. The aggregate contains,
among others, the Globalinvest fund for EUR 4,78%usland, the SMHtaly Il fund for EUR 3,600

thousand and the SMEaly Il fund for EUR 377 thousand,;

-shares of Euro 3,969 thousand at the latest available fair value (i.e. cost, in compliance with the limits
prescribed by the fair value policy adopted by the Bank).

FV level 3 of the portfolio of "Financial assets measured at FV through other comprehensive income"
includes equity interests totalling Euro 17,549 thousand; of which Euro 8,724 thousand is related to
Arca and Euro 8,531 related to Vivibanca, equity investts measured using the equity method. The
residual amount of the aggregate of Euro 294 thousand contains equity interests wHimatercai

value, therefore substantially represented at cost, in accordance with the FV Policy adopted by the Bank.
Movemaents in securities classified in level 3 are also described, using a breakdown by accounting
portfolio, in Table A.4.5. 2; for securities in
measured at Fair Valueo, a more analytical tabl e
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(level 3)
Financial assets measured at fair value throug
profit or loss Financial
of which; ) of which: ¢} - S8 .
of which: &) financial ~_Other fair value  Hedging Tangib Intangible
financial assets f.|na.n_<?|a| through  derivatives assets
Total assets held fo designated 'abilitles = L B
trading  at fair value Measured comprehens
at fair value ve income

1. Opening balances 122,458 20,983 101,47¢ 8,708 - - -
2. Increases 27,235 - 14,393 12,843 13,742 - - -
2.1. Purchases 23,043 - 13,500 9,543 - = - =
2.2. Gains recognised in: 1,838 - 476 1,362 310 - - -
2.2/1. Income Statement 1,838 - 476 1,362 - - - -
;J;’ifn"s"h"’h capital 1,321 - 476 845 - - -
2.2/ 2. Share - - - - 310 - - -
2.3. Transfers from other level: 1,925 - - 1,925 13,432 - - -
2.4. Other increases 429 - 417 12 - - - -
3. Decreases 29,419 - 8,565 20,855 4,901 - - -
3.1. Sales 9,820 - 8,533 1,288 - - - -
3.2. Redemptions 15,755 - - 15,755 - - - =
3.3. Losses recognised in: 2,359 - - 2,359 4,901 - - -
3.3/1. Income Statement 2,359 - - 2,359 - - - -
l-oc;fs\év:mh capital 2,359 i i 2,359 i i i i
3.3/2. Share - - - - 4,901 - - -
3.4. Transfers from other level: 1,448 - - 1,448 - - - -
3.5. Other decreases 37 - 32 5 - - - -
4. Closing balances 120,274 - 26,812 93,462 17,549 - - -
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Breakdown of financial assets measured at fair value on a recurring basis (Level 3)
Portfolio of Bonds Other financial assets mandatorily measured at Fair Value through profit or loss

Bonds Shares Mutual funds
g E (7] P &
=] (43} =)
& g Ea E E g o o
s £%¢ B gz, < g8
2 3% 8 8§ §8 = gg
< g S < £ e ki g _
< 85 £ e £2 § g% £
> < & o a oo o L o =
1. Opening balances 11,954 312 2,757 4,294 22,660 38,522 20,976  101,47¢
2. Increases 157 150 935 2,410 8,878 4 305 12,839
2.1. Purchases - 149 925 1 8,467 - - 9,542
2.2. Gains recognised in: 157 - - 485 411 4 305 1,362
2.2/1. Income Statement 157 - - 485 411 4 305 1,362
- of which capital gains 157 - - - 379 4 305 845
2.2/ 2. Sharet - - - - - - - -
2.3. Transfers from other levels - - - 1,924 - - - 1,924
2.4. Other increases - 1 10 - - - - 11
3. Decreases 7,030 155 778 2,735 6,918 1,514 1,722 20,852
3.1. Sales - - - 1,287 - - - 1,287
3.2. Redemptions 7,027 69 83 - 6,691 187 1,697 15,754
3.3. Losses recognised in: - 85 695 - 227 1,327 25 2,359
3.3/1. Income Statement - 85 695 - 227 1,327 25 2,359
l'o‘:s‘é":mh capital - 85 695 - 227 1,327 25 2,359
3.3/ 2. Sharet - - - - - - - -
3.4. Transfers to other levels - - - 1,448 - - - 1,448
3.5. Other decreases 3 1 - - - - - 4
4. Closing balances 5,081 307 2,914 3,969 24,620 37,012 19,559 93,462

A.4.5.3- Annual changes of financial liabilities measured at fair value on a recurring basis
(level 3)

The bank did not issue financial liabilities at fair value.
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A.4.5.4i Assets and liabilities not measured at fair value or at fair value on a non
recurring basis: breakdown by fair value level

Assets/liabilities not measured at
fair value or measured at fair valt

on a non-recurring basis BV

1. Financial assets measured at

) 5,368,91¢€
amortised cost

31/12/2024

L1 L2 L3 BV

1,123,61 4,258,973 5,206,701

31/12/2023

L1

959,074

L2

L3

4,321,984

2. Investment property

3. Nonrcurrent assets held for
sale and disposal groups

Total 5,368,918

1,123,61 - 4,258,973 5,206,701

959,074

4,321,984

1. Financial liabilities measured &

1=
amortised cost 7,390,13¢

74,934 7,314,536 6,418,88!

27,575

6,390,904

2. Liabilities associated with asse
held for sale and discontinued
operations

Total 7,390,138

74,934 - 7,314,536 6,418,88]

27,575

6,390,904

A.5-1

nNf or mat I

on on

t he

nNnday

This section is not completed as there were no transactions giving rise to this accounting event during

the year.
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Part B - Information on the Balance Sheet
Assets

Section 1 Cash and cash equivalenttem 10

This section covers cash on hand, unrestricted deposits with the Bank of Italy and current
accounts/demand deposits held with other banks.

1.1Cash and cash equivalents: breakdown

Item/Amounts Total 31/12/2024 Total 31/12/202:

a) Cash 19,006 21,01¢

¢) Current accounts and demand deposits with Cent i 37.848

Banks

¢) Current accounts and demand deposits with bank 24,452 16,897

Total 43,458 75,764

The item Acashd includes the stocks of coins a
centralised cash desk; foreign banknotes amount to Euro 553 thousand. At the end of the last financial
year, there were demand/overnight deposits withcentrdlbano f G 37 .8 mi |l I i on, wk
Reserve is entered under item A40 Loans and r ec:¢

Section 2 Financial assets measured at fair value through profit or loss
- Item 20

This item can include:

ADebt instruments and loans
- that failed the SPPI test;

- that failed the benchmark test where required.

AEquity instruments
-regi stered and managed within AOtherd business

AAll instruments purchased for trading only.

Alnstruments designated at Fair Value: on initial recognition, an entity may irrevocably designate the
financial asset as measured at fair value through profit or loss if doing so eliminates or significantly
reduces an inconsistency in measurement or rétmgrisometimes referred to as an «accounting
asymmetry») that would otherwise result from measuring assets or liabilities or recognising related
gains and losses on different bases.

This is an accounting portfolio measured at fair value through the income statement.

The term dl evel o, in the heading of the variou:
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different method of measurement of the financial assets with the use for level 1 of market values, for
level 2 of different external sources either direct (prices) or indirect (derived from prices), and for level

3 of internal measurements or the cost. @late disclosure on the fair value level is provided at the

Al nformati or

end of t he

accounting

standar ds

2.1- Financial assets held for trading: breakdown by type

Item/Amounts

A. On-balance sheet assets

Total 31/12/2024

L1

L2

L3

L1

Total 31/12/2023
L2

L3

1. Debt securities

1.1 Structured securities

1.2 Other debt securities

2. Equity securities

3. UCIT units

4. Loans

4.1 Repurchase agreements

4.2 Other

Total (A)

45 -

B. Derivative instruments

1. Financial derivatives

331

68 2,918

1.1 trading

331

68 2,918

1.2 related to the fair value option

1.3 other

2. Credit derivatives

2.1 trading

2.2 related to the fair value option

2.3 other

Total (B)

331

68 2,918

Total (A+B)

331

113 2,918

Key: L1=Level1 L2=Level2 L3=Level 3

Financi al
--with regard
-with regard

assets

t o
t o

for
evel
evel

t

radi

1,
2,

-

u

-

u

6
331

ng Aderi vat:i
t ho

usand
t housand

vV e

nstr

from war

n

for

item 20 "Financial liabilities held for trading”". The balance sheet amount (intrinsic value) is the
expression of a notional value of Euro 9.6 million.
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2.2 - Financial assets held for trading: breakdown by debtor/issuer/counterparties

Item/Amounts Total 31/12/2024 Total 31/12/202%

A. ON-BALANCE SHEET ASSETS
1. Debt securities - -

a) Central Banks - -

b) Public administrations - -

c) Banks - -

d) Other financial companies - -

of which: insurance companies - =

e) Non-financial companies - -

2. Equity securities - 45

a) Banks - -

b) Other financial companies - -

of which: insurance companies - -

¢) Non-financial companies - 45

d) Other issuers - -
3. UCIT units - -
4. Loans - -

a) Central Banks - -

b) Public administrations - -

c) Banks - -

d) Other financial companies - -

of which: insurance companies - -

e) Non-financial companies - -
f) Households - -
Total (A) - 45

B. DERIVATIVE INSTRUMENTS

a) Central counterparties - -

b) Other 338 2,986
Total (B) 338 2,986
Total (A+B) 338 3,031
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2.3- Financial liabilities designated at fair value: breakdown by type

[tem/Amounts Total 31/12/2024 Total 31/12/2023
L1 L2 L3 L1 L2 L3
1. Debt securities - - - = - -
1.1 Structured securities - - - = - -
1.2 Other debt securities - - - = - -
2. Loans - - 26,812 - - 20,983
2.1 Structured - = - = - -
2.2 Other - - 26,812 - - 20,983
Total - - 26,812 - - 20,983

Key: L1=Level 1 L2=Level2 L3=Level 3

Financial assets designated at fair value consist of policies issued by leading insurance companies.

2.4- Financial assets designated at fair value: breakdown by debtor/issuer

Iltem/Amounts Total 31/12/2024 Total 31/12/202%

1. Debt securities - -

a) Central Banks - -

b) Public administrations - -

c) Banks - -

d) Other financial companies - -

of which: insurance companies - =

e) Non-financial companies - -
2. Loans 26,812 20,983

a) Central Banks - -

b) Public administrations - -

c) Banks - -
d) Other financial companies 26,812 20,983
of which: insurance companies 26,812 20,983

e) Non-financial companies - -

f) Households - -
Total 26,812 20,983
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2.5- Other financial assets mandatorily measured at fair value: breakdown by type

Total 31/12/2024

Total 31/12/2023

Item/Amounts
L1 L2 L3 L1 L2 L3
1. Debt securities 3,006 - 8,302 3,695 - 15,022
1.1 Structured securities 705 - - 476 - -
1.2 Other debt securities 2,301 - 8,302 3,219 - 15,022
2. Equity securities 6,097 3,586 3,969 8,221 3,062 4,293
3. UCIT units 22,629 2,906 81,192 9,287 2,695 82,160
4. Loans - - - - - -
4.1 Repurchase agreements - - - - - -
4.2 Other - - - - - -
Total 31,732 6,492 93,463 21,203 5,757 101,47¢

Key: L1=Level 1 L2=Level 2 L3=Level 3

The portfolio of other financial assets mandatorily measured at fair value includes:
- government securities and bonds (banking book) not intended for trading;

- units of mutual investment funds (UCIT);
- equity securities including interests held for léegm investment.

For the contents of the portfolio, reference should be made to the "Report on Operations”.
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2.6 - Other financial assets mandatorily measured at fair value: breakdown by
debtor/issuer

Item/Amounts Total 31/12/2024 Total 31/12/202z

1. Equity securities 13,652 15,576
of which: banks - -
of which: other financial companies 3,792 2,832
of which: nonfinancial companies 9,860 12,744

2. Debt securities 11,30€ 18,717

a) Central Banks - -

b) Public administrations - -

c) Banks 480 840

d) Other financial companies 9,952 16,61C
of which: insurance companies 203 195

e) Non-financial companies 876 1,267

3. UCIT units 106,727 94,142
4. Loans - -

a) Central Banks - -

b) Public administrations - -

c) Banks - -

d) Other financial companies - -

of which: insurance companies - =

e) Non-financial companies - -

f) Households - -
Total 131,681 128,435
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Section 3 Financial assets measured at fair value through other
comprehensive incomdtem 30

This section is intended to recognise financial assets measured at fair value through other
comprehensive income.
This portfolio can include:

ADebt instruments and loans:
- that passed the SPPI test;
- that passed the benchmark test where required;
- that are held to collect cash flows and for sale (HTCS business model).
AEquity securities for which the appropriate option for inclusion in this portfolio has been exercised.

This is a portfolio at amortised cost measured at fair value with recycling (a transfer from the

sharehol dersd equity reserve to the income stat e
the securities recorded therein); fair value measangsnare not recognised in the income statement,
but i n sharehol dersdé equity reserve.

Non-trading equity instruments can also be included in this portfolio with the special feature that in

these cases only dividends can be recognised in the income statement, while any income from sale and
fair value measurements must be recognised in shdrethe r s 6 e q urelated ,reserved, | nc or
without any recycling in the income statement in the event of sale. The reserve thus formed is never
discharged.

Finally, it is specified that equity instruments initially classified in the FVOCI portfolio cannot be
reclassified to another portfolio.

The term dl evel o, in the heading of the wvariou:
different method of measurement of the financial assets with the use for level 1 of market values, for

level 2 of different external sources either directcgs) or indirect (derived from prices), and for level

3 of internal measurements or the cost.

Complete disclosure on the fair value level is provided at the end of the accounting standards :

Al nformation on fair valueo.
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3.1- Financial assets measured at fair value through

breakdown by type

Total 31/12/2024
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other comprehensive income:

Total 31/12/2023

Item/Amounts
L1 L2 L3 L1 L2 L3
1. Debt securities 1,272,58: - - 757,063 - -
1.1 Structured securities 3,320 - - 1,371 - -
1.2 Other debt securities 1,269,26: - - 755,692 - -
2. Equity securities 69 32,400 17,549 95 27,592 8,708
3. Loans - - - - - -
Total 1,272,65C 32,400 17,549 757,158 27,592 8,708

Key: L1=Level 1 L2=Level 2 L3=Level 3

3.2 Financial assets measured at fair value through

breakdown by debtor/issuer

other comprehensive income:

Total 31/12/202%

Item/Amounts Total 31/12/2024

1. Debt securities 1,272,581 757,063

a) Central Banks - -
b) Public administrations 1,129,35( 627,752
c) Banks 26,799 26,722
d) Other financial companies 25,268 23,527
of which: insurance companies - -

e) Non-financial companies 91,164 79,062
2. Equity securities 50,018 36,395
a) Banks 33,531 27,592
b) Other issuers: 16,487 8,803

- other financial companies 8,851 8,567

of which: insurance companies - =

- non-financial companies 7,636 236

- other - -

3. Loans - -
a) Central Banks - -
b) Public administrations - -
c) Banks - -
d) Other financial companies - -
of which: insurance companies - -

e) Non-financial companies - -

f) Households - -
Total 1,322,599 793,458

For the contents of the portfolio, reference should be made to the "Report on Operations".
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3.3- Financial assets measured at fair value through other comprehensive income: gross
value and total impairment losses

Gross value Total impairment losses
S, R Total
Stage Inost:llva:;r{ts Stage C(:;Ire Acquired or partial
Item/Amounts g . Stage 2 9 - Stage 1 Stage Z Stage 2 originated = Write-offs
1 with low 3 originated . . "
o Lo impaired *)
credit risk impaired
Debt securities 1,26;3‘,12 1,266,284 7,227 - - 470 460
Loans -
Total 31/12/2024 1’26:"12 1,266,284 7,227 - - 470 460 - - -
Total 31/12/2023 747'995 747,959 10,567 - - 617 846 - - -

(*) Value to be shown for information purposes

IFRS 9 introduces a new impairment model for debt instruments measured at amortised cost and fair
value through shareholders' equity (FVOCI) based on the concept of expected loss instead of the current
incurred loss, with the aim of recognising losseshmihcome statement more quickly. The standard
envisages that, for the purposes of assessing creditworthiness, financial instruments must be allocated
in three different stages (STAGE):

STAGE I for exposures that have not been impaired, compared to the time of disbursement or
purchase, in terms of credit quality or which imply a negligible credit risk at the time of disbursement
or purchase;

STAGE 2 for exposures whose original credit quality has deteriorated significantly and whose credit
risk is not negligible, although they cannot yet be classified as non performing;

STAGE 3:for exposures whose credit risk has increased to the extent that the instrument is considered
impaired, i.e. classified as ngerforming; this stage also includes defaulting financial instruments.
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Section 4 Financial assets measured at amortised ed&m 40

This portfolio can include:

AFinancial assets (debt securities and loans):

- that passed the SPPI test;

- that passed the benchmark test where required,;

- that are held to collect cash flows (HTC business model).
This is a portfolio at amortised cost not measured at fair value.

The term dlevel o, in the heading of the wvaric
different method of measurement of the financial assets with the use for level 1 of market values, for
level 2 of different external sources either directcgs) or indirect (derived from prices), and for level

3 of internal measurements or the cost.

Complete disclosure on the fair value level is provided at the end of the accounting standards :
Al nformati on on fair valueo.
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4.1- Financial assets measured at amortised cost: breakdown by type of loans and
receivables with banks

Total 31/12/2024

Total 31/12/2023

t o

Book value Fair value Book value Fair value
Type of transaction/Amounts Acquired Acquired
safr?gezlstagezorig;rated N L3 Satr?gezl StageEorigi(::ated N L3
impaired impaired
éé'r‘]?r:?sB:::Srece'vab'es R CRT - - - 71108 36471 - - - - 38171
1. Time deposits - - - - - - - - - - - -
2. Compulsory reserve 71,10% - - - - - 36,171 - - - - -
3. Repurchase agreements - - - - - - - - - - - -
4. Other - - - - - - - - - - - -
Eér';l‘(’:"s and receivables With 7 o5 - - . 27455 53014 - - - - 53017
1. Loans 25,927 - - - - 250927 51,147 - - - - 51147
1.1 Current Accounts - - a - B - - - - - -
1.2. Time deposits 15,003 - - - - - 15,184 - - - - -
1.3. Other loans: 10,924 - a - B - 35,963 = a - B =
- Reverse repurchase i i E i i i E i
agreements
- Finance leases - - - - - - - - - - - -
- Other 10,924 - - - - - 35,963 - - - - -
2. Debt securities 1,528 - - - - 1,530 1,867 - - - - 1,870
2.1 Structured securities - - - - - - - - - - - -
2.2 Other debt securities 1,528 - - - - 1,530 1,867 - - - - 1,870
Total 98,560 - - - - 98562 89,185 - - - - 89,188
Key: L1=Level1 L2=Level2 L3=Level 3
Just the balance of the Compul sory reserve,
receivables with Central banks (compared

receivables with banks amounted to Euro 27.4 millieciuding, under debt securities, a bond loan of

Euro 1.5 million subscribed by us and issued by a bank.
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4.2- Financial assets measured at amortised cost: breakdown by type of loans and

receivables with customers

Total 31/12/2024

Total 31/12/2023

Book value Fair value Book value Fair value
;I'ype Oft' N < Acquired Acquired
ransaction/Amoun
Stage . | or Stage 1 or
and 2 Stage ¢ originated S L3 and 2 Sta1geaoriginated e L3
impaired impaired
1. Loans 312;' 83,825 5,11 - - 3,864,51. 3,680,27: 92,532 5,697 - - 3,921,34(
1.1. Current
469,31 5,237 406 - - 444,672 4,840 212 - - -
accounts 7
1.2. Reverse
146,4:
repurchase 7 - - - - - - - - - -
agreements
2,701,¢ .
1.3. Mortgages 81 78,20€ 4,675 - - 2,907,90z 84,055 5,459 - - =
1.4. Credit cards,
personal loans and 39 - - - - 46 20 - - - -
salarybacked loans
1.5. Finance leases - - - - - - - - - - -
1.6. Factoring 414 - - - - - - - - - -
1.7. Other loans 403’347 382 32 - - 327,65. 3,61i 26 - - -
. 1,459 .
2. Debt securities 943 15 - 1,123,61 - 295,89¢ 1,338,88: 135 - 959,074 - 311,45
1. Structured
" 12,96¢ 15 - 1,51( 11,60: 5,338 135 - 151 - 4,033
securities
2. Other debt 1,446
. - - 1,122,1C 284,296 1,333,54« - - 957,56z - 307,422
securities 979
5,181, .
Total 05 83,840 5,11:1,123,61 - 4,160,41 5,019,15 92,667 5,697 959,074 - 4,232,79¢

Financial statement regulations require items to be shown in separate columns-fandirsecond

stage (performing), thirdtage (nofperforming) or acquired or originated impaired transactions and on
separate rows according to technical form.
Non-performing loans include bad, unlikely to pay and past duepediorming loans, as more fully

illustrated in part E of these Explanatory Notes: Sectio@€t edi t r i

s k

The i

includes securities issued by nbanking countergrties, including government securities with a book

value of 0 1,164 mi l i on and ABS securities w
described in more detail in Part E of the Exp
policiesodo, subsection C ASecuritisation trans
For the contents of this accounting portfoli o,
on Operationso in the sections fiLoanso and AF
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4.3 - Financial assets measures at amortised cost: breakdown by debtor/issuer of loans
and receivables with customers

Total 31/12/2024 Total 31/12/2023
Type of Acquired or Acquired or
transaction/Amounts Stage land2  Stage 3 originated Stageland2  Stage 3 originated
impaired impaired
assets assets
1. Debt securities 1,459,943 15 - 1,338,882 135
a) Public administrations 1,164,10 - - 1,019,63¢ - -
b) Other. financial 265,078 ) ) 308,369 ) )
companies
of which: insurance ) ) ) ) )
companies
AN EE 30,758 15 . 10,878 135 -
companies
2. Loans to: 3,721,462 83,825 5,113 3,680,271 92,532 5,697
a) Public administrations 11,292 - - 12,780 - -
b) Other financial 343,358 250 3 169,088 320 -
companies
of which: insurance 1 ) ) ) ) )
companies
¢) Non-financial 2,096,800 60,925 3,386 2,214,205 66,209 3,419
companies
d) Households 1,270,01: 22,650 1,724 1,284,19¢ 26,003 2,278
Total 5,181,40¢ 83,840 5,113 5,019,15: 92,667 5,697

The distribution of loans and receivables by debtor/issuer is carried out using the classification criteria
envisaged by the Bank of Italy.
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4.4- Financial assets at amortised cost: gross value and total impairment losses

Gross value Total impairment losses
>
@ 3 3 @
£} - :.:
S g g g
= =) (=) =
Type of % = 5 5 s
transaction/Amounts £ g S S Z
= -5 z o~ ™ 5 E = o~ ™ g g E_
8’ 'E = () () 5 S Q Q Q 5 '3 =
g 5 & g §& g g g 352 &
n 5 = n n < E in in n < £ £
o 1,447,
Debt securities 779 1,447,77¢ 19,093 15 - 2,741 2,659 - - -
3,551,
Loans 817 - 296,267 167,069 6,376 14,738 14,851 83,244 1,263 1,865
Total 31/12/2024 495%% 1,447,77¢ 315,360 167,084 6,376 17,479 17,51C 83,244 1,263 1,865
Total 31/12/2023 4'122’ 1,341,537 349,056 179,386 8,734 16,295 13,852 86,719 3,037 1,474

(*) Value to be shown for information purposes

Section 5 Hedging derivatives Item 50

This section is not drawn up because as at 31 December 2024 the Bank did not have any transaction
of this type, as in the previous year.

Section 6 Value adjustment to financial assets subject to maeging
- Item 60

This section is not drawn up because as at 31 December 2024 the Bank did not have any transaction
of this type, as in the previous year.
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Section 7 Equity investmentsitem 70

This section includes the equity investments in subsidiary companies, jointly controlled companies and
equity investments in companies subject to significant influence.

7.1- Equity investments: information on investment relationships

Registered Operating .. % voting rights
Company name office office % equity investment available

A. Fullycontrolled companies

Vimodron

Prestiamoci S.p.A. Vimodrone R 100.00% 100.00%
Integrae SIM S.p.A. Milan Milan 78.63% 78.63%
B. Jointlycontrolled companies
C. Companies subject to significant influence
Fleap S.p.A. Milan Milan 21.28% 21.28%
Credit Service S.p.A. Mestre Mestre 17.50% 17.50%
Consulting S.p.A. Sondrio Sondrio 23.00% 23.00%

7.2 - Significant equity investments: book value, fair value and dividends received

Company name Book value Fair value Dividends received

A. Fullycontrolled companies

Prestiamoci S.p.A. 8,093 - -
Integrae SIM S.p.A. 9,087 - 456
B. Jointlycontrolled companies
C. Companies subject to significant influence
Total 17,18C - 456
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7.3 - Significant equity investments: accounting information

A. Fullycontrolled

companies

Prestiamoci S.p.A 1,098 54,800 3,964 51,337 1,532 3,155 1,839 (334) (2,384) (1,812 - (1,812 - (1,812
Integrae Sim S.p.A 1,248 5,951 1,363 830 3,152 7,339 62 (335) 940 606 - 606 (45) 561
B. Jointlycontrolled

companies

C. Companies subject
to significant influence

The figures indicated in the table are related to the financial statements as at 31 December 2024;

The Report on Operations outlines the activities carried out by the subsidiaries, as well as by the
associated companies, for which, however, a summary is provided immediately below.
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7.4- Nonsignificant equity investments: accounting information

M+

=
(2]
S
£ g -
£ g g 2
7] o E = a S @
o c =] = = o
fo > 5 i -1 g > Q
ompany name £ 3 S 8 @ 7] 2
o = =5 = S =
() n o <) i c o
— 0 i = E B <] S =
o o g 2 7 7 < = 5 o 2
] 7] = ] 0 c 7 ) =) ]
S a 8 3 3§ 38 8 S % ©
< ke = = cf =©® = g 3 5
o 8 e e 58 5 o 5 £ 9
2 2 2 2 &% &5 & 5% 3
A. Fullycontrolled
companies
B. Jointlycontrolled
companies
C. Companies subject
to significant influence
Consulting S.p.A. 85 967 157 382 5 - 5 - 5
Credit Service S.p.A. 760 2,342 1,292 849 (450) - (450) - (450)
Fleap S.p.A. 1,300 2,301 1,324 519 (566) - (566) - (566)

The figures indicated in the table are related to the financial statements as at 31 December 2023;

Companies subject to significant influence include the Bank's holdings in Credit Service S.p.A, Fleap
S.p.A. and Consulting S.p.A.

Consulting S.p.A- Equity investment in the research, consulting and training company for banks.
Following a share purchase in the last quarter of 2023, the equity investment in the company as at 31
December 2024 was 23%.

Credit Service S.p.A17.50% stake acquired in 2021 for Euro 1,350 thousand; the company developed
a digital invoice management platform to manage the entire trade credit cycle.

Fleap S.p.A (formerly Sandbox s¥lShareholding in Milasbased fintech Sandbox srl, established to
create and manage "Fleap", a software based on Hyperledger blockchain technology for issuing and
exchanging digital financial assets. As a result of tlaetiolding transactions that took place during

2023, including the acquisition of shares on the secondary market, the subscription to the share capital
increase and the subsequent sale of part of it, the percentage value of the shareholding at the end of
2023 was 17.38%. At the same time as the SC increase, the subsidiary's board of directors approved the
change of its company name and legal form from Sandbox srl to Fleap S.p.A. Also in 2024, additional
shares were purchased for EUR 0.6 million, bringiregdtake to 21.28% for a total budgeted amount

of EUR 1.3 million.
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7.5- Equity investments: yeaim-year changes

Items Total 31/12/2024 Total 31/12/202¢
A. Opening balances 17,807 3,065
B. Increases 4,900 16,801
B.1 Purchases - 16,277
- of which business combinations
B.2 Reversals of impairment losses
B.3 Revaluations - -
B.4 Other changes 4,900 524
C. Decreases 3,382 2,059
C.1 Sales - 610
- of which business combinations
C.2 Impairment losses - -
C.3 Writedowns 3,382 895
C.4 Other changes - 554
D. Closing balances 19,325 17,807

E. Total revaluations
F. Total value adjustments

During the year, the parent company Banca Valsabbade a capital contribution of EUR 4.3 million

to Prestiamoci. Due to the losses realised in 2023 and 2024, the investment held in this company was
written down in the amount of EUR 3.4 million.

The composition of the increases also includes the new investments made in the associate Fleap S.p.A
7.6- Commitments referred to equity investments in jointly controlled companies

As at 31 December 2024, there are no equity investments subject to joint control.

7.7- Commitments referred to equity investments in companies subject to significant
influence

Commit ments to companies subject to significart
t housand to Fleap S.p. A. as a credit line gra
granted and used, to 138 thousand Credit Service JgcAp.

7.8- Significant restrictions

There are no cases of significant restrictions as indicated in section 22 b) and c) of IFRS 12.

7.9- Other information

For further information on the activities of the investee companies, please refer to the relevant section
in the AReport on Operationso.
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Section 8 Tangible assetsitem 80

This item includes the tangible assets (properties, plant, machinery, furniture and other tangible assets
used in operations) owned or acquired under finance lease.

8.1- Tangible assets used in operations: breakdown of assets measured at cost

Asset/Amounts Total 31/12/2024 Total 31/12/202¢

1. Owned assets 62,622 59,121
a) land 8,207 8,207
b) buildings 46,531 43,784
c) furniture 1,458 1,640
d) electronic systems 593 500
e) other 5,833 4,990

2. Rights of use acquired through the lease 6,836 6,747
a) land
b) buildings 6,836 6,747

c) furniture

d) electronic systems

e) other
Total 69,458 65,868

of which: obtained through the enforcement of
guarantees received

Owned properties have been used almost entirely during the year for banking activities.
8.2- Investment property: breakdown of assets measured at cost

There are no assets held for investment purposes.

8.3- Tangible assets used in operations: breakdown of revalued assets
There are no revalued assets used in operations.

8.4- Investment property: breakdown of assets measured at fair value
There is no investment property.

8.5- Inventories of tangible assets regulated by IAS 2: breakdown

There are no tangible assets regulated by IAS 2.
8.6- Tangible assets used in operations: annual changes
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Items

A. Gross opening balances

Land

8,207

Buildings Furniture

72,062

Separate Financial StatdiNetgs to the Financial Statements, Part B

Electronic

7,717 2

Others

systems
476 12,879

Total

103,341

A.1 Net total impairment

21,530

6,077 1,976 7,890

37,473

A.2 Net opening balances

8,207

50,532

1

,640

500 4,989

65,868

B.

Increases:

6,453

586

442 2,500

9,981

B.1 Purchases

6,453

586

442 2,500

9,981

- of which business combinations

B.2 Capitalised improvement expenditure

B.3 Reversals of impairment losses

B.4 Positive fair value changes recognised in

a) shareholders' equity

b) income statement

B.5 Exchange rate gains

B.6 Transfers from investment property

B.7 Other changes

. Decreases:

349 1,656

6,391

C.1 Sales

- of which business combinations

C.2 Depreciations

347 1,484

6,079

C.3 Impairment losses recognised in

a) shareholders' equity

b) income statement

C.4 Negative fair value changes recognised in

a) shareholders' equity

b) income statement

C.5 Exchange rate losses

C.6 Transfers to:

a) investment property

b) non-current assets held for sale and disposal groups -

C.7 Other changes

138

2 172

312

D.

Net closing balances

8,207

53,367

1,458

593 5,833

69,458

D.1 Net total impairment

20,381

6

,768

2,320 8,867

38,336

D.2 Gross closing balances

8,207

73,748

8,226 2,913 14,700

107,794

E. Measured at cost

The i e
compar e

of

tem tangi bl e
red o the
a 6,0

f

1
78 t housand

xed

previous

assets

year

and ndt her

as
net

amount s

t o

t he mb a |
changes

U 6
anc
of (

No significant acquisitions of real estate were made during the year 2024, however, construction work
was completed or performed:

- on the building in Brescia, Via Orzinuovi, where the Via Corsica branch was relocated (works for

about EUR 1.0 million), in the first half of the year;

- - on the Calcinato property (for about EUR 0.8 million), where the branch previously located at
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Calcinatello was relocated in the second half of the year;

- - on the building in Brescia, Via XXV Aprile (for approximately EUR 2.0 million), which is currently
under construction.

Infrastructural investments were also noted in connection with the commissioning of the Lodi branch
in December.

In the event of the purchase of properties, without indication in the deed of the separate value pertaining
to the underlying land, steps are taken to assign this category 20% of the initial cost and the remaining
80% to the item property.

The purchases recorded in the table columns <cal
concern the purchase of furniture, plant, electronic machines for the office, alarm systems and other
minor categories, both for the head offices and thedhes.

The depreciation has been calculated on all the tangible assets, with the exclusion of land, in relation to
their estimated useful life as indicated below:

Properties 33- 50 years Armoured counters 5years
Furniture and furnishing 7 years Electronic systems 4 years
Vehicles 4 years Sundry machinery and equipment 5 years

Assets with a gross value of less than Euro 516 are subject to 100% depreciation in the year of
acquisition.

Other changes include the effect of early terminations of lease contracts, which are recorded under
"rights of use" in accordance with IFRS 16, as well as the effect of disposals of assets that are not fully
depreciated such as cars and machinery

From 1 January 2019, as required by the EU Regulations, the accounting standard IFRS 16 "Leases",
issued by the IASB and endorsed by the European Commission, was applied. The Standard replaced as
from 1 January 2019 the previous Standard IAS 17 and tatedehterpretations, intervening on the
definition of lease and overcoming the accounting dualism between finance lease and operating lease,
introducing a single accounting model based on the recognition in the financial statements of an asset
(Right of ilse) and Lease liabilities.

The reference values expressing the application of the standard for the current year are shown below in
"Part M- Disclosure on leases".

8.7- Investment property: annual changes

There are no assets held for investment purposes and therefore steps have not been taken to draw up the
related tables.

8.8- Inventories of tangible assets regulated by IAS 2: changes during the year

There are no tangible assets regulated by IAS 2.
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8.9- Commitments to purchase tangible assets

There are no commitments to purchase tangible assets.

Section 9 Intangible assetsltem 90

This section comprises the intangible assets as defined by IAS 38.

9.1- Intangible assets: breakdown by type of asset

Total 31/12/2024 Total 31/12/2023
Asset/Amounts o : o : . . . .
Definite duration Indefinite duration Definite duration Indefinite duration
A.1 Goodwill - 7,393 7,393
A.2 Other intangible assets 4,004 - 2,658 -
of which: software 4,004 - 2,658 -
A.2.1 Assets measured at cost: 4,004 - 2,658

a) Internally generated intangible assets
b) Other assets 4,004 - 2,658
A.2.2 Assets measured at fair value:

a) Internally generated intangible assets
b) Other assets
Total 4,004 7,393 2,658 7,393

Intangible assets with a definite duration refer to the costs incurred for the purchase of EDP programmes
inclusive of those supplied with specific invoicing by our outsourcer; these costs are amortised on the
basis of the useful life, as a rule 3 years.

Amortisation charged to the income statement for intangible assets amounted to EUR 1.3 million. This
amount totalled EUR 1.16 million at the end of 2023.

On the other hand, intangible assets with an indefinite duration comprise:

-a residual Euro 5,411 thousand from the goodwill related to the acquisition of Credito Veronese; the
original value of this goodwill was Euro 6,476 thousand. The impairment test performed on this item
for the 2023 financial statements resulted inwdioen s of U 1, 065 t housand;
--Euro 1,982 thousand for the residual goodwill, recorded for Euro 4,220 thousand with the
incorporation of Cassa Rurale di Storo in 2000, less the amortisation of Euro 2,238 made between 2000
and 2004.

For this item, in accordance with IAS international accounting standards, systematic amortisation is no
longer applied, but it is necessary at least once a year to check whether the goodwill assigned to a
specific CGU (Cash Generating Unit) has sufferedngmairment loss (impairment test). Pursuant to

IAS 36, an asset has undergone an impairment when its book value exceeds its recoverable amoun
understood as the higher between its fair value less selling costs and its value in use.

Accounting Standard IAS36 requires an impairment test to be carried out at least annually; the test was
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carried out by the date of approval of the 2024 budget.

Over time, Banca Valsabbina followed a strategy of territorial development that included a programme
of growth in neighbouring areas through the opening of new branches or through the acquisition of
already existing and established structures. This comtexides the purchase of Cassa Rurale di Storo
merged in 2000, Credito Veronese (incorporated in 2012) and, subsequently, the branch of the 7 former
Hypo Alpe Adria Bank branches. As a result of the acquisitions of Cassa Rurale di Storo and Credito
Veronese, goodwill and specific intangible assets emerged in the Bank's assets and must be tested for
impairment in accordance with IAS 36.

Over the years, the process of integrating the branch networks acquired and incorporated into the Bank
continued, revising and integrating the organisational and territorial structure; in this context, a model
structured by geographical areas has beenotidased. Therefore, from a strategic, management and
reporting point of view, the area referring to the former Cassa di Risparmio di Storo and the former
Credito Veronese is no longer relevant, whereas the wider geographical areas into which the branches,
once belonging to them, have merged are relevant.

For the reasons set out above, the geographical areas correspond, in general terms, to the Bank's Cash
Generating Units (CGUs) and each of them constitutes the smallest group of activities generating
independent cash inflows and, moreover, the minimunl Ewehich internal planning and reporting
processes are managed by the Bank.

In summary, the process of implementing the network with the branches acquired by the incorporation
of Cassa Rurale di Storo and Credito Veronese, as well as the normal territorial expansion process,
resulted in homogeneous areas characterised by a pariotieer than the one identifiable at the time

of initial acquisition. The branches acquired with the Credito Veronese operation merged into the new
"North East Area" which also includes some branches aggregated with the Bank following the Hypo
Alpe AdriaBank S.p.A. merger. The four branches acquired with Cassa Rurale di Storo merged into
the "Valsabbia and Valtrompia Area". These CGUs were defined in 2017 and the impairment test
starting from that year was carried out with reference to these entitiescdtenting standard requires

an adjustment to the value of goodwill when the carrying amount of the CGU to which it is allocated
exceeds its estimated recoverable amount. Consistent with IAS 36, the recoverable amount of the CGU
corresponds to the highef its fair value and value in use.

The recoverable amount and the book value are estimated using an equity approach. This approach is
adopted in the case of banking companies in the light of the fact that the flows generated by such
companies cannot disregard those arising from financsgtai®nd liabilities as these represent their

core business, in addition to the fact that a banking company is subject to minimum equity requirements
in accordance with the relevant regulations. The recoverable amount must refer to the CGU to which
the goalwill is allocated, as the latter is not a cagmnerating asset.

In this case, the recoverable amount was estimated to be equal to the value in use. This choice was
based on more direct knowledge of the CGU's business and a greater flow of internal information than
is available to the market, including the availabildly recent economic and financial projections
prepared by the Bank's management for each CGU. Furthermore, the need to calculate both the value
in use and the fair value ceases when one of the two is higher than the book value of the asset, given
that thiscondition excludes that the same has undergone an impairment.

The value in use of the CGU was established by discounting back the forecast cash flows, which in the
case of banking concerns correspond to the values of capital available after the capitalisation
requirements laid down by sector regulations (Excess &ayéthod or Dividend Discount Methed

DDM) have been met.

The development of the DDM envisages the estimate of the (i) projections of the available cash flows,
the (ii) discounting back rate and the (iii) leteym growth rate (g). The cash flows available for the
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20252029 period were estimated on the basis of the economic and financial projections prepared by
the Management.

The discount rate was estimated as equal to the cost of the capital on the basis of the Capital Asse
Pricing Model (CAPM) from which a rate of 10.03% emerges, instead of the 10.58% used in the
previous impairment test. The model expresses a linear redhim under conditions of balance of the
markets, between the return of an investment and its systematidjuyeosifiable risk. In more detall,

the return on an investment is calculated as the sum of the risk free rate and the risk premium attributed
to it (the latter given by the betaeighted Equity risk premium ERP), as outlined below:

Ke = rf + MRP xr where:

Arf is the return on a riskee investment (free risk rate):;

A- MRP, Market risk premium, given by the difference between the return of a diversified portfolio
consisting of all risky investments available on the market and the return offeegstecurity;

Ab, as an index of correlation between the returns of a single risky investment and the returns of the
market portfolio;

The parameters used are:

- risk free rate: 3.70%, i.e. the average value eyd#r Italian government bond yields. In particular,

the average value of the returns observed over g@aeperiod was considered;

- MRP: 5.50%. The Market Risk Premium is given by the difference between the return of a diversified
portfolio consisting of all risky investments on the market and the return of-&eslsecurity The

MRP rate falls within the range of values recordeddnyous sources including (i) impairment testing
activities carried out in analysed financial statements referring to 31/12/2023, (ii) annual 2024
publication of the "Market Risk Premium" study by Fernandez (ii) periodic monthly updates issued by
A.Damodaan on MRP rates;

- Beta: 1.15, expresses the median value of the betas of various Italian credit institutions observed over
a five-year period. The growth rate (g) was kept at 2.00%, a rate based on expectedioindation,

in line with the value used in the last impaént test.

For the purpose of checking the measurement of the change in the values obtained with respect to the
parameters wused, sensitivity analyses were al
(+0.25%) discount rate and the medium/ldagn growthr at e fAgod ( N25 bps) .

The North East Area CGU has an accounting goodwill of Euro 5.4 million; Using the ecenomic
financial projections prepared by management and the parameters set forth above, the asset was the
subjected to an impairment test and the estimated value in udasfcCGU was Euro 45.9 million,
compared to an allocated capital of Euro 38.5 million; the theoretical goodwill is therefore Euro 7.4
million, higher than the Euro 5.4 million of the book value of the goodwill recognised. The sensitivity
analysis provideé a range of estimates of the value of goodwill attributable to the CGU, using growth
rates g and cost of capital values contiguous
to a4 9.0 million.

CGU Valsabbia e Valtrompia has accounting goodwill of Euro 2 million; this goodwill is residual
compared to the initial goodwill of Euro 4.2 million, which has been partially amortised; the estimated
value in use for this area is Euro 54.9 million compacedn allocated capital of Euro 35.7 million,

which corresponds to goodwill of Euro 19.2 million, thus exceeding the carrying value of the intangible
assets recognised.

The sensitivity analysis produced a range of estimates of the value of goodwill attributable to the CGU
between Euro 17.6 million and Euro 21.0 million using growth rates g and contiguous cost of capital
values.
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9.2- Intangible assets:

Items

annual changes

Other intangible assets:

Goodwill internally generated
DEF INDEF
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Other intangible assets:

other
DEF INDEF

Total

A. Opening balances

7,392 - -

4,690 -

12,082

A.1 Net total impairment

2,031 -

2,031

A.2 Net opening balances

7,392 - -

2,659 -

10,052

B. Increases

2,649 -

2,649

B.1 Purchases

2,649 -

2,649

- of which business combinations - - -

B.2 Increases in internally generated

intangible assets

B.3 Reversals of impairment losses - - -

B.4 Positive fair value changes - - -

- to shareholders' equity

- to income statement

B.5 Exchange rate gains

B.6 Other changes

C. Decreases

C.1 Sales

- of which business combinations - - -

C.2 Impairment losses

- Amortisation

- Write-downs

+ sharehol dersd eq - - -

+ income statement

C.3 Negative fair value changes: - - -

- to shareholders' equity

- to income statement

C.4 Transfers to norturrent assets held for
sale and discontinued operations

C.5 Exchange rate losses

C.6 Other changes

D. Net closing balances

7,392 - -

11,397

D.1 Total net impairment losses - - -

2,070

E. Gross closing balances

7,392 - -

13,467

F. Measured at cost

Key: Def. = with definite duration Unspec = with indefinite duration
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9.3- Intangible assets: other information

With regard to intangible fixed assets (IAS 38, sections 122 and 124), it is hereby specified that:

--t here are no intangible assets pledged as col
- - there are no commitments to purchase intangible assets;

-- there are no intangible assets acquired under financial or operating lease agreement or via
government concession;

- there are no revalued intangible assets recorded at fair value.

Section 10 Tax assets and tax liabilitiesAsset item 100 and liability
item 60

This section includes the tax assets (current and prepaid) and tax liabilities (current and deferred),
without offsetting between the deferred tax assets and deferred tax liabilities, stated respectively in
items 100 of the assets and 60 of the liabilities

Prepaid taxes, for which balances and changes are shown in the tables below, are recognised on th
basis of the probability of their future recovery. The tax rates in force for the year 2024 of 27.50% for
IRES (corporate income tax) (including the addi&ib8.50% introduced by Italian Legislative Decree
147/2015, effective from 01 January 2017) and 5.57% for IRAP (regional business tax) are also used
for the recognition of prepaid and deferred taxes.

In the first part of the current year, a tax consolidation agreement for income tax purposes was
formalised by the parent company Banca Valsabbina and all subsidiaries. Consolidated taxation
provides for an optional group taxation regime, which consistiéndetermination by the parent
company or entity of a single group taxable income, corresponding to the algebraic sum of the total net
income of the participating entities (parent company and subsidiaries) and, consequently, of a single
income tax for th group companies. The tax consolidation scheme took effect on 01/01/&2684n

view of the fact that at that date there was already control over all the companies forming part of the
group- and was formally opted in by the Parent Company when fits{ast tax return, which took

place at the end of October 2024.

Effect of taxes on the income statement

The i mpact of taxes on the income statement,

from current operationsoao, amounted to G4 25,15
of U0 18,027 thousand ( o ftitutevtaxion the g8ogivill ot ImMegraesSiM),d  f
positive effects from the adjustment of curr
thousand, negative effects from deferred tax
relatingtod e f er red taxes amounting to U 37 thousand

Taxes recorded in the balance sheet

Current l'iabilities, amounting to U 4,824 th
payments made in 2024) for IRAP taxes of the Bank alone and IRES taxes arising from the calculation
made in the financial statements already carried out obdbkis of tax consolidation; no amount is
recorded in current assets.

The composition of and changes in deferred/prepaid taxes are shown below.
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10.1- Deferred tax assets: breakdown

Total 31/12/2024
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Total 31/12/2023

fems WO otmers LawNo.  otmers
Through the income statement:

ISTrZZILTﬁ:; (;Llsoi:ns and receivables deductible on a 9,052 i 17.41¢ i
Eﬁir:;p:)t:ztrilo?: goodwill and other elements from 1,048 481 1,181 515
Exemption of goodwill from Crever consolidation 1,674 - 1,968 -
Exemption of goodwill from INTEGRAE SIM consolidati - 1,824 - -
IFRS 9 FTA - 831 - 831
Provision for risks and charges - 725 - 1,044
Provision for guarantees given - 666 - 744
Financial assets - 110 - 66
Administrative expense and other items - 2,014 - 1,849
Total through the income statement 11,774 6,651 20,568 5,050
Through shareholders' equity:

Securities - 10,315 - 15,500

- bonds - 10,308 - 15,500
- shares - 5 - -

Actuarial effect on employee benefits - - - -
Total through shareholders' equity - 10,312 - 15,500
Total 11,774 16,964 20,568 20,550
Prepaid taxes fias per I talian | aw No.

and receivables not yet deducted and the value of the goodwill and other intangible assets whose
negative components are deductible in subsequenpderds. In the event of the recording of a
statutory or tax loss, they permit transformation into a tax credit that can be used immediately.
According to Stability Law No. 147/2013, the same possibility of conversion into a tax credit was also
extended tahe IRAP, in the presence of financial statements closing with a loss or a negative net
production value (IRAP declaration with a loss).
The amount of taxes "set forth in Italian Law 214/2011" decreased compared to 31/12/2023 and

amounted to U 11, 774

t hou

sand:

- in relation to writedowns of past receivables still to be recovered, the receivable as at 31/12/2024

amounted to U 9,052
at 31/12/2023;

t housand

-0 1,048 thousand derives

the incorporation of

214/ 2011 and amount

Cred

-

t o u

-0 1,674 thousand deri ved

from

compared t

the resi

ito Veronese,
from the separate financial statements as at 31/12/2018 an@ 4
from incorporation”, i.e. Receivables Fair Value. Under Law 104/2020, a further realignment of the tax
value of the goodwill was made in 2021, with a substitute tax being paid in 2022 to allow the tax to be
recover@ over 18 years; in this case, the prepaid taxes recognised are not "safeguarded" by Law

481
from

t

t

housand

t hhousand;

o U

dual
of

17,

214/ 20110

4 ]

amol

whi ch

refers

h e p a ralignnrent,t
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carried out in the past, of the goodwill and the other intangible assets recorded autonomously in the
2011 consolidated financial statements as envisaged by Article 23 of Italian Law Decree No. 98/2011
and Article 20 of Italian Law Decree No. 201/2011.

Other deferred tax assets with a balancing entry in the income statement and not safeguarded by Law
214/ 20211 amounted to U 6,651 thousand:

-0 3,515 thousand deriving from income stateme
the time of the financial manifestation of the phenomenon;

-0 831 is a partial recognition of taxation re
-0 481 thousand pertain to the further tax rea
out in 2021;

-Finally, U 1,824 thousand -remérging Fomtcansoliddtieninr e d e
respect of Integrae SIM.

In this regard, the Bank proceeded to redeem the goodwill deriving from the acquisition of control in
Integrae SIM S.p.A. by taking advantage of the provisions of Article 15 par. 10bis Law Decree
185/2008 and Measure Ag. E. 338266 of 2021, with the ptigsitfi recognising for tax purposes the
higher values arising in the year of consolidation and those attributed to intangible assets and deferred
charges. The redemption transaction took place through the payment to the Treasury -offa one
substitute ta of 16% by 30/06/2024, the deadline for payment of the balance of income taxes relating
to the financial year in which the acquisition of control took place. The greater values subjected to the
substitute tax are deemed to be recognised for tax purgasasgsfrom the beginning of the tax period

in which the substitute tax was paid, but the IRES and IRAP tax deductions of the greater values
attributable to goodwill (as neaccounting amortisation) will be recognised to an extent not exceeding
1/5 annudy, only starting from 2026, i.e. the second tax period following the one during which the
substitute tax was paid (as specified by Article 1, paragraph 151 of Budget Law 147/2013). For
accounting purposes, it was decided to immediately recognise, wilamackng entry in the income
statement, both the substitute tax and the future tax benefit, recording the former as a liability (which
was later honoured) and the latter as a deferred tax asset. Subsequently, at the time of the tax deductic
of the realiged portions, the deferred tax assets will be released (costs) offsetting the lower current
taxes generated by the deduction.

On the other hand, prepaid taxes through shar
entirely to capital losses recognised against the negative valuation reserves for securities in the FVOCI
portfolio.
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10.2- Deferred tax liabilities: breakdown

Items

Through the income statement:
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Total 31/12/2024

Total 31/12/202¢

- on amortisation of goodwill 176 164
- on accumulated depreciation of land 181 181
- on administrative expenses

- on financial instruments 59 34
Total through the income statement 416 379
Through shareholders' equity:

FVOCI financial assets 2,024 3,044
- bonds 1,152 769
- shares 420 735
- Ecobonus credits 452 1,540
Total through shareholders’ equity 2,024 3,044
Total 2,440 3,423

It is also worth mentioning below the main regulatory changes that have occurred in recent years

concerning the terms of recoverability of prepaid taxes, mainly on thedaites of past receivables.
Law Decree 83/2015 introduced a regime of full deductibility of loan vdaens in the year of their

recognition in the financial statements for both IRES and IRAP purposes, a regime fully in force since

2016; for those recognised in previous financiateshents and still to be recovered, a timeframe for
recovery was envisaged until 2025. Subsequently, both the Budget Law of 2019 and the Budget Law
of 2020 provided for a postponement and rescheduling of the tax recovery timeframe of what had been
recognied in the income statement in the past, extending them until 2026.

The remodulation was also envisaged, in different terms, on part of the goodwill. With Law Decree no.
measures
i ndustri al
portion of the writedowns of past receivables scheduled for 2021 was initially deferred in constant
instalments from 2022 to 2025; this regulatory approach was taken into account in the preparation of

17 of 01 March 2022
development of renewable energies and for the metaun

AUrgent

of

for

t he

C Ol

policie:

the 2021 financial statements. Subsequent to the approval of the 2021 financial statements and upon
conversion of Italian Law Decree No. 17/2022, the deductibility of thedatens of past receivables
for 2021 was fully reinstated, instead rescheduling the to be recovered from 2022 to 2026.

Art. 1, para. 4%1 of Italian Law 213/2023 (2024 Budget Law) again modifies, but to a minimal extent,
the timeframe for the recovery of previous impairment of loans and receivables. In particular, the

regulatory intervention of the 2024 Budget Law posgsothe deduction of 1% of the amount of the
negative components envisaged for the tax period in progress as at 31 December 2027 and the deduction
of 3% of the amount of the negative components envisaged for the tax period in progress as at 31

December 2024n two constant instalments, to the tax period in progress on 31 December 2026 and to

the following one.

Lastly, Article 1, paras. 145 of the Budget Law 2025, provided for a further time deferral: in
particular, the planned share of 11% for 2025 will instead be recovered in theefoyperiod 2026
2029, in constant annual instalments of 2.75%, while taengd share of 4.70% for 2026 will be
recovered in the thregear period 2022029, in constant annual instalments of 1.57%.
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In application of the new regime provided for in the draft Budget Law 2025, therefore, the deduction
of write-downs and loan losses not yet deducted will be broken down over the next tax periods as
follows:

Tax period Deductible portion
2025 0%
2026 2.75%
2027 6.32%
2028 6.32%
2029 4.31%

In addition, the terms of tax recovery of the valuation components determined as a result of the transition
from Accounting Standard IAS 39 to IFRS 9 (transition made in 2018) had first been defined by the
Decree of 10/01/2018; in particular, for bad detite timing of tax recovery had been set at 10 years,
starting in 2018 and ending in 2028 (the year 20219 had been postponed by Law 145/2018) and
therefore equal to 10% for each financial year.

With Article 1, par. 17 of the 2025 Budget Law, the legislature also intervened on this measure, firstly
providing for the postponement of the 10% deductible portion, scheduled for 2025, to tgedour
period 20262029, in constant annual instalment$H¢3); secondly, it provided for the postponement

of the 10% deductible portion scheduled for 2026 to the 4ywae period 2022029, in constant annual
instalments (3.33%). In application of the envisaged changes, the deduction plan for negative income
conmponents arising from the firsime application of IFRS 9 will therefore be structured as follows:

Tax period Deductible portion
2025 0%
2026 2.5%
2027 15.83%
2028 15.83%
2029 5.84%

It should be noted that the Bank has not, in essence, recognised deferred tax assets relating to cred
impairments defined at the time of transition to IFRS 9 in its financial statements; as a result, there are
tax liabilities remaining to be claimed iax returns from 2024 onwards, for both IRES and IRAP
purposes, amounting to approximately G 30 mil!/
The Budget Law 2025, with paragraph 16 Article 1, also deferred the terms for recovering the tax value
of certain goodwill, a deferral with a minimal impact on our institute.

182




[logo:]

Separate Financial StatémNeies to the Financial Statements, Banca
Valsabbina

10.3- Changes in prepaid taxes (through the income statement)

Total 31/12/2024

Total 31/12/202¢

Items
1. Opening balance 25,617 34,706
2. Increases 3,884 1,999
2.1 Prepaid taxes recognised in the financial year 3,884 -
a) relating to previous financial years 27 -
b) due to changes in accounting policies - -
c) reversals of impairment losses - S
d) other 3,857 1,999
2.2 New taxes or increases in tax rates - -
2.3 Other increases - -
- of which business combinations - -
3. Decreases 11,07€ 11,08¢
3.1 Prepaid taxes cancelled during the financial year 11,07¢ 11,08¢
a) reversals 11,07¢ 11,08¢
b) impairment losses due to nofmrecoverability - -
c¢) changes in accounting policies - -
d) other - -
3.2 Reductions in tax rates - -
3.30ther decreases - -
a) transformation into tax credits as per Law No. 214/2011 - -
b) other - -
- of which business combinations - -
18,425 25,617

4. Closing balance

10.3 bis- Changes in prepaid taxes set forth in Italian Law 214/2011

Total 31/12/2024

Total 31/12/202:

Items

1. Opening balance 20,568 29,859
2. Increases 24 38
3. Decreases 8,817 9,329
3.1 Reversals 8,817 9,329
3.2 Transformations into tax credits - =
a) deriving from losses for the year - -

a) deriving from tax losses - -
3.30ther decreases - -
11,77¢ 20,568

4. Closing balance
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10.4 Changes in deferred taxes (through the income statement)

Items Total 31/12/2024 Total 31/12/202¢
1. Opening balance 379 418
2. Increases 38 13
2.1 Prepaid taxes recognised in the financial year 38 13
a) relating to previous financial years - -
b) due to changes in accounting policies - -
c) other 38 13
2.2 New taxes or increases in tax rates - -
2.3 Other increases - -
- of which business combinations - -
3. Decreases 1 53
3.1 Prepaid taxes cancelled during the financial year 1 53
a)reversals 1 53
b) due to changes in accounting policies - -
c) other - -
3.2 Reductions in tax rates - -
3.30Other decreases - -
- of which business combinations -
4. Closing balance 416 378

10.5 Changes in prepaid taxes (through shareholders' equity)

Items Total 31/12/2024 Total 31/12/202¢
1. Opening balance 15,500 25,188
2. Increases 1,833 612
2.1 Prepaid taxes recognised in the financial year 1,647 573

a) relating to previous financial years - -

b) due to changes in accounting policies - -

c) other 1,647 573

2.2 New taxes or increases in tax rates - -
2.3 Other increases 186 39

- of which business combinations - -
3. Decreases 7,020 10,301
3.1 Prepaid taxes cancelled during the financial year 793 10,301
a) reversals 793 198

b) impairment losses due to noirecoverability - -

c) due to changes in accounting policies - -
d) other 6,227 10,102

3.2 Reductions in tax rates - -
3.30ther decreases - -

- of which business combinations - =
4, Closing balance 10,312 15,499
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10.6- Changes in deferred taxes (through shareholders' equity)

Items Total 31/12/2024 Total 31/12/202¢
1. Opening balance 3,044 411
2. Increases 1,011 2,717

2.1 Deferred taxes recognised in the financial year 1,017 2,717

a) relating to previous financial years -

b) due to changes in accounting policies -
c) other 1,017 2,717

2.2 New taxes or increases in tax rates -

2.3 Other increases -

- of which business combinations -

3. Decreases 2,031 84
3.1 Deferred taxes cancelled during the financial year 942 43
a) reversals 597 43

b) due to changes in accounting policies - -

c) other 345 -

3.2 Reductions in tax rates - -
3.3 Other decreases 1,089 41

- of which business combinations - =

4. Closing balance 2,024 3,044

Section 11- Non-current assets held for sale and disposal groups and
associated liabilities Asset item 110 and Liability item 70

At the end of the reporting period, there are no-aoement assets and liabilities held for sale and
discontinued operations.
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Section 13 Other asset$ Item 120

12.1- Other assets: breakdown

Separate Financial StatdiNetgs to the Financial Statements, Part B

Items Total 31/12/2024 Total 31/12/202¢
Sundry utilities to be debited/SDD/Other items 42,049 42,383
Amounts deriving from transactions in securities awaiting recognition/recei| 13,661 11,72€
Amounts due from tax authorities for advances paid 15,902 15,536
Tax credits from building works and investments 935,11¢ 569,946
Tax credits for gasntensive/energyintensive users - -

Credit transfers and debits to be made 2,213 4,182
Prepaid expenses and Accrued income 17,31¢ 18,926
Withholdings 1,813 1,155
Curr_ent account cheques and foreign currency drawn on banks and third 8 4

parties

Guarantee deposits on behalf of the Bank 184 186
Cheques being processed 49 25

Credit cards and Cashline card withdrawals 1,073 932

Costs for leasehold improvements 1,737 1,617
Total 1,031,12: 666,618

The amounts due from tax authorities for advances paid refer to the advances paid for stamp duty, for

substitute tax on mortgage loans and on capital gain.
The items O6Tax credits

from buil di

ng

wor ks

and

works purchased by the Institute for the purpose of offsetting its own tax liabilities or for transfer to

companies.

186




[logo:]
Separate Financial StatémNeies to the Financial Statements, Banca
Valsabbina

Liabilities
Section I Financial liabilities measured at amortised cestem 10

Liabilities item 10 includes the various forms of interbank and customer borrowings.

The item is broken down in:
10 a) Financial liabilities measured at amortised cost Due to banks;
10 b) Financial liabilities measured at amortised cost: Due to customers;
10 c) Financial liabilities measured at amortised cost: Securities issued.

These aggregates, if any, also include the payables entered by the lessee within the financial leasing
operations.

The term dlevel o, i n the heading of the wvariou:
different method of measurement of the financial assets with the use for level 1 of market values, for

level 2 of different external sources either direcicgs) or indirect (derived from prices), and for level

3 of internal measurements or the cost.

Complete disclosure on the fair value level is provided at the end of the accounting standards :

Al nformation on fair valueo.

1.1 - Financial liabilities measured at amortised cost: breakdown by type of due to banks

Total 31/12/2024 Total 31/12/2023
Type of transaction/Amounts Book Fair value Book Fair value
Value L1 L2 L3 Value L1 L2 L3

1. Due to central banks 840,809 - - - 796,413 - - -
2. Due to banks 771,576 - - - 387,976 - - -
j.elpocsuitr;ent accounts and demand 297 i i i 303 i i i
2.2 Time deposits 1,244 - - - 1,173 - - -
2.3 Loans 776,035 - - - 386,500 - - -
2.3.1Repurchase agreements 776,035 - - - 386,500 - - -
2.3.2 Other - - - - - - - -

2.4 Payables for commitments to
repurchase own equity instruments

2.5 Lease payables - - - - - o - -

2.6 Other payables - - - = - - - -
Total 1,618,38¢ - - 1,617,78: 1,184,38¢ - 1,183,981

Key: L1=Level 1 L2=Level 2 L3=Level 3
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Liabilities to banks as at 31 December 2024 amounted to Euro 1,618.4 million compared to the balance
of Euro 1,184.4 million at the end of last year.

The aggregate includes payables to the ECB for-4@ort loans in the nominal amount of 140 million
maturing in January 2025 and in the nominal amount of 700 million maturing in March 2025; these
loans contribute to a total balance, including accrueditiab, of 840.8 million. It is worth mentioning

that the last tranche of TLTRO loans with a nominal value of 460 million was repaid, by natural
maturity, this last December.

The debit balance also includes repos opened with banks amounting to Euro 776 million with a
maximum maturity in June 2026.

After a period of zero interest rates, from the second half of 2022 onwards the ECB implemented a
progressive restrictive monetary policy in order to cope with high inflationary growth, which led the
main refinancing rate to reach a maximum of 4.50%. fdtes was maintained at this level for almost

the entire first half of 2024, only to begin a new fast phase, this time of reduction, to the level of 3.15%
set in December of this year.

During the course of the year, this dynamat the same time as taking out new stenn loans (in
addition to the continuation of the TLTRO tranche mentioned abolsg) to the recognition in the

2024 income statement of interest expenses of EURMIllian on financing transactions with the

ECB.
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1.2 - Financial liabilities measured at amortised cost: breakdown by product of due to
customers

Total 31/12/2024 Total 31/12/2023
Type of transaction/Amounts Book Fair value Book Fair value
Value L1 L2 L3 Value L1 L2 L3

ié;:gsrirtznt accounts and demand 3,480,074 i i . 3.387.14¢ i i i
2. Time deposits 2,006,215 - - - 1,593,822 - - -
3. Loans - - - - - - - -

3.1Repurchase agreements - - - - - - - -

3.2 Other - = - > - > - =
4. Payables for commitments to i i i i i i i i
repurchase own equity instruments
5. Lease payables 6,843 - - - 6,720 - - -
6. Other payables 81,038 - - - 98,092 - - -
Total 5,583,17C - - 5,683,17. 5,085,783 - - 5,085,783

Key: L1=Level 1 L2=Level2 L3=Level 3

The current accounts and demand deposits comprise:

Items Total 31/12/2024 Total 31/12/202z
Euro current accounts 3,458,623 3,363,955
Savings deposits 22,843 15,065
Foreign currency current accounts 7,608 8,129
Total 3,489,074 3,387,14¢

Time deposits are restricted deposits with a maximum maturity of 5 years.
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1.3- Financial liabilities measured at amortised cost: breakdown by type of securities
issued

Total 31/12/2024 Total 31/12/2023
Type of security/Amounts Book Fair value Book Fair value
Value L1 L2 L3 Value L1 L2 L3
A. Securities
1. bonds 187,926 74,934 - 112,92¢ 147,424 27,575 - 119,84¢
1.1 structured - - - - - - - -
1.2 other 187,926 74,934 - 112,92¢ 147,424 27,575 - 119,84¢
2. other securities 655 - - 655 1,286 - - 1,286
2.1 structured - - - - - - - -
2.2 other 655 - - 655 1,286 - - 1,286
Total 188,581 74,934 - 113,584 148,71C 27,575 - 121,13

Key: L1=Level 1 L2=Level 2 L3=Level 3

Outstanding bonds are inclusive of current accrued coupons and are net of repurchased bonds, whicl
are to be eliminated under IAS accounting standards; the recognition criterion used for the balance shee
value is amortised cost.

The value shown in the Level 1 column of FV refers to bonds listed on the VORVEL market, while the
value shown in the Level 3 column of FV refers to unlisted bonds and was obtained by discounting the
flows based on the average rate of a basket of banlslvatiuthe same degree of subordination as the
loan.

Medium/longterm certificates of deposit are recorded under other securities.

1.4 - Breakdown of subordinated debts/securities

Items Total 31/12/2024 Total 31/12/2022
Subordinated securities issued and in issue 110,90¢ 92,551
Total 110,90¢ 92,551

Outstanding subordinated bonds amounted to EUR 110.9 million, of which EUR 80.9 million was
included in equity.
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Subordinated bonds include the following securities:

- ITO005415119 issued on 01 July 2020 of Euro 8 million, fixed rate of 4.67% and maturity 01 January
2026, nominal residual value Euro 8 million (book value including accruals Euro 8,186 thousand);

--l TO0O0O5436198 issued on 19/02/2021 of G4 7.5 mi

: [ ]
nomi nal resi dual value U0 7.5 million (book val uc
-1 T0OO0O5453813 issued on 26/07/2021 of a4 7.5 mil |
nomi nal resi dual value U0 7.5 million (book val uc

- ITO005490831 issued on 25 March 2022 of Euro 3 million, fixed rate of 4.60% and maturity 25
September 2027, nominal residual value Euro 3 million (book value including accruals Euro 3,037

thousand);

-1 TOOO5505109 issued on 29/07/ 2022 of a4 10 mill
nomi nal residual valwue a4 10 million (book value
-1 TOO0O5531501 issued on 03/02/ 2023 of G4 15 mil | |
nomi nal residual valwue 04 15 million (book value
-1 TOO0O5535437 issued on 07/03/2023 of a4 10 mill
nomi nal residual valwue 04 10 million (book value

- IT0O005554487 issued on 29 June 2023 of Euro 5 million, fixed rate of 7.75% and maturity 29 June
2029, nominal residual value Euro 5 million (book value including accruals Euro 4,983 thousand).

- ITO005568446 issued on 18 October 2023 of Euro 5 million, fixed rate of 7.50% and maturity 18
October 2030, nominal residual value Euro 5 million (book value including accruals Euro 5,076
thousand).

- ITO005584310 issued on 05 March 2024 of Euro 5 million, fixed rate of 6.50% and maturity 05 March
2031, nominal residual value Euro 5 million (book value including accruals Euro 5,105 thousand).

-1 TOO0O5592123 issued on 15/04/ 2024 of U 16 mi [

!
nomi nal residual valwue a4 16 million (book value
-l TOO0O5600835 issued on 02/07/ 2024 of a 2 mil |
nomi nal residual value 04 2 million (book value i
-1 TOO0O5618126 issued on 16/10/2024 of a4 10 mill
nomi nal residual valwue 04 10 million (book wvalue
-1 TO0O0O5618431 issued on 23/10/2024 of G4 5 milli
nomi nal residual value U4 5 million (book value i

1.5- Breakdown of structured debts

This section is not drawn up because as at 31 December 2024 the Bank did not have any transactions
of this type, as in the previous year.

1.6- Lease payables

Lease payables, as shown in Table 1.2, include the discounted value of property rents; for specific
description see part M.
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Section 2 Financial liabilities held for trading Item 20

2.1- Financial liabilities held for trading: breakdown by type

Total 31/12/2024 Total 31/12/2023

Fair value Fair Fair value Fair

NV value NV value
L1 L2 L3 - L1 L2 L3 -

Type of transaction/Amounts

A. On-balance sheet liabilities

1. Due to banks - = - o - - - - R -

2. Due to customers - - - = - = - - - -

3. Debt securities - - - = - = - - - -

3.1 Bonds - - - = - = - - - -

3.1.1 Structured - - - = - = - - - -

3.1.2 Other bonds - - - = - = - - - -

3.2 Other securities - - - = - = - - - -

3.2.1 Structured - - - = - = - - - -

3.2.2 Other - - - = - = - - - -

Total (A) - - - - - o - - - -
B. Derivative instruments

1. Financial derivatives - - 342 - - = - 124 - -
1.1 Trading - - 342 - - = - 124 : -
1.2 Related to the fair value optio - - - - - = - - - -
1.3 Other - - - = - = - - : -

2. Credit derivatives - - - - - = - - - -

2.1 Trading - - - = - o - - - -

2.2 Related to the fair value

option

2.3 Other - - - = - - - - - -
Total (B) - - 342 - - = - 124 - =

Total (A+B) - - 342 = - = - 124 - -

Key: L1=Level 1 L2=Level 2 L3=Level 3

Fair value* = Fair value calculated by excluding changes in value due to the change in creditworthiness of the issuerspitictreo
the issue date

The amount of Euro 342 thousand (level 2) consists of foreign currency forward transactions, whose
value is offset by asset item 20 fAFinancial as
the expression of a notional value of the traneastof Euro 10.1 million.
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2.2- Breakdown of item 20 "Financial liabilities held for trading": subordinated liabilities
In the absence of operations, subsections are not drawn up.
2.3 Breakdown of item 20 "Financial liabilities held for trading": structured debts

In the absence of operations, subsections are not drawn up.

Section 3 Financial liabilities designated at fair valudtem 30

In the absence of operations, the specific tables and subsections are not drawn up.

Section 4 Hedging derivatives Item 40

As at 31 December 2024 and 31 December 2023 the bank did not have any hedging derivatives
outstanding. In the absence of operations, the specific tables and subsections are not drawn up.

Section 5i Value adjustment to financial liabilities subject to macro
hedgingi Item 50

The bank has not established any liability subject to macro hedging from the interest rate risk.
5.1- Value adjustment to hedged financial liabilities: breakdown by hedged portfolio

In the absence of operations, the tables are not drawn up.

Section 6 Tax liabilities- Item 60
See section 10 under assets.

The breakdown as well as the changes in liabilities for current and deferred taxes are illustrated in part
B - Asset Section 10 of these explanatory notes.

Section 7 Liabilities associated with assets held for sale and discontinued
operations- Item 70

At the end of the reporting period, there were no liabilities associated with assets held for sale and
discontinued operations.
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Section 8 Other liabilities- Item 80

8.171 Other liabilities: breakdown

Total 31/12/202%

Items Total 31/12/2024

Intercompany items 809 -

Tax withholdings and contributions relating to staff 5,218 5,590

Amounts to be paid to staff and related contributions 9,326 8,411

Taxes to be paid to the tax authorities 20,789 12,122

Taxes to be paid to the tax authorities on behalf of third parties 6,124 4,555

Credit transfers to be carried out 26,652 59,739

Credit cards and Cashline card withdrawals 188 205

Amount paid for withdrawal of bills and cheques and payment by

advice collections 224 266

Currency spreads on portfolio transactions 75,809 30,501

Due to suppliers 10,005 12,524

Deferred income and provisions 579 880

Charity Fund 38 -

Other items 9,206 9,037

Total 164,967 143,830
The Aintercompany itemso include payables to ¢
The Aamounts to be paid to staff, inclusive of
including contributions and holiday accruals, relating to the management of employees.
ACurrency spreads on portfolio transactionso 1

and the fAcredit adjustmentso of the portfoldi
breakdown is indicated in the specific table Other infdimman part B of these explanatory notes.
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Section 9 Postemployment benefitdtem 90

9.1- Postemployment benefits: annual changes

Items Total 31/12/2024 Total 31/12/202¢
A. Opening balances 2,282 2,457
B. Increases 3,575 3,153
B.1 Provisions for the year 3,575 3,074
B.2 Other changes - 79

- of which business combinations - -

C. Decreases 3,703 3,328
C.1 Benefits paid 165 304
C.2 Other changes 3,538 3,024

- of which business combinations - =

D. Closing balances 2,154 2,282
Total 2,154 2,282

The postemployment benefit fund as at 31 December 2024 calculated in accordance with national
legislation amounted to Euro 2,277 thousand, Euro 123 thousand higher than the book value; in 2023,
it was Euro 2,405 thousand, Euro 123 thousand higher thdrotiievalue. The balance sheet values

are calculated with reference to IAS 19 'Employee Benefits', an accounting standard that requires an
actuarial valuation of severance pay.

The actuary carried out the calculation on the basis of the following financial assumptions:

-annual discount rate of 3.17% (determined, on a consistent basis with section 83 of IAS 19, with
reference to the average returns curve that derives from the IBOXX Eurozone Corporates AA index
with a duration of 710 struck on 31 December 2024, rate cogr@d as the best expression of returns

of businesses of primary standing), instead of 3.08% used as at 31 December 2023;

-;annual i npation rate 2.00%, unchanged from 2023
-annual rate of severance pay increase 3.00%, unchanged from 2023.

The actuarial change is illustrated in part-“ODo mpr ehensi ve i ncomeo.

"Increases” of the row provisions include the costs attributable to the revaluation of the provision in the
company, in so far as it concerns the Treasury Fund and the Supplementary Funds, as well as the cost
relating to posemployment benefits paid ditiecin the payroll. With regard to other decreases, the

main items are represented by the amounts paid to the Treasury Funds and the Supplementary Funds as
well as the | AS actuari al changes (which have ar
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Section 10 Provisions for risks and chargestem 100

10.1- Provisions for risks and charges: breakdown

Item/Amounts Total 31/12/202¢ Total 31/12/202z
1: Provisions for credit risk related to commitments and financial guarantee 724 762
given
2. Provisions on other commitments and other guarantees given 1,696 1,944
3. Company pension funds - -
4. Other provisions for risks and charges 2,192 3,157
4.1 legal and tax disputes 2,190 3,154
4.2 labour costs - -
4.3 other 2 3
Total 4,612 5,863

10.2- Provisions for risks and charges: annual changes

. Other
Provisions on other .
provisions for

ltems commitments and other Pension funds . Total
. risks and
guarantees given

charges
A. Opening balances 1,944 - 3,156 5,100
B. Increases 209 - 741 950
B.1 Provision for the year 209 - 741 950
B.2 Changes due to the passing of time - = - =
B. 3 Changes due to discount rate fluctuations - - - -
B.4 Other changes - - - -
- of which business combinations - - - -
C. Decreases 457 - 1,705 2,162
C.1 Uses in the year - - 1,567 1,567
C.2 Changes due to discount rate fluctuations - = - =
C.3 Other changes 457 - 138 595
- of which business combinations - - - -
1,696 - 2,192 3,888

D. Closing balances

10.3- Provisions for credit risk related to commitments and financial guarantees given

Provisions for credit risk related to commitments and financial guarantees given

ltems Acquired or
Stage 1 Stage 2 Stage 3 originated Total
impaired
Commitments to grant finance 209 291 - - 500
Financial guarantees given 22 185 17 - 224
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Total 231 476 17 = 724

10.4- Provisions on other commitments and other guarantees given
The Bank has no funds of this kind recorded in the financial statements.
10.5- Defined benefit company pension funds

The Bank has no funds of this kind recorded in the financial statements.
10.6- Provisions for risks and charge®sther provisions

The provision for legal disputes includes the amounts set aside for disputes relating to revocatory action
on bad loans or those already written off or for other disputes that arise during the performance of the
ordinary activities. The bank makes provisofor such reasons when, in agreement with its legal
advisors, it believes it probable that it will have to make a payment and the amounts of the same can be
reasonably estimated.

Section 11 Redeemable shares

The Bank has not issued any redeemable shares. The related tables are not drawn up.

Section 14 Company equity ltems 110 1307 1407 1507 160 and
180

121-AShare capital o and AOwn shareso: break

The fully paidin and subscribed share capital is made up of 35,516,827 shares with a par value of Euro
3.00 each for a total of Euro 106,550 thousand.
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12.2- Share capital Number of shares:

annual changes

Iltems/Types Ordinary Others
A. Shares at the beginning of the year 34,737,622 -
- fully paid-up 35,516,827 -

- not fully paid-up - -
A.1 Own shares ) (779,205) -
A.2 Outstanding shares: opening balances 34,737,622 -
B. Increases 453,160 -
B.1 New issues 440,160 -

- against payment: - -

- business combinations - -

- conversion of bonds - -

- exercise of warrants - -

- other - -

- free: 440,160 -

- in favour of employees - -

- in favour of directors - -

- other 440,160 -

B.2 Sales of own shares 13,000 -
B.3 Other changes - -

C. Decreases (442,663) -
C.1. Cancellation - -

C. 2 Purchase of own shares (442,663) -
C.3 Disposal of companies - -
C.4 Other changes - -

D. Outstanding shares: closing balances 34,748,11¢ -
D.1 Own shares (+) 768,708 -
D.2 Shares at the end of the year 35,516,827 -

- fully paid-up 35,516,827 -

- not fully paid-up
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During 2024, 1,943,888 Banca Valsabbstares were traded on the MTF market managed by Vorvel

Sim Spa for a countervalue of almost 20 million euro (19,962,437) at an average price of 10.27 euro
each, in a range between a minimum of 9.24 euro at the beginning of 2024 and a maximum of 10.90
euromarked in July. At the last auction of the year, the price stood at EUR 10.85. In the 2023 financial

year, 1,813,062 shares were exchanged; in 2024, the share price thus rose by 17.42%.

Regarding the movement of O6Treasury Sharesdé6 hel
purchased 442,663 shares on the MTF mar ket for :
a 10. 34), of which 42, 6 7dcenseht/aoncessionvpioteddimigs @mvas a a s |
result of thirdparty seizures notified to the bank; 13,000 shares were then sold by the bank on the
mar ket for a countervalue of 0 120,084 at a pri
Sharehdlers' Meeting held on 9 December 2024, the bank made a free allocation of one share for every

75 held, using 440,160 shares in the treasury share purchase fund.

Thus, as at 31 December, there were 768,708 shares in the portfolio with a countervalue of
6,476,785.45, at an average unit value of Euro 8.42555; the previotenykthiere were 779,205 shares

with a countervalue of Euro 5,678,925.94.

Thus, 2.16% of the total existing shares remain in ownership, with a total nominal value of Euro
2,306,024 on a share capital of Euro 106,550,481.

12.3- Share capital Further information

The following revaluation reserves have been transferred over time to the share capital:

-- Italian Law No. 576 dated 2 December 1975 for Euro 88 thousand, reserve from monetary
revaluation;

-- ltalian Law No. 72 dated 19 March 1983 for Euro 2,067 thousand, reserve from monetary
revaluation;

- - Italian Law No. 413 dated 30 December 1991 for Euro 1,375 thousand, reserve from monetary
revaluation;

- Italian Legislative Decree No. 38 dated 28 February 2005 (application of the IAS principles in Italy)

for Euro 7,955 thousand.

12.4- Incomerelated reserves: other information

Liabilities item 140 includes positive reserves
positive profit reserves, while Aother reservesc
Veronese of 0 3,092 thousand.

Additional information relating to changes can be found in the statement of changes in shareholders'
equity and in part F of these explanatory notes.
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Pursuant to Article 2427.7 bis of the ltalian Civil Code, the composition of Shareholders' equity,
according to the origin and the degree of availability and distributable nature of the various items, is

shown in the following tables:

Uses made in the last three accountin

o Amount POSSIbity of  Available F'SIC:V'CC“’" periods
use amount .
Obligation to cover losse:  for other reasons
A) SHARE CAPITAL
- Share capitat 106,550 - 90,531 16,01¢ no use no use
B) CAPITAL RESERVES
- Share premium reservé 228,741 ABC 228,741 - no use no use
C) INCOMERELATED RESERVE¢
- Legal reservé 43,245 B - - no use no use
- Statutory reserve 101,727 ABC 98,301 3,426 no use Extraordinary distributiol
;:;Z;Ne for purchase of own 10,10C ABC 3,623 - no use no use
- Other reserve$ (41,743) - - 18,075 no use no use
D) OTHER RESERVES
- Merger differences (3,092) - - - no use no use
- IAS valuation reserves (11,224 - - - no use no use
E) OWN SHARES
- Own shares (6,477) - - - no use Extraordinary distributiol
TOTAL
- Profit for the year 56,549 - - - - -
TOTAL EQUITY 484,376 - 421,19¢ 37,520 - -

Key: A: for increase in portion; B: to cover losses; C:

Notes:

for distribution to Shareholders

1In the event of distribution, the share capital is subject to a tax restriction equal to the booking of monetary revaluegiwarves of
Euro 11,485 thousand as specified in point 12.3 plus Euro 4,534 equal to the difference between the amount taeshiel@013 of

the additional values acknowledged to the properties for Euro 5,398 thousand and the substitute tax of 16% for Euro 864ititbus
Article

20n the basis of

2431 of the

higher than one fifth of the share capital, equal to Euro 21,310 thousand.
3 On the basis of Article 32 of the Consolidated Banking Law, Italian Legislative Decree No. 385 dated 1 September 18p&ative

banks must allocate at least ten percent of the annual net profits to the legal reserve.
availabl e

“The reserve is

thousand as at 31/12/2024.

for t he

It al

surplus

ian Civil Cesalve is

with respect

5 The reserve is restricted in accordance with Article 6 of Italian Legislative Decree No. 38/2005 (introduction of the & 8tiog

standards).

t

6 This item mainly consists of a negative reserve of Euro 66,456 thousand recorded in 2018 etirfissadoption of IFRS 9. In addition,

there are positive

profit
Article 26 of Legislative Decree 104/2023 (theexpa o f i t s

reserves
reserve)

of the 2023 financial statements. This reserve is by its nature not distributable.
” The Extraordinary Reserve is subject to a tax restriction of Euro 3,426 thousand equal to the difference between the anfiount o
Goodwill realigned for tax purposes in 2021 (pursuant to Article 110 of Legislative Decree 104/2020) and the substitupaithkes

this purpose.

from

t he
t he

sal e

in amount of

12.5- Capital instruments: breakdown and annual changes
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The Bank has not issued the capital instruments indicated in section 80.A and 136.A of IAS 1.

12.6- Other information

The Board of Directors proposes a first distrib
share for a total amount of 0 15,983 thousand a
total amount valued at the weighted average castt 31/12/24 of the shares ofthe Baokf G 3, 990
t housand; a second distribution with allocation
3,551 thousand and the distribution ®&Gtholsanedle s har
Countervalue
1st Distribution 19,973
- Cash disbursement a o0 15,983
- Free distribution of shares 1linevery 75 3,990
2nd Distribution 7,541
- Cash disbursement a o 3,551
- Free distribution of shares linevery 75 3,990
Total to be distributed 27,514

Other information

1. Commitments and financial guarantees given (other than those designated at fair value)

Notional value on commitments and financial guarantees

given
Items Acquired or Total Total
Stage 1 Stage 2 Stage 3 originated 31/12/2024 31/12/2023
impaired
1. Commitments to grant finance  1,511,33 49,861 9,720 - 1,570,91¢ 1,619,44¢
a) Central Banks - - - - -
b) Public administrations 9,765 - - - 9,765 13,085
c) Banks 14,469 - - - 14,469 50,906
d) Other financial companies 72,627 77 - - 72,704 96,081
e) Non-financial companies 1,336,077 47,464 9,486 - 1,393,027 iL87e.E
f) Households 78,400 2,320 234 - 80,954 84,003
2. Financial guarantees given 19,796 4,915 50 - 24,761 22,791
a) Central Banks - - - - -
b) Public administrations 250 - - - 250 250
c) Banks 10,973 - - - 10,973 10,182
d) Other financial companies 96 - - - 96 300
e) Non-financial companies 8,267 4,915 50 - 13,232 11,83¢
f) Households 210 - - - 210 219
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Nominal value

Items
Total 31/12/2024 Total 31/12/202¢
1. Other guarantees given 144,768 152,344
of which: nonperforming 1,311 1,403
a) Central Banks - -
b) Public administrations 677 716
c) Banks 155 8,696
d) Other financial companies 24,409 28,821
e) Non-financial companies 114,97: 107,027
f) Households 4,554 7,084
2. Other commitments - 206
of which: nonperforming - -
a) Central Banks - -
b) Public administrations - -
c) Banks - -
d) Other financial companies - -
e) Non-financial companies - -
f) Households - 206
3 Assets pledged as guarantee for the
Portfolios Amount 31/12/2024  Amount 31/12/2023
1. Financial assets measured at fair value through profit or loss - -
2. Financial assets measured at fair value through other comprehensive incon 114,79¢ -
3. Financial assets measured at amortised cost 914,349 391,187

4. Tangible assets

of which: tangible assets that constitute inventories
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4.Management and trading on behalf of third parties

Types of services

1. Execution of orders on behalf of customers

Amount

a) purchases

1. settled

2. unsettled

b) sales

1. settled

2. unsettled

2. Individual portfolio management

12,958

3. Custody and administration of securities

6,038,757

a) third party securities held on deposit: when acting as custodian bank (excluding portfolio
management)

1. securities issued by the reporting bank

2. other securities

b) third-party securities held on deposit (excluding portfolio management): others

2,123,34¢

1. securities issued by the reporting bank

272,929

2. other securities

1,850,417

c) third-party securities deposited with third parties

2,114,36

d) portfolio securities deposited with third parties

3,915,41

4. Other transactions

203




[logo:] Banca
Valsabbina Separate Financial StatdiNetgs to the Financial Statements, Part B

4.a) Receivables collected on behalf of third parties: credit and debit adjustments

The table provides a breakdown of the differences deriving from the elimination of the asset items
relating to the portfolio received subject to due reserve and after collection with those of the liabilities
relating to transferors with settlement datessquent to the end of the reporting period. According to

the Supervisory instructions, in the annual

l'iabilitieso wildl have to contain, accorthking

portfolio, indicating the individual components in the Explanatory notes.

The i mbalance between the sum of the fAdebit 8

collection order, bills of exchange, direct debits, etc. accepted subject to due reserve and after collection
by customers and bankadjamgt méret sa mr eod r & sheen tiecdr
the transferors, is equal to U 75,810 thousanc
Aot her Il iabilitieso.

Points a.1 and b.1 include the amount of the items, with settlement date in 2025, flowing to the current
accounts of the correspondent banks already during 2024 and related to remittances of bills for
collection. These items have been reversed from theidugl pertinent accounts and booked to the
original portfolio items (bills received on collection from banks or rather bills sent for collection to
banks).

Items Total 31/12/2024 Total 31/12/202¢
(a) oDebito adjust ments 684,354 761,651
1. Current accounts
2. Portfolio 681,978 758,363
3. Cash 206 354
4. Other accounts 2,170 2,934
(b) 6Creditd adjustments 760,164 792,152
1. Current accounts 17,609 21,342
2. Transferorsd bills and docum 739,615 765,914
3. Other accounts 2,940 4,896
Currency spreads on portfolio transactions 75,810 30,501

204




Separate Financial StatéNetes to the Financial Statements,

Part C- Information on the income statement

Section 1 Interest- Iltems 10 and 20

[logo:]

Banca
Valsabbina

Interest recognised under item "10. Interest income and similar revenues" also includes interest accrued
on financial instruments that can be classified as loans and debt securities classified under item "20.
Financial assets measured at fair value thrqugho f i t o0

fair value through other

amortised costo of t he

amortised cost".

1.1- Interest income and similar revenues: breakdown

r | oss

bal ance sh

tem

i30.

eet assets.
includes interest on financial instruments recognised in item "10. Financial liabilities measured at

Items/Technical forms Det?t. Loans Other_ Total Total
securities transactions 31/12/2024 31/12/2023
;.roli::\srﬁl)esllsassets measured at fair value through 668 ) ) 668 413
1.1 Financial assets held for trading 25 - - 25 52
1.2 Financial assets designated at fair value - - - - -
fla;e; \(/);:szr financial assets mandatorily measured ¢ 643 i i 643 361
e e AN 1oz .- ma s
3. Financial assets measured at amortised cost 37,358 198,41¢ - 235,777 228,024
3.1 Loans and receivables with banks 90 6,259 - 6,349 7,326
3.2 Loans and receivables with customers 37,268 192,16( - 229,428 220,698
4. Hedging derivatives - - 1 1 4
5. Other assets - - 53,628 53,628 22,222
6. Financial liabilities - - - - -
Total 56,355 198,41¢ 53,629 308,403 255,871
of which: interest income on impaired financial asset - 10,739 - 10,739 7,560
of which: interest income on finance leases - - - - -
Subi tem 3.1 ALoans and receivables with banksbo

Total 31/12/2024

Total 31/12/202%

- current accounts for services rendered 166 168
- deposit tied to compulsory reserve - 944
- deposits and Reverse repurchase agreements 6,093 6,121
- debt securities 90 93
Total 6,349 7,326
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Subi tem 3.2 ALoans and receivables with cust ome

Total 31/12/2024 Total 31/12/202¢
- current accounts 40,236 37,738
- mortgage loans 44,336 38,758
- import - export advances 4,212 3,911
- unsecured loans and other transactions 99,345 102,007
- default interest collected 2,266 612
- discounting back norperforming loans 1,765 1,967
- securities recorded in loans and receivables with customers 37,268 35,705
Total 229,428 220,698

During the financial year, default interest of Euro 2,986 thousand accrued on bad loans, fully written
down, whereas the Income Statement item "10. Interest income and similar revenues" comprises only
the default interest collected of Euro 385 thousandh wegard to the other performing and non
performing positions other than bad loans, default interest totalling Euro 227 thousand was recognised
in the income statement.

In accordance with the 5th update of Circular 262/2005, interest income includes interest related to the
reversal of the discounting of I mpaired | oans;
regard to nosperforming positions as at 31 Bmmber 2024, interest other than default interest and
interest arising from the discounting process accrued throughout the year of Euro 4,981 thousand were
also recognised in the income statement and broken down as follows:

-i mpaired overdue U 506 thousand;
-probable defaults 0 5,065 thousand;
-nonper forming | oans 04 1,136 thousand.
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1.2 - Interest income and similar revenues: other information
1.2.1- Interest income on foreign currenfigancial assets
Total 31/12/2024 Total 31/12/202¢
Interest income on foreign currencfinancial assets 1,928 1,551
1.3- Interest expense and similar charges: breakdown
. " Other Total Total
Items/Technical forms Payables Securities transactions 31/12/2024  31/12/2023
1. Financial liabilities measured at amortised cost (144,450) (9,223) - (153,673 (102,715
1.1 Due to central banks (27,239) - - (27,239) (37,132)
1.2 Due to banks (27,833) - - (27,833) (13,052)
1.3 Due to customers (89,378) - - (89,378) (46,434)
1.4 Securities issued - (9,223) - (9,223) (6,097)
2. Financial liabilities held for trading - - - - -
3. Financial liabilities designated at fair value - - - = -
4. Other liabilities and provisions - - - - -
5. Hedging derivatives - - - - -
6. Financial assets - - - - -
Total (144,450) (9,223) - (153,673, (102,715
of which: interest expense related to lease payables (305) - - (305) (222)
Subi tem 1.2 fADue to banksod, A Payabl eso col

- current accounts

Total 31/12/202¢4

Total 31/12/202%

- foreign currency deposits (26) (23)
- loans received (27,807) (13,039)
Total (27,833) (13,052)

Subi tem 1.3 ADue to

Cust omer s o,

fi

Payabl eso

Total 31/12/2024 Total 31/12/202z
- current accounts (27,225) (11,565
- savings deposits and time deposits (61,579) (31,643)
- repurchase agreements - (2,828)
- deposits and accounts in foreign currency (270) (176)
- finance leases (305) (222)
Total (89,379) (46,434)
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Subi tem 1. 4. ASecurities issuedod includes the
interest on bonds issued of Euro 9,219 thousand and interest expense on certificates of deposit of Eurt
4 thousand.

1.4 - Interest expense and similar charges: other information

1.4.1- Interest expense on foreign currency liabilities

Item/Amounts Total 31/12/2024 Total 31/12/202:%

Interest expense on foreign currency liabilities (296) (189)

1.5 - Differentials relating to hedging transactions

Item/Amounts Total 31/12/2024 Total 31/12/202:

A. Gains on hedging transactions 1 4

B. Losses on hedging transactions
C. Balance (AB) 1 4

Section 2 Fees and commissionstems 40 and 50
These items include the income and expense relating to the services that the bank provides to its

customers and those received from third parties. These items do not comprise the costs recharged withi
the sphere of other operating income.
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2.1- Fee and commission income: breakdown
Type of services/Amounts Total 31/12/2024 Total 31/12/202¢
a) Financial instruments 14,239 12,612
1. Securities placement 12,540 11,31:
1.1 On a firm and/or irrevocable commitment basis - -
1.2 Without irrevocable commitment 12,540 11,31:
il.i;i(s:eptlon and transmission of orders and execution of orders on behalf of 1,566 1,301
2.1 Receipt and transmission of orders for one or more financial instruments 1,566 1,301
2.2 Execution of orders on behalf of customers - -
3. Other commissions related to financial instrument activities 133 -
of which: proprietary trading - -
of which: individual portfolio management 133 =
b) Corporate Finance - -
1. Advice on mergers and acquisitions - =
2. Treasury services - -
3. Other fees and commissions related to corporate finance services - -
¢) Investment advisory activities 355 325
d) Clearing and Settlement - -
e) Custody and administration 284 289
1. Custodian bank - -
2. Other fees and commissions related to custody and administration activities 284 289
f) Central administrative services for collective portfolio management - -
g) Fiduciary activities - -
h) Payment services 25,781 25,883
1. Current accounts 14,434 14,478
2. Credit Cards 923 931
3. Debit and other payment cards 1,067 1,222
4. Bank transfers and other payment orders 6,372 6,122
5. Other fees and commissions related to payment services 2,985 3,130
i) Distribution of third party services 13,320 16,062
1. Collective portfolio management - -
2. Insurance products 11,67% 10,565
3. Other products 1,647 5,497
of which: individual portfolio management - -
j) Structured finance 339 277
k) Servicing activities for securitisation transactions 873 834
1) Commitments to disburse funds - =
m) Financial guarantees given 1,453 1,395
of which: credit derivatives - -
n) Loan transactions 2,824 3,338
of which: for factoring transactions - -
0) Currency trading 550 608
p) Goods - -
q) Other fee and commission income 2,651 6,845

of which: for management activities of multilateral trading systems - -
of which: for management activities of organised trading systems - -
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Total 62,669 68,469
Commission income, for which a brief description is provided below, amounted to EUR 62.7 million
as at 31/12/2024 compared to EUR 68.5 million in 2023, a decrease of 8.47%; excluding the
extraordinary items recorded in 2023 from the comparison, the chemgd have been positive by
3.81%.

The item "Financial Instruments” includes fees and commissions for the placement of securities issued
by third parties, which generated revenues of Euro 12.5 million compared to Euro 11.3 million in 2023.

The item "Payment Services" includes fees and commissions for current account management, which
amounted to Euro 25.9 million as at 31 December, compared to Euro 24.6 million last year.

The item "distribution of thirgbarty services" includes commissions relating to the placement of
insurance policies amounting to Euro 11.9 million (Euro 10.6 million in December 2023) and
commissions relating to the distribution of the "personal loarsiymt amounting to Euro 1.5 million

(Euro 5.3 million in 2023); indeed, the year 2023 benefited from an extraordinary commission
recognised by Cofidis to Banca Valsabbina in the amount of Euro 4 million related to the achievement
of an agreed distributiotarget.

Fees and commissions for "Loan transactions" of Euro 2.8 million, which include income related to
lease brokerage, governmdigcked loans under Italian Law 662/96, also penalties charged to
customers for early redemption of the related loan agreemergsliggtly lower than Euro 3.3 million

in 2023.

The item AOther commission incomeodo amounted t
previous year; in the previous year, this item included commissions of an extraordinary nature relating
to energy tax credits in the amount of G4 4.1

2.2 - Fee and commission income: distribution channels of products and services

Channels/Amounts Total 31/12/2024 Total 31/12/202¢
a) at Bank branches: 25,993 27,375
1. portfolio management 133
2. placement of securities 12,540 11,31¢
3. third party products and services 13,320 16,062

b) out-of-branch offer: - -

1. portfolio management

2. placement of securities

3. third party products and services

c) other distribution channels: - -

1. portfolio management

2. placement of securities

3. third party products and services

210




Separate Financial StatéNetes to the Financial Statements,

2.3- Fee and commission expense: breakdown

[logo:]
Banca
Valsabbina

Services/Amounts Total 31/12/2024 Total 31/12/202z
a) Financial instruments (1,275) (1,214
of which: trading in financial instruments a7) (14)
of which: placement of financial instruments - -
of which: individual portfolio management (1,259) (2,200)
- Own (1,259) (1,200)
- Delegated to third parties - -
b) Clearing and Settlement - -
¢) Custody and administration (298) (266)
d) Collection and payment services (2,325) (2,224)
of which: credit cards, debit cards and other payment cards - -
e) Servicing activities for securitisation transactions - -
f) Commitments to receive funds - -
g) Financial guarantees received (119) (221)
of which: credit derivatives - -
h) Out-of-branch offer of financial instruments, products and servici - -
i) Currency trading - -
j) Other fee and commission expense (5,664) (4,048)
Total (9,681) (7,973)

Commission expenses, amounting to EUR 9.7 million, increased by EUR 1.7 million compared to the
same period last year, an increase related to commissions paid for the acquisition of tax credits (EUR
1.9 million) and i ncl ud e;dhe same iteth also in¢dludan madiny tcdste r

related to the granting of loans.
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Section 3 Dividends and similar incomeltem 70

3.1- Dividends and similar income: breakdown

These are mainly dividends collected on equit)
at fair value through profit or |l oss with i mp
UCITS securities recorded in the accounting portfofiéinancial assets mandatorily measured at fair

value.

Total 31/12/2024 Total 31/12/2023

Items/Income

Dividends  Similarincome  Dividends Similar income
A. Financial assets held for trading 2
B. Other financial assets mandatorily measured at fair valu 106 1,357 146 168
C. Financial as;etg measured at fair value through other 2,085 i 1,667

comprehensive income

D. Holdings 456
Total 2,647 1,357 1,815 168

Section 4 Net profit (loss) from trading activitiesitem 80

The item includes:
ajt he balance between the profits and | osses or
tradingo and AFinanci al l'iabilities held for

transactions;
b)the balance between profits and losses on financial transactions, other than those designated at fai

value and those for hedging, denominated in foreign currency, including the results of the valuations of
these transactions.
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Capital losses Trading losse: Net gains (losses

(A) ® (%) [(A+B)- (C+D)]
1. Financial liabilities held for trading 36,122 2,865 ©) 38,980
1.1Debt securities - 1,515 - 1,515
1.2 Equity securities - - 2) 2)
1.3 UCIT units - - - -
1.4 Loans - - - -
1.5 Other 36,122 1,350 (5) 37,467
2. Financial liabilities held for trading - - - -
2.1Debt securities - - - -
2.2 Payables - - - -
2.3 Other - - - -
3. Financial assets and liabilities: exchange
differences i i i 105
4. Derivatives 223 - - 223
4.1 Financial derivatives: 223 - - 223
- On debt securities and interest rates 223 - - 223
- On equity securities and share indices - - - -
- On currency and gold - - - -
- Other - - - -
4.2 Credit derivatives - - - -
of which: natural hedges associated ) } } )
with fair value option
Total 36,345 2,865 ) 39,308

The subitem "1.5 Financial assets held for trading: other" includes total valuation-gat®f write
offs - on tax credits in the amount of EUR 36.1 million, which are present in the assets and will be sold.

Section 5 Net hedging expensdtem 90

5.1- Net hedging expense: breakdown

The Bank has not carried out any hedging transactions over the last few years; therefore, the table
belonging to the section is not drawn up.
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Section 6 Profit (Losses) on sale/repurchasgem 100

This section includes the positive and negative balances of the gains and losses generated by means «
the sale of financial assets and liabilities other than those relating to trading and those designated at fail
value.

6.1- Profit (loss) on sale/repurchase: breakdown

Total 31/12/2024 Total 31/12/2023

Items/Income components . )
Profits Losses Netresult Profits Losses Net result

A. Financial assets

1. Financial assets measured at amortised cost 4,412 (3,965) 447 2,823 (1,317 1,506
1.1 Loans and receivables with banks - - - - - -
1.2 Loans and receivables with customers 4,412 (3,965) 447 2,823 (1,317 1,506
;rlzglnr::;ils?vss?rt]z;n;:sured at fair value through ott 9.407 (1,390) 8,017 8,580 (84) 8.496
2.1Debt securities 9,407 (1,390) 8,017 8,580 (84) 8,496
2.2 Loans - - - - - -
Total assets (A) 13,81¢  (5,355) 8,464 11,408 (1,401, 10,002

B. Financial liabilities measured at amortised cost

1. Due to banks - - - - R -

2. Due to customers - > - - - -

3. Securities issued - > - - - -
Total liabilities (B) - > - - - -

The total positive result from disposal/repurchase activities amounted to Euro 10,002 thousand
compared to Euro 2,670 thousand in 2023.

It includes the net profit of Euro 0.4 thousand recorded on the disposal of a number of financial assets
at amortised cost, mainly as the difference between the gains generated from the sale of securities o
Euro 2.1 million and losses generated from thagfer of norperforming and performing loans of Euro

1.7 million, the overall profit of Euro 8.0 million deriving from the sale of the securities included in the
portfolio of financial assets measured at fair value through other comprehensive incomlg, mai
Government securities.
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Section % Profits (Losses) on financial assets and liabilities measured at
fair value- Item 110

The section shows the amount resulting from the measurement of financial assets measured at fair value
held by the Bank and classified in asset items 20b and 20c.

7.1- Net change in value of other financial assets and liabilities measured at fair value
through profit or loss: breakdown of financial assets and liabilities designated at fair value

Transactions/Income components Capl'zil)galns Gains on sales (I Capital losses (( Losses on sales ([ N[?;E;r_ls(ggzs)(]e:
1. Financial assets 476 385 - - 861
1.1Debt securities
1.2 Loans 476 385 - - 861

2. Financial liabilities - = - - -

2.1 Securities issued
2.2 Due to banks

2.3 Due to customers

3. Financial assets and liabilities in currer
exchange rate differences

Total 476 385 - - 861

The bank has taken out a number of insurance policies over the years (total balance at the end of the
year 26.8 million); the table shows the economic gains from holding these securities.

7.2- Net change in value of other financial assets and liabilities measured at fair value
through profit or loss: breakdown of other financial assets mandatorily measured at fair

value

Transactions/Income components Capl'zil)galns Gains on sales (E Capital losses (( Losses on sales ([ N[ag;rjs(c(l:gzs)(;:

1. Financial assets 1,776 5,512 (3,581) (41) 3,666
1.1Debt securities 162 278 (632) - (192)
1.2 Equity securities 602 1,811 (988) (42) 1,384
1.3 UCIT units 1,012 3,423 (1,961 - 2,474
1.4 Loans

2. Foreign currencyinancial assets: ) ) ) ) 60

exchange rate differences

Total 1,776 5,512 (3,581) (41) 3,726

Net profit (loss) on purchases and sales and on the valuation of securities recognised within the portfolio
of financial assets mandatorily measured at fair value was positive by Euro 3.7 million as at 31
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December 2024 compared to the negative result of Euro 3.3 million in 2023; in particular, profits on
disposals of Euro 5.5 million and capital losses, net of capital gains, from valuation of 1.8 million (Euro
0.9 million on UCITs, Euro 0.5 million on debécurities, Euro 0.4 million on equity securities) were
recognised.

Section 8 Net impairment losses for credit riskem 130

The balances of impairment losses and reversals of impairment losses related to impairment of financial
assets measured at amortised cost and FVOCI are shown here.

8.1 - Net impairment losses for credit risk relating to financial assets at amortised cost:
breakdown

Net impairment losses on loans and receivables are broken down as follows:

. Reversals of impairment
Impairment losses (1) P

losses (2)
Acquired =
Stage 3 or E
9 originated £
Transactions/Income impaired 3
components g < -
= N N
= o o
° o o
S N N
st - -
° P > 0 5 ) - N 0 2 @ e
> & d T 4 B = o @ 5
g & € £ £ £ & 8 & &8 3§ 3
i n = (o) = 0O n & n < (= [
A. Amounts due from
15 = - = - - 2 - - - 1 1
banks (15) 5 0 @3
- Loans (15) - - - - - 24 = - - 9 (14)
- Debt securities - - - - - - 1 5 - 1 1
B. Loans and receivable: |
N TS (11,220 (7,490) (795) (34,387) - (268) 4,661 4,554 11,48C - (33,465) (35,239)
- Loans (4,229) (7,490) (795) (34,387) - (268) 4,661 4,554 11,48C - (26,474) (32,602)
- Debt securities (6,991) - - - - - - - - - (6,991) (2,637)
Total (11,235 (7,490) (795) (34,387) - (268) 4,686 4,554 11,48C - (33,455) (35,252)

Notes: The "Stage 1 and 2" column includes the impairment losses/reversals of impairment losses relating to performingfinanc
assets, while the "Stage 3" column includes impairment losses/reversals of impairment losses-giemfmiming financial assets

Impairment losses in the "Stage 1 and 2" column are those pertaining to the year relating to loans and
debt securities classified in STAGE 1 and STAGE 2.
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column correspond to the amount booked to the income statement as a consequence of the analytical
write-downs of norperforming loans and receivables parment inclusive of the discounting of the
estimated future cash flows that populate the specific allowance for impairment.

The reversals of impairment losses in the "Stage 1 and 2" column mostly represent the adjustment to
the overall risk assessment of loans recorded in the portfolio at amortised cost and their balancing entry
is the allowance for impairment of performing msaand receivables; to a lesser extent, the valuation
impact of loans and receivables that have becomenterest bearing or have returned to produce
interest.

The reversals of impairment losses in the "Stage 3" column are those pertaining to the year and derive
mainly from reversals of impairment losses applied to loans and receivables with customers for loans.

8.2- Net impairment losses for credit risk relating to financial assets measured at fair value
through other comprehensive income: breakdown

Reversals of impairment losse:

@

Impairment losses (1)

Acquired or

©
Stage 3 .. . . [}
9 originated impaired §
Transactions/Income =) N &
components S & I
5 N N
5 - -
« o 5 % o < o o 388 & d
() () d = b = [} [} () = = — —
§ & £ =z ¢ 5 & % B 3L 3 3
n n 2 ) 2 ) & & n <E PF =
A. Debt securities - - - - - - 534 > - 534 233
B. Financing
- to customers
- to banks
Total - - - - - - 534 - - - 534 233

The amount of Euro 534 thousand is related to impairment losses due to credit rating of debt securities
classified in the FVOCI portfolio.

Section 9 Modification gains (losses) without derecognitioitem 140

9.1- Modification gains (losses): breakdown

Iltem 140, which at 31 December 2024 shows a total loss of Euro 455 thousand, is envisaged by IFRS

9 and shows the difference between the book value and the current value of cash flows modified and
discounted at the original interest rate.
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Section 10 Administrative expensedtem 160

This section provides analysis of the fperson
recorded during the year.

10.1- Personnel expenses: breakdown

Type of expense/Amounts

Total 31/12/2024

Total 31/12/202¢

1) Employees (77,208) (70,352)
a) wages and salaries (53,982) (49,686)
b) social security charges (14,285) (13,140
c) postemployment benefits (540) (408)
d) pension expenses
e) accrual for postemployment benefits (79) (99)
f) accruals for pension and similar provisions:
- defined contribution
- defined benefits

g) payments to external supplementary pension funds: (5,231) (4,277)
- defined contribution (5,231) (4,277)
- defined benefits

h) costs of sharebased payment plans

i) other employee benefits (3,091) (2,742)

2) Other personnel in service (566) (1,287)

3) Directors and statutory auditors (1,328) (1,146,

4) Retired personnel - -

5) Cost recoveries for employees seconded to other companies 359 42

6) Cost reimbursement for third party employees seconded to the bank - -

Total (78,743) (72,743)

Personnel expenses as at 31 December 2024, am

2023 (u 72,743 thousand), an increase of 04 6.

justified both by the change in the number of employees witebeconomic effects of the renewal of
the National Collective Agreement.

At the end of the period under review, the average number of employedsding temporary staf
was 863, compared to 820 at the end of last year (the point numadpain including temporary staff
was 899, compared to 845 at the end of 2023).

With reference to item "1) Employees”, the following should be noted: the sule m f-c ) P
empl oyment benefitso, which includes the amoun
with the provisions introduced by the welfare reform as peaitdlegislative Decree No. 252/2005

and Italian Law No. 296/2006 as well as the amounts paid monthly through the payroll to employees
who have opted for this alternative introduced by Italian Law 190/2014; the sub m fie) Accr
postemployment bené6-e mp|l oyees o6, whi ch i nc-enptbganent hehets r e v
that have remained-house (posemployment benefit fund) and the ractuarial components of the
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IAS measurements and finally the sitdem "g) Payments to external supplementary pension funds”,
which includes the portions relating to the supplementary pension fund paid by the bank to the
Supplementary Funds on a compulsory (portion relating to tiieepgsoyment benefits) and optional
basis.

ltem 2) Aot her personnel 0, amounting to 0 566
empl oyment contracts, including those for fAtemp
995 thousand in 2023.

The item 3) fADirectors and statutory auditorso

- the fee, inclusive of VAT and contributions, if due, for the members of the Board of Directors totalling

G 1,041 thousand,;

-remuneration, gross of VAT and contributions, t
287 thousand.

10.2- Average number of employees by category

Type of expense/Amounts Total 31/12/2024 Total 31/12/202:
Employees: 855.30 801.00
a) executives 12.70 11.0C
b) middle managers 491.70 461.00
c) other employees 350.90 329.00
Other personnel:

a) directors 11.0C 10.00
b) agency workers 5.80 19.00
c) other collaborators 3.00 3.00

The average number of employees is calculated by weighting the 50%Eaetmployees in addition
to the time spent on the job.

The exact number of employees at the end of the year is, without weighting the 5a¥heraitas
follows:

Type of expense/Amounts Total 31/12/2024 Total 31/12/202:
Employees: 898 827
- of which parttime 18 15

Other personnel, of which:

a) directors 11 10
b) agency workers 1 18
3 8

c) other collaborators

10.3- Defined benefit company pension funds: costs and revenues

There are no defined benefit company pension funds.
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10.4- Other employee benefits

This item includes various types of expense, as broken down below:

Type of expense/Amounts

Total 31/12/2024

Total 31/12/202%

Luncheon vouchers (1,251 (1,249
Insurance premiums (920) (854)
Training expenses (443) (368)
Extraordinary charges for recruitments/layoffs (332) (146)
Other (145) (225)
Total (3,091) (2,742)
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10.5- Other administrative expenses: breakdown

Administrative expenses other than personnel expenses amounted to Euro 71.9 million at the end of the
year, an increase of Euro 6.1 million; the table below shows the comparison with the previous period:

Total 31/12/2024  Total 31/12/202%

Contribution to Bank Resolution Funds and Depositors' Guarantee (3,800) (6,474)
Telephone, postal and data transmission expense (2,709) (2,430)
Maintenance expenses of fixed assets and software fees (5,337) (4,057)
Rentals payable on properties (518) (513)
Security, transportation and custody of valuables expenses (898) (808)
Courier expenses (347) (310)
Expert appraisals and real estate documents (300) (343)
Legislative, procedural and other consulting (3,093) (2,944)
Costs for office materials and supplies (1,057) (886)
Administrative charges for taxredit building works (11,564 (8,252)
Electricity and heating costs (1,075) (1,104
Advertising and entertainment expenses (2,087) (2,039)
Legal and debt collection costs (2,635) (2,534)
Insurance premiums (4,332) (4,237)
Costs for information and searches (3,690) (3,317)
Data processing centre (10,942) (10,239)
Indirect taxes (12,434) (10,391
Cleaning services (1,241 (1,064)
Membership fees (639) (608)
Processing of bills, cheques and documents with third parties (782) (723)
Rented property maintenance and condo charges (488) (283)
Subscriptions and ads for newspapers and magazines (178) (173)
Purchase of promotional materials (129) (95)
Cost of the staff leasing contracts service (49) (108)
Expenses for travel and business trips involving personnel in service (641) (622)
Securitisation administrative expenses (172) (277)
Sundry minor costs and expenses for general meetings (906) (978)
TOTAL (71,943) (65,809)

Net of 'Indirect Taxes and Duties', the overall increase amounted to EUR 4.1 million.

The increase in costs is largely due to:

-admini strative costs for files relating to tax
an increase of 40.13% compared to the previous
thousand. The higher volume of tax credits acquired dutie year justified the change in expenses
incurred, expenses that were well covered by the positive margins recorded in the Profit and Loss
Account items "Net interest income" and "Net trading income".
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-mai ntenance on technical fixed assets and sof
thousand at the end of 2023. This increase is essentially attributable to fees from the use of new software
to support new operations and the implemeartatf existing software to maintain the efficiency and
security standards of the company's information system;

-as well as, under the item "Data Processing Centre", costs debited by the institute's IT outsourcer of
reference in the amount of Euro 10,942,000, costs that increased by Euro 703,000 in relation with the
increase in volumes operated, as well as for ¢élasons mentioned above for the aggregate software
fees;

On the other hand, contributions to the Bank Resolution Funds and Depositors’ Guarantee, which
amounted to EUR 3,800 thousand, compared to EUR 6,474 thousand in the previous year, clearly
decreased as expected. It should be noted that the deadlinedotirglbrdinary contributions to reach

the levels set by the bodies presiding over the BRRD and the DGS was 2023 for the former and 2024
for the latter. However, banks may subsequently be charged quotas to offset the costs of interventions
carried out byhese bodies, or to maintain parity between total contributions and the reference funding
sources.

Section 1t Net accruals to provisions for risks and chargdiem 170

This item includes the balance, positive or negative, between the allocations anéssigmenents to

the income statement of provisions deemed in excess, relating to the provisions asiteen sgb
"commitments and guarantees given" and b) "otherigiams for risks and charges" in item 100
Aprovisions for risks and chargeso under the |

11.1- Net accruals to provisions for credit risk relating to commitments to grant finance
and financial guarantees given: breakdown

11.2- Net accruals to provisions relating to other commitments and other guarantees
given: breakdown

Items Total 31/12/2024 Total 31/12/202z
Write-downs on non-performing endorsement loans (45) (135)
Reversals of impairment losses on ngrerforming endorsement loans 157 735
Write-downs of performing endorsement loans and credit margins (209) (687)
Reversals of impairment losses on performing endorsement loans 384 148
TOTAL 287 61
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11.3- Net accruals to other provisions for risks and charges: breakdown

Items Total 31/12/2024 Total 31/12/202:

Provision for legal disputes, compound interest and securities as well as fo (741) (901)
bankruptcy revocatory action

Return to income statement for settlement of disputes arising during core
business activities

TOTAL (603) (322)

138 579

Net accruals to provisions for typical banking disputes amounted to Euro 322 thousand, an increase
over last year's charge of Euro 165 thousand.

Provisions for risks and charges, recognised as liabilities, amounted to Euro 4.6 million (Euro 5.9
million at the end of 2023); this is an estimate of the possible charges relating to pending revocatory
actions, compound interests or other claims relaaetistomer complaints, as well as analytical and
collective writedowns applied to endorsement loans and credit margins.

Section 12 Depreciation and net impairment losses on tangible assets
ltem 180

The item comprises the balance between the depreciation and net impairment losses on operational
tangible assets, including those relating to activities acquired through finance lease.

12.1- Depreciation and net impairment losses on tangible assets: breakdown

. b
Impairment losses Write-backs (c) Net result (a + b

(b) )

Assets/Income items Amortisation (a)

A. Tangible assets
1. Used in operations (6,079) - - (6,079)
- Owned (4,165) - - (4,165)

- Rights of use acquired through
the lease

2. Investment property

(1,914 - - (1,914

- Owned

- Rights of use acquired through
the lease

3. Inventories

B. Assets held for sale
Total (6,079) - - (6,079)

Depreciation for the financial year 2024 totalled Euro 5,381 thousand. Reference is also made to table
8.6 in Section 8 of the Balance Sheéts s et s ATangi bl e assetso.
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In detail, depreciations are broken down as follows:

-on property: U0 1,566 thousand;

-on furniture and fixtures U0 768 thousand;
-on electronic equipment U 347 thousand;

-on rights of wuse and rents 0 1,914 thousand;

-on the remaining assets 0 1,483 thousand.
As at 31 December 2024, there were no assets held for sale and discontinued operations as per IFRS

Section 13 Amortisation and net impairment losses on intangible
assets Item 190
This section comprises the balance between amortisation and impairment losses on intangible assets

other than goodwill, including those relating to assets acquired through finance lease assets provided
under operating lease.

13.1- Amortisation and net impairment losses on intangible assets: breakdown

Impairment losses

(b)

Net result (a + b-

Write-backs (c) 0

Assets/Income items Amortisation (a)

A. Intangible assets

of which: software (2,304) - - (1,304)
A.1 Owned (1,304) - - (1,304)
- Generated internally
- Other (1,304) - - (1,304)

A.2 Rights of use acquired under leas
B. Assets held for sale
Total (1,304) - - (1,304)

The impairment losses refer to the amortisation of intangible assets with a definite useful life acquired
externally.

Intangible assets are more fully described in Section 9 of the Balance 8heet et s fAl nt angi
in these explanatory notes.
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Section 14 Other operating income/expenskem 200

The costs and revenues not attributable to other items, which contribute to the formation of item 280
AProfit (Loss) from current operations net of

14.1- Other operating expenses: breakdown

The breakdown of other operating expense is provided below.

Total 31/12/2024 Total 31/12/202%

Contingent liabilities (480) (270)
Costs for leasehold improvements (431) (346)
Bonuses to new customersdeposits (287) (237)
Others (521) (1,048)
Total (1,719 (1,701

The item "Leasehold improvements and expenses" includes the depreciation of leasehold
improvements, in particular structural works required to equip leased branches; the item "Bonuses to
new customersdeposits" includes bonuses granted to new customgsstBanca Valsabbina, while

the item "Other" is substantially composed of expenses for legal, revocatory actions and similar

settlements pertaining to the year.

14.2- Other operating income: breakdown

The breakdown of other operating income is provided below.

Total 31/12/2024

Total 31/12/202%

Rent receivable on properties 2 27
Recovery of taxes from customers 11,76C 9,699
Recovery of insurance premiums from customers 1,323 1,340
Recovery of expenses on deposits and current accounts 254 268
Services provided to other group companies 264 35
Recoveries on legal costs 640 640
Extraordinary income 268 509
Fast credit processing fees 359 357
Recovery of car expenses 1 1
Contributions received and tax credits 89 187
TOTAL 14,961 13,063
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The item includes income of U0 15.0 million, <co
i ncome consisted of: recovery of taxes, parti
from the amount in 2023), recovery of insurance premis f r om customers i n

million, in line with the previous twelve months, recovery of legal expenses including related taxes in
t he amount of 0 640 thousand (U 6 40tradkprocessirgn d &
feesinhe amount of G4 359 thousand (U 357 thous.
extraordinary income of 0 268 thousand, down f

Section 15 Net gains (losses) on equity investmeriteam 220

15.1- Net gains (losses) on equity investments: breakdown

Income components/Amounts Total 31/12/2024 Total 31/12/202:

A. Income

1. Revaluations

2. Gains on sale

3. Reversals of impairment losses

4. Other income - -
B. Charges (3.871) (944)

1. Writedowns (3,382) (895)
2. Impairment losses
3. Losses on sale - (49)
4. Other expenses (489)
Net result (3,871) (944)
These are writel owns r el ated to the investment i n the

thousand and the recognition in the income statement of deferred charges related to the acquisition of
the subsidiary Integrae SIM.

Section 16 Net profit (loss) from the fair value measurement of tangible
and intangible assetslitem 230

16.1- Net profit (loss) from the fair value measurement (or revalued amount) or estimated
realisable value of tangible and intangible assets: breakdown

This section is not drawn up since no events occurred during the year attributable to these items.

Section 17 Goodwill impairment Item 240

This section is not drawn up since no events occurred during the year attributable to these items.

Section 18 Net gains (losses) on sales of investmettesm 250
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18.1- Net gains (losses) on sales of investments: breakdown
Income components/Amounts Total 31/12/2024 Total 31/12/202¢
A. Properties - -
- Gains on sale
- Losses on sale
B. Other assets 14 40
- Gains on sale 50 72
- Losses on sale (36) (32)
Net result 14 40

Section 19 Income taxes for the year from current operatiettem 270

This item discloses the tax liabilityequal to the balance between the current taxation and the deferred
taxation- relating to the income for the year.

19.1- Income taxes for the year from current operations: breakdown

The breakdown of taxation for the year is provided below.

Current taxes were recognised on the basis of current tax regulations and tax rates (27.50% for Ires,
5.57% for IRAP); these taxes are calculated on the basis of the taxable base pertaining to the year for
tax purposes.

Income components/Amounts Total 31/12/2024 Total 31/12/202¢
1. Current taxes) (18,028) (13,088)
2. Changes in current taxes of prior years ¢/ 98 177

3. Reduction in current taxes for the year (+)

3.bis Reduction in current taxes for the yefr tax credits set forth in
Italian Law no. 214/2011 (+)

4. Change in prepaid taxes (+) (7,193) (9,089)
5. Change in deferred taxes (+) (37) 40
6. Income taxes for the year) (-1+/-2+3+3bis+/-4+/-5) (25,160) (21,960)
Current taxes have a total i mpact on the i ncome

impact on the income statement of prepaid/deferred taxes, a total tax impact of Euro 25,160 thousand
is achieved.

19.2- Reconciliation between theoretical tax expense and actual tax expense

The following table shows the reconciliation of the actual tax expense (30.79%) with respect to the
theoretical one calculated on the profit from current operations gross of taxation (income statement item
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270).
IRES Taxable amount Ires 27.5% % incidence
Profit gross of taxation (theoretical taxation) 81,708 (22,470) 27.50%
Permanent increases
- non-deductibility of writedown of participations 3,382 (930) 1.14%
- other non-deductible expense 1,298 (358) 0.44%
- Substitute tax regarding the realignment of INTEGRAE SIM (882) 1.08%
Permanent decreases
- dividends (1,869) 514 (0.63%)
- PEX capital gains (461) 127 (0.16%)
- impairment of FTA receivables annual portion (6,047) 1,663 (2.04%)
- INTEGRAE SIM goodwill tax release (5,515) 1,517 (1.86%)
- other changes (527) 145 (0.18%)
Effective IRES tax expense - (20,674) 25.30%
IRAP Taxable amount Ires 5.57% % incidence
Profit gross of taxation (theoretical taxation) 81,708 (4,551) 5.57%
Permanent increases
- non-deductibility of writedown of participations 3,382 (188) 0.23%
;g;:(e;irarzgg-:::;i)ctible expense (10% general expenses and ott 8,999 (502) 0.61%
Permanent decreases
- INTEGRAE SIM goodwill tax release (5,515) 307 (0.38%)
- dividends (1,324) 74 (0.09%)
- other changes (671) 38 (0.05%)
- impairment of FTA receivables annual portion (6,047) 337 (0.41%)
Effective IRAP tax expense - (4,485) 5.49%
Total effective IRES and IRAP tax expense - (25,159) 30.79%
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Section 20 Profit (loss) from discontinued operations net of taxation
ltem 290

The section is not drawn up in that there are no assets classified as such.

Section 21 Other information

This section is not drawn up since it is deemed that the information provided previously is complete.

Section 22 Earnings per share

Accounting standard | AS 33 mandatorily requires
shar eo ( common }earnikgrper share"h in the' tkoResions:
ABasic EPSO, calculated by dividing the net pro

outstanding;

ADi luted EPSO, calculated by dividing the net p
outstanding, also taking into account the classes of instruments with diluting effects.

22.1- Average number of ordinary shares with diluted share capital

There are no ordinary shares that will be issued in the future with diluting effects on the capital.

22.2 - Other information

Items Total 31/12/2024 Total 31/12/202:
Profit (Loss) for the year 56,548,644 50,070,899
Ordinary shares (weighted average) 34,561,37¢ 34,742,477
Earnings per share 1.636 1.441

On the basis of sections 120 of IAS 33, with regard to the calculation of the basic earnings/loss per
share, the number of the ordinary shares outstanding must be equal to the weighted average for the
number of days the shares have been outstandergftine net of the own shares repurchased.
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Part D1 Statement of Comprehensive Income

This additional disclosure is provided in order to present, in addition to the profit for the year, the other

income components not recognised in the profit and loss account (which are essentially attributable to
changes in equity valuation reserves).

In addition to the statement of comprehensive income shown after the financial statements, the
following additional details are provided.

Items 31/12/2024 31/12/2023
10Profit (Loss) for the year 56,549 50,071
Other comprehensive income without reversal to income statement (4,267) 5,637

20 Equity securities designated at fair value through other comprehensive income (4,617) 5,982
a) fair value change (4,617) 5,610

b) transfers to other shareholders' equity components - 372

70 Defined benefit plans 31 (45)
100 il:g;)rr:g ;il;(teesmree:]e:ting to other comprehensive income without reversal to 319 (400)
Other comprehensive income with reversal to income statement 9,079 24,126

150 Elﬂ:?(éf;]e;)srzte]fn(sc?\tlréeizroamnzquity securitiegasured at fair value through 13,565 36,047
a) fair value changes 13,508 35,849

b) reversal to income statement 57 198

- impairment losses for credit risk (534) (233)

- gains (losses) on sales 591 431

180 Lr:;?er;eetr]a;xes relating to other comprehensive income with reversal to incom (4,486) (11,921
190 Total other comprehensive income 4,812 29,663
200 Comprehensive income (ltem 10 + 220) 61,361 79,734

With regard to item 20. and 150., the breakdown of the fair value changes and the reversal to income
statement (transfer to incormnelated reserve deriving from sales and credit risk adjustments)
recognised as at 31/12/2024 is as follows:

aﬁ]fj:t Income tax  Net amount
Fair value changes
Equity securitie® Item 20 (4,617) 319 4,298
Debt securities and loan8 Iltem 150 13,508 (4,467) 9,041
Reversal to income statemerdt gains (losses) on sales/transfer to incomelated
reserves
Equity securitie® Item 20 - - R
Debt securities and loand Item 150 57 (29) 38
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Part E - Information on risks and related
hedging policies

Introduction

The bank carries out its activities on a sound and prudent basis and with a contained propensity to risk,
in relation to:

Athe need for stability associated with the performance of banking activities;

Athe profile of its investors.

The overall propensity to risk is measured in
("own funds"), a capital component not intended for risk taking (unexpected losses), but oriented to
pursue the following purposes:

Athe business as a gohegncern over the mid/lorgerm, gradually strengthening equity and

mai ntaining conditions of operational flexibil
Aequity coverage of the impacts deriving from the occurrence of stress (known as "stress capital
coverageo). The I nternal Control and Ri sk Man:

and organisational structures allowing the identificaiteasurement, management and monitoring of

the main risks. This system is integrated into the organisational and corporate governance structures
adopted by the Bank.

Il n particular, the Bankodés system of i nternal
strategies and policies and is made up of a series of rules, procedures and organisational structures th:
aim to observe the standards of sound and prudanagement.

The Corporate Bodies have the prime responsibility of ensuring, according to specific responsibilities,
the completeness, adequacy, functionality and reliability of the internal control system.

The Bank has adopted a traditional type of governance model that envisages the presence of a Board c
Directors, a Board of Statutory Auditors and General Management.

The Board of Directors is responsible for the strategic supervision function and for managing the Bank,
accompanied also by the General Management, whereas the control functions are assigned to the Boar
of Statutory Auditors.

The Board of Directors defines the business model by approving theymaitbusiness plans and the
annual budgets, with the awareness of the risks that this model exposes the Bank to and comprehensio
of the methods by means of which the risks are redahd assessed. The Board of Directors defines
and approves the strategic guidelines and sees to their periodic review, establishes within the Risk
Appetite Framework the propensity to risk and the related tolerance thresholds as well as the risk
controli ng policies, ensuring that the Bankds str
the business model adopted.

The risk controlling policies are formalised in specific regulations/policies that are promptly submitted
for the approval of the Board of Directors.

The adoption of new products and services, the launch of new activities, introduction into new markets
and, in general, the most significant operations are always approved by the Board of Directors.

The Board of Directors periodically assesses whether the risk profiles taken by the Bank in terms of
capital adequacy, liquidity and risk return ratio of the operating activities are consistent with the
propensity towards risk defined within the sphereh# strategic planning activities and with the
regulatory levels.
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Furthermore, the Board of Directors assesses the observance of the operating limits defined for the
taking of the various types of risks. The Board of Directors ensures the consistency between the strategic
projections, the business model, the Risk Appétramework, the ICAAPLAAP process, the Budgets

as well as the corporate organisation and the internal control system, taking into consideration the
developments in the internal and external conditions under which the Bank operates.

During 2024, the ARi sk Appetite Framework Polic
breakdown of the planned objectives for 2024, as part of the- 2028 business plan, tgating the

types of risk that the bank intends to assume, the rislciolgs, tolerance thresholds and operating
limits.

In compliance with Directive (EU) 2014/59 Bank Recovery Resolution Directive (BRRD), the Bank
has also adopted the Recovery Plan, i.e. the instrument dedicated to dealing promptly and effectively
with crisis situations, regulating the measures to be takeestore the Bank's economic, equity and
financial equilibrium. In particular, the Plan, updated during 2024, sets out the indicators to be assessed
for the timely identification of crisis situations, the related methods for their periodic monitoring, as
well as any actions to be taken to rebalance the company's situation.

The Board of Directors is supported by the Risks Committee, a body within the board that performs
advisory and proposaélated functions with regard to risks and the system of internal controls.

General Management is fully aware of all the business risks, sees to the implementation of the strategic
guidelines and the risk controlling policies defined by the Board of Directors. In particular, it proposes
operating limits for the taking of the vaus types of risk, considering the stress tests carried out by the

appointed units, in accordance with the matters
The General Management, with a view to facilitating the development and the divulgsttadhlevels
-of a culture of risk control, plans the trainin

proposals made by the HR Division.

The Board of Statutory Auditors carries out periodic checks so as to ascertain the completeness,
adequacy, functionality and reliability of the Internal control system.

When carrying out its tasks, the Board of Statutory Auditors uses suitable information flows provided
by other Corporate Bodies and control functions. The regular attendance of the Board of Statutory
Auditors during Board meetings, which are held every weeks, represents a guarantee with regard

to prompt information to the Control Body with regard to management events.

The sound and prudent management of the banks in ensured by a suitable business organisation, which
envisages a complete and functional system of internal controls.

Specifically, the bankds System of internal cont
Aline controls: aimed at ensuring proper execution of transactions. They are carried out by the
production structures themselves or incorporated in the procedures and the IT systems, or carried out

as part of back office activities.

For the purpose of spreading within the entire structure-de@pd awareness of the internal and

external regulations, the bank immediately communicated their updates to all relevant corporate
functions using the dedicated electronic portal. Moreoverctmtrols to be implemented within each
business process are broken down in the specia
harmonising the conduct of the operators facilitating the integration of the controls, the mapping of the
main businesgprocesses is made available-love for all the personnel by means of a specific
application;

Acontrols on risks and onl evepliamcrol( Kkdpownaiame d
other things:

- the correct implementation of the risk management process;

- the observance of the operating limits assigned to the various divisions;
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- the compliance of business operations with standards; including those concerniagidatfon.

The second level controls are delegated by the organisational rules to the Risk Management, Planning
& Control Service, the Compliance Service and the -Amtney Laundering Service. The functions in
charge of these controls are different from those ingehaf production; they contribute to the
definition of risk governance policies and the risk management process;

Ainternal audit (s&¢ al | e d efvteHi rcdontrol so) : ai med at i dent
regulations as well as evaluating on a regular basis the completeness, adequacy, functions and reliability
of the internal control system and of the ITteys. These activities are carried out by the Internal Audit
Service.

The company control functions seeing to the second and third level controls have the authority,
resources and expertise necessary for the performance of their tasks.

The company organisation chart envisages compliance with the Supervisory regulationthe
hierarchical and functional relationship of the company's control functions with regard to the Board of
Directors.

The control functions have access to all the activities carried out by the Bank, both at the central offices
and at the peripheral structures, as well as any information relevant for the performance of their tasks.

The Supervisory Body, established in accordance with Article 6 of Italian Legislative Decree No.
231/2001 has the task of assessing the proper functioning of the organisational controls envisaged in
the Organisational, Management and Control Model addptetie Bank so as to avoid involvement

in events that could be subject to penalties pursuant to and for the purposes of Italian Law No. 231 of
2001.

The function of Supervisory Body has been assigned to the Board of Statutory Auditors as from 15
November 2017; this assignment completes the list of tasks of the Board of Statutory Auditors, which,
by law and by the Articles of Association, is called upmisupervise the adequacy of the company's
organisational, administrative and accounting structures, simplifies the structure and allows for more
timely controls.

During 2024, no reports were received regarding the commission of crimes and/or offences relevant
under the regulations, as well as other information regarding violations or alleged violations of the rules
of behaviour or procedures contained in the Oggtiinal, Management and Control Model.

Compliance department

The risk of norcompliance is overseen by the Compliance Service. The Compliance function's
activities include monitoring new regulations, mainly through the use of the application provided by
the trade association and with the support of the Bank's $pedimctions, assessing impacts,
proposing organisational and procedural changes aimed at ensuring adequate control of identified non
compliance risks, and verifying the effectiveness of organisational adjustments made by the operating
units (structuresprocesses, procedures, including operational and commercial procedures) suggested
for the prevention of nenompliance risk. In detail, the Compliance Service works together with the
other control functions (Internal Audit, Risk Management, /Ambiney Lawmdering) for the purpose of
developing its risk management methods in a consistent manner with strategies and business operation:
checks whether situations involving conflicts of interest in "investment services", or the possible
occurrence of such contti can be eliminated, reduced or managed, and submits the new cases for the
attention of General

Management, making suggestions for their overcoming or solution.
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The Compliance Department sees to consulting and assistareeg viss t he bankos Cor p
with regard to all the matters in which the risk of rammpliance is relevant. Furthermore, the
department collaborates in staff training activities on tle@ipions applicable to the activities carried

out, for the purpose of spreading a corporate culture instilled with principles of honesty, correctness

and respect of the spirit and letter of the law.

The "Compliance Service" monitors, according to a-biaked approach, the management of-non
compliance risk with regard to business activities.

Anti-money Laundering Function

The Anti Money Laundering Service is hierarchically and functionally autonomous, compared to each
operating structure of the bank and acts autonomously and independently, reporting the results of the
activity carried on to the Corporate bodies with objetstiand impartiality.

The Antrmoney Laundering Service has the task of continually checking that the company procedures
are consistent with the aim of preventing and contrasting money laundering and the financing of
terrorism.

The operations of the Service pursue the twofold need of:

Aimplementing the fulfilments with regard to reporting of suspect transactions, carrying out checks with
regard to the observance of the provisions regarding antimoney laundering, notifying to the Ministry of
the Economy and Finance any violations of trgutations on the use of cash and bearer securities as
well as responding to the requests of the Authorities;

Aproviding advisory support to the organisational structures further to the issuance of new provisions
regarding antmoney laundering having an impact on the Bank.

The guidelines adopted by the Bank with regard teraotey laundering consider the provisions issued

by the Bank ofmomneéewnl lyauddther nidhgtPol i cyo, approved
together the guiding principles relating to the telgec stances and the government policies, the
organisational and control safeguards for risk, appropriate checks, obligations to abstain and active
collaboration visavis the Supervisory Authorities.

The AntkMoney Laundering Service adopts, as an instrument of internal regulation of the specialised
function, its own Regulations approved by the Board of Directors; the internal regulations for use by
all personnel, on the other hand, are summariseldeiriarm of a Manual, with the aim of bringing
together the principles and operating rules adopted by the Bank on the prevention of the risks of money
laundering and terrorist financing.

The Antirmoney Laundering Service, aided by the Compliance Service, takes steps to identify the
external regulations applicable and, in collaboration with the competent Corporate Functions, assesses
their impact on the process and the internal procediliressAnt-Money Laundering Service supports

the Training division, which is headed by the HR Division, in the preparation and delivery of dedicated
internal personnel courses aimed at raising awareness emamty laundering and financing of
terrorism wihin the bank's established training plans.

Risk Management Department

The purpose of the Risk Management Department is to implement the risk control policies, by means

of an appropriate process for identifying, measuring and monitoring such risks; this Function is assigned

to the Risk Management Planning & Control Servidee Structure of the Service and its positioning

within the organisational model of the bank provide integrated oversight of the various risks to which
the intermediary i s exposed. The bankbdés Organi s
regulte the following tasks:
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Averify the adequacy of the RAF (Risk Appetite Framework) and, continuously, the adequacy of the
management process of risks and operating limits;

Acollaborate in defining and implementing the RAF, the risk governance policies and the various phases
that make up the related management process as well as in fixing the operational limits to the taking of
various types of risk;

Amonitor the actual risk taken by the Bank and its compliance with the risk objectives as well as the
compliance with the operating limits;

Asee to the measurement/valuation of the individual Pillar | and Il risks, both in situations of normal
course of business and in situations of stress, by also analysing the other risks difficult to quantify. The
Risk Management department also sees tadéwelopment of the instruments and the methods for
handling and measuring the risks, reporting to the corporate bodies and the units involved with regard
to the results of the analysis, ensuring the necessary disclosure;

Acoordinating the internal process for determining capital adequacy (Internal Capital Adequacy
Assessment ProcesdCAAP) and the adequacy of the governance and liquidity risk management
system (Internal Liquidity Adequacy Assessment ProckgsAP). In particular, as part of the ICAAP,

the bank carries out a capital planning process, assesses the overall risk exposure and consequent
determines current and prospective capital requirements. On the other hand, as part of ILAAP, the Bank
assesses the adequaf the liquidity risk governance and management system and its exposure to such
risk, planning the level of liquidity reserves to be maintained and the sources and channels of financing
to be used,

Aproposing the quantity and quality parameters required for defining the RAF (tolerance thresholds and
operational limits), consistent with the methods used within the ICAARAP process;

Acollaborate in the drafting of the "Public disclosure" (Pillar I1l), as well as the additional disclosure
requests;

Acoordinate the preparation and updating of the Recovery Plan, by supporting the Corporate Bodies in
particular in the identification of the indicators, in the calibration of the thresholds for the activation of
the Plan and in the identification of the ogery options.

The area of operations of the Risk Management Department includes the following types of risk:
Acredit risk and counterparty risk;

Amarket risk (relating to both the trading book and the banking book):;
AOperational risk;

Aconcentration risk;

Ainterest rate risk of the banking book;

Aliquidity risk;

Arisk related to the portion of encumbered assets;

Arisk of excessive leverage;

Areputational risk;

Astrategic and business risk;

Aresidual risk;

Arisks deriving from securitisations;

AICT and security risk;

Acountry risk;

A- risk of conflict of interest with related parties;

Ali sks arising from AESG Factorso:;
Arisks arising from equity and equitglated investments.

236




[logo:]
, . . . Banca
Separate Financial StatémNeies to the Financial Statements,|  vaisabbina

As part of the periodic review activities on the risk monitoring perimeter the bank is subject to, the Risk
Management, Planning and Control Service also checks the emergence of new types of risk arising from
the adoption of new management choices, asagdlom changes in the market environment.

The activity of the Department aims at identifying, assessing and monitoring the various types of risk
taken or that can be assumed in the various business segments and proposing the appropriate mitigation
and prevention, seizingwithin an integrated ldg - the interrelationships, reporting the records to the
Corporate Bodies.

The Risk Management Department checks the adequacy and efficacy of the measures adopted to
remedy the shortfalls noted in the risk management process, identifying any areas for improvement and
providing disclosure also in the ICAAIRAAP Report.

Finally, the Risk Management, Planning and Control Service constantly monitors the risk profile taken
by the Bank compared to the risk appetite defined in the RAF, reporting to the Corporate Bodies.

Internal Audit Department

The Internal Audit department, as part of tHigglel controls carried out both remotely and at central

and peripheral structures, operates autonomously and independently. The Internal Audit department
assesses, on the basis of the Supervisory Regulatiointhe annual plan, the completeness, adequacy,
functionality (in terms of efficiency and effectiveness) and reliability of the Internal Control System
and of the information system (ICT Audit); it also verifies the efficiency and effectiveness of the
se®ondlevel controls assigned to the other corporate control departments and, in particular, those aimed
at ensuring the containment of corporate risks within the level deemed acceptable by the Bank. The
department also takes steps to ascertain the rembaalbmalies reported in the operating processes
and in the functioning of the controls by means of follow up activities, and to carry out checks on the
overall functioning of the Internal control system.

The unit presents the corporate bodies with an audit plan each year, indicating the planned control
activities.

At the request or initiative of the Board of Directors, Board of Statutory Auditors or General
Management, the Internal Audit Service also carries out checks on specific behaviour or irregularities.
In conclusion, the tasks of the unit include the checkihthe observance in the various operating
sectors of the limits envisaged by the authorisation mechanisms, with particular reference to the Loans
and Financial Sectors.
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Section 1I- Credit risk

Qualitative information
1 - General aspects

The business model adopted from day one by the Bank is essentially based on loan brokerage activitie:
and is aimed at supporting families and the manufacturing sphere in the various areas of competence
according to the management guidelines outlined &éyBthard of Directors and in compliance with the
statutory provisions.

Credit disbursement activities are mainly aimed at the retail, small business and SME segments, as they
need an interlocutor able to understand and meet their needs, and to a lesser extent at the corporat
segment. The Bank, in order to standardise thawetr of the players involved in the credit granting
process, defines the lending policies overseeing the quality of the loans both during the first loan
proposal resolution and in the subsequent management of the relation.

The Bank's lending policies are based on the principle of splitting loans and diversifying the loan
portfolio, favouring technical forms backed by collateral, in order to mitigate the Bank's overall credit
risk.

The objective of the credit policies is to define the principles and guidelines of the bank's credit
strategies, considering the methodologies adopted both in terms of risk management processes and th
definition of risk appetite.

During 2024, the process of convergence towards sustainability factors ( ESG) to integrate climate and
environmental risks into its governance and control systems and business model, and to align with
regulatory updates, supervisory expectations and miestipractices.

In this regard, the Bank also assesses counterparty sustainability indicators, such as in particular
physical risk and transition risk, in the credit origination and monitoring phases.

During 2024, the Bank continued its enhanced monitoring of its performing loan portfolio through
targeted analyses, mainly of credit exposures that are potentially more sensitive to the macroeconomic
environment.

In particular, the focus of Level Il controls on the credit portfolio during the year was mainly on:

Aon performing exposures that have benefited from a concessional measure and the related process ¢
recognising financial distress (forborne) when deciding on renegotiation;

Aon the phenomenon of outstanding instalments, analysing the entire portfolio of mortgages, unsecured
loans and personal loans with late instalment payments, in order to also anticipate any signs of
deterioration;

Aon the management and valuation of publicly guaranteed credit positions;

Aon the main industrial groups entrusted by the Bank in order to verify possible risk factors.

Enhanced monitoring is functional to the timely and early detection of deterioration in creditworthiness,
as well as to the timely intervention, with corrective actions, in the removal of anomalies for entities
deserving financial support that are ableadequately supported, to overcome temporary crisis
situations. The management of the credit facilities granted was therefore based on the principles of
utmost prudence, trying to pick up any sign of performance not in line with correct operations in order
to implement the necessary actions.
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2 - Credit risk management policies
2.1- Organisational aspects

The factors that give rise to credit risk are related to the possibility of an unexpected change in the
creditworthiness of a counterparty to which there is credit exposure generating a corresponding
unexpected change in the current value of such loarserpo

Therefore, the credit risk is not only the possibility of insolvency of the counterparty but also the mere
worsening of its creditworthiness.

As part of the adopted risk management and assumption, initial supervision is in the Branch, both
via constant and continual dialogue with the customers and availing itself of information sources
of an internal and external nature, with the help alsoefTthprocedures.

During the loan approval and review, the Bank analyses the financial requirements of the customer
and the documents required for making an adequate assessment of the borrower's creditworthiness.
Therefore, the decision to grant credit is based both oranladysis of the complete set of
information relating to the economic subject and on the direct knowledge of customers and of the
economic environment in which it operates. All the approval process activities concerning the
operational process, which lead the disbursement and periodic review of the position, are
developed with the aim of disbursing a fair loan at individual name (and/or group) level, envisaging
the most suitable technical forms of the credit facility and proper compensation for tlakeisk t

The taking and management of the credit risk was regulated by detailing the role of the corporate
bodies, the operations of all the parties involved, defining the first level controls and specifying the
role of the control functions.

I n particular, the Board of Directors define
decisiontaking systems of each body delegated to grant credit. The observance of the powers
authorised by the Board of Directors is guaranteed by the awdrohécks provided in the data
processing system with which the loan approval process is managed.

The General Management implements the loan policies issued by the Board of Directors and
oversees the performance of the process, coordinating in particular the operations of the Loan
Division in the disbursement and management of credit facilities.

The control and management of loans and receivables showing signs of anomalies or impairment is the
responsibility of the Anomalous Loan Division, including the Trend Monitoringdifeute, Legal and
Disputes Services. The Anomalous Loan Division co@t#is and supervises the operations of the
various services with the aim of optimising the Bank's debt collection activities by taking care of the
related reporting process to corporate bodies.

In particular, the "Performance Monitoring" Service is responsible for monitoring performing loans
that show signs of anomalies, in coordination with the area network. This activity is aimed at
encouraging an anticipatory management of the credit riskmapldmenting the management
strategies for improving the Bankdés credit qu:
due Nonperforming and Unlikely To Pay is assigned to the-dispute Service, while the
management of positions classified asl Bathe responsibility of the Legal and Dispute Service.

The loan approval process relating to Past due-péwforming and Unlikely to pay positions
envisages the granting of decisioraking powers to the Paispute Service, the Anomalous Loan
Division and the Anomalous Loan Committee, replacing those preyiguahted to the Loan
Division and the Loans Committee with regard to performing loans. This structure of tasks and
roles makes it possible to rationalise and optimise credit recovery and restructuring processes.
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As part of the overall credit risk management process, sdevaticontrols are included to check the
correct monitoring of credit exposures by the Risk Management Service. Third level controls on the
credit management process are entrusted to the Ihfarda Service. The company functions involved

in the credit process and the related tasks assigned are summarised below:

A he Loans Committee, whose mission involves ¢
part of the strategies established by the Board of Directors;

Athe Anomalous Loan Committee, with the aim of supporting General Management in the formulation
of strategies for recovery and handling of anomalous relationships and in the adoption of organisational
and operative solutions directed at improving the sugiervactivities in the structures involved in the

credit process and their-@vdination;

Athe Business Division that, with the aid of the Strategic Planning and Special Project Sector, checks
the sustainability of the lending policies adopted, making proposals to the General Management relating
to:

- the instruments and types of counterparty to which the loan is destined for the purpose of generating
profitable and fractioned loans;

- the technical forms to be preferred defining the maximum limits in terms of amount and maturity;

- the business sectors and geographical areas to be preferred with a view to diversification of the risk;
Athe Loans Division that manages and checks the process for taking the risks related to the disbursemer
of credit, proposes the credit management policies and plans the consequent activities, supporting the
branch network both during the first originatiand as part of the review of credit facilities granted;

Athe Performance Monitoring Service that deals with the monitoring of performing positions with
anomalies;

Athe Predispute Service that manages the loan portfolio classified as past dpenfianming and

unlikely to pay of the Bank;

Athe Legal and Dispute Service sees to the legal aspects of the cases classified as bad, with the aim ¢
optimising the debt recovery phase also by means of the use of outside legal professional and
collaborators;

Athe Risk Management Planning & Control Department, which is responsible for verifying the correct
performance of credit exposure monitoring, in accordance with the provisions of the relevant
legislation;

AThe Internal Audit Service that assesses the functionality and reliability of the entire internal control
system and checks, amongst other aspects, that lending is carried out in accordance with the rules.

2.2- Management, measurement and control systems

The credit risk management, measurement and control systems develop within an organisational contex
that involves the entire credit process cycle, from the initial approval process to the periodic review
stage, and up to the revocation and recovery stage.

The Bank also carries out quantitative and qualitative analysis for the purposes of the measurement anc
periodic control of the Credit Risk. In particular, the quantitative assessments use different instruments
that provide information from an economigdncial and equity standpoint of the customer:

Afinancial statements and tax returns: assessments of the equity and financial balances, determinatior
of the degree of indebtedness, determination of the net financial positions, analysis of the economic
indicators;

Arelation with the Bank: analysis of the current account transactions, the average use of the credit
facilities agreed, checking of the regularity in repayment of loans;

Arelations with other Banks: analysis of the Central Credit Register and of other external databanks:
At any given time, the Bank is aware of its exposure to each customer, since the information system
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adopted makes it possible for each counterparty (customer or group of associated customers) to use
updated information and data each day.

Generally speaking, when providing credit, in addition to observance of the legal and supervisory
provisions envisaged for financial brokers, the Bank resolves to achieve the following:

Athe best knowledge of the contractual counterparties for the purpose of assessing the related current
and future credit capacity;

Athe use of the most appropriate technical form with regard to the loan requirement to be satisfied,
taking into account the guarantees and the duration;

Athe diversification of the credit risk, limiting the concentration of the exposures on groups of
associated customers/groups of businesses or on individual sectors/branches of business activities;

Aa suitable economic return from the relation compared to the risk taken;

Athe control of the performance of the individual positions carried out by means of the periodic review
of the cases and systematic monitoring activities;

Athe best management of nparforming loans.

As part of the credit trend monitoring of individual exposures, both performing andantorming,

the Functions involved in the process are supported by specific operational procedures provided by the
Outsourcer Cedacri.

For purely internal management and operational purposes, in 2024 the bank adopted the new 'AIRB'
(Advanced Internal Rating Based) rating system developed by the outsourcer Cedacri, replacing the
previous CRS rating system.
This rating calculation engine, which takes as input a more comprehensive set of quantitative and
gualitative information than the CRS model, is used both in the context of monitoring the credit quality
of exposures that have already been assigned, ahe icredit origination phase, as required by the
EBA LOM Guidelines (EBA/GL/2020/06). The AIRB rating system will introduce an evolution in the
credit process with the automated integration of the Rating Attribution phase into the credit origination
proces, in line with regulatory requirements and best practice in terms of efficiency and control of
credit disbursement processes.
With regard to the continuous monitoring of credit exposures, this model, which is based on statistical
analyses and a careful selection of indicators used to estimate the probability of default, allows for the
timely identification of credit deterioratiosignals, representing a management support, both for
analyses at the level of individual exposures and at the overall portfolio level.
In detall, the AIRB rating system provides, first of all, for the division of entrusted counterparties into
the following 3 segments:
AcCorporate AIRB, intended for 'Corporate' counterparties characterised alternatively by the presence
of:

- an overall exposure at the level of a legal group of customers exceeding EUR 1 million;

- a size indicator of turnover/value of production of more than EUR 2.5 million, also at legal group

level;
AAI RB Ret ail Enterprises, intended for AENterpr
above two quantitative indicators;
AAIRB private individuals for any level of exposure.

On the basis of the above classification, the calculation engine processes information that, depending
on its nature, flows into the following modules:

AGeosectoral module: information of a registrar nature;

AExternal Performance Module: Importing Central Risks and CRIF flows;

Ainternal Performance Form: information of a performance nature relating to credit facilities at the
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Bank;

AEconomieFinancial Module: Budgetary Data Processing;

AQualitative Form: importing flows of the Qualitative Questionnaire to be filled in at the inquiry stage;
AFamily Balance Sheet Module: Income and financial information from current account movements.

The Bank also uses the C.Q.M. applicatioftredit Quality Management, which supports the relevant
departments in the identification of counterparties to be monitored and in the management of positions
where anomalies have already occurred.

In particular, the application divides the customers up into monitoringatfolios according to the
Bank6s strategic guidelines; for each custome
lending strategies, with a customisation lo¢ process chosen in terms of players and actions to be
undertaken, providing an integrated view of current operations and the historical analysis of the
relations. The key elements of the procedure are: the definition of the status of the credigineeassi

of the risk classes and the identification of an operating process with various types of action practicable
for each position surveyed by the application, also diversifying among the operational roles involved in
the process.

The monitoring and management of Credit Risk is also carried out through specific portfolio analyses
with the aim of assessing the overall quality of credit exposures and the main trends by checking their
compliance with strategic objectives. Portfolio lgsas are carried out using both the procedures
adopted for monitoring individual exposures and the reworking of databases produced directly from the
Bank's IT archives. The results of the portfolio analyses are periodically reported to the corporate
bodies.

The strategy adopted, also in light of the uncertain evolution of the current macroeconomic context, is
therefore aimed at preventing the possible deterioration of the credit portfolio at an early stage.

The reporting activity is aimed at closely monitoring the level of credit risk, with particular reference
to the trend in credit quality, compliance with the targets for the gradual reduction-p&rforming

loans defined in the NPL Plan, as well as canmg the overall risk taken with the bank's capital
endowment. In particular, specific objectives and attention thresholds are defined both for indicators
relating to the impact of neperforming loans and overall credit quality, and in terms of capital
absorption with reference to credit risk.

The definition of risk objectives and limits is carried out on the basis of the expected management
development within the RAF process, also taking into account the stress tests carried out in the ICAAP
ILAAP self-assessment process.

The RAF Process envisages a system of periodic monitoring of the objectives and limits set for all the
Bank's significant risks, ensuring constant monitoring of risk taking and allowing for the timely start of
any mitigation actions.

With regard to the 2023 ICAAR.AAP process, reported in the consolidated report presented in 2024,
the Parent Company has carried out specific scenario analyses, making pessimistic assumptions abot
the evolution of the main macroeconomic variables coatpar the forecasts used for the preparation

and updating ofthemulfi e ar busi ness plans. The deyned adyv
to the scenario adopted in the ordinary plan, by the greater severity with which the impacts on the real
ecoromy for the tweyear period 2022025 resulting from the macroeconomic environment are
assessed.

With regard to the determination of the capital requirement in the presence of credit risk (First Pillar),
the Bank uses the standardised method envisaged by the Supervision Provisions, in line with the
proportionality criteria. The related informationsigbject to quarterly reporting to the Bank of Italy.

242




[logo:]
, . . . Banca
Separate Financial StatémNeies to the Financial Statements,|  vaisabbina

The Institute calculates prudential requirements and assesses capital adequacy using special computer
applications.

2.3- Methods for measuring expected losses

The general approach defined by IFRS 9 for estimating impairment is based on a process designed to
highlight the impairment of the credit quality of a financial instrument at the reporting date compared

to the initial recognition date. In particular, aetbnd of each reporting period, financial assets other

than those measured at fair value through profit or loss undergo an assessment to determine whether
there is evidence that the carrying amount of the assets cannot be fully recovered.

The process of defining expected losses provides for the preliminary assignment of receivables to the
various "stages" provided for by IFRS 9 ("staging" or "stage allocation") which takes place by
identifying significant changes in credit risk also on lasis of the change in the creditworthiness of

the counterparty at the reporting date compared to the initial recognition.

The classification of exposures determined the related expected loss together with the residual life of
the financial asset and forwakabking information that may affect credit risk. In detail, the exposures

are divided into three stages ( 'stage' otkietl) according to the increasing degree of their credit risk:
A'Bucket 1": this includes performing exposures characterised by the absence of a significant increase
in the credit risk of the exposure compared to the initial recognition in the financial statements. For this
bucket, the expected loss for one year isudated on a collective basis;

A'Bucket 2": this includes performing exposures characterised by a significant increase in the credit
risk of the exposure compared to the initial recognition in the financial statements. For this bucket, the
expected loss is calculated on a "life time"ibase. with reference to the entire residual life of the
instrument on a collective basis;

A'Bucket 3" this includes neperforming exposures corresponding to positions classified as Non
Performing. The expected loss on fmerforming loans is calculated on an analytical basis for each
individual position.

Therefore, the exposures included in "Bucket 1" and "Bucket 2" coincide with performing exposures,
while the exposures included in "Bucket 3" coincide with-performing exposures: past due non
performing, unlikely to pay and bad.

The identification of the significant increase in credit risk for performing positions with a consequent
classification of the exposure as Stage 2 is carried out by the Bank by monitoring the change in the
rating class on the reporting date compared tal#te of the first granting and/or renewal of the credit
facilities assigned by the CRS model. Moreover, for the possible credit allocation in Bucket 2, the
presence of past dues of more than 30 days, the presence of "forbearance measures", accdynting "ear
warning" indicators or other signs of anomalies defined by management are taken into account.

The expected loss for performing positions is estimated by applying a specific calculation model that
takes into account the credit exposure, the probability of default and the potential loss discounted in the
event of default. The probability of defaulyhich is a function of the creditworthiness of the
counterparty, is estimated over a time horizon of one year for loans in Bucket 1, while considering a
"life time" perspective for positions in Bucket 2. The risk parameters are determined on the basis of
dtatistical analyses regularly updated out by the IT outsourcer, taking into account the expected
development of macroeconomic scenarios from a forward looking perspective.

Assessment of significant increase in credit risk (SICR)

In order to assess loans accurately, the Bank applies strict SICR identification criteria by classifying at
Stage 2 those positions where a significant deterioration in creditworthiness has been identified. In
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addition, the Bank has adopted further Stage 2 classification rules, such as:

- presence of the Forbearance attribute;

- presence of a rating of 8 or higher on the assessment date;

- presence of an egoing overrun of more than 30 days;

- customers with a management watchlist classification (known as "Under Watch" or "reports under
watch") or affected by foreclosure;

- joint-stock companies with negative equity or negative EBITDA in the last two financial statements.
The bank has also applied a prudential downgr
presenting greater ESG issues, in order to maintain a continuousdewite of these positions
consistent with their risk profile.

Measuring expected losses

When determining the probability of default, the bank confirmed the already adoptedscenlsrio”
approaches in order to take due account of the volatility that characterises the forecasts on the
development of macroeconomic variables. In particulasetban the compliance with the project of

the Cedacri outsourcer developed with the help of the advisor Cerved, an approach that envisages the
definition of three different possible developments of the macroeconomic context over-getiiree
period was defied: the "base" scenario, the "worst" scenario and the "best" scenario.

The three scenarios differ due to the different expected evolution of macroeconomic variables (real
GDRP lItaly, Eurozone and world, inflation rate, unemployment rates, oil prices, consumption growth
rates, 3month Euribor rate, etc.). For all three scergriestimates on the evolution of the selected
variables were provided by Cerved, a provider specialising in macroeconomic estimates based on the
performance data available at the time of analysis.

In the baseline scenario developed by Cerved, modest growth in Italy's real GDP is expected in the two
year period 2022026 (0.8% and 0.6% respectively), slightly lower than the 0.9% growth expected for
2024.

Italy's inflation trend, after falling below the ECB target during 2024 (estimated at 1.0%), is expected
to increase to 1.7% during 2025, before settling around 1.9% in 2026. The unemployment rate is
estimated to remain stable at 7.3 per cent in theysao period 20282026, slightly lower than the
forecast for 2024 (7.6 per cent). Interbank interest rates are expected to decrease over the next two yeal
(2.6% for 2025 and 2.0% for 2026) compared to 3.6% in 2024.

The "alternative" scenarios have been estimated by Cerved with the help of econometric models that
ensure full consistency between the various risk factors and +fiaanzial variables.

In particular, the worstase scenario (severe but plausible) assumes: two years of recession for Italy,
with a reduction in real GDP of 1.2% in 2025 and 0.7% in 2026, an expected unemployment rate of
7.5% and 7.7% for the twgear period in question, argeh upward inflation rate of 1.9% for 2025 and

3.7% for 2026, respectively.

In the besttase scenario, on the other hand, real GDP growth is expected to be stronger at 2.1% for
20252026 and inflation is expected to be lower than in the baseline scenario (1.4% for 2025 and 1.2%
for 2026, respectively).

The three different scenarios were weighted to define the scenario to be adopted based on the results c
the stochastic simulations. The "base" scenario was weighted at 60%, the "worst" scenario at 20% and
the "best” scenario at 20%. Adjustment provisicatulated for total performing loans, both-on
balancesheet and ofbalancesheet, amount to Euro 31.3 million, based on the scenario weightings
adopted.

In order to accurately consider the persistence of exposures with state guarantees in the bank's loal
portfolio, the logic for defining Loss Given Default was also confirmed, which provides for a specific
LGD for the portion guaranteed by the Central Gousent.
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Finally, to reflect the increasing importance of climate and environmental risk factors in the credit
assessment process, the Bank has integrated these factors into the overall assessment of performing
exposures to Business counterparties. In partichl@gustomer segments most exposed to climate and
environmental risks, identified on the basis of the scores of individual counterparties, were identified,
and haircuts were applied to the recoverable value of real estate securing credit characteresgg by en
class FG. The definition of these prudential adds was carried out consistently with the findings of

the materiality analysis of climate and environmental risks.

2.4 - Credit risk mitigation techniques

The main levers for the mitigation of the credit risk are represented by the system of guarantees that
assist the loan exposures, a contained degree of concentration with respect to the borrowers, as well as
by a suitable level of diversification of thealw by credit type and commodities sector.

With regard to the management of guarantees, the Bank defined the related operational processes as
part of internal regulations.

The method for managing the guarantees is integrated in the information system from which it is
possible to infer the main information related to them for the purposes of effective monitoring of credit
exposures for the correct determination of figkighed assets and the calculation of capital
requirements.

In fact, with a view to ensuring the observance of the specific requirements envisaged by the new
Supervisory provisions, the Bank adopted a specific system for handling the guarantees implemented

by Cedacri has been used, providing the instruments fonémagement of the processes and the data
relating to the classification and assessment of the instruments guaranteeing the credit, in compliance
with the Bankds management and strategic objectdi
The Bank, in order to mitigate credit risk, uses collaterals and personal guarantees. In particular, the
main types of collaterals used are real estate mortgage liens and financial collaterals.

The Bank uses an ad hoc procedur e, known as f#ACo
to efficiently oversee the entire process for the acquisition, assessment, checking and realisation of the
mortgage liens, identifying all the inherent infation and the link between the assets provide as
collateral and those entitled to the asset. The procedure also permits the periodic updating of the
Acurrentodo value of said guarantee and the contr
respect to the risk resolved. The relationship between the loan and the value of the asset provided as
collateral is subject to monitoring, also through the statistical revaluation process of expert value. In

this regard, the Bank adopted a specific intefreenework for the valuation of real estate guarantees

for both performing and neperforming loans. The Collateral process is also enriched with ESG
information on the bank's real estate portfolio (in terms of physical risk score, energy class,
consumpibn, emissions, etc.).

When collecting pledges on financial instruments, the Bank favours the use of securities listed on
regulated markets, also monitoring the change in their value with respect to the credit exposures covered
by the guarantee; in particular, when assessingleantee, specific prudential haircuts are applied
depending on the type of financial instrument.

Personal guarantees consist for the most part in performance bonds granted by Central Fund for SMEs
in pursuance of 662/1996. In this regard, it should be noted that since 2007 the bank has been granting
governmembacked loans through Mediocredito Celdgraand has therefore acquired consolidated
experience in this form of lending. The bank also makes use of guarantees given by other institutional
counterparties, including in particular the European Investment Fund, through specific upper limits, and
othe specialised entities (e.g. Confidi).
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In this regard, the Bank conducted ardepth analysis during the year on the quality of the processes
governing the operation of the publicly guaranteed finance sector, confirming the presence of robust
and weltestablished origination and monitoring pesses. In particular, both current and prospective
data are carefully assessed during the preliminary investigation stages, as also required by the EBA
LOM regulations, in order to verify the customer's ability to fulfil its obligations regardless of the
presence of the guarantee, also considering the legal and ecdimanaal connections between the
applicant and other entrusted parties. Particular attention and importance is given to the client's AML
risk profile, with the completion, at the inquiriage, of a mandatory form containing all the information
necessary to understand the risk score.

To date, the Group has not used credit derivatives to hedge or transfer the risk against the portfolio
loans.

3 - Non-performing credit exposures
3.1- Management strategies and policies

With regard to the classification of n@erforming exposures, the Bank refers to the regulations issued

by the Supervisory Authority, supplemented by internal provisions that establish criteria and rules for
the classification of loans within the variotisk categories.

Non-performing exposures are divided up into bad, unlikely to pay, past due and/or overdue non
performing categories, depending on the following rules:

ABad loans:all the on and ofbalance sheet exposures-ssis a party in a state of insolvency (even

if not legally declared so) or in essentially similar situations, irrespective of any loss forecasts
formulated by the bank;

AUnlikely to pay classification in this category is, first and foremost, the result of the opinion of the
bank regarding the improbability that, without recourse to action such as enforcement of the guarantees,
the debtor fully satisfies (in terms of principal and/oergst) its loan obligations. This valuation must

be carried out independently from the presence of any amounts (or instalments) past due and unpaid
Therefore, it is not necessary to wait for an explicit symptom of anomalyp@gment), fi elements

exist that imply a situation of default risk of the debtor (for example, a crisis in the industrial sector in
which the debtor operates);

APast due and/or overdue n@erforming loanscash exposures, other than those classified under bad

or unlikely to pay, which, as at the reporting reference date, are past due or overrun by more than 90
days.

The new definition of def aul t ( A Ne w -pBriorchiag re
(default) if at least one of the following conditions is met:

- the debtor is in arrears for more than 90 days (180 days for public administrations) with the payment
of a material obligation;

- the bank considers it unlikely that the debtor will fully satisfy its obligation without recourse to action
such as enforcement of guarantees.

For the purpose of counting overrun days, past due debt is considered to be material when the amoun
of the arrears exceeds both of the following thresholds:

- Euro 100 for retail exposures and Euro 500 for exposures other than retail (absolute threshold);

- 1% of the total exposure to a counterparty (relative threshold).

Once both thresholds are exceeded, the counting of 90 consecutive past due days begins, beyond whic
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the debtor is classified as in default. The main changes include the fact that it is no longer possible to
offset past due amounts against open and unused credit lines (known as available margins).
Moreover, the positions recognised as +panforming past due must remain in the Negrforming

class for at least three months (known as the Cure Period) from the moment the condition for
classification as Default is no longer met. After this periodptition is reclassified as Performing.

During 2024, the Bank continued to monitor the counterparties with overdrawn positions and promptly
reported these positions to the commercial network in order to raise customer awareness. As mentioned
above, the Risk Management Department carried oubpppte secondevel controls during the year

on the loan portfolio with payment delays.

Still with regard to the impacts related to the development of the regulatory framework, the Calendar
Provisioning, introduced by Regulation (EU) 630/2019,which provides for minimum coverage levels
for prudential purposes for ngrerforming loans, is sigficant. This regulatory provision, despite
having had negligible impacts even during 2024, is being monitored in order to better identify
appropriate recovery strategies and to assess credit valuation policies.

The management of ngrerforming loans is the responsibility of the Anomalous Loan Division by
means of the Prdispute, Legal and Disputes Services.

The information relating to the nguerforming exposures is supplemented in the information system
with the aid of specific instruments that support the handling thereof and indicate the related status.
On the basis of the specific anomaly indices reported both with the IT procedures and on the basis of
gualitative assessments and in the light of what is established by company regulationsdisieuRre
Service governs, under the supervision of the Asloors Loan Division, the classification process for

the loan positions and the process of variation of the related status in compliance with the limits of
autonomy established by the Board of Directors.

As part of the management of performing loans, the Anomalous Loan Division, through the
Performance Monitoring Service controls the exposures showing a not fully regular trend of the loan
relation. In particular, for operational purposes, the bank haklisbted a specific sublass of loans

called "Under Control", in which positions showing anomalous trends are classified.

The assessment of ngerforming exposures is carried out according to analytical methods defined in

a specific internal policy approved by the Board of Directors; this policy formalises the guidelines to
be adopted in determining the expected loss byrsifyeng the approaches according to the type of
credit, the technical form of the relationship and the type of guarantee supporting it. The document also
sets out the methods for quantifying the parameters to be adopted for estimating impairmentdosses an
their updating methods, which also take into account the historical analysis of recovery activities.

The amount of the impairment losses on receivables is equal to the difference between the book value
of the asset and the current value of expected future cash flows. Depending on the severity of the state
of impairment and the significance of the exposthre estimates of the recoverable amount consider a
"going concern" approach, which assumes the going concern of the counterparty and the continuous
generation of operating cash flows, or a "gone concern" approach: in the event of a scenario of
termination of the asset in which the recovery of the receivable is substantially based on the value of
the guarantees that assist the relation or on the realisable value of the assets, taking into account the
amount of liabilities and any prmption rights.

Management strategies for nparforming loans are defined by the Board of Directors and are aimed
at limiting norrperforming loans and maximising recovery activity. During 2024, the bank continued
its strategic derisking actions in order to continue tluce the stock of impaired loans.

During 2024, norperforming loans were sold for a total of Euro 24.4 million, of which Euro 22.6
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million related to positions classified as bad and Euro 1.8 million to unlikely to pay.

The management of impaired loans enabled the bank to record a gross NPL ratio (ratio of gross impairec
loans to gross loans) of 4.33% as at 31 December 2024 and a net NPL ratio (ratio of net impaired loans
to net loans) of 2.24%, both down compared to 2023

3.2- Write-off

The writeoff procedure consists of the derecognition from the accounting records of credit exposures
for which there are no longer reasonable expectations of recovery. The procedure may be carried out
before the legal actions for the recovery of the lmathe Bank are completed and does not involve the
legal waiver of the loan by the Bank. The w4atié can cover the entire amount of the financial asset or

a portion of it. The writeoff can be carried out if the recovery procedures performed or stilbgress

show that it is impossible to recover the contractual cash flows from the exposure or if there is no
economic advantage to recover and manage the loan. Theoffitsually concerns Bad loans and is
proposed following the assessment made by #@galand Dispute Service.

The writeoff for nonrecoverability is assessed on the occurrence of events that demonstrate the
significant probability that the receivable may not be recovered, in whole or in part, including: the
absence of recoveries from completed enforcement proegdascertained insufficiency of assets in

the event of insolvency proceedings, unsuccessful outcome of numerous attempts to recover on the
obligor or guarantors, also taking into account the date of the bad loans.

The writeoff for lack of costeffectiveness is proposed if the analyses carried out show that the costs
to be incurred for the continuation of recovery actions are higher than the recoverable amount of the
financial asset.

3.3- Acquired or originated impaired financial assets

As indicated by the accounting standard "IFRSFnancial Instruments”, in some cases, a financial
asset is considered impaired upon initial recognition because the credit risk is very high and, in case of
purchase, it is acquired with significant disntai(compared to the initial disbursement value). If the
financial assets in question, based on the application of the classification drivers (i.e. SPPI test and
Business model), are classified as assets measured at amortised cost or fair value theough oth
comprehensive income, they are classified as "Purchased or Originated Credit Impaired Assets" (in
short "POCI") and are subject to a special treatment. In particular, from the date of initial recognition
and for their entire life, impairment losses ddodhe Expected credit loss (ECL) lifetime are recorded.

In the light of the above, the POCI financial assets are initially recognised in stage 3, without prejudice
to the possibility of being subsequently reclassified to performing loans, in whicarcagpected loss

equal to the ECL lifetime (stage 2) will continue to be recognised. Therefore, a "POCI" financial asset
is qualified as such in the signalling and expected loss calculation (ECL) processes.

4 - Financial assets subject to commercial renegotiations and forbearance exposures

The legislation defines forbearance measures as changes to the original contractual terms anc
conditions, or the total or partial refinancing of the debt, which are granted to a debtor who finds
themselves or is close to finding themselves in difficultgmwmeeting their financial commitments.
Moreover, the legislation contained in Bank of Italy Circular no. 272/2008 and Regulation (EU)
680/2014 requires that the relationships subject to forbearance measures be identified both within the
sphere of performing and ngerforming loans, respectivel def i ni ng the <cate
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performing expperufrcersmi mo de XifNosnur es wi th forbear a
Within the sphere of the three categories of-performing loans, in compliance with legislation, the

rel ationships subject t eerfdiniing rexpesaresawitic érbear@nees ur e s
measureso) are identified.

The capacity of Aforborne non performingd does
within the sphere of the ngmerforming loans, but rather an additional transversal attribution to the
three categories above.

The Bank adopted a specific policy, updated during 2024, aimed at recognising "forborne exposures”
under which the various types of forbearance measures were defined, distinguishing between
contractual changes with effect in the "short term" (temporargesisson of payments of principal

and/or interest) or in the "long term" (renegotiation of the contractual conditions and duration of the
loan). The Bank, based on the characteristics of the exposure and the objective assessment of the level
of financial dstress of the customer, assesses the most suitable forbearance measures in order to make
repayment of the debt exposure sustainable. Forborne performing loans are classified in bucket 2 and
the expected loss is assessed, in a "life time" logic, considéregesidual duration of the loan.
Forborne norperforming loans are assessed analytically on the basis of the measurement criteria for
nonperforming loans.

On the other hand, commercial renegotiations are carried out in the absence of an objective financial
distress and are aimed at maintaining the contractual relationship with the customer. The-decision
making bodies, on the basis of the autonomy in foresgess the requests for renegotiation taking into
account the changes in the average market conditions, while safeguarding the risk/return ratio of the
loan relation. The Bank classifies positions classified as 'forborne performing' in Stage 2 and also adds
a prudential aden to the collective impairment of these loans.

In this context, during the year the Risk Management Service carried out a specificlsgebadalysis

on the Bank's main exposures that had benefited in the last period from a concessionary measure
(especially moratorium and/or extension of the amatitie plan), which confirmed the correctness of

the credit management and assessment process.

Quantitative information
A - Credit quality

A.1- Nonperforming and performing loans: amounts, impairment losses, trend, business
distribution

A.1.1- Distribution of financial assets by portfolio and credit quality (book values)
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1. Financial assets measured at amortised cost 30,651 48,100 6,783 29,443 5,253,941 5,368,918
2. Financial assets. me.asured at fair value throu ) i i i 127258 1,272.58:
other comprehensive income

3. Financial assets designated at fair value - - - - 26,812 26,812
4._Other financial assets mandatorily measured ) i i i 11,30¢ 11,30¢
fair value

5. Discontinued financial assets - - - - - -
Total 31/12/2024 30,651 48,100 6,783 29,443 6,564,642 6,679,61¢
Total 31/12/2023 42,812 45,213 6,431 37,878 5,871,13( 6,003,464
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A.1.2- Distribution of financial assets by portfolio and credit quality (gross and net values)

Non-performing Performing .
o 5
£ £
e 5 £ e 5 2
: : 3 E e = 2 E g S
Portfolios/Quality 3 ‘= = < g = 2 ]
X o o = X =% o @
(3} £ =9 < 3} 3 a c
» = 0 3 o » = 3 ~
Q B 3 2 B @ s 3 b s
= 3R] 7] ° &= = 2 9 [} °
(U] - o 2 - © U] - o z ~

1. Financial assets measured at amortis
cost

2. Financial assets measured at fair valu
through other comprehensive income

3. Financial assets designated at fair
value

4. Other financial assets mandatorily
measured at fair value

169,91 (84,380) 85,535 1,865 5,318,498 (35,116 5,283,383 5,368,91€

- - - - 1,27351  (930) 1,272,558, 1,272,58:

- = 26,812 26,812

- - = - - 11,308 11,30¢

5. Discontinued financial assets - - - = - - - -
Total 31/12/2024 169,91¢ (84,380) 85,535 1,865 6,592,01C (36,046) 6,594,084 6,679,61¢

Total 31/12/2023 184,082 (89,627) 94,455 1,474 5,901,048 (31,740) 5,909,008 6,003,463
(*) Value to be shown for information purposes

_ _ Assets with evidently low credit quality Other assets
Portfolios/Quality
Accumulated losses Net exposure Net exposure
1. Financial assets held for trading - - 338
2. Hedging derivatives - - -
Total 31/12/2024 - - 338
Total 31/12/2023 - - 2,986

A.1.3- Distribution of financial assets by portfolio and credit quality (book values)

Acquired or originated

Stage 1 Stage 2 Stage 3 impaired
() (2] (2] (2]
o o = o g o = & o &
Portfolios/risk stages S D s g o = o ° Q & °
8 =4 8 =3 ) 8 =3 8 =3
e Q e e o e =) o 2 e o 2
- ™ 2 - ™ i - % ™ i — 15} °
Ewnw E o (<} Ew E o (] ES E o (<] Ew Eo o
6> 62> 2 6 > 6 > >~ S 6 > >~ 6 > 6 > Py
IS £E8 &8 £8 &8 8 I8 I8 &8 &8 I8 &
L. Financial assets measu ;3¢ . 11,18 7,112 631 1,582 2,874 67,319 345 138 654
at amortised cost
2. Financial assets
measured at fair value i i i i i i i i i i i i
through other
comprehensive income
3. Discontinued financial i i i i i i i i i i i i
assets
Total 31/12/2024 10,13¢ - - 11,18! 7,113 631 1582 2,874 67,319 345 138 654
Total 31/12/2023 8,053 - - 9,686 18,495 1,547 938 8,653 67,230 111 163 725
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A.1.4- Financial assets, commitments to disburse funds and financial guarantees given:
trend in total impairment losses and in total provisions

Opening total impairment losses 2 16,295 16,913 13,852 14,700

Increases from acquired or originate«

) ) 17 5,142 90 - - 5248 - 1,334 6 - - 1,340
financial assets
Derecognitions other than writeoffs (13) (1,167 1) - - (1,182 - (369) - - - (369)
Net i i tl fi dit risk
(j_)'mpa"me" 0Sses for creditns 11 (2,791) (234) - - (3014 - 2731 (3%5) - - 2iEa6
Modificati ins (I ithout

odifical |9n gains (losses) withou i i i ) i i i 37) i ) i 37)
derecognition
Changes in the estimation method - - - - - - - - - - - -
Write-offs not recognised directly in ) ) ) } ) ) ) ) ) } ) }
the income statement
Other changes - - - - - - - - - - - -
Closing total impairment losses 17 17,479 470 - - 17,965 - 17,51: 459 - - 17,970

Recoveries from collections on
financial assets subject to writeff

Write-offs recognised directly in the
income statement
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- 86,719 - - 86719 - 3,037 - - 2908 129 338 406 20 - 122,132
- 73 - - 73 - - - - - - 398 223 - - 7,283
- (567) - = (567) = 9) = - (6) (2) (@11 (v0)  (5) - (2,317)
- 5739 - - 5739 - (1,890) - - (1,890) - (389) (83 3 - 2,702
- 13 - - 13 - - - - - - - - - - (24)
- (8732 - - (8,732 - @13 - - - (13 - - - - (8,745)
- - - - - - 138 - - 124 13 - - - - 138
- 83245 - - 83,245 - 1,263 : - 1,136 127 231 476 18 - 121,16t
- 1605 - - 1,605 - 3 - - - 3 - - - - 1,608
- (1522 - - (1522 - - - - - - - - - - (1,522)
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A.1.5- Financial Assets, commitments to grant finance and financial guarantees given:
transfers between different stages of credit risk (gross and nominal values)

Gross values/nominal value

Transfers from stage 1 Transfers between Transfers from stage 1

to stage 2 second and third stages to stage 3

Portfolios/risk stages e 2 = e 2

- N N o - m

[«}] (] (3] - (<] (8] (8]

5% 6§ &% &% §® &%

L & L & i 8 IL & L & L ®
1. Financial assets measured at amortised cost 151,30C 93,248 33,568 717 27,330 482
2. Financial assets measured at fair value throt

o 1,738 - - - -

other comprehensive income
3. Discontinued financial assets - - - - - -
4, Commitme.nts to disburse funds and financia 21.673 23,010 827 1 1,024 58
guarantees given
Total 31/12/2024 172,973 117,99¢ 34,395 718 29,254 540
Total 31/12/2023 175,342 115,547 30,471 4,555 39,098 3,464
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A.1.6- On and offbalance sheet exposures with banks: gross and net values

A. On-balance sheet credit
exposures

A.1 On demand 24,468 24,468 - - - 17 17 - - - 24,451 -
a) Non-performing - - - - - - - - - - - -
b) Performing 24,468 24,468 - - - 17 17 - - - 24,451 -
A.2 Other 125,888 125,187 221 - - 49 44 4 - - 125839 -

a) Bad loans - = - = - - - - - R , i,

- of which:
forbearance - o - - - - - R - - R B
exposures

b) Unlikely to pay - - - = - . - - - - - -

- of which:
forbearance - - - o - - - - - - - -
exposures

c) Past due non
performing exposures

- of which:
forbearance - = - . - - - - - - _ -
exposures

d) Past due performing
exposures

- of which:
forbearance - = - . - - - - - - _ -
exposures

e) Other performing
exposures

125,888 125,187 221 = - 49 44 4 - - 125,839

- of which:
forbearance - = - = - - - - - - - -
exposures

Total (A) 150,356 149,655 221 = - 66 61 4 -

150,290

B.Off-balance sheet credit
exposures

a) Non-performing - - - = - = - - - - - -
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b) Performing 801,064 25,597 - - - - - - - - 801,064 -
Total (B) 801,064 25,597 - = - = - = - - 801,064 -
Total (A+B) 951,420 175,252 221 - - 66 61 4 - - 951,354 -

(*) Value to be shown for information purposes

A.1.7- On and offbalance sheet exposures with customers: gross and net values

Total impairment losses and total

Gross exposure ..
provisions

X
= = =
Type of exposure/values g g o s
S = 6 = 2 8
S 3 5 9 8 E
- (o] (12} 9 = - N (40] Q = E. o
(4] (4] (4] = Q Q Q E @
= = = = o <
& g & §©o g & & T2 g 8§
%) %) h <o (7)) (7)) h <o pd =4
A. On-balancesheet credi
exposures
a) Bad loans 75,11 - - 74,259 857 44,466 - - 44,003 463 30,651 1,86t
- of which:
forbearance 14,02¢ - - 13,727 301 6,81¢ - - 6,721 98 7,209 776
exposures
b) Unlikely to pay 86,617 - - 84,757 1,86C 38,517 - - 37,863 654 48,10C -
- of which:
forbearance 26,13¢ - - 24948 1,18¢ 8,529 - - 8,166 363 17,60€ -
exposures
c) Past due non 3
) 8,18: - - 8,067 114 1,398 - - 1,37¢ 20 6,783 -
performing exposures
- of which:
forbearance 2,21t - - 2,124 92 374 - - 358 16 1,84 -
exposures
d) Past due performing .
31,992 10,228 21,37¢ - 388 2,549 88 2,450 - 11 29,443 -
exposures
- of which:
forbearance 3,987 - 3,956 - 30 152 - 151 - 1 3,835 -
exposures
€) Other performing ¢ 2, 75 6,130,46¢ 300,989 . 3,156 33448 17,81¢ 1551¢ - 11€6,438,802 -
exposures
- of which:
forbearance 34,896 - 34,479 - 417 2,033 - 2,014 - 20 32,863 -
exposures
Total (A) 6,674,15" 6,140,69: 322,365 167,08 6,375 120,37¢ 17,904 17,96€ 83,244 1,264 6,553,77¢ 1,86%
B. Off-balance sheet credi
exposures
a) Non-performing 11,08 - - 11,08 - 893 - - 893 - 10,18¢ -
b) Performing 1,704,07¢ 1,630,75¢ 73,01¢ - - 1,527 505 1,022 - - 1,702,54¢ -
Total (B) 1,715,15 1,630,75: 73,01¢ 11,08 - 2,420 505 1,02z 893 - 1,712,73 -
Total (A+B) 8,389,31! 7,771,44( 395,383 178,16 6,375 122,79¢ 18,40¢ 18,98¢ 84,137 1,264 8,266,51¢ 1,865

(*) Value to be shown for information purposes
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On-balance sheet net exposures include, in addition to loans and receivables with customers of Euro
5,270.4 million, bonds in the FVOCI portfolio of Euro 1,245.8 million (asset item 30), debt securities

in the portfolio of Financial assets mandatorily meed at fair value of Euro 10.8 million (item 20c),
insurance policies in the portfolio of Financial assets designated at Fair Value (asset item 20b) of
approximately Euro 26.8 million. Gross loans and receivables and related impairment losses are shown
net of the value of default interests.

A.1.8- Onbalance sheet exposures with banks: changes in grossperferming
exposures

A.1.8 bis On-balance sheet exposures with banks: changes in gross forbearance exposures
broken down by credit quality

The tables are not drawn up as there were nepediorming loans and receivables with banks as at 31
December 2024.

A.1.9 - On-balance sheet exposures with customers: changes in grosgenonming
exposures

Past due non
Causes/Categories Bad loans Unlikely to pay performing
exposures
A. Initial gross exposure 95,077 81,276 7,729
- of which: exposures transferred and not derecognised - = -
B. Increases 38,770 76,238 20,029
B.linflows from performing exposures 491 51,81¢ 15,922
:;;r:sﬂows from acquired or originated impaired financial 100 21 105
S).;ct)rsaur:zfsers from other categories of neperforming 36,591 12,817 2 863
B.4 modification gains (losses) without derecognition - 27 -
B.5 other increases 1,588 11,55¢ 1,139
C. Decreases 58,729 70,898 19,577
C.loutflows to performing exposures 32 2,769 2,319
C.2 write off 9,119 - -
C.3 collections 25,886 26,325 3,584
C.4 gains on sales 3,916 - -
C.5 losses on sales 18,746 - -
;?,:Sir:;ers to other categories of neperforming 13 39,137 13.12"
C.7 modification gains (losses) without derecognition - 14 1
C.8 other decreases 1,017 2,653 552
D. Final gross exposure 75,11¢ 86,616 8,181
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- of which: exposures transferred and not derecognised - 119 221
The |ine AOther increaseso includes, i n gener:

- with regard to bad loans, the charge of expenses, outstanding amounts and other similar cases ol
positions recorded in previous years,

- - with regard to the other categories, in particular for unlikely to pay, also the account transfer between

accounts relating to it carried out after the date of inclusion in the category (e.g. advance transactions
subject to collection).

The row "Other decreases" includes, among other things, gross amounts relating to exposures sold ir
excess of the algebraic sum of the realisable value and any loss on sale.

A.1.9 bis- On-balance sheet exposures with customers: gross forbearance exposures
broken down by credit quality

Causes/Quality Fort:,ii[;g; :ar)r(l?::ures: Forbe;;ar;l::n (iar)](gosures:
A. Initial gross exposure 54,303 55,804
- of which: exposures transferred and not derecognised - 148
B. Increases 13,753 21,448
B.1 inflows from performing notforbearance exposures 545 18,912
B.2 inflows from performing forbearance exposures 10,036 =
B.3 inflows from nonperforming forbearance exposures - 1,115
B.4 inflows from norperforming non-forbearance exposures 1,596 =
B.5 other increases 1,576 1,419
C. Decreases 25,677 38,369
C.1 outflows to performing notforbearance exposures - 20,240
C.2 outflows to performing forbearance exposures 1,115 -
C.3outflows to non-performing forbearance exposures - 10,036
C.4 write off 2,758 -
C.5 collections 15,240 7,126
C.6 gains on sale 995 -
C.7 losses on sale 2,052 -
C.8 other decreases 3,515 967
D. Final gross exposure 42,379 38,883
- of which: exposures transferred and not derecognised - 118

A.1.10 Non-performing orbalance sheet exposures with banks: total impairment losses

There are no neperforming exposures to banks as at 31 December 2024, therefore, the relevant table
is not drawn up.
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A.1.11- Nonperforming orbalance sheet exposures with customers: total impairment
losses

Past due norperforming

Bad loans Unlikely to pay exposures
Causes/Categories of which: of which: of which:
Total forbearance Total forbearance Total forbearance
exposures exposures exposures
A. Initial total value adjustments 52,265 9,000 36,064 9,079 1,299 622
- of which: exposures transferred i i i i i i
and not derecognised
B. Increases 26,383 3,850 21,465 2,976 1,847 368
B.1 impairment losses from acquire
or originated impaired financial 131 - 35 - 3 =
assets
B.2 other impairment losses 12,841 2,116 20,944 2,719 1,153 268
B.3losses on sale 3,873 673 - - - -
B.4 transfers fr.om other categories 9,538 1,061 486 257 691 100
of non-performing exposures
B.5 modification gains (losses) i i i i i i
without derecognition
B.6 other increases - - - - - -
C. Decreases 34,183 6,032 19,011 3,526 1,749 616
Cl1l reversal§ of impairment losses 1,71 374 4320 1,498 247 161
due to valuation
C.2 reversals of |mpalrment 3.448 666 4721 976 757 88
lossesdue to collection
C.3 gains on sale 997 76 - - - -
C.4 write off 9,11¢ 2,758 - - - -
C5 transfers_ to other categories of i i 9,970 1,052 745 367
non-performing exposures
C.6 modification gains (losses) i i i i i i
without derecognition
C.7 other decreases 18,908 2,158 - - - -
D. Closing total impairment losses 44,465 6,818 38,518 8,529 1,397 374
- of which: exposures transferred i i i i 38 i

and not derecognised

"Other decreases" mainly includes uses of existing allowance for impairment, uses attributable to
positions sold during the year.
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A.2- Classification of financial assets, commitments to grant finance and financial
guarantees given based on internal and external ratings

A.2.1- Breakdown of financial assets, commitments to disburse funds and financial
guarantees given: by external rating class (gross values)

On the basis of the guidelines envisaged by the Bank of Italy, the table in question was not drawn up
since the amount of the exposures with external ratings is exclusively referable to Government
securities, in that the Bank has chosen to avail itseétiefating issued by the authorised agencies for
just these assets, as per the specific resolution of the Board of Directors.

A.2.2- Breakdown of financial assets, commitments to disburse funds and financial
guarantees given: by internal rating class (gross values)

The table is not drawn up in that, to date, the rating models provided by the outsourcer are used only
for management purposes as a tool for classifying, analysing and monitoring the customers.

A.3- Distribution of secured exposures by type of guarantee

A.3.1- On and offbalance sheet secured credit exposures to banks

The table is not drawn up because there are no secured exposures to banks as at 31 December 2024.
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A.3.2- On- and offbalance sheet secured credit exposures with customers

1. Onbalance sheet
secured credit exposures:

822,365 12,517 13,645 372,461 2,902,019

3,140,82€ 3,056,912 1,448,074 189,955 43,002 - - - -

1.1. fully secured 2.404,71€ 2,343,596 1,443792 - 173,477 26916 - - - - - 383927 1,410 10,049 299,098 2,338,669
7 SR el 100,957 55438 29288 - 86 537 - - - - - 17,694 105 671 7,005 55,386
performing

1.2. partially secured 736,11 713,316 47282 - 16,478 16,086 - - - - - 438438 11,107 3,596 73,363 563,350
7 G el 44,627 26,522 45 - 7 103 - - - - - 18061 741 204 2905 22,066
performing

2. Offbalance sheet 374,768 373373 3111 - 40,748 26041 - - - - - 7501 556 4540 264,871 347,368
secured credit exposures:

2.1. fully secured 306,014 304,728 3111 - 35696 17,959 - - - - - 2729 556 4265 240412 304,728
7 G el 1,537 812 - B 102 169 - - - - - - ; 36 505 812
performing

2.2. partially secured 68,754 68,645 - - 5052 8082 - - - - - 4772 - 275 24459 42,640
T U 651 623 - IE ; o - - - - ; - 594 621
performing
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B - Distribution and concentration of exposures

B.1- Distribution of on and offbalance sheet credit exposures with customers by business
segment

. Financial
Public . . . . .
. . Financial companies (of Non-financial
administration . L . Households
.. companies  which: insuranc companies
authorities .
companies)
Exposures/Counterparties 8 8 3 3 2
(7] (7] (2] (2] (7]
[72] [72] (%2} (%2} (2]
S S S S S
€ € € € €
Q Q (] (] (0]
o E S E g E g E g E
=1 — 3 — =) — = — = —
8 g B g 2 8 2 8 3 g
g E g E g E g E g E
< = < = Y o Y o g w
& e 2 = 2 R 2 2 2 2
A. On-balance sheet credit
exposures
A.1 Bad loans - - - - - - 22,888 35,870 7,764 8,596
- of which: forbearance i i i i i i 4903 4,935 2,306 1,884
exposures
A.2 Unlikely to pay - - 238 37 - - 35,526 32,873 12,337 5,607
- of which: forbearance i i i i i i 10,549 5,441 7057 3,088
exposures
A3 Past due non - 15 3 - - 3441 707 3327 687
performing exposures
- of which: forbearance i i i i i i 661 134 1.17¢ 240
exposures
A.4 Performing exposures 2,304,749 660 670,468 5,618 26,812 - 2,222,070 24,767 1,270,95¢ 4,951
- of which: forbearance i i i i i i 24168 1.653 12,529 533
exposures
Total (A) 2,304,749 660 670,721 5,658 26,812 - 2,283,925 94,217 1,294,387 19,841
B.Off-balance sheet credit
exposures
B.1Non-performing i i i i i i 9,667 812 501 81
exposures
B.2Performing exposures 10,692 - 97,208 - - - 1,509,57¢ 1,480 85,069 47
Total (B) 10,692 - 97,208 - - - 1,519,24t 2,292 85,590 128
Total (A+B) 31/12/2024 2,315,441 660 767,929 5,658 26,812 - 3,803,17C 96,509 1,379,977 19,969
Total (A+B) 31/12/2023 1,674,21¢ 565 666,533 3,846 20,983 - 3,867,324 95,930 1,403,825 23,629
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B.2- Distribution of on and offbalance sheet credit exposures with customers by
geographical segment

A. On-balance sheet credit

exposures
A.1 Bad loans 30,541 44,377 111 88 - - - - - -
A.2 Unlikely to pay 48,010 38,468 90 49 - - - - - -
:).(?[;()Pse:jsr;gue nonperforming 6,783 1,398 ) ) i ) i ) i )
A.4 Performing exposures 6,374,405 35,469 70,348 489 21,203 34 2,250 5 40
Total (A) 6,459,739 119,71. 70,549 626 21,203 34 2250 5 40
B.Off-balance sheet credit
exposures
B.1Non-performing exposures 10,18¢ 893 - - - - - - - -
B.2Performing exposures 1,701,10 1,527 1,064 - 372 - 10 - - -
Total (B) 1,711,28 2,420 1,064 - 372 - 0 - - -
Total (A+B) 31/12/2024 8,171,02¢ 122,13z 71,61: 626 21,575 34 2,260 5 40 1
Total (A+B) 31/12/2023 7,519,76¢ 122,751 71,401 1,150 18,12f 58 2,609 11 - -
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B.3- Distribution of on and offbalance sheet exposures to banks by geographical segment

Other European

Italy . America Asia Rest of world
countries
1] (2] (%2} (2] (%4}
Q Q Q Q Q
: a @ @ @ @
Exposures/Geographical areas k=] S S K=} K=}
€ = = = =
[T (7] (7] () Q
o £ o E e E e £ g E
3 . 3 . 3 . = 4 = d
2 g 2 g 2 g 2 g 2 g
e £ e E % E e £ =3 E
2 g 2 g 2 B 2 3 2 B
e e e e e E] A
A. On-balancesheet credit exposures
A.1 Bad loans
A.2 Unlikely to pay
A.3 Past due nonperforming
exposures
A.4 Performing exposures 133,172 48 12,608 15 2,030 2 1,365 - 1,11€ 1
Total (A) 133,172 48 12,608 15 2,030 2 1,365 - 1,11€ 1
B. Off-balance sheet credit exposures
B.1Non-performing exposures
B.2Performing exposures 23,495 - 407 - - - 1,728
Total (B) 23,495 - 407 - - - 1,728 - - -
Total (A+B) 31/12/2024 156,667 48 13,015 15 2,030 2 3,093 - 1,11€ 1
Total (A+B) 31/12/2023 174,11¢ 93 10,556 10 1,033 - 1,929 - 13,482 2

B.4- Large exposures

As defined in Regulation (EU) 575/2013 (CRR),
group of related customers when their value is equal or greater than 10% of eligible capital of the body
(Article 392), without applying weighting amounts.

Whereas limit to large exposures (Article 395 CRR), considering the mitigating effect of credit risk
(weighted values), means 25% of the eligible capital of the Bank; if the customer is a body, or if within
the group of related customers there is a bday limit is increased to Euro 150 million if the value
calculated at 25% is less than the abmentioned amount.

The concept of exposure includes both the cash loans and-ih&lafice sheet loans; the aggregates in
any event include the exposures-aisis the European Central Administrations, in particular those
represented by debt securities.

As at 31 December 2024, eligible capital amoul
counterparties for a total nominal value of U
of which:
--no. 3 exposures to customers for a nominal a
56.8 million;
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-t he exposure to the Italian State (Treasury Min

addition to the exposure for debt securities, this item includes the receivable for tax assets;

-t he exposure to UniCredit S.p.A. relating to r
zero and other exposures of U0 2.8 million weight
-t he exposure to Intesa Sanpaolo S.p. A. relating t
zero and other exposures of U 3 million weighted ¢
-t he exposure to I ntesa Sanpaolo S.p.A. relating
zero and other exposures of 0 7.2 million weight
- the exposure to J.P. Morgan SE relatedtoaweeoi ght ed repo of G 128 mil |

-the exposuretoBnpar i bas of U0 101.4 million weighted at

-t he exposure to the Bank of Iltaly for the Part:.

million, weighted at a4 25 million;

-t he exposure to the subsidiary Prestiamoci for

C - Securitisation Transactions

Securitisation transactions in which the Bank is the originator and for which the total liabilities issued
by the special purpose vehicles were fully subscribed by the Bank at the time of issue are not recognised
in this Part. For an illustration of thige of transaction for which as at 31 December 2024 there were
two different selsecuritisations, please refer to the section of Part E of the Explanatory Notes relating
to liquidity risk.

Qualitative information

The bank holds exposures to its own, mafiginator or thirdparty originated securitisation
transactions, the latter acquired for the purpose of investing medium téelondiquidity and thus
providing stable support to net interest income.

Investment in assdtacked securities is carried out in compliance with the policies and procedures
relating to credit risk and, in general, in compliance with the risk appetite established in the framework
of ABS investment limits and rules defined by Beard of Directors and monitored by the General
Management and the Risk Management, Planning and Control Service.

The Business Division identifies the investment opportunity, following the positive feedback from the
Finance Committee to go ahead, starts the assessment and due diligence phase in order to assess the
risk and structural characteristics involving, if nesary, the other competent Sectors. Evidence of the
analyses carried out during the due diligence process is set out in a summary document that contains
the substantial aspects required to provide the Corporate bodies with the elements supporting any
resoltion.

Subsequently, the bank maintains, on an ongoing basis, a complete understanding of the risk
characteristics of the pool underlying the transaction, its structural aspects and compliance with the
expected flows with respect to the analyses carried outgltirenassessment.

Adequate reporting to the Management Bodies as well as to the Risk Management, Planning and
Control Service for the performance of secdenkl controls is carried out at least on a quarterly basis.

The Internal Audit Service and the Compliance Service ensure periodic checks on the reliability and
effectiveness of the process and make recommendations to the Corporate bodies based on the checks
carried out.

The Bank has adopted rules and regulations to regulate the process of managing securitisations of loans
to the Public Administration in which it acts as an investor. The regulations clearly define the
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operational processes related to the process of structuring and managing investment programmes ir
securities issued by special purpose vehicles established pursuant to Italian Law 130/99.

As at 31 December 2024, the bank held a portfolio of securities deriving frorrpérindor mult
originator tranche securitisations of 0 189 mi
securities, whi | e ap psent exposuees © Mgzzadine 4e6urities. Rekidual n
exposure to junior securities of approximatel)
of complying with the obligation to maintain a net economic interest in the transaction, as required by
the Securitisation Regulation. On the other hand, exposure to “treom@he"” securitisations amounts

to U 66 million. Note that the | atter transact
supervision purposes.
Moreover, the bank holds securities of U 13 mi

the notes subscribed as part of the "Valsabbina SME Platform" and "Valsabbina SME Platform 11"
operations described in the following paragraphs.

For the purposes of maintaining an adequate liquidity profile, the bank set up the "Valsabbina RMBS
Golem" transaction in 2023, for which it hol
securitisation not subject to derecognition, representdéagayotes subscribed as part of the transaction.
The portfolio of securities deriving from securitisation made a positive contribution of approximately

-

U 13.1 to the income statement.
Own transactions

Valsabbina SME Platform Securitisation

During the 2020 financial year, the bank finalised the "Valsabbina SME Platform” transaction, a
traditional securitisation transaction for a nominal amount of Euro 129.1 million for the Senior security,
a nominal amount of Euro 25.5 million for the Mezzensecurity and a total nominal amount of Euro

17 million for the two Junior securities, the underlying assets of which consists of receivables deriving
from performing loans to Small and MeditBized Enterprises assisted by a guarantee from the Central
Guarantee Fund established by Italian Law No. 662/96 originated by Banca Valsabbina S.C.p.A. The
originated portfolios have been sold at-gefined dates, for a consideration, respecting specific
eligibility criteria.

Originator Banca Valsabbina S.c.p.A.
Arranger Phinance Partners S.p.A.
Servicer Banca Valsabbina S.c.p.A.
SubServicer NSA S.p.A.

Back Up Servicer Banca di Asti S.p.A.

Corporate Servicer Centotrenta Servicing S.p.A.
Representative of the Noteholders Centotrenta Servicing S.p.A.
Calculation Agent Centotrenta Servicing S.p.A.
Account Bank BNP Paribas Securities Services
Paying Agent BNP Paribas Securities Services

The first sale took place on 6 November 2020. Subsequently, the Bank made 4 more sales in 2021,
while in 2022 there was only one sale, in March, at the end of theupmpriod. The vehicle then
entered the redemption phase of the securities.

The total value sold by the bank is therefore Euro 103.7 million (including accrued interest) for a total
price of Euro 106.6 million.
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The portfolio as at 31 December 2024 had a res
of 566 variablerate unsecured loans disbursed to SMEs, 48% of which were located in the regions of
Northern Italy, 38% in the regions of Central Italydahe remaining 14% in the regions of Southern

Italy. The sectors of the SME beneficiaries of the loans granted to the Valsabbina SME platform vehicle
are wholesale and retail trade (39%), manufacturing (28%), hotels and restaurants (9%), information
and @mmunication services (6%), transport and storage (4%), administrative and support services
(3%), professional activities (3%) and other minority sectors. At the time of the sale, the exposures sold
to the vehicle were all classified as performing loans.af31/12/2024, the observed default rate is
19%.

The purchases were financed by the SPV through the issue of Asset Back Securities of a partly paid
nature divided into three classes:

i C

- Senior security equal to approximately 75% of the saldo mi n a | O 1TWEUR3MmiI | | i on

1.15%. As at 31 December 2024, the note had an
- Mezzanine security equal to approximately 15% of the sptiminal 25.5 million- TF 3.85%. As at
31 December 2024, the note had an outstanding
- Junior security equal to approximately 10% of the s@ldo mi n a | U- TE 8% pins Varialbleo n
remuneration i f any. As at 31 December 2024, t

The related securities, issued by the vehicle, were subscribed by the bank to the extent of 5% for the
Senior security, 50% for the Mezzanine security and 5% for the Junior security (retained) while the
surplus was placed with third parties.

Senior and Mezzanine securities were recognised in the portfolio of "Financial assets measured at
amortised cost”, while Junior securities were recognised in the portfolio of "Financial assets
mandatorily measured at fair value through profit or loss".

The transfer of the risks and benefits deriving from the transaction was checked through specific
technical reports, approved by the Board of Directors and through the request of the Significant Risk
Transfer to the Supervisory Authority, in compliancehwtite applicable regulations.

As part of the transaction, the Originator, as Servicer, is responsible for managing the collection and
recovery of the assigned receivables in the name and on behalf of the SPV, as well as for providing
periodic information on the portfolio, necessary foonitoring by the parties involved in the
transaction. This activity generated revenues

Within the bank, the Business Division, supported by the Strategic Planning and Special Project Sector,
monitors credit quality and cash flows of the Portfolio on a quarterly basis and reports to the Board of
Directors on the progress of the operation.

The Risk Management, Planning and Control Service throughout the life of the operation, in
cooperation with the Business Division, monitors compliance with the requirements for Significant Risk
Transfer and informs the Board of Directors of the outcomthede controls. At that time, it also
verifies that the Net Economic Interest in the transaction is maintained.
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Valsabbina SME Platform Il Securitisation

During the 2023 financial year, the bank finalised the "Valsabbina SME Platform II" transaction, a
traditional securitisation transaction for a nominal amount of Euro 96 million for the Senior security, a
nominal amount of Euro 26 million for the Mezzansezurity and a total nominal amount of Euro 11
million for the Junior security, the underlying assets of which consists of loans deriving from
performing loans to Small and Mediu8ized Enterprises assisted by a guarantee from the Central
Guarantee Fundseablished by Law No. 662/96 originated by Banca Valsabbina S.C.p.A. The
originated portfolios have been and will be sold atgeéned dates, for a consideration, respecting
specific eligibility criteria.

Originator Banca Valsabbina S.c.p.A.

Arranger Banca Finint S.p.A. and Banca Valsabbina S.c.p.A.
Servicer Banca Valsabbina S.c.p.A.

SubServicer NSA S.p.A.

Back Up Servicer Banca di Asti S.p.A.

Corporate Servicer Banca Finint S.p.A.

Representative of the Noteholders Banca Finint S.p.A.

Calculation Agent Banca Finint S.p.A.

Account Bank Bank of New York Mellon

Paying Agent Bank of New York Mellon

The first sale took place on 9 February 2023. Subsequently, in 2023 the bank made a further 3 disposals
and in 2024 it made 4 disposals. A final sale is expected in January 2025 at the end of the purchase
period.

As at 31 December 2024, the total value sold by the bank was Euro 56.7 million.

The portfolio as at 31 December 2024 had a r
consisted of 343 variablate unsecured loans disbursed to SMEs, 43% of which were located in the
regions of Northern Italy, 31% in the regions of Central ltaiyg the remaining 26% in the regions of
Southern Italy. The sectors of the SME beneficiaries of the loans granted to the Valsabbina SME
platform vehicle are wholesale and retail trade (46%), manufacturing (27%), professional and technical
activities (5%),hotels and restaurants (6%), information and communication services (5%), transport
and storage (3%) and other minority sectors (8%). At the time of the sale, the exposures sold to the
vehicle were all classified as performing loans. As at 31 DecembeytP@2dbserved cumulative gross
default rate is 11%.

The purchases were financed by the SPV through the issue of Asset Back Securities of a partly paid
nature divided into three classes:

- Senior security equal to approximately 75% of the sold mi n a | 0- TOBUR BNI+1.180%0 n

As at 31 December 2024, the note had an out st :
- Mezzanine security equal to approximately 15% of the salmminal Euro 26 million EUR 3M+

6 %. As at 31 December 2024, the note had an ol
- Junior security equal to approximately 10% of the soldo mi n a | U- TH 1D% pius hariable n
remuneration if any.

-As at 31 December 2024, the note had a total

The related securities, issued by the vehicle, were subscribed by the bank to the extent of 5% for the
Senior security, of approximately 30% for the Mezzanine security and 5% for the Junior security
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(retained) while the surplus was placed with third parties.

Senior and Mezzanine securities were recognised in the portfolio of "Financial assets measured at
amortised cost", while Junior securities were recognised in the portfolio of "Financial assets
mandatorily measured at fair value through profit or loss".

The Signiycant Risk Transfer request to the Supc¢
As part of the transaction, the Originator, as Servicer, is responsible for managing the collection and
recovery of the assigned receivables in the name and on behalf of the SPV, as well as for providing
periodic information on the portfolio, necessary foonitoring by the parties involved in the
transaction. This activity generated revenues of
Within the bank, the Business Division, supported by the Strategic Planning and Special Project Sector,
monitors credit quality and cash flows of the Portfolio on a quarterly basis and reports to the Board of
Directors on the progress of the operation.

Throughout the life of the transaction, the Risk Management, Planning and Control Service, in
collaboration with the Business Division, ensures that the Net Economic Interest in the transaction is
maintained.

Valsabbina Golem securitisation

For this operation, undertaken for the purpose of maintaining adequate liquidity, please refer to the next
section.

Third-party operations/Multioriginator

The main characteristics of the various tkpatty transactions whose securities were subscribed by the

Bank are set out below:

A"2R Plus" securitisatiorthis is a multioriginator securitisation with a nominal value of Euro 100

million. The transaction is related to the sale of-performing loans purchased by Italian Large
Corporates. In December 2020, the bank subscribed 95% of the Senior secuety5%hwas

subscribed by Vivibanca S.p.Asponsor of the transactiemn order to comply with the risk retention

obligation of Regulation 2402/2017.

As at 31 December 2024, the security held amoun
paid out about (G4 206 thousand in coupon interesHt
A"Auxilio" securitisation:this is a thirdparty securitisation with a nominal value of Euro 100 million
concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 662/96.
The loans are disbursed through Opyn's fpegeer lending platform by a diretending fund. The

originator maintains a net economic interest in the transaction of at least 5%, carried out through the
vertical slice pursuant to Article 6, paragraph 3,

a) of Regulation 2402/2017. The purchase period is until June 2022. The bank subscribed part of the
Senior security and tot al exposure as at 31 Dec
regard to the economic aspects, it contributedtotheiets t mar gin by 0 787 t hou
A"Kripton" securitisationthis is a thirdparty securitisation with a nominal value of Euro 230 million
concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund 662/96.
Mortgages are originated through Opyn's fintech platform. The originator mair@anet economic

interest underwriting an exposure covering first losses of not less than 5% pursuant to Article 6 3, d) of
Regulation 2402/2017. The transaction ended its rampperiod in September 2022 and is currently

269




[logo:] Banca
Valsabbina Separate Financial StatdiNetes to the Financial Statements, Part E

being amortised. As at 31 December 2024, the bank held part of the Mezzanine security with a book
value of 0 11.0 million. I n economic terms, t
708 thousand to net interest income.

A"Cloud SPV" securitisationthis is a thirdparty securitisation with a nominal value of Euro 300
million concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund
662/96. Mortgages are originated through Opyn's fintech platform. The originator inmiataet
economic interest underwriting an exposure covering first losses of not less than 5% pursuant to Article
6 paragraph 3, d) of Regulation 2402/2017. The purchase period runs until March 2023. The bank
subscribed 50% ofeéhior A2 note, 84% of Mezzanine B1 note and 100% of Mezzanine B2 note. As at
31 December 2024, the securities recognised i
million, while in economic termsed, interest i nc
A"Dervio Securitisation" securitisationthis is a securitisation of trade receivables claimed by
companies from the Public Administration with a nominal value of Euro 181 million. The transaction
started in the first half of 2022 and the purchase period ended early in August 2024. The bank
paricipates as a Senior Noteholder. As at 31 December 2024, the security is recognised in the financial
statements as it was fully redeemed in October. In economic terms, the security involved the recognition
of interest incomef Euro 1.7 million;

A"IDOL SPV" securitisationthis isa multior i gi nat or securitisation v
million. The transaction concerns the assignment of trade invoices issued to Italian SMEs traded on
different invoice trading platforms. The bank subscribed the entire Senior nete isslune 2022. The
vehicle has been depreciated since December 2024. As at 31/12/2024, the security recognised in the
financi al statements had a value of 0 5.0 mil
recomi ti on of the interest income of Euro u 1.2
AiP2P Lendl T6 and fAP2P thesenatklthirpartylsécurissations and tini s a t
particular transactions completed by Prestiamoci S.p.A. (originator). Securitisations concern non
performing personal loans. The first transaction concluded the contractually agreed purchase period.
The bank shiscribed part of the Senior tranche and as at 31 December 2024 the security held amounted

to Euro 1.1 million whereas, i n economic ter ms
The second &nsaction was launched in November 2020 and as at 31 December 2024, the senior
security held amounted to U0 4.8 million. Coup

the security. Prestiamoci S.p.A. maintains a net economic interest in thactians as a subscriber of

at least 5% of the Junior security;

AAiPol | u<SeerS Reiefi A 00l 4Swecrd esscuritisatiord the segments of the Polluce SPE
vehicle both relate to securitisations of trade receivables claimed by companies from the public
administration. The "PolluceSeries I" transaction is a securitisation with a nominal value of Euro 100
million. The Bank participates as Senior Noteholder by subscribing 100% of the senior tranches. As at
31 December 2024, the security held amounted
involvedte r ecognition of interest i PedesM'dransactionis 4 8 6
a securitisation originated in December 2022 with a nominal value of Euro 120 million. The Bank
participates as Senior Noteholder by subscribing 100% of ther $eamohes. As at 31 December 2024,
the security held amounted to a4 12.8 million.
of interest income of 04 1.1 million;

A"SHIVA SPV" securitisationthis is a thirdparty securitisation with a nominal value of Euro 55
million concerning performing loans to SMEs backed by a guarantee from the Central Guarantee Fund
662/96. Mortgages are originated through Opyn's fintech platform. The originator msiataiet
economic interest underwriting an exposure covering first losses of not less than 5% pursuant to Article
6 paragraph 3, d) of Regulation 2402/2017. The purchase period ended in December 2023. The Bank
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subscribed 100% of the Senior bond. As at 31 December 2024, the total value of the securities

recognised in the financi al statements is U 6.8
recognition of interest income of U0 527 thousan:t
Afvittoria SPEi Seri e | |1 0 thi®is a securitisatian tofi tade :receivables claimed by

companies from the Public Administration with a nominal value of Euro 143 million. The transaction

ended the purchase period in June 2022. The bank participates as Senior Noteholder by subscribing
50% of the senior tranches for a valwue of 0 5.5
security involved the recognition of interest .1
A"Eridano llI" securitisationsthese are thirgharty securitisations originated by Vivibanca S.p.A. The
securitisation concerns CQSP performing loans (all of which are backed by guarantees) and for both

the originator retains a net economic interest in the transaction of at leagtai%gd through the so

called vertical slice pursuant to Art. 6 3, a) of Regulation 2402/2017. The Eridano lll transaction
completed itsramppp peri od i n December 2022. The Mezzani
million. In economic terms, the security involved the recognition of interest income of Euro 1.1 million;
A"IFRIT SPV" securitisationthis is a thirdparty securitisation with a nominal value of Euro 150

million concerning the sale of performing loans to SMEs backed by a guarantee from the Central
Guarantee Fund 662/96. Mortgages are originated through Opyn's fintech platform. The bank
subscribed all the notes issued in March 2023. The promotor, i.e. the Bank, maintains a net economic
interest in the transaction of at least 5%, carried out through the vertical slice pursuant to Article 6,
paragraph 3, a) of Ratation 2402/2017. The transaction ended its raqmperiod in September 2023

and is currently being amortised. As at 31/12/2024, the Senior security recorded in the financial
statements had a valwue of 0 67. 4 orhi lal i20.n2, nmwhlillie
economic terms, the security involved the recogt

Luzzatti POP NPLs 2021 securitisation

As part of its derisking strategies, the Bank participated in a 4owidfinator securitisation of nen
performing loans in December 2021, selling positions so classified for Euro 9.3 million gross. Twelve
banks participated in the transaction, contributoans with a total gross value of Euro 789.2 million.

The portfolio consisted of 53.7% of credit lines secured by first mortgages and the remaining 46.3% of
credit lines secured by senior or unsecured mortgages.

The payment of the purchase price by the SPV, specifically set up pursuant to Law 130 of 30 April
1999, called "POP NPLs 2021 Srl" was financed through the issue ebasketl securities as follows:

Aa Senior tranche of Euro 191 million with an investment grade rating (BBB assigned by DBRS
Morningstar and ARC Rating), in line with the requirements of the regulations on the issuance of the
government guarantee (GACS) by the Ministry of the Economy arah€e, pursuant to Legislative
Decree 18/2016, for which the formal procedure has been initiated. These securities bear a yield equal
to 6month EURIBOR plus an annual spread of 0.25% with a 0% floor;

Aa Mezzanine tranche for Euro 25 million, with a yield equal to 6 month EURIBOR plus an annual
spread of 12% with 0% floor;

Aa Junior tranche for EUR 10 million, with yield equal to any variable yield depending on the
performance of the securitisation.

Originator Banca Valsabbina S.c.p.A. and 11 other banks
Arrangers and Lead Managers JP Morgan AG and Banca Akros S.p.A.
Master and Corporate Servicer Zenith Service S.p.A.

Special Servicer Do Value S.p.A.
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Back Up Servicer CentrotrentaServicing S.p.A.
Representative of the Noteholders Centotrenta Servicing S.p.A.

Calculation Agent Zenith Service S.p.A.

Monitoring Agent Zenith Service S.p.A.

Account Bank BNP Paribas Securities Services

Paying Agent BNP Paribas Securities Services

Cash manager BNP Paribas Securities Services

On 23 December 2021, when the securities were issued, the transferring banks subscribed for 100% o
the Senior securities and, applying the retention rule, each of the transferring banks retained a minimum
of 5% of the mezzanine and junior tranches. Theaiging part of the Mezzanine and Junior securities
were underwritten by the Lead Managers of the transaction.

The senior securities subscribed for a nominal amount of Euro 1,871 million are included in the
portfolio of "Financial assets measured at amortised cost". As at 31 December 2024, the book value
amounted to 0 0.940 mil | i thesecargy da&ingr2@28 antl 20240 f t h ¢
On the other hand, Mezzanine and Junior securities were recorded in the portfolio "Financial assets
mandatorily measured at fair value through profit or loss". In particular, Mezzanine securities were
subscribed for a nominal value of Euro 12 thousand \&ue of approximately Euro 2 thousand) and
Junior securities for a nominal value of Euro 5 thousand (negligible fair value).

As a result of the settlement of the sale of 95% of the Mezzanine and Junior Notes, the conditions for
derecognition of the transferred bad loans from the financial statements were met in accordance with
IFRS 9, as the rights and benefits of the transfdoans were substantially transferred.

The differential between the gross value of the loans recognised in the financial statements at the time
of the sale (Euro 9.3 million) and the exit price of Euro 1.9 million therefore amounted to Euro 7.4
million, a differential recorded by the Bank iretlncome statement over time.

As part of this transaction, at the date of issue of the securities, the Banks provided the vehicle with a
limited recourse loan of Euro 8 million to set up the Cash Reserve and Expense Reserves. The bank'
share amounted to appaoendatiehy Gthd@sahdusand
liquidity available to the vehicle and in accordance with the priority order of payments.

BCC NPLs 2022 securitisation

In May 2022, the bank participated in a migltiginator securitisation of bad loans, selling positions so
classified for Euro 9.6 million gross. Sevetmtye banks participated in the transaction, contributing
loans with a total gross value of Euro 650.{Mliam. The portfolio consisted of 48.9% of credit lines
secured by first mortgages, 12.8% of credit lines secured by senior mortgages and the remaining 38.2%
of unsecured credit lines.

The payment of the purchase price by the SPV, specifically set up pursuant to Law 130 of 30 April
1999, called "BCC NPLs 2022 S.r.l." was financed through the issue ofbasdetd securities as
follows:

Aa Senior tranche of Euro 142 million with an
and BBB(sf) assigned by ARC Rating, in line with the requirements of the regulations on the issuance
of the government guarantee (GACS) by the Ministry offhenomy and Finance, pursuant to Law
Decree No. 18/2016, for which the formal procedure has been initiated. These securities bear a yield
equal to emonth EURIBOR with a periodic cap plus an annual spread of 0.50%;
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Aa Mezzanine tranche for EUR 19.5 million, with a yield equaktec®ith EURIBOR plus a periodic

cap of an annual spread of 9.50%;

Aa Junior tranche for EUR 6.5 million, with yield equal to 15% and any variable yield depending on
the performance of the securitisation.

Originator Banca Valsabbina S.c.p.A. and 70 other banks
Arranger and Lead Managers Iccrea Banca and Intesa Sanpaolo
Master Servicer doNext S.p.a.

Corporate Servicer Banca Finint

Special Servicer doValue S.p.A.

Back Up Servicer Banca Finint

Representative of the Noteholders Banca Finanziaria Internazionale S.p.a.
Calculation Agent Banca Finint

Monitoring Agent Zenith Service S.p.A.

Account Bank and Agent Bank BNP Paribas Securities Services

Paying Agent BNP Paribas Securities Services Branch
Cash manager BNP Paribas Securities Services

Cap Counterparty Banco Santander S.a.

On 10 May 2022, when the securities were issued, the transferring banks subscribed for 100% of the
Senior securities and, applying the retention rule, each of the transferring banks retained a minimum of
5% of the mezzanine and junior tranches. The remgipart of the Mezzanine and Junior securities
were underwritten by the Lead Managers of the transaction.

The senior securities subscribed for a nominal
"Financi al assets measured at amortised cost"”
3.0 million as a result of the redemptions on theuggy during 2023 and 2024.

On the other hand, Mezzanine and Junior securities were recorded in the portfolio "Financial assets
mandatorily measured at fair value through profit or loss". In particular, Mezzanine securities were
subscribed for a nominal value of Euro 25.9 thousaaid VRlue of approximately Euro 7 thousand)

and Junior securities for a nominal value of Euro 8.6 thousand (negligible fair value).

As a result of the settlement of the sale of 95% of the Mezzanine and Junior Notes, the conditions for
derecognition of the transferred bad loans from the financial statements were met in accordance with
IFRS 9, as the rights and benefits of the transfidoans were substantially transferred.

The differential between the gross value of the loans recognised in the financial statements at the time
of the sale (Euro 9.6 million) and the exit price of Euro 3.8 million therefore amounted to Euro 5.8
million, a differential recorded by the Bank iretlmcome statement over time.

As part of this transaction, at the date of issue of the securities, Banca Valsabbina provided the vehicle
with a |imited recourse |l oan of 0 122 thousand
disbursed by the other participating bartksset up the Cash Reserve and Expense Reserves.

We also report the main characteristics of the various "manche" transactions whose securities
were underwritten by the Bank, noting that these transactions do not comply with the characteristics
identified by Regulation 2017/2402 for its applicalilin that the subordination of the segments is
considered necessary.

For prudential purposes, the transactions are not recognised as a securitisation position:

(

ACherry Blossom | securitisatiothis isa single r anche securitisation with
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million. The transaction relates to the assignment by Cherry Bank of financial receivables from
corporate customers arising in the context of special situations The bank subscribed in August 2024 for
approximately 12% of the Al note. As at 31 December 20f#4security recognised in the financial
statements had a value of U4 744 thousand. [ n
amounted to U0 4 thousand;

A"Invoice BE Tech" securitisatiorthis is a mondranche multioriginator securitisation with a
nominal value of Euro 150 million. The transaction concerns the assignment of commercial invoices
issued to Italian SMEs traded on the Platform operated by the fintech Credit Service S.[Bankhe
subscribed the entire note issued in December 2021. As at 31 December 2024, the security recognise:

in the financi al statements had a value of u
incomeamont ed to U 130 thousand:;
AiVval sabbina | nwad staibrbhé mtai o nared t ii with mefeiencd to the s e ¢

former, this is a "mondéranche" securitisation of trade receivables claimed by companies from the
Public Administration, which began in 2016. The "partly paid" note issued for a nominal value of Euro
500 million was fully subscribely the bank. As at 31 December 2024, the security held amounted to

a 5.1 million. I n economic terms, the securit
thousand. Théransaction ended the purchase period during 2023. The vehicle's operations continue
with the "Valsabbina Investimenti II" securitisation transaction, which started in June 2023. The "partly
paid" notes issued for a nominal value of Euro 500 million wlg $ubscribed by the bank. As at 31
December 2024, the Senior security held amount
to U 23 thousand. I n economic ter ms, the sec
appr oxi mathoesand. G4 170
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Quantitative information

C.1- Exposures originating from the main "own" securitisations with breakdown by
securitised asset type and exposure type

On-balance sheet exposures Guarantees given Credit lines
Senior Mezzanine Junior Senior Mezzanine Junior Senior Mezzanine  Junior
) =) w7 -7 1= - 1= J J
Type of a>; a>; a>; a>.; 3 a>.; 3 a>.; a>.;
underyin g g 2 {1 N c L O =
ving 8¢ 28 PR o8 o 292 0 ¢ B8 o 28 o 28
assets/Exposures o 29 o 28 o 292 32298 3 2@ 3 2¢ 3 2y 3 9@ 3 92
= 1656 d = oo = OO0 OO0 6 OO0 6 Qo ©9¢c © OO0 0 oo
T —= © == 8 —-= g8-== = = =-=8 == 8 == = =
> Sr > sx > se oo & oo ¥ oo ¥ oS0 R oSx
X ‘@a X 8 '8 X 88 98 ? 8 ¥ @8c ® @a 9 @ P TS
8 o C 8 e o 8 2 o9 g 2 g 292 § 25 2 B 29 g 29
n EfE m EE m EEZEE z EE z EEZEE =z EE =z EE
A. Fully

3,557 (1) 9,511 (129) 298 N - I

derecognised

B. Partially
derecognised

C. Not
derecognised

C.2- Exposures originating from the main thipérty securitisations with breakdown by
securitised asset type and exposure type

On-balance sheet exposures Guarantees given Credit lines
Senior Mezzanine Junior Senior Mezzanine Junior  Senior Mezzanine Junior
v v v v v (&) (&) &) w
Type of
underlyin s S S S s %, %, %, <
ving 28 28 28088 0 832 0 880820 88 0 B¢
assets/Exposures © 9 @ ) 89 o 29389 3 20 3 803803 38 3 8¢
= o =2 OO0 =2 00 000 6 90 06 OO OO o 00 6 6 c
W - = - RN B! RS B BEC B! IGH Bl BG! Bl I Bl I B
> = = > == 2 EE X e e X e X e X e e X e X e
= T ® X T ®© X @B 98B ¢ T8 ¥ T T YV B Y T d P @«
g Qo 8 o o 8 S0 go0 g 292 5 22g 225 22 5 <
m EE m EE m EEzEE z EE z EEZEEZ EE =z EE
PA loans 37,843 (223) - - 23 - - - - - - - - - - - - -

NPL Credits and
Special Situations

Trade receivables 62,267 (402) - - - - - - - R - - . - e -

3,801 (25) 9 - 5 EH BN O EE

SME loans 94,360 (74) 36,830 (1,351 2,148 - - - - - - - - - - - - -
Personal Loans

and CQS 5,947 (139) 9,614 (2,428) - - - - - - - - - - - - - -
Minibond 2,362 (16) - - - - - - - - - - - - - - - -
Total 206,672 (879) 46,452 (3,780) 2,171 - - - - - - - - - - - - -

275




[logo:] Banca
Valsabbina Separate Financial StatériNetes to the Financial Statements, Part E

C.3- Special purpose vehicle for securitisation

Assets Liabilities
Namgatl)f Secunﬂsat;qr: /Name Head Office Consolid. Debt
Special purpose vehicle Receivables securi Others Senior Mezzanine Junior
ies

Luzzati NPLs 2021 S.r.l, Via Vittorio Betteloni, 2 -\ 746,637 - . 95922 25000 10,000

20131 Milan

Via Vittorio Alfieri, t

1 - - ]

BCC NPLs 2022 S.r.l. 31015 Conegliano (TV) No 660,084 111,27} 19,500 6,500
Valsabbina SME Platform SPV Via San Prospero, 4
S.r.l. 20121 Milan No 46,547 - - 31,544 10,953 7,790
Valsabbina SME Platform Il SF Via Vittorio Alfieri, *
Sl 31015 Conegliano (TV) he 52,803 ) - el 13,393 ey
Golem SPV S.r.l. Via Vitorio Alfier, 1 No 106,267 - . 82,035 . 27,257

31015 Conegliano (TV)

C.5 - Servicer activity- own securitisations: collections of securitised loans and
redemptions of securities issued by the special purpose vehicle for securitisation

Securitised assets (ert  Loan collections Percentage of redeemed securities (efuf-period)
of-period data) during the year Senior Mezzanine Junior
Special purpose =2 o > > >
vehicle = = E E =
g £ g £ 8 £ 8 £ 8 £
g £ g £ g £ g £ g £
| (<] 1 o 1 o 1 o 1 o
c T c = c ‘= c ‘© c =
(=] () o (] o [J] o [J] o (4]
Z a Z o Z o Z o Z o
Valsabbina SME
- 0, - 0, - 0,
Platform SPV S.rl. 9,013 37,991 4,461 20,830 60.16% 34.18% 30.05%
Valsabbina SME
Platform Il SPV 5,820 47,358 230 8,542 - - - 2.39% - 0.33%
S.r.l
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D - Information on structured entities not consolidated for accounting
purposes (other than special purpose vehicles for securitisation)

Qualitative information Quantitative information

The section is not drawn up because the bank does not work with structured entities not consolidated
for accounting purposes other than special purpose vehicles for securitisation.

E - Transfers
A - Financial assets transferred and not fully derecognised

Qualitative information

For the purposes of the disclosures on transfers due pursuant to IFRS 7 paragraph 42D) letters a), b)
and c) and, where necessary, paragraph 42H, it is specified that the financial assets transferred mainly
refer to loans and receivables with customeranadrtised cost. Please refer to Section 4 below on
Liquidity Risk for details on transfers.
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Quantitative information

E.1 - Financial assets transferred recognised in full and associated financial liabilities:
book values

Financial assets transferred recognised in full Associated financial liabilities
. of which:
. . of which: . . .
of which: subject . . of which: subject  subject
subject matte of which
matter of Book matter of matter of
Book value e of reverse non- D
securitisation . value securitisation reverse
- repurchase performing .
transactions transactions  repurchase
agreements
agreements

A. Financial assets held fo
trading

1. Debt securities - - - o - - R

2. Equity securities - = - - - - _

3. Loans - - - > - - -

4. Derivatives - 5 - = - - R

B. Other financial assets
mandatorily measured at
fair value

1. Debt securities - - - o - - R

2. Equity securities - - - = - - R

3. Loans - = - = - - -

C. Financial assets
designated at fair value

1. Debt securities - = - - - - R

2. Loans - - - - - - -

D. Financial assets

measured at fair value 114,79¢ - 114,79¢ - 114,77¢ - 114,77
through other

comprehensive income

1. Debt securities 114,79t - 114,79% - 114,77¢ - 114,77¢
2. Equity securities - - - - - - -
3. Loans - - - - - - -
E. Financial assets
measured at amortised 891,743 83,106 808,637 183 741,302 80,042 661,260
cost
1. Debt securities 313,357 - 313,357 - 661,260 - 661,260
2. Loans 578,386 83,106 495,280 183 80,042 80,042 -
Total 31/12/2024 1,006,53¢ 83,106 923,432 183 856,077 80,042 776,035
Total 31/12/2023 737,959 122,551 615,408 - 483,333 96,833 386,500
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E.3 1T Transfers with liabilities with recourse only to assets transferred and not fully
derecognised: fair value

Recognised Recognised Total
in full partially 31/12/2024  31/12/2023
A. Financial assets held for trading - - - -
1. Debt securities - - - -

2. Equity securities - o - -

3. Loans - - - -

4. Derivatives - - - -

B. Other financial assets mandatorily measured at fair
value

1. Debt securities - - - -

2. Equity securities - = - -

3. Loans - - - -

C. Financial assets designated at fair value - - - -

1. Debt securities - - - -

2. Loans - - - -

D. Financial assets measured at fair value through other
comprehensive income

1. Debt securities - - - -

2. Equity securities - o - -

3. Loans - - - -

E. Financial assets measured at amortised cost (fair valt 89,091 - 89,091 140,21¢

1. Debt securities - - - -

2. Loans 89,091 - 89,091 140,21¢€
Total financial assets 89,091 - 89,091 140,21¢
Total associated financial liabilities 80,042 - - -
Net value 31/12/2024 9,049 - 9,049 -
Net value 31/12/2023 43,383 - - 43,383

The table shows only the transfer called Golem SPV, which is further described in Sedtiquidity
Risk below.

B - Financial assets transferred and fully derecognised with recognition of continuing
involvement

As at 31 December 2024, the bank had no such transactions in place.
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C - Financial assets transferred and fully derecognised

Over the years, as part of the derisking policies, the usual internal recovery activities have been
accompanied by massive and individual transfers of "bad" and "unlikely to pay" loans.

Some of these transfers were settled in cash by the counterparties, while others were settled by the
subscription of UCITS units or ABS securities.

During the financial year 2024, in addition to a limited number of singtee disposals, there were

four massive disposals of ngerforming loans with cash settlement, the first in April and the remaining
ones in the second half of the year (one in Sebés and two in December). Chronologically in detail:

- Sale of a total of 21 positions for a total gross GBV of EUR 7.5 million;

- Sale of 112 positions for a total gross GBV of EUR 5.3 million;

- Sale of 122 positions for a total gross GBV of EUR 4.6 million;

- Sale of 46 positions for a total gross GBV of EUR 4.1 million.

With regard to defaults, a single sale transaction was executed for a gross GBV of EUR 1.7 million at
a price of EUR 0.85 million.

The following table summarises the transactions and values relating to transferspefiooming

loans for which we received ABS securities or UCITS fund units, transactions that took place as from
2020.

Nominal

e Nominal (U] Cumulative
Name of Type of Receivables bles Value Redempti  value of valuation Security
transaction receivable assigned assigne oy ons on security . book

. - . Securities .. capital
(amounts in Euro/million) s assigned Gross value d Net . securities after . value
received* . loss/gain
value* redemptio
n

Luzzatl POP NPLs Gacs g 4 5ans 93 33 1.9 1.0 0.9 - 0.9
2021
BCC NPLs Gacs 2022 Bad loans 9.6 4.5 3.8 0.8 3.0 - 3.0
Fondo lllimity SGR 2022 5§ j5ans 34 34 3.0 0.5 2.5 0.1 2.6
(Icct)
Fondo Efesto 2020/2021 UTP 41.2 16.2 155 6.3 9.2 (0.4) 8.8
Fondo Eleuteria 2021 UTP 2.3 1.0 1.1 - 1.1 (0.2) 1.0
Fondolllimity SGR 2022 ;5 112 66 6.5 0.1 6.4 - 6.4
(Irec)
Total 77.0 35.0 31.8 8.7 23.1 0.4) 22.7

The difference between the value of the "Net transferred loans" and the "Nominal Value of the Securities" received corresfmtite loss
recognised in the Income Statement at the time of transfer

D1 Covered bond transactions

As at 31 December 2024, the Bank had no such transactions in place.
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F. Models for the measurement of credit risk

The models and the procedures aimed at classifying the customers in risk classes are used, as previously
mentioned, for a more accurate management of the credit risk.

These models are not used at present for the purposes of calculating the capital ratios, since, for such
purposes, the Bank uses the standardised method.

Section 2 Market risk
2.1- Interest rate risk and price riskregulatory trading book
Qualitative information

A - General aspects

For the purpose of drawing up this section, jus
trading bookd were taken into consideration, as
reports on market risks.

The investment activity in securities is carried out alternately with a view to receiving only the
contractual cash flows, in a "held to collect" (HTC) business model logic, or with a joint view to
collecting contractual cash flows and any capital gaiosifdisposal, in a "held to collect and sell”

business model logic.

The securities transactions involving the trading portfolio during the year were marginal and concerned

a portfolio of limited amounts and for limited periods of time.

During 2024, the bank continued to trade loans acquired from customers and resulting from tax benefits,

in excess of its ordinary offsetting capacity. The risks related to this trading activity, generated by the
absence of a structured secondary markethferrelated assets and the possible volatility of the fair

value defined by specialised traders, was mitigated through the prior signing of special transfer
agreements, with the preliminary definition of selling prices.

The bank has also structured a robust process for the prior evaluation of potentially purchasable loans,
creating a specialised structure that also draws on the support of external professionals.

B - Management processes and methods for interest rate and price risk measurement
The internal regulations establish the operating limits (in terms of consistency of the portfolio and
composition by type of securities) both with regard to exposure to rate risk (in terms of financial
duration) and price risk.

The measurement of interest rate risk and price risk was carried out on the banking book.
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Quantitative information

1 - Regulatory trading book: distribution by residual maturity (byprecing date) of on
balance sheet financial assets and liabilities and financial derivati@srency: EURO

Between
On Upto 3 Between 6 months D I Over 10  Unspecified
3and 6 l1and5 5and10 .
demand months and 1 years maturity
months year years years

1. Onbalance sheet assets - - - > - - - -

Type/Residual duration

1.1Debt securities - - - = - - - -

- with early repayment
option

- other - - - = - - - -

1.2 Other assets - - - = - - - -
2. On-balance sheet
liabilities

2.1 Repurchase

agreements

2.2 Other liabilities - = - - - - R _

3. Financial derivatives - 120 3 2 - > - -

3.1 With underlying
security

- Options - - - - - - - -

+ Long positions - - - = - - - -

+ Short positions - - - - - 5 - -

- Other derivatives - - - > - - - -

+ Long positions - - - - - 5 - -

+ Short positions - - - = - - - -

3.2 Without underlying
security

- Options - - - - - - - -

+ Long positions - - - = - - - -

+ Short positions - - - - - - - -
- Other derivatives - 120 3 2 - - - -
+ Long positions - 6,649 1,305 1,066 - = - =
+ Short positions - 6,529 1,302 1,064 - - - -
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1 - Regqulatory trading book: distribution by residual maturity (byprecing date) of on
balance sheet financial assets and liabilities and financial derivati@srency: OTHER
CURRENCIES

Between
On Upto 3 i 6 months B el Over 10 Unspecified
3and 6 land5 5and10 .
demand months and 1 years maturity
months year years years

1. Onbalance sheet assets - - - > - - - -

Type/Residual duration

1.1Debt securities - - - = - - - -

- with early repayment
option

- other - - - = - - - -

1.2 Other assets - - - - - - - -
2. On-balance sheet
liabilities

2.1 Repurchase

agreements

2.2 Other liabilities - - - - - o - -
3. Financial derivatives - (135) - - - - - 5

3.1 With underlying

security

- Options - - - = - - - -

+ Long positions - - - = - = - -

+ Short positions - - - - - 5 - -

- Other derivatives - - - = - - - -

+ Long positions - - - - - 5 - -

+ Short positions - - - = - - - -

3.2 Without underlying
security

- Options - - - - - - - -

+ Long positions - - - = - - - -

+ Short positions - - - - - 5 - -
- Other derivatives - (135) - - - - - -
+ Long positions - 6,786 1,338 1,155 - = - =
+ Short positions - 6,921 1,338 1,155 - - - -

283




[logo:] Banca
Valsabbina Separate Financial StatdiNetes to the Financial Statements, Part E

2 - Regulatory trading book: distribution of exposures in equity securities and share indices
for the main countries in the listing market

The information is not provided as the case does not exist as at 31/12/2024.
3 - Regulatory trading book: internal models and other sensitivity analysis methods
The methods for analysing the sensitivity are applied to the banking book.

2.2 - Interest rate risk and price riskbanking book

Qualitative information

A - General aspects, management processes and methods for interest rate and price risk
measurement

Interest rate risk is generated by the maturity mismatch (repricing) of asset and liability items belonging
to the banking book and is generated by all financial instruments, assets and liabilities, with the
exception of those included in the trading bedkhin the meaning of the supervisory regulations in
Section 2.1.

General Management is responsible for the interpretation of the guidelines for the management of the
banking book, on a consistent basis with the strategic policies defined by the Board of Directors and
the monitoring of the trend in its management.

The Business Division proposes to General Management any operations for the management anc
mitigation of the interest rate risk of the banking book.

The mitigation of the interest rate risk is pursued by means of the integrated management of the bank
assets and liabilities and is aimed at stabilising the net interest income and safeguarding the economic
value of the bank book.

In particular, the management of the bond portfolio is oriented towards a business model aimed at
collecting contractual cash flows (Held to collect) or collecting them together with the realisation of
capital gains from the sale of financial instrumehtsl{ to collect and sell).

The measurement of interest rate risk is carried out by the Risk Management Planning & Control
Service with the aid of the ERMAS procedure, which makes it possible to monitor the bank's activity
connected with the transformation of maturities of assetdiabilities in the balance sheet and to
guantify the effects, of an equity and economic nature, induced by hypothetical market rate shocks.

In the course of 2024, the bank implemented the new regulatory framework represented in particular
by Delegated Regulations (EU) 2024/856 and 2024/857, the EBA/GL/2022/14 Guidelines and the 48th
Update of Circular No. 285/2013 of the Bank of Italy. The megulations provide the new technical
standards for measuring interest rate risk, both in terms of economic value and interest margin,
providing for a recalibration of the risk exposure thresholds, which are defined as being equal to:
A15% of Tier 1 for the change in the economic value of the portfolio ("EVE"):;

A5% of Tier 1 for the change in net interest income ("NII").

In addition, the bank produced, as of 30 September 2024, the new supervisory reporting on interest rate

risk of the banking book required by Implementing Regulation (EU) 2024/855.
The regulation introduces a new methodology for measuring interest rate risk in terms of changes in the
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economic value of the banking book and the interest margin, which provides for the calculation for each
asset and liability item of the 'Net present value' (NPV), obtained by discounting future cash flows
(notional and interest) at the ri§lee rate. Foeach stress scenario, the change in economic value is
calculated as the difference between the NPV obtained by applying the interest rate structure in effect
at the valuation date and the NPV obtained by applying the specific shock to the same rate.structu

The new report was prepared with the help of a leading consulting firm, calculating the 'Interest Rate
Risk arising from the Banking Book (IRRBB)' with an internal measurement system (IMS). In
particular, for risk measurement purposes, the internal mddeh-demand items for funding and
lending is applied, constructed and periodically updated on the basis of the evolution of these items
historically recorded.

With regard, instead, to the quantification of the price risk with reference to the securities belonging to
the Bank, a model is used based on the Value at Risk (VaR) concept, in order to express, synthetically
and in monetary terms, the maximum probabkslincurred by a static portfolio with reference to a
specific time horizon and a specific level of confidence in normal market conditions. For the calculation
of the VaR, the Risk Management, Planning and Control Service uses the ERMAS application. The
financial information needed to determine the V.a.R. (volatility, correlations, interest rate term
structure, exchange rates, equity indices and benchmark indices) are provided by the Risk Size product.
The VaR model adopted is parametric and it prudentiees a confidence interval of 99% and a time
period of 10 days. The measurement of the VAR takes place by taking into consideration the link that
exists between the individual instrument and the related risk factor.

The Risk Management, Planning and Control Service calculates the V.a.R. separately on a daily basis
for the securities portfolio managed internally by the Financial Sector of the Bank and for the portfolio
assigned under management to two external opsrator

Backtestinganalysis has also been prepared (or rather an accurate comparison of the portfolio V.A.R.
with the daily changes in the banking book), aimed at checking the reliability of the VaR model in
envisaging the quantification of (any) loss on the trading bodle dalculation method adopted
envisages that the theoretical losses/gains registered during the day are compared with the VaR of the
previous day. The theoretical | osses/ gains are
positi-ba s (thesgisndthatthe positions remain unchanged).

The backtesting analysis conducted in 2024 revealed one case of V.a.R. being exceeded for the
internally managed portfolio, while no exceedances were recorded for portfolios managed by external
operators.

For the quantification of price risk, stock market prices (for listed securities) are constantly monitored.
For securities not listed on regulated markets, specific measurements are made based on transactions
that may have taken place during the year erstime or comparable instruments, or using alternative
measurement models, which consider data from different sources. The policies pertaining to the
methods for measuring the financial instruments in the portfolio are defined in the document entitled
AFraival ue policyo.

The duration of the Bankds securities portfolio
was equal to 3.32 years.
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Quantitative information

1 - Banking book: distribution by residual maturity (bypgcing date) of financial assets
and liabilities- Currency: EURO

Between

. . On Upto 3 Between 6 months D Over 10 Unspecified
Type/Residual duration 3and 6 and5 5and10 .
demand months and 1 years maturity
months year years years
1. Onbalance sheet assets 1,581,51' 1,764,489 809,701 228,865 1,053,47C 629,440 615,754 -
1.1Debt securities 750 258,677 683,844 177,964 807,520 466,015 348,849 -
- with early repayment option 85 141,55C 22,690 4,323 63,216 6,474 36,830 -
- other 665 117,12° 661,154 173,641 744,304 459,541 312,01¢ -
1.2 Loans to banks 18,391 87,399 - - - - - -
1.3 Loans to customers 1,562,372 1,418,41; 125,857 50,901 245,950 163,425 266,905 -
- Current account 471,01: 218 14 495 1,902 1,017 - -
- other loans 1,091,36 1,418,19' 125,843 50,406 244,048 162,408 266,905 -
- with early repayment option 812,61¢ 1,133,10 121,70t 48,719 214,676 157,458 258,960 -
- other 278,748 285,088 4,138 1,687 29,372 4,950 7,945 -
2. On-balance sheet liabilities 3,826,192 1,687,542 388,269 701,626 677,290 45,161 46,178 -
2.1 Due to customers 3,472,709 422,737 388,219 701,453 516,527 17,739 46,178 -
- Current account 3,459,417 421,230 387,038 699,068 498,889 - - -
- other payables 13,292 1,507 1,181 2,385 17,638 17,739 46,178 -
- with early repayment option - - - - - - - -
- other 13,292 1,507 1,181 2,385 17,638 17,739 46,178 -
2.2 Due to banks 352,507 1,264,633 - - - - - -
- Current account 297 - - - - - - -
- other payables 352,210 1,264,633 - - - - - -
2.3 Debt securities - 172 50 173 160,763 27,422 - -
- with early repayment option - - - - - - - -
- other - 172 50 173 160,763 27,422 - -
2.4 Other liabilities 976 - - - - - - -
- with early repayment option - - - - - - - -
- other 976 - - - - - - -
3. Financial derivatives (52,336) (15,821 237 2581 26,962 17,330 21,046 -
3.1 With underlying security - - - - - - - -
- Options - - - - - - - -
+ Long positions - - - - - - - -
+ Short positions - - - - - - - -
- Other derivatives - - - - - - - -
+ Long positions - - - - - - - -
+ Short positions - - - - - - - -
3.2 Without underlying security (52,335) (15,821 237 2,581 26,962 17,330 21,046 -
- Options (52,335) (15,821 237 2,581 26,962 17,330 21,046 -
+ Long positions - 158 745 2,581 26,962 17,330 21,046 -
+ Short positions 52,335 15,979 508 - - - - -
- Other derivatives - - - - - - - -
+ Long positions - - - - - - - -
+ Short positions (52,336) (15,821 237 2,581 26,962 17,330 21,046 -
4. Other offbalance sheet transaction - - - - - - - -
+ Long positions 71,374 - - - - - - -
+ Short positions 71,374 - - - - - - -
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1- Banking book: distribution by residual maturity (bypecing date) of financial assets
and liabilities- Currency: OTHER CURRENCIES

Between 3 Between 6Between Between 5

Type/Residual duration on Upto 3 and 6 months and 5 and 10 Over 10 Unspec.ified
demand months months and 1yeat| years years years maturity

1. Onbalance sheet assets 16,989 1,783 310 - 1,757 - - -
1.1Debt securities - - - - 1,757 - - -

- with early repayment option - - - = - = - -

- other - - - - 1,757 - - -

1.2 Loans to banks 15,693 - - - - 5 - -
1.3 Loans to customers 1,296 1,783 310 - - = - =

- Current account 303 = - o - - - R

- other loans 993 1,783 310 - - = - =

- with early repayment option 993 1,783 310 - - - - -

- other - s - = - - - -

2. On-balance sheet liabilities 17,607 1,244 - - - o - -
2.1 Due to customers 17,607 = - - - = - -

- Current account 17,607 - - - - o - -

- other payables - - - s - . - -

- with early repayment option - - - = - o - -

- other - - - > - - - -

2.2 Due to banks - 1,244 - - - = - -

- Current account - - - = - - - -

- other payables - 1,244 - - - = - -

2.3 Debt securities - = - > - - - -

- with early repayment option - - - = - - - -
- other - = - = - - - -
2.4 Other liabilities - - - = - o - -
- with early repayment option - - - = - - - -
- other - - - = - - - -

3. Financial derivatives - - - - - o - -
3.1 With underlying security - - - - - = - -

- Options - S - - - - R _
+ Long positions - = - - - - R R
+ Short positions - = - - - - - .
- Other derivatives - - - = - - - -
+ Long positions - - - = - - - -

+ Short positions - - - = - - - -

3.2 Without underlying security - - - - - o - -
- Options - - - = - o - -
+ Long positions - - - = - o - -

+ Short positions - - - = - - - -

- Other derivatives - - - > - - - -

+ Long positions - - - = - o - -
+ Short positions - - - = - - - -
4. Other off balance sheet - - - - - o - -




[logo:] Banca

Valsabbina Separate Financial StatdiNetes to the Financial Statements, Part E
transactions
+ Long positions - 11,55:
+ Short positions - 11,55

The valuation of the long and short positions shown in the financial derivatives is mainly attributable
to the loan relationships with the customers that contractually envisage the acknowledgement of an
indexlinked interest rate with a minimum and/or nraxim threshold (floor and cap).

2- Banking book: internal models and other sensitivity analysis methods

As described in Section 2.2 above, the bank quantifies interest rate risk in accordance with the
provisions of Delegated Regulations (EU) 2024/856 and 2024/857, the EBA/GL/2022/14 Guidelines
and the 48th update of Circular No. 285/2013 of the Bank of, Itaking into account specific
behaviour al model s deyned and wupdated with th
consistently quantify the sensitivity of @emand items to changes in market rates.

The bank performs scenario and stress analyses to estimate the possible impact of changes in marke
rates on the interest margin, over a-gear horizon, and on economic value, using both parallel and
nonparallel scenarios, as required by European réguka

On the accrual date of 31 December 2024, the negative change in the value of the banking book would
occur in the case of downward scenari os, wi t
Supervisory Authority.

2.3 - Exchange rate risk
Qualitative information

A - General aspects, management processes and methods of measuring exchange rate ris

The Bank is exposed to the exchamgte risk to a marginal extent, since it is always focused on the
daily breakeven of the currency positions, which is obtained by considering both the spot positions and
the forward ones. The forward transactions, réedrunder trading derivatives and financial trading
liabilities, offset the specific request of the customer and without taking any risk positions.

The exchangeate risk is managed by means of operating limits, intraday and day end; furthermore, the
internal regulations establish stop loss operating limits both on single positions and on the overall
position assumed by the Bank.

The exchangeate risk taken by the bank during the year mainly derives from investments in securities
denominated in currencies other than the Euro, as part of the mandates given to external managers
which are in any case subject to specific limits ®tdking of the exchange risk are defined.

B - Exchange rate risk hedging activities

The primary objective of the bank is to prudently manage the exchategask. To this end, it hedges
transactions carried out directly with customers.
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Quantitative information
1 - Distribution of assets, liabilities and derivatives by currency
Currencies
Items OTHER
USD CHF GBP JPY AUD CURRENCIES
A. Financial assets 20,209 1,044 123 113 55 308
A.1 Debt securities 1,757 - - - - -
A.2 Equity securities 829 184 - = - =
A.3 Loans to banks 14,989 106 123 113 55 308
A.4 Loans to customers 2,634 754 - - - -
A.5 Other financial assets - - - - - -
B. Other assets 214 214 75 29 11 10
C. Financial liabilities 17,424 967 210 147 72 31
C.1 Due to banks - 819 205 147 72 31
C.2 Due to customers 17,424 148 5 - - -
C.3Debt securities - - - - - -
C.4 Other financial liabilities - - - - - -
D. Other liabilities 437 1 - - - 1
E. Financial derivatives
- Options - - - - - -
+ Long positions - - - - - -
+ Short positions - - - - - -
- Other derivatives - - - - - -
+ Long positions 9,278 - - - - 1
+ Short positions 9,392 - 17 2 - 3
Total assets 29,701 1,258 198 142 66 319
Total liabilities 27,253 968 227 149 72 35
Difference (+£) 2,448 290 (29) ) 6) 284

2 - Internal models and other sensitivity analysis methods

Steps are not taken to analyse the sensitivity of the currency risk because the asset and liability positions,
spot and forward, are deemed as balanced.
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Section 3 Derivative instruments and hedging policies

3.1- Derivative trading instruments

A - Financial derivatives

A.1- Trading financial derivatives: yeagnd amounts

31/12/2024 31/12/2023
Over the counter Over the counter
@ Without central @ Without central
_ 2 counterparties " 3 counterparties @
Underlying assets/ Type g o g [
of derivatives g o g . g % > u g . g
8 £5 5 3 8 £5 % 3
8 B =R o $) ] =7 o
1. Debt securities and i ) ) ) ) ) ) )
interest rates
a) Options - - - - - - - -
b) Swap - - - - - - - -
c) Forward - - - - - - - -
d) Futures - - - - - - - -
e) Others - - - - - - - -
zh:riuiirtl}:j ;e:;urities and i ) 1 ) ) ) 2,818 )
a) Options - - - - - - - -
b) Swap - - - - - - - -
c) Forward - - - - - - - -
d) Futures - - - - - - - -
e) Others - - 1 - - - 2,818 -
3. Currencies and gold - - 18,286 - - - 18,841 -
a) Options - - - - - - - -
b) Swap - - - - - - - -
c) Forward - - 18,286 - - - 18,841 -
d) Futures - - - - - - - -
e) Others - - - - - - - -
4. Goods - = - = - = - =
5. Other - - - - - - - -
Total - - 18,287 - - - 21,659 -
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A.2 - Trading financial derivatives: positive and negative gross fair valbleakdown by
product

1. Positive fair value

a) Options - - - = - - - -

b) Interest rate swaps - - - = - - - -

c) Cross currency
swaps

d) Equity swaps - - - = - - - -

e) Forwards - - 331 - - - 168 =
f) Futures - - - = - o - -
g) Others - - 6 - - - 2,818 -
Total - - 337 - - - 2,986 -

2. Negative fair value

a) Options - - - - - - : -

b) Interest rate swaps - - - - - = - -

c) Cross currency
swaps

d) Equity swaps - - - = - = - -

e) Forwards - - 342 - - - 124 =
f) Futures - - - = - = - -
g) Others - - - - - - : -
Total - - 342 - - - 124 =
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A.3 - OTC trading financial derivatives: notional amounts, positive and negative gross fair
value by counterparty

. Central Other financi .
Underlying assets a . Banks a_ 2 Other parties
counterparties companies

Contracts not included in netting agreements

1) Debt securities and interest rates - > - -
- notional amount - = - -
- positive fair value - = - -
- negative fair value - = - -

2) Equity securities and share indices - > - -
- notional amount - = -

1
- positive fair value - - - 6

- negative fair value - = - -
3) Currencies and gold - 5 - -
- notional amount - 9,707 - 8,579
- positive fair value - 34 - 298
- negative fair value - 317 - 25
4) Commodities - . - -
- notional amount - 5 - -
- positive fair value - = - -
- negative fair value - = - -
5) Others - s - -
- notional amount - 5 - -
- positive fair value - = - -
- negative fair value - = - -
Contracts included in netting agreements
1) Debt securities and interest rates - = - -
- notional amount - = - -
- positive fair value - = - -
- negative fair value - = - -
2) Equity securities and share indices - = - -
- notional amount - = - -
- positive fair value - = - -
- negative fair value - = - -
3) Currencies and gold - = - -
- notional amount - = - -
- positive fair value - = - -
- negative fair value - = - -
4) Commodities - - - R
- notional amount - = - -

- positive fair value - > - -
- negative fair value - = - -
5) Others - o - -
- notional amount - = - -

- positive fair value - > - -
- negative fair value - = - -
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A.4- Residual maturity of OTC trading derivatives: notional amounts

I
Underlying assets/Residual life Up to one year Betwst:r;r:ls. gucs Over 5 years Total

A.1 Financial derivatives on debt securities and interest
rates
A.2 Financial derivatives on equity securities and share

indices ! !
A.3 Financial derivatives on currencies and gold 18,286 - - 18,286
A.4 Financial derivatives on commodities

A.5 Other financial derivatives

Total 31/12/2024 18,287 - - 18,287
Total 31/12/2023 21,593 66 - 21,659

Section 4 Liquidity risk
Qualitative information

A - General aspects, management processes and methods of measuring liquidity risk

The management of the liquidity risk is carried out mainly by the Business Division by means of the
Financi al Sector, with the aim of checking t he
requirements and avoid finding itself in situations of egmesand/or insufficient liquidity, with the
consequent need to invest and/or raise funds at unfavourable rates with respect to market rates.

The overall model adopted by the bank for managing and monitoring the liquidity risk is divided up

into three distinct areas according to the reference scope, time horizon and the analysis frequency:

- -the management of the intraday liquidity, or rather the management of the daily settlements of the
debit and credit positions in the various settlement, payment and clearing systems the Bank takes part

in;

- -the management of the operating liquidity, or rather the management of the most volatile events that

i mpact the Bankds | iquidity position over a per.i
objective of mai nt ai ni ngs otdihaey ari®l aertladydsnaryapayment t y t
commitments, minimising the costs. In this context, the recognition of imbalances between incoming

and outgoing sources as well as the related system of supervisory limits, focus in particular on the
maturities up teix months;

- -the management of the structural liquidity, or rather the management of all the events of the bank
book that i mpact the Bankoés overall l'iquidity p
the primary objective of maintaining a suitable dynamaitio between medium/lortgrm assets and

liabilities.

Significant support for the management of the liquidity risk derives from the monitoring carried out by

the Risk Management/Planning and Control Service, by means of an internal model that has the aim of
reporting the effects of the investment/financirapgactions by means of the distribution by maturity

of the transactions. Operations are measured by using the Asset and Liability Management (A.L.M)
method, via the ERMAS application, which makes it possible to measure and manage both any liquidity
requirenent/surplus of the Bank generated by the imbalance between incoming and outgoing flows,

and the structural balance deriving from the correct composition by maturity of the sources and the
uses.
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In line with national and international best practice and the prudent supervisory indications, the model
adopted by the Bank for the management and monitoring of the operational liquidity is based on the
AMaturity Mismatcho ap paoomstaction of anaiurdyhadderaadson the o s
allocation of the certain and estimated flows on its various time brackets, for the purpose of calculating
the cumulative GAP for each maturity bracket.

As part of the liquidity policy, updated in the course of 2024 and drawn up at a consolidated level for
the entire Group, the Banrkon a consistent basis with the risk tolerance threshold established by the
Board of Directors defined operating limits lib for the management of the operating liquidity (even
assuming stress scenarios) and the structural liquidity.

With regard to the management of the operational liquidity, the limits are defined in terms of absolute
value of the cumulative GAPs, on the various maturities.

The Bank continually checks the value of the Counterbalancing capacities (CBC), understood as the
availability of assets that can be reimbursed, sold or used in refinancing transactions with the interbank
system and that therefore make it possible to géadiquidity rapidly and efficiently. The monitoring

of the Counterbalancing Capacity (CBC) confirmed the continuous adequacy of the liquidity reserve
available to the bank, even during periods of increased volatility in financial markets.

The limit adopted by the Bank for the monitoring of the structural liquidity risk is by contrast defined

in terms of ratio between the assets and liabilities with a maturity of more than one year. The definition
of this limit has the aim of ensuring the im&nance of a structural liquidity profile consistent with the
strategy for financing the assets over the medium/teng with liabilities of the same duration.

The Bank's liquidity risk management framework envisages specific processes to be activated in the
event of a deviation of risk taking from the objectives set. In particular, the Risk Appetite Framework,
AContingency Funding Pl aideddetalsnal the sereicesRamd structeresy  F
responsible for the implementation of the extraordinary funding policies in the event of need, as well
as the actions to be adopted to remedy them, in accordance with the regulatory requirements envisage
by thesupervisory regulations.

The bank transmits the measurement of the gkam liquidity indicator "Liquidity Coverage Ratio"

(LCR) to the Supervisory Authority on a monthly basis, while it transmits the "Net Stable Funding
Ratio" (NSFR) indicator on a quarterly basis, which isrespntative of the medium/lofigrm
structural balance.

As part of the Recovery Plan, updated during 2024 and drawn up at the consolidated level, the bank ha:
deyned recovery thresholds on the LCR indicat
'Recovery Plan' will be triggered.

The monthly reporting related to the ALMM (Additional Liquidity Monitoring Metrics) was also made

to the Supervisory Authority, as additional liquidity monitoring metrics to allow a comprehensive view
of the bank's risk profile.

Liquidity management also includes the ongoing monitoring of assets that can be readily liquidated or
used in refinancing operations with the ECB. In particular, special attention is paid to the enhancement
of the assets pledged as collateral for refinagnaiperations.

The liquidity position has always remained solid thanks to the broad availability of liquid reserves,
which benefited from the high level of customer deposits and thesesalfitisation transactions
structured by the bank.

In particular, the regulatory indicatdrshe Liquidity Coverage Ratio (LCR) and the Net Stable Funding
Ratio (NSFR)

- The results have consistently exceeded both the regulatory requirements (100% for both indicators)
and the internally defined operational limits.

During 2024, the Bank updated the ILAAP sadisessment, confirming the assessment of the adequacy
of its liquidity risk management and governance system. This assessment was reported to the
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Supervisory Authority in the ICAAPLAAP Report.

As mentioned in SectionilAi Cr edi t Ri sko, subsection C fASecur.i
securitisation transactions outstanding as at 31 December 2024, for which the notes issued were fully
subscribed

- and a securitisation transaction involving residential mortgage loans, also originated by the Bank, for
which the senior tranche appears to have been subscribed by an institutional counterparty. These
transactions do not involve the derecognition of theleulying receivables from the financial
statements.

Theseselsecur i ti sations were called AVal sabbina SM
SME 40 and were finalised in 2021, 2022 and in
securities that could be set aside so as to be able toigstAbiiding transactions with the Central
European Bank. It should be noted that the Bank had previously closed the "Valsabbina SME"
transaction, which was finalised in 2016, in 2019; the "Valsabbina SME 2" transaction, which was
finalised in 2019, in 2021and the "Valsabbina SPV 1" transaction, which was finalised in 2012 and
with subsequent increases in 2015 and 2018, in 2022. On the other hand, the transaction completed in
2023- called Golem SPY aims to increase its financing capacity with the system

On the other hand, the "Valsabbina SME 3" transaction involved the sale to "Valsabbina SME 3 SPV"
Srl of two initial portfolios, in July and November 2021, respectively. Mortgage and unsecured loans
granted to transferred SMEs, valued at the respectinsféradate, totalled Euro 1,270 million. In
connection with the sale of mortgage loans, the vehicle issued a tranche of bonds secured by mortgages
that, fully subscribed by our Bank, were used in refinancing transactions with the European Central
Bank. Inorder to support the amount of mortgages collateral to the bond of Valsabbina SME 3, the
transaction envisaged the possibility of selling additional mortgage loan portfolios disbursed to SMEs
(revolving) on a quarterly basis until July 2023. The revolyiagod ended early in April 2023.

The "Valsabbina RMBS" transaction involved the transfer in November 2022 of an initial portfolio of
performing residential mortgage loans disbursed by the Baskoriginator to individuals and sole
proprietorships, and the related subscription by tigir@ator of the securities issued by the SPV. In
February 2023, the "Valsabbina RMBS" transaction included the loans and receivables repurchased as
part of the closing of the "Valsabbina SPV1" transaction that met the criteria for transfer under the new
transaction, as well as a second portfolio of newly disbursed mortgage loans.

T h evaldabbina SME4 operation involved the transfer of
SME 4 SPVO vehicle in November 2024. Mortgage ai
valued at the respective transf erhtehaateefmortgage al | e d

loans, the vehicle issued a tranche of bonds secured by mortgages that, fully subscribed by our Bank,
were used in refinancing transactions with the European Central Bank. In order to support the amount
of mortgages collateral to the bond of Valsabbina SME 4, the transaction envisaged the possibility of
selling additional mortgage loan portfolios disbursed to SMEs (revolving) on a quarterly basis until July
2027.

The "Golem SPV" transaction involved the transfer in November 2023 of a portfolio of residential
mortgage loans granted to the Bank. The notes were subscribed by Banca Valsabbina for the "Junior"”
security and by Banco BPM S.p.A. for the "Senior" security.

The related details are provided below for the sake of completeness.

AfVal sabbi n asecBriisatiorBt@ansactoh f

Special purpose vehicle: Valsabbina SME 3 SPV S.r.l.

- Date of assignment of receivables: 09/07/2021 and 19/11/2021

- Types of receivables assigned: Unsecured loans and mortgages to SMEs
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- Quality of the assigned receivables: Performing

- Guarantees on assigned receivables: Mortgage, MCC Guarantee (as per Law 662/96), Confidi
Guarantee

- Geographic area of receivables assigned: Italy

- Business activities of the assigned debtors: SME

- Number of assigned receivables 1st assignment: 1,772

-Price of assigned receivables 1st assignment:
-Nomi nal value of assigned receivables 1lst ass
-Accrued interest on assigned receivables 1st

- Number of assigned receivables 2nd assignment: 5,446

-Price of assigned receivables 2nd assignment:
-Nomi nal value of assigned receivables 2nd ass
-Accrued interest on assigned receivables 2nd

As part of the abovenentioned transaction, the ABS securities indicated below were issued, all
subscribed by the originator:

Asenior tranche of Euro 886.6 million (fully subscribed by the Bank) with an external rating assigned
by Moodyés (AA2 (sf)o) and DB {rked(oihad3mprhiEgribar ) ( s

plus 50 bps. The note Ilwoas a nominal value of
Aunrated junior tranche of G 380 million (full
of U 420 million.

From January 2022 to April 2023, revolving assignments took place on a quarterly basis to support the
collateralisation of the Senior security issued in the Valsabbina SME 3 transaction. This mechanism
made it possible to avoid the amortisation of themesecurity, allowing the Bank to benefit from a
higher amount that could be refinanced at the ECB.

As at 31 December 2024, the relevant activities of the vehicle as part of the "Valsabbina SME 3"

operation included the residual value of the
of 0 1,090 thousand i n awldThd amounts received lay $he Baokfin U
2024 as interest on the Senior and Junior not

note are 0 329,152 thousand.

Liabilities include the outstanding amount of securities issued of:

Aseni or tranche with a nominal value of G 322,
Ajunior tranche with a nominal value of Euro 379,983 thousand.

iVal sabbi n asecRiksBtiSrotrarsaction

- Special purpose vehicle: Valsabbina RMBS SPV S.r.l.

- Date of assignment of receivables: 11/11/2022

- Types of receivables assigned: Mortgage loans to individuals and sole proprietorships

- Quality of the assigned receivables: Performing

- Guarantees on assigned receivables: Substantial first mortgage

- Geographic area of receivables assigned: Italy

- Business activities of the assigned debtors: Private parties

- Number of assigned receivables 1st assignment: 3,994

-Price of assigned receivables 1st assignment:
- Nominal value of assigned receivables 1st assignment: Euro 477,368 thousand

- Accrued interest on assigned receivables 1st assignment: Euro 4 thousand

- Number of assigned receivables 2nd assignment: 3,242

-Price of assigned receivables 2nd assignment:
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- Nominal value of assigned receivables 2nd assignment: Euro 244,396 thousand
- Accrued interest on assigned receivables 2nd assignment: Euro 4 thousand

As part of the abovenentioned transaction, the ABS securities indicated below were issued, all
subscribed by the originator:

Aseni or tranche A1 of G 312.5 million (fully sut
by Fitch (AAAO0) and S &lhkedtdthefA3mgnth Buridotplu50 bps;t ur n i n «
Aseni or tranche A2 of G 312.5 million (fully sut
by Fitch (AAAO0) and S&P (AAAO0) with a fixed ret.:
Aunrated junior tranche of G 111 million (fully
As at 31/12/2024, the relevant activities of the vehicle as part of the "Valsabbina RMBS" transaction

included the residual val ue of the receivabl es

thousand. The amounts received by the Bank in 2024 pyWhiaterest on the Senior and Junior Notes
are U 22,560 thousand, by way of principal on tl

AVal sabbi n asecSriisatiodtansactoh f

- Special purpose vehicle: Valsabbina SME 4 SPV S.r.l.

- Date of assignment of receivables: 12/11/2024

- Types of receivables assigned: Unsecured loans and mortgages to SMEs

- Quality of the assigned receivables: Performing

- Guarantees on assigned receivables: Mortgage and MCC Guarantee (as per Law 662/96)
- Geographic area of receivables assigned: Italy

- Business activities of the assigned debtors: SME

- Number of assigned receivables 1st assignment: 2,122

-Price of assigned receivables 1st assignment: 0
-Nomi nal value of assigned receivables 1st assig
-Accrued interest on assigned receivables 1st as

As part of the abovenentioned transaction, the ABS securities indicated below were issued, all
subscribed by the originator:

Aseni or tranche for G 351.5 million (fully subsc
Moody's (AA10) and DBRS -nmorithAEuNbor plus tthbpsy witk daplat 600 d e x e
bps. The note has a nominal wvalue of G4 802.3 mil
Aunrated junior tranche of G 130.0 million (full
of 04 296.7 million.

As at 31/12/2024, the relevant activities of the vehicle as part of the "Valsabbina SME 4" transaction
included the residual val ue of the receivabl es

thousand. The amounts collected by the Bank by wayrof g e f or new assigned
475,781 thousand.

"Golem" securitisation transaction:

- Special purpose vehicle: Golem SPV S.r.l.

- Date of assignment of receivables: 17/11/2023

- Types of receivables assigned: Mortgage loans to individuals and sole proprietorships

- Quality of the assigned receivables: Performing

- Guarantees on assigned receivables: Substantial first mortgage

- Geographic area of receivables assigned: Italy

- Business activities of the assigned debtors: Private parties
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- Number of receivables assigned: 1,093
- Price of the assigned receivables: Euro 125,023 thousand
- Nominal value of receivables: Euro 125,003 thousand

As part of the abovenentioned transaction, the ABS securities indicated below were issued:
Asenior A1 tranche of G 100 million (lihkedtdthe sub
3-month Euribor plus 122.5 bps;

Aunrated junior tranche of G4 27.26 million (fu
As at 31/12/2024, the relevant activities of the vehicle as part of the "Golem SPV" transaction included
the residual value of the receivables acquirec
These securitisation transactions play a key role in managing liquidity and maintaining adequate
liquidity ratios. In particular, as of 31/12/2024, part of the Senior Securities from theesatitisation
transactions described above allowed a totahrefn ci ng mar gi n with the E
thousand.

Finally, it should be noted that the Bank has three repurchase agreements with debt securities from self
securitisation transactions as <coll ateral, W i
outstanding as of 31 December 2024.

Quantitative information

1 Timing of financial assets and liabilities by residual contractual matur@urrency:
EURO
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o iy LI EE E&€ &€ e &2 3 5 e
A. On-balance sheet assets 662,637 157,307 24,818 171,52. 336,125 245,105 497,999 2,619,853 2,252,288 71,10%
A.1 Government securitie: 278 - 8,834 - 31,938 46,706 184,530 1,201,01: 900,200 -
A.2 Other debt securities 8,040 40 214 1,882 5,492 16,631 13,032 147,01z 286,953 -
A.3 UCIT units 106,727 - - - - - - - - -
A.4Loans 547,592 157,267 15,770 169,639 298,695 181,76¢ 300,437 1,271,82° 1,065,13f 71,10%
- Banks 18,403 = 29 255 16,15€ - - = - 71,10%
- Customers 529,189 157,267 15,741 169,384 282,537 181,76¢ 300,437 1,271,82° 1,065,13¢ -
B. Onbalance sheet liabilitic 3,474,820 31,221 191,24z 393,432 1,184,77( 397,456 857,024 796,911 90,918 -
B.1Deposits and curfent - 5 175 339 31,187 50,832 92,849 248,569 394,353 720,067 496,787 - .
accounts
- Banks 297 - - - - - - - - -
- Customers 3,473,042 31,187 50,832 92,849 248,569 394,353 720,067 496,787 - -
B.2Debt securities 187 34 300 486 2,440 1,857 5,255 158,434 27,000 -
B.3 Other liabilities 1,294 - 140,11(300,097 933,761 1,246 131,70z 141,69C 63,918 -
C. -balfickesheet d
transactions
C.1Financial derivatives
with exchange of principal
- Long positions - 272 - 1,303 5,074 1,305 1,066 - - -
- Short positions - 135 - 1,320 5,074 1,302 1,064 - - -
C.2 Financial derivatives
w/o exchange of principal
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -
C.3 Deposits and loan®
be received
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -
C.4 Commitments to
disburse funds
- Long positions 10,463 - - 243 8,325 2,404 19,559 28,797 1,588 -

- Short positions

71,378 - - - - -

C.5Financial guarantees

given

C.6Financial
guaranteesreceived

C.7Credit derivatives with
exchange of principal

- Long positions

- Short positions

C.8 Credit derivatives

without exchange of
principal

- Long positions

- Short positions
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1 Timing of financial assets and liabilities by residual contractual maturf@yrrency:
OTHER CURRENCIES

Items/Time periods

From 1 to 7 days
From 7 to 15 days
From 15 days to 1

month
Between 1 and 5

Between 3 and 6
years

months
months and 1

Between 6
year

Over 5 years
Unspecified
maturity

On demand
From1to 3
months

A. On-balance sheet assets 16,960 608 1, 29 1,829 -
A.1 Government securities - - - - - 29 29 1,829 - -
A.2 Other debt securities - - - - - - - - -

A.3 UCIT units - - - - - - - - - -
A.4Loans 16,960 44 8 608 1,188 318 - - - -

- Banks 15,706 3 - - - - - - - -

- Customers 1,254 41 8 608 1,188 318 - - - -

B. On-balance sheet liabilities 17,608 - - 220 1,026 - - - - -

B.1Deposits and current
accounts

- Banks - - - 220 1,027 - - - - =
- Customers 17,608 = - = (1) - - - - -
B.2Debt securities - - - - - = - = - =
B.3 Other liabilities - - - - - = - = - =
C. -balfickesheet d
transactions
C.1Financial derivatives with
exchange of principal
- Long positions - 136 - 1,363 5,287 1,338 1,155 - - -
- Short positions - 271 - 1,363 5,287 1,338 1,155 - - -
C.2 Financial derivatives
w/o exchange of principal
- Long positions - - - = - = - - - -
- Short positions - - - = - > - - - -
C.3 Deposits and loan® be
received
- Long positions - - - - - = - - - -
- Short positions - - - - - = - = - o
C.4 Commitments to disburse
funds
- Long positions - 11,55 - - - - - - - -
- Short positions - il 51571 - - - - - - - -
C.5Financial guarantees giver - - - - - = - - - -
C.6Financial
guaranteesreceived
C.7Credit derivatives with
exchange of principal
- Long positions - - - = - = - - - -

(=2}
IS
B
(o]
[=Y
o]
o)
w
'
ﬂ

17,608 = - 220 1,026 = - = - =

- Short positions - - - = - = - - - -

C.8 Credit derivatives without
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exchange of principal

- Long positions

- Short positions -

Section 5 Operational risks

Qualitative information

A - General aspects, management processes and measurement methods for operational risk

The operational risk is defined as the risk of incurring losses resulting from inadequacy or inefficiency
of procedures, human resources and internal systems, or from external events. This risk is inherent to
the performance of banking activities and cangenerated and reside therefore in all the company
processes.

In general, the main sources of manifestation of the operational risk are attributable to internal fraud,
external fraud, employment and work safety relationships, professional obligaticasisishe
customers, damages from external events, the malbmnctf the IT system and the execution,
consignment and management of the processes.

The bank has defined a series of organisational processes for the supervision and management of the
types of operational risk, within which it avails itself of specific functions:

-the Internal Audit, whose activities, on the one hand, are aimed at checking the regularity of the
operations and the trend of the risks, and on the other hand, at assessing the functioning of the overall
internal control system;

-the Control Body pursuant to Legislative Decree no. 231/2001, within the adopted Organisational,
management and control model;

- Risk Management, which responds to the need to report and measure the typical risks of the banking
business by means of constant monitoring of those taken and those potentially generated by the
investment, lending and service policies;

-the Compliance unit, tasked with the supervision and control of observance of the regulations,
providing support for the prevention and management of the risk of incurring legal or administrative
sanctions and/or suffering significant losses consequenheoviolation of internal or external
legislation.

To support the Operational Risk management model, the Bank has adopted the following operating
processes, which are regulated in a specific internal policy:

A Loss Dat ai poebslfee collectiogrthie operational losses manifesting within the Bank
(active since 2012);

A Ri sk Sel f 1 Adfdimgysostim@rocess for the forwaabking assessment of the
operational risks aimed at identifying the possible risk events estimating the possible potential impacts.

Specifically, the Loss Data Collection process achieved is broken down into the following components:

- - collection of data on the operational loss events (Loss Event Collection): this represents the collection
and registration process for the operational loss data that has taken place within the bank;

- Creation of a database of the events (Loss Data Collection) that generate losses used to carry out
statistical processing of the losses that have occurred and the causes that have led to the same.

The organisational model adopted has the following levels of responsibility:
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AReporter (all the organisational units);

AManager (Internal Audit Service);

Avalidator (Risk Management, Planning & Control Service).

The role of reporter of a possible or potential operational risk is carried out by all the organisational
units, whether they be branches or head office. On occurrence of a loss event, a report is drawn up ant
sent to the Internal Audit Service that seeshte management of the report and its insertion in the
procedure (Loss Data Collection). The validation and the consolidation are carried out by the Risk
Management/Planning and Control Service.

As part of the 'Loss Data Collection' activity, the events from 2012 onwards, for which the relevant
economic loss was recorded, were categorised by type of operational loss (event types).

The types of event were subsequently assigned to the business lines and to the loss events on the bas
of the classifications envisaged by the Bank of Italy Circular No. 285/2013 and Regulation No.
575/2013 (CRR).

The objectives intended to be pursued by means of the -sthentoned process are:

Aidentify the causes of the detrimental events that underlie the operational losses and consequently
increase the business profitability;

Aimprove the efficiency of the management, by means of the identification of the critical areas, their
monitoring and the optimisation of the control systems;

Aoptimise the risk mitigation and transfer policies;

Adevelop the culture of the operational risk at Bank level, raising the awareness of the entire structure.

In order to integrate the operations already carried out ex post with the collection of operating losses,
during 2024 the bank updated the sefessment process used to estimate the institution's exposure to
operational risk on a forwatldo o k i ngRils&ks iSsel (f6 Assessment o) . Sp
estimation seHdiagnostic process that sets out to assess the degree of the exposure to the risk by mean
of a combination of opinions expressed in terms of impact, probability of occurrence, effichey
controls. The process represents a further monitoring of operational risk as it allows to identify potential
risk scenarios and therefore to evaluate appropriate mitigation actions.

Within the sphere of the risk management processes, the mitigation activities are first of all pursued by
means of legislative, organisational, procedural and training measures. The main operating processe:s
are also mapped and regulated, with the conseégledinition of tasks and responsibilities.

Any critical areas, identified by means of the prior and subsequent analysis carried out, are looked at
in-depth with the competent Units so as to evaluate the appropriate corrective measures.

Operational risks also include IT risk, i.e. the risk of incurring economic, reputational and market share
losses as a result of the use of Information and Communication Technology (ICT). The importance of
cyber risk is growing for the economic systemémeral and for the banking sector in particular, given

the criticality of the business processes that depend on it and the increasing digitalisation of the services
offered. Therefore, Banca Valsabbina pays increasing attention to its management io erdeiré

the integrity, confidentiality and availability of the information processed within its IT procedures,
minimising the potential impact of ICT events and protecting its own business and that of its customers.
Specifically, the bank also conductdetICT risk exposure assessment process in 2024, which was
summari sed in the Al T Risk Assessment Reporto.
for the updating of internal regulations in order to implement the entry into force of RegBU)
2022/2554 (DORA) from January 2025. The Bank adopted the Basic Indicator Approach (BIA) to
calculate its capital requirement for operational risk, which requires capital to cover this type of risk to
be equal to 15% of the average "basic indiCatwer the last three financial years, calculated pursuant
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Reimbursements

No. Amount Euro 1000 No. No. accepted Euro 1000
Financial Year 2014 2 2 153 33 38
Financial Year 201t 2 66 161 25 251
Financial Year 201€ 1 12 223 33 99
Financial Year 2017 1 1 97 43 187
Financial Year 201¢ 1 13 76 29 63
Financial Year 201¢ - - 97 23 59
Financial Year 202(C - - 113 36 7
Financial Year 2021 - - 103 28 18
Financial Year 2022 - - 96 31 174
Financial Year 202z 1 0.5 106 38 90
Financial Year 2024 - - 99 34 209

Provisions for risks and charges include

thousand.

Public disclosure

as

B a

amount s

The information regarding capital adequacy, exposure to risks and the characteristics of the systems in
charge of the identification, measurement and management of these risks envisaged by the New prudential
supervisory provisions for banks (Circular N8. 3

is published

o mvww.bareavddsabbikadcem. we b s i

17 December

t e:

of 2013) ,
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Part F - Information on equity

Section 1 Corporate equity

A - Qualitative information

The Bankds equity corresponds to the algebra
AfReserveso, 1 AShare premium r esefweodandl 6108
AProfit/loss for the yearo under | iabilities i
The amount and the trend of equity represent
the growth and development prospects of the risk and in relation to regulatory legislation. Therefore,
also with regard to the future, the capital regments are determined:

- - by the observance of the capital requirements laid down by supervisory regulations;

- - by the supervision of the risks related to the banking business;

- - by business development projects;

- - by assessments on the amount of profits to be distributed to the shareholders and to be capitalised.
Part B- Liability Section 12 of these explanatory notes provides disclosure regarding the components,
amounts, origin, degree of availability and distributable nature of the various items.
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B. - Quantitative information
B.1- Company equity: breakdown
Item/Amounts Amount 31/12/2024 Amount 31/12/2023
1. Share capital 106,550 106,550
2. Share premium reserve 228,741 228,717
3. Reserves 110,237 86,612
- income-related 113,32¢ 89,704
a)legal 43,245 38,238
b) statutory 101,727 101,807
¢) own shares 10,10C 10,10C
d) other (41,743) (60,441)
- other (3,092) (3,092)
4. Capital instruments - -
5. (Own shares) (6,477) (5,679)
6. Valuation reserves: (11,224 (16,035)
- Equity securities designated at fair value through other comprehensive inco 5,545 9,844
- Hedging of equity securities designated at fair value through other i i
comprehensive income
;tiigfsgﬁﬁes;s;sssgﬁgggg equity securitie®asured at fair value through (17,617 (26,696)
- Tangible assets - -
- Intangible assets - -
- Hedging of investmentsn foreign operations - -
- Cash flow hedges - -
- Hedging instruments [elements not designated] - -
- Exchange rate gains (losses) - -
- Non-current assets held for sale and disposal groups - =
- Financial liabilities designated at fair value through profit or loss (change in i i
Bankds creditworthiness)
- Actuarial gains/loss on definedbenefit pension plans (131) (162)
- Share of valuation reserves relating to investee companies carried at equity - -
- Special revaluation laws 979 979
7. Profit (loss) for the year 56,549 50,071
Total 484,376 450,236

I'n O0Retai ned Ear n-disiriguabledrgsence tset eprpdrsudntie art.26ocrbbis Law Decree 104/2023 (gxufits reserve) is
included in the amount of euro 18,075,147.
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The change in the reserves as per point 3 of the table above (financial statement item 140) is describe
in the following table:

Shareholders' meeting resolution approving

: . oS Reversal to
financial statements and other distributions e R
Balances as Adjustment of reserves from the Stock as at
at 31/12/2023 Allocationto  Extraordinary ~ Provision for ~ sale of equity 31/12/2024
reserves distribution purchase of  securities FVOCI
own shares portfolio
oProfito r 89,704 32,635 (9,010) - - 113,32¢
a) legal 38,238 5,007 - - - 43,245
b) statutory 101,807 8,930 (5,327) (3,683) - 101,727
c) own shares 10,10C - (3,683) 3,683 - 10,10C
d) other (60,441) 18,698 - - - (41,743)
00t her 6 re (3,092) - - - - (3,092)
Item 140 reserves 86,612 32,635 (9,010) - - 110,231

The composition of "Retained earnings d) other" includes the negative reserve arising from the
transition to IFRS 9 in the amount of EUR 66.5 million, the positive reserve in the amount of EUR 4.1
million generated by the sale of equity securities origynadcognised in the FVOCI portfolio, the
positive nordistributable reserve pursuant to Article 26 ¢ 5bis law decree 104/2023 in the amount of
EUR 18.1 million (the Extra Profits Reserve) and other minor reserves.

B.2- Valuation reserves for financial assets measured at fair value through other
comprehensive income: breakdown

Total 31/12/2024 Total 31/12/2023
Asset/Amounts - ; - :
Positive reserve Negative reserve Positive reserve Negative reserve
1. Debt securities 2,345 (20,876) 1,584 (31,398)
2. Equity securities 5,627 (81) 9,843 -
3. Loans 914 - 3,118 -
Total 8,886 (20,957) 14,545 (31,398)

The valuation reserves are assigned both the positive and negative fair value changes registered ir
financial assets measured at fair value through other comprehensive income.

The impact of the creditworthiness assessment associated with debt securities in the FVOCI portfolio
is also attributed, offset in the income statement; for the change in this component, see the rows "Net
impairment losses for credit risk" in the followitaple.
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B.3- Valuation reserves for financial assets measured at fair value through other
comprehensive income: annual changes

Debt securities Equity securities Loans
1. Opening balances (29,814) 9,843 3,118
2. Increases 16,187 288 -
2.1 Fair value gains 14,583 288
2.2 Impairment losses for credit risk
2.3 Reversal to income statement of negative reserves on sales 1,604
2.4 Transfers to other shareholders' equity components (equity
securities)
2.5 Other changes
- of which business combinations
3. Decreases (4,906) (4,586) (2,203)
3.1 Fair valuéosses (3,339) (4,586) (2,203)
3.2 Reversals of impairment losses for credit risk (358)
3.3 Reversal to income statement from positive reserves: on sales (2,209)
3.4 Transfers to other shareholders' equity components (equity
securities)
3.5 Other changes
- of which business combinations
4. Closing balances (18,533) 5,545 915

B.4 - Valuation reserves related to defined benefit plans: annual changes

The actuarial reserve relating to the future defined benefit pension plans, recognised under Valuation
reserves net of the tax effects, was negative by Euro 131 thousand as at 31 December 2024, down
compared to the end of 2023, when it was negative by Eathousand, a change of Euro 31 thousand
(Euro 47 thousand without the tax effect).

The actuary carried out the calculation on the basis of the following financial assumptions: annual
discount rate of 3.17% compared to 3.08% for 2023, (rate determined, consistently with section 83 of
IAS 19, with reference to the average yield curve tleives from the IBOXX Eurozone Corporates

AA index with a duration of -0 years struck on 31 December 2024, rate considered as the best
expression of yields of businesses of primary standing), annual rate of inflation 2.00% and annual Post
employment beefit rate 3.00%, both unchanged compared to 2023.

Section 2 Own funds and capital ratios
As required by Circular 262 "Banking Financial Statements: formats and guidelines”, reference should be

made to the information on Own Funds and capital adequacy contained in the public disclosure of the
Group's Third Pillar.
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PART H- RELATED PARTY TRANSACTIONS

In accordance with International Accounting Standard (IAS) 24, information on remuneration received
during the year by directors, statutory auditors, key executives is summarised, as is information on
related party transactions.

Section 1} Information on remuneration of key executives

The following table discloses the fees for the year of the directors and statutory auditors, as well as the
remuneration paid to key executives over the last two years:

Item/Amounts 31/12/2024 31/12/2023
Directors 960 750
Statutory auditors 238 218
Key executives 1,720 1,386

The fees for the Directors refer to the matter
2024, net of VAT and social security charges if due.

The emol ument of the Board of Statutory Audi
meeting held on 22 April 2024 for the three year period from 2024 to 2026, again net of VAT and the
social security charges when due.

The amount indicated for fAkey executiveso incl
who have held the office, as well as the social security and welfare charges payable by the Bank and
the portion of the postmployment benefit accrued duy the year. With regard to the executives, no
incentive payments linked to the profits achieved are envisaged; no pension plans are envisaged othe
than those enjoyed by employees; and no stock option incentive plans are envisaged.

Section 2 Information on transactions with related parties

Related parties, as defined by the international standard IAS 24, are the following:
1. Subsidiary companies, parent companies or those subject to joint control:
- Integrae Sim S.p.A.
- Prestiamoci S.p.A. and its subsidiary Pitupay S.p.A.
2. The companies that may exercise significant influence over the company that draws up the financial
statements;
3. Associates:
- Fleap S.p.A.
- Credit Service S.p.A.
- Consulting S.p.A.
4. Joint ventures in which the company that draws up the financial statements invests;
5. The Directors, statutory auditors and key executives of the company that draws up the financial
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statements.

6. Close family members of one of the parties as per point 5;

7. Subsidiary companies, jointly controlled companies or parties subject to the significant influence of
one of the parties as per points 5 and 6;

8. Pension funds of employees or any other body related to them.

Close family members are understood to be those who it is expected may influence, or be influenced
by, the party concerned in their dealings with the company such as spouses not legally separated and
commonlaw spouses, offspring and dependent individagtke party, the spouse not legally separated

and the commotaw spouse.

The risks outstanding with related parties, including companies in which the directors and statutory
auditors cover management and audit positions, were as follows at year end:

31/12/2024 31/12/2023
Related parties On-balance sheet Endorsement On-balance sheet Endorsement
loans and loans and
. loans . loans
receivables receivables
Subsidiaries (1) 31,409 145 8,695 112
Affiliated companies (3) 581 - 193
(Dsl)rectors, Statutory Auditors, Key Executives 20,949 1.134 20,586 114

In general, transactions carried out by the Bank with Related Parties and Associated Parties are carried
out in compliance with the criteria of essential and procedural correctness, in the normal course of
business and at market conditions, similar to éhpevailing with other unrelated counterparties of
similar creditworthiness and in any case on the basis of assessments of mutual economic benefit in
compliance with current regulations.

The ratio of orbalance sheet loans and receivables with related parties to total loans and receivables in
the financial statements is 1.39% compared to 0.78% of the previous year.
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Financial Statements of subsidiaries
Integrae S.p.A.

Assets
Asset items 31/12/2024 31/12/2023
10. Cash and cash equivalents 1,247,868 820,049
20. Financial assets measured at fair value through profit or loss 2,119,62: 2,142,565
a) financial assets held for trading 2,119,62: 2,142,565
40. Financial assets measured at amortised cost 3,831,32¢ 5,217,47¢
a) loans and receivables with banks 1,012,92: 2,678,600
b) loans and receivables with customers 2,818,408 2,538,875
80. Tangible assets 498,665 659,869
90. Intangible assets 228,092 300,181
of which:
- goodwill 65,598 65,598
100. Tax assets 60,158 -
a) current 60,158 -
b) prepaid - -
120. Other assets 575,694 421,959
Total assets 8,561,428 9,562,097
Liabilities
Liabilities and sharehol dersd equit) 31/12/2024 31/12/2023
10. Financial liabilities measured at amortised cost 829,833 1,037,17¢
a) Payables 525,708 733,051
b) Securities issued 304,125 304,125
60. Tax liabilities - 125,886
a) current - 125,886
80. Other liabilities 2,589,639 3,330,897
90. Postemployment benefits 562,838 470,300
110. Share capital 1,900,00C 1,900,00C
150. Reserves 2,151,16! 1,509,21
160. Valuation reserves (77,994) (33,322)
170. Profit (Loss) for the year (+) 605,953 1,221,94¢
Total Iliabilities and sharehol der: 8,561,428 9,562,097
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Income Statement

Items 31/12/2024 31/12/2023
10. Net profit (loss) from trading activities (308,605) (293,674)
50. Fee and commission income 7,021,62¢€ 7,915,78&
60. Fee and commission expense (130,765, (141,11¢
70. Interest income and similar revenues 92,205 69,422
80. Interest expense and similar charges (30,224) (32,018)
90. Dividends and similar income 5,302 8,291
110. Net interest and other banking income 6,649,539 7,526,687
120. Net impairment losses for credit risk of: (177,017 (94,701)
a) financial assets measured at amortised cost (177,017 (94,701)

130. Net profit (loss) from financial operations 6,472,521 7,431,98€
140. Administrative expenses: (5,389,086) (5,526,175
a) personnel expenses (3,591,367 (3,794,106

b) other administrative expenses (1,797,718 (1,732,069

160. Depreciation and net impairment losses on tangible assets (200,381) (184,102
170. Amortisation and net impairment losses on intangible assets (134,509) (117,663
180. Other operating income/expense 191,73¢ (250,059)
190. Operating costs (5,532,240) (5,577,881
240. Profit (Loss) from current operations gross of taxation 940,281 1,854,10¢
250. Income taxes for the year on current operations (334,328) (632,156,
260. Profit (Loss) from current operations net of taxation 605,953 1,221,94¢
280. Profit (Loss) for the year 605,953 1,221,94¢
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Prestiamoci S.p.A.

Assets
Asset items 31/12/2024 31/12/2023
10. Cash and cash equivalents 1,098,11. 1,367,037
40. Financial assets measured at amortised cost 54,454,857 39,464,607
c) loans and advances with customers 54,454,857 39,464,607
70. Equity investments 345,000 245,000
80. Tangible assets 265,823 8,420
90. Intangible assets 895,11C 942,136
100. Tax assets 909,844 1,179,01
a) current - 269,172
b) prepaid 909,844 909,844
120. Other assets 1,893,51. 2,249,847
Total assets 59,862,257 45,186,89:
Liabilities
Liabilities and sharehol dersd equity 31/12/2024 31/12/2023
10. Financial liabilities measured at amortised cost 51,337,45¢ 39,345,01€
a) payables 51,337,45¢ 39,345,01€
80. Other liabilities 1,377,46C 1,194,41:
90. Postemployment benefits 154,658 142,807
110. Share capital 5,531,60€ 5,531,60€
140. Share premium reserve - 2,826,105
150. Reserves 3,273,050 (861,537,
170. Profit (Loss) for the year (+) (1,811,97¢ (2,991,519
Total Iliabilities and sharehol der: 59,862,257 45,186,89:
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Income Statement

Items 31/12/2024 31/12/2023
10. Interest income and similar revenues 2,539,794 1,204,767
20. Interest expense and similar charges (700,424) (417,434)
30. Net interest income 1,839,37C 787,333

40. Fee and commission income 563,967 995,957
50. Fee and commission expense (662,038) (597,913

60. Net fee and commission income (98,071) 398,044

100. Profit (losses arising from the disposal or repurchase of: (135,908) -

a) financial assets measured at amortised cost (135,908) -
120. Net interest and other banking income 1,605,391 1,185,37"
130. Net impairment losses for credit risk of: (1,707,252 (2,198,11(
a) financial assets measured at amortised cost (1,707,252 (2,198,11c
150. Net profit (loss) from financial operations (101,861 (1,012,733
160. Administrative expenses: (1,981,91: (1,572,504
a) personnel expenses (1,038,071 (827,071,
b) other administrative expenses (943,840) (745,433)
180. Depreciation and net impairment losses on tangible assets (61,935) (5,477)
190. Amortisation and net impairment losses on intangible assets (271,878 (331,832)
200. Other operating income/expense 33,407 (68,973)
210. Operating costs (2,282,317 (1,978,786
260. Profit (Loss) from current operations gross of taxation (2,384,178 (2,991,519

270. Income taxes for the year on current operations 572,203 -
280. Profit (Loss) from current operations net of taxation (1,811,97¢ (2,991,519
300. Profit (Loss) for the year (1,811,97¢ (2,991,519
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Pitupay S.p.A.
Assets
Asset items 31/12/2024 31/12/2023
10. Cash and cash equivalents 505,829 835,876
90. Intangible assets 4,000 6,000
100. Tax assets 21,01¢ 16,506
a) current 4,507 -
b) prepaid 16,506 16,506
120. Other assets 108,263 200,479
Total assets 639,105 1,058,861
Liabilities
Liabilities and sharehol dersd equity 31/12/2024 31/12/2023
10. Financial liabilities measured at amortised cost 330,736 807,330
a) liabilities 330,736 807,330
60. Tax liabilities - 576
a) current - 576
80. Other liabilities 52,509 55,765
90. Postemployment benefits 16,11¢ 23,211
110. Share capital 125,000 125,000
140. Share premium reserve 20,144 20,144
150. Reserves 126,835 16,19<
170. Profit (Loss) for the year (+) (32,237) 10,642
Tot al liabilities and sharehol der: 639,105 1,058,86!
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Income Statement
Items 31/12/2024 31/12/2023
20. Interest expense and similar charges (86) (51)
30. Net interest income (86) (51)
40. Fee and commission income 231,795 245,406
60. Net fee and commission income 231,795 245,406
120. Net interest and other banking income 231,709 245,355
150. Net profit (loss) from financial operations 231,709 245,355
160. Administrative expenses: (271,310 (228,901)
a) personnel expenses (180,784) (131,739
b) other administrative expenses (90,526) (97,162)
190. Amortisation and net impairment losses on intangible assets (2,000) (2,000)
200. Other operating income/expense 5,704 306
210. Operating costs (267,606) (230,595)
260. Profit (Loss) from current operations gross of taxation (35,897) 14,760
270. Income taxes for the year on current operations 3,660 (4,118
280. Profit (Loss) from current operations net of taxation (32,237) 10,642
300. Profit (Loss) for the year (32,237) 10,642
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Part L - Segment reporting

This part is not drawn up since the banking activities carried out by the Bank predominantly concern
retail customers resident in the province of Brescia and residually in other provinces.

Publication of the fees for the auditing and of other services differing from
the audit as per the Consob | ssue

The following table, prepared pursuant to Article Ifbdecies of the Consob Issuers’ Regulations,
shows the fees paid in 2024 for services provided by the Independent Auditing Firm.

Type of services Subject who supplied _the Recipient Fees due in 2024 (in Eur

service thousands)
Audit Forvis Mazars S.p./ Banca Valsabbina S.C.p.. 651
Certification services Forvis Mazars S.p./ Banca Valsabbina S.C.p.. 32
Other Services Forvis Mazars S.p./ Banca Valsabbina S.C.p.. 21
Consolidated audit Forvis Mazars S.p./ Banca Valsabbina S.C.p.. 35

Y Includes fees for carrying out a limited audit of the interim financial statements and for verifying that the accounts grarate financial
statements are properly kept.

The fees indicated are before VAT, Consob supervisory fee and other charges.
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Part M - Disclosure on leases

Section 1- Lessee

IFRS 16 defines a lease as an agreement by which a party (lessor) grants another party (lessee/user) the
right to use a specific asset, against payment of a fee, for a specified period of time. If, at the end of the
period, the user can return the assdbewome its owner by paying the difference between what has
already been paid and the value of the asset, this is a lease contract in the strict sense, while if the user
can only return it or extend the contract, it is a rental contract, a type of cahéict any case falls

under IFRS 16 effective as from 1 January 2019.

The leased asset is subject to the application of IFRS 16 if the following conditions are met:

- -control: an asset is controlled when you manage its use, in other words when you have the operational
management of the asset, and when you are able to obtain the benefits of its use;

- -identifiability: the contract identifies the asset subject to the right of use. An asset is not considered
to be identified if there is a substantial right of replacement during the contractual period.

The application of IFRS 16 for existing contracts is always due, except for contracts with an original
duration of 12 months or less or for contracts for which the value of the underlying asset is of low value,
value determined internally in Euro 10,000.

The accounting guidelines used are described in the "Accounting policies” in the section on "Tangible
assets"; for the discounting of lease/rental payments, the fixed rate for real estate leasing was used, a
rate published by Mef in the third quarter ottkayear. Conventionally and in line, new contracts
entered into up to 30.09 of year N will be discounted at the rate published at 30.09 oflyear N

At IFRS 16 level, as at 31 December 2024, 61 rental contracts for buildings (branches) meeting its
conditions were negotiated; the following items are shown in the financial statements for these
contracts:

Item/Amounts Euro 000 31/12/2024 31/12/2023
Rights of use gross value 12,291 14,917
Depreciation fund (5,455) (8,170)
Rights of use net value 6,836 6,747
- due within one month 246 230

- due beyond 1 month and within the year 1,511 1,502
- due beyond one year and within two years 1,467 1,459
- payable over two years 3,619 3,529
Total lease payables 6,843 6,720
Depreciation of rights of use 1,914 1,916
Finance costs on liabilities IFRS 16 305 222

Section 2 Lessor

The bank does not lease assets and as at 31 December 2024 there were no rentals receivable to be dealt
with under IFRS 16.
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Public disclosure of Annexe A of Part One, Title Ill, Chapter 2 of Bank of Italy Circular No.
285 of 17 December 2013

Al) Name: Banca Valsabbina S.C.p.A. Head office: Via Molind, 25078 Vestoné€BS), Head Office: Via
XXV Aprile, 8 - 25121 Brescia, CF 00283510170, VAT No.. 00549950988, ABI 05116, REA Brescia n. 9187.

A2) Type of business carried on:

The main activities carried out by Banca Valsablana represented by the collection of deposits or other
repayable funds, lending and financing operations, and the provision of banking services, including the
placement of insurance policies and mutual funds.

The business is currently carried on mainly in the province of Brescia with 43 branches, as well as in the
province of Verona (8 branches), Milan (3 branches), MonBaianza (2 branches), Asti, Alessandria,
Bergamo, Bologna, Cesena, Lodi, Mantova, Modéiavara, Padova, Parma, Pavia, Reggio Emilia, Torino,
Trento, Treviso and Vicenza with one branch each.

Customers are traditionally represented by economic entities such as households, trades, professionals and
small and mediursized companies.

B) Turnover - Italy ( Ne't interest and other banking income item
264,083,867.

C) Number of employees on a fultime equivalent basis:830
ANumber of emgliaonweeeguadarnad efniul lbasi s0 means the ratio b
by all employees, excluding overtime and the annual total expected per contract fdinaefelinployee.

D) Profit or (loss) beforetax( i t em 260 in the 2024 income statement)
E) Taxeson profitorloss( i t em 270 of the 225289222ncome statement) U
F) Public contributions received

Pl ease see specific section ADisclosure on public fun
no. 124 of 4 August 201706. Note that, in compliance w

disclosure, transactions carried auith Central Banks for financial stability purposes or transactions designed
to facilitate the transmission mechanism of monetary policy are excluded.
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Disclosure on public funding pursuant to Article 1, paragraph 125 of Italian
Law no. 124 of 4 August 2017 ("Annual Law on market and competition")

Note that Italian Law no. 124 of 4 August 2017 "Annual law for the market and competition" (hereinafter also
Italian Law no. 124/2017) introduced in Article 1, paragraphs 125 to 129, some measures aimed at ensuring
transparency in the system of public fimgl In particular, this law envisages, inter alia, that companies must
provide in the explanatory noteand in consolidated explanatory notes, if amformation relating to "grants,
contributions, paid assignments and any kind of economic advant@gesinafter referred to as "public
grants") received from public administrations and other entities referred to in Article 1, paragraph 125 of the
said law. Failure to comply with the legal requirement of publication will result in the return of theesigived

to the paying agents. In order to avoid the accumulation of irrelevant information, the legal requirement of
publication does not exist if the amount of public funds received is below the threshold of Euro 10,000. Despite
the clarifications prowed by the Council of State in its opinion no. 1149 of 1 June 2018, the law in question
presents some doubts as to its interpretation and application, with a special reference to the objective scope of
application, for which reference was also made to gba&elines that emerged from trade associations
(Assonime). In particular, taking into account the criteria that were the basis of the law and the guidelines that
have emerged, the disclosure requirements should not include the following cases:

Afees for services rendered by the company in the course of professional services and supplies or of any other
task forming part of the normal course of business. These are amounts received that do not relate to the field
of perks/public support policies;

Atax advantages available to all companies meeting certain conditions based on predetermined general criteria
that are also the subject matter of specific declarations;

Agranting of subsidised loans to its customers as these are the funds of others (e.g. interest subsidy from the
public administration) and not the own funds of the bank that acts as an intermediary.

Moreover, it should be noted that since August 2017, the National State Aid Register has been active at the
General Management for Enterprise Incentives of the Ministry of Economic Development, in which State aid
and de minimis aid to each company mustphbblished by the entities granting or managing that aid. For
individual aid to the Bank, please refer to the section on "Register Transparency", which is publicly available.

This being stated, in compliance with the provisions of Article 1, paragraph 125, of Italian Law No. 124 of 4
August 2017, the following is evidence of the amounts received in 2024 by the Bank as "grants, contributions,
paid assignments and, inany cagecen omi ¢ advantages of any kindo:

Type of contributions Granting Authority Amounts collected in 2024
Aid for personnel training FBA (Fondo Banche e Assicurazioni 298,567
Dote Impresa Collocamento Lombardy Region 12,000
Total 310,567
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Banca Valsabbina S.C.p.A.

Report of Independent auditing firm pursuant to Article 14 of
Italian Legislative Decree no. 39 of 27 January 2010, and of
Article 10 of Regulation (EU) no. 537/2014

Financial statements as at 31 December 2024

AIOR/MBLL/tltt - R2025/00276
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Via Augusto Righi, 6

37135 Verona

Tel: +39 045 4753200
forvismazars.com/it

Report of Independent auditing firm pursuant to Article 14 of Italian Legislative Decree
no. 39 of 27 January 2010, and of Article 10 of Regulation (EU) no. 537/2014

To the Shareholders of Banca Valsabbina S.C.p.A.
Report on the Auditing of the Financial Statements

Opinion
We have audited the financial statements of Banca Valsabbina S.C.p.A. (hereinafter referred to as the Bank),
consisting of the balance sheet as at 31 December 2024, income statement, statement of comprehensive income,

statement of changes in equity, statement of cash flows for the financial year then ended and the explanatory
notes to the financial statements that also include relevant information about the accounting standards applied.

In our opinion, the financial statements give a true and fair view of the financial position, the results of the
operations and of the cash flows of the Bank as at 31 December 2024, in compliance with the IFRS accounting
standards issued by the International Accounting Standards Board and adopted by the European Union, as well
as with the measures issued in implementation of Article 43 of Italian Legislative Decree No. 136/2015.

Basis for judgement

We carried out the audit in compliance with the international auditing standards (IAS ltaly). Our responsibilities under
these standards are further described in the section called Responsibility of the independent auditing firm for the
auditing of the financial statements of this report. We are independent from the Bank in compliance with the
regulations and principles on ethics and independence applicable in Italian law to the auditing of the financial
statements. We believe we have obtained sufficient and appropriate evidence on which to base our opinion.

Key aspects of the audit

The key aspects of the audit are those aspects that, in our professional opinion, have been most significant in the
audit of the financial statements of the year under review. These issues were addressed by us as part of our audit and
in forming our opinion on the financial statements as a whole; therefore, we do not express a separate opinion on
these issues.

Forvis Mazars S.p.A.
Authorised, subscribed and paid-up share capital Euro 120,000 - Head office: Via Ceresio, 7 - 20154 Milan Business Archive

No. MI-2076227 - Tax and VAT no. 11176691001
Entry in the Register of Auditors No. 163788 with Ministerial Decree of 14/07/2011 OJ No. 57 of 19/07/2011
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Classification and measurement of Loans and receivables with customers

Expl anat ory infoctceosu nfitHanrgt pfol i ci esd: paragraph A. 2.3 AFinanc
amortised costo

Explanatory notes "Part B - Information on the Balance Sheet - Assets": Section 4 - "Financial assets
measured at amortised cost - ltem 40"

Explanatory notes "Part C - Information on the income statement": Section 8 - "Net impairment losses for
credit risk - ltem 130"

Explanatory notes "Part E - Information on risks and related hedging policies": Section 1 - "Credit risk"

Key aspects Audit procedures carried out

The disbursement of loans and receivables with In response to the key aspect, our audit procedures
customers is a significant activity of the Bank. Loans to  included:

customers, recorded as financial assets measured at
amortised cost, amounted
December 2024 and represented 65.4% of total assets o . o B

to the disbursement, monitoring, classification and

financial statements. . .
) ) _ measurement of loans and receivables with
Net impairment losses on loans and receivables customers:

with customers charged to the income statement for
the year ended 31 December 2024 amounted to
Euro 33 million.

For the purposes of classification, the directors carry
out analyses, complex or otherwise, aimed at
identifying the positions that, subsequent to
disbursement, show evidence of a possible

1 an understanding of the Bank's business
processes and related IT environment with respect

1 reviewing the design and implementation of
controls and conducting procedures to assess the
operational effectiveness of controls deemed
relevant, with particular reference to the
identification of loans with impairment indicators
and the determination of value adjustments;

impairment loss, considering both internal information, 1 analysing the cIaSS|f|cat|on criteria gsed to pnng
related to the trend in credit positions, and external loans to customers into the categories (equwed byA
information, related to the reference sector or to the I'FRS 9 (known as ostagi./
debtors' overall exposure to the banking system. 1 analysing the analytical and collective

The measurement of loans and receivables with measurement policies and models used, and
customers is a complex estimation activity, examining the reasonableness of the main-
characterised by a high degree of uncertainty and assumptions and variables contained therein;
subjectivity, in which the directors use measurement 1 selecting a sample of loans measured using
models developed internally, which take into collective methods, checking the application of
consideration a number of quantitative and qualitative the measurement models adopted and checking
elements including historical data relating to the correspondence between the impairment
collections, expected cash flows and related expected percentages applied and those envisaged by
recovery times, the existence of indicators of possible said models;

impairment losses, the assessment of any guarantees, 1 selecting a sample of analytically measured

the impact of macroeconomic variables, future
scenarios and the risks of the sectors in which the
Bank's customers operate.

loans and examining the reasonableness of the
identified impairment loss indicators and
recoverability assumptions, also on the basis of
For these reasons, we considered the classification any guarantees received;

and measurement of loans and receivables with q
customers included in financial assets measured at

amortised cost to be a key aspect of the audit.

analysing significant changes in the categories
of loans and related impairment losses
compared to previous years' figures and
discussing the results with the departments
involved;

1 examining the appropriateness of the
financial statement disclosures relating to
loans and receivables with customers
included in financial assets measured at
amortised cost.
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Tax credits from construction and similar activities valued at fair value through profit and loss

Expl anatory infoctceosu nitHanrgt pfol i ci eso: paragraph A.2.15 fAOt
works and similar (Decree-Law 34/2020)

Explanatory notes "Part B - Information on the Balance Sheet-As s et s": Secti ol 1te2miAiDRBG&r
Notes to the finandé¢lafosmatemanodoa fiRar pr €f i-tNetprofit(loss)o s s
from trading activities - Item 80

Key aspects Audit procedures carried out
Tax credits from building works and similar (Decree In response to the key aspect, our audit procedures
Law 34/2020), acquired for trading purposes, included:

represent a significant asset of the Bank. the understanding and evaluation of the design of

The fair value of these receivables shows a balance of the relevant controls with regard to the acquisition,
Euro 806 million, corresponding to 78.2 per cent of item classification and valuation of tax credits:
Ai120. Ot her Assetso, whi cl . )

million and represents 12.8 per cent of the assets in the ' an analysis of the methods used in the process of
balance sheet. determining the fair value of tax credits, as well as

how the significant assumptions and necessary

Fair value valuation models require the formulation of . S
input data were determined;

specific qualitative and quantitative assumptions,

which may lead to different results; they may also be i an understanding of the policies adopted in
sensitive to the input data and assumptions used and, determining the fair value of tax credits in order to
by their nature, incorporate elements of professional verify their compliance with applicable accounting
judgement. standards and prevailing industry practice;

For these reasons, we considered the valuation of tax 1 the performance of specific validity

receivables purchased for trading purposes to be a procedures on the relevant accounting

key aspect of the audit. balances, including the independent

verification of the fair value of tax credits also
by analysing the assignment contracts signed;

i examining the appropriateness of financial
statement disclosures of tax credits, acquired
for trading purposes.

Responsibilities of directors and board of statutory auditors for the financial statements

The directors are responsible for preparing financial statements that provide a true and fair view in accordance with
IFRS accounting standards issued by the International Accounting Standards Board and adopted by the European
Union and the measures issued in implementation of Article 43 of Italian Legislative Decree No. 136/2015 and, within
the terms provided for by law, for that part of the internal control deemed necessary to allow the preparation of financial
statements that do not contain significant errors due to fraud or unintentional behaviour or events.

The directors are responsible for assessing the Bank's ability to continue to operate as a going concern and, when
preparing the financial statements, for the appropriateness of using the going concern assumption, as well as for
adequate disclosure. Directors use the going concern assumption in the preparation of the annual financial
statements unless they have assessed that the conditions for the liquidation of the Bank or for the interruption of its
activities are met or they have no realistic alternative but to make such choices.

The Board of Statutory Auditors is responsible for supervising the process of preparing the Bank's financial disclosure within
the terms provided for by law.
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Responsibility of the independent auditing firm for the auditing of the financial statements

Our objectives are to obtain reasonable assurance that the financial statements as a whole are free from
material misstatement, whether due to fraud or unintentional behaviour or events, and to issue an audit report
that includes our opinion. Reasonable assurance is defined as a high level of assurance that, however, does
not provide the assurance that an audit carried out in accordance with international auditing standards (IAS
Italy) always identifies a material misstatement, where one exists. Errors may arise from fraud or unintentional
behaviour or events and are considered to be material if, taken individually or together, they can reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of our audit in compliance with international auditing standards (IAS Italy), we exercised our
professional judgement and maintained our professional scepticism throughout the entire period of the
audit. Moreover:

1 We identified and assessed the risks of material misstatement of the financial statements, due to fraud or
unintentional behaviour or events; we defined and carried out audit procedures in response to these risks; we
obtained sufficient and appropriate evidence on which to base our opinion. The risk of not identifying a
significant error due to fraud is higher than the risk of not identifying a significant error due to unintentional
behaviour or events, as fraud may involve the existence of collusion, falsification, intentional omission,
misleading representations or forcing of internal control;

1 we have acquired an understanding of the internal control relevant for the purpose of auditing the financial
statements in order to establish appropriate audit procedures in the circumstances and not to express an
opinion on the effectiveness of the Bank's internal control;

T we have considered the appropriateness of the accounting standards used as well as the reasonableness of
the accounting estimates made by the directors, including the related disclosure;

1 we came to a conclusion on the appropriateness of the directors' use of the going concern assumption and,
on the basis of the evidence acquired, on any existence of significant uncertainty with regard to events or
circumstances that could give rise to significant doubts about the Bank's ability to continue to operate as a
going concern. In the event of significant uncertainty, we are required to draw attention in the audit report to
the relevant disclosure or, if such disclosure is inadequate, to express such circumstance in the formulation of
our opinion. Our conclusions are based on the audit evidence obtained up to the date of this report. However,
subsequent events or circumstances may cause the Bank to cease operating as a going concern;

T we considered the presentation, structure and contents of the financial statements as a whole, including the
disclosure provided, and whether the financial statements represent the underlying transactions and events in
such a way as to provide a true and fair view.

We informed the managers of the governance activities, identified at an appropriate level as required by IAS Italy,
among other aspects, the scope and timing planned for the audit and the significant results obtained, including
any significant deficiencies in internal control identified during the audit.

We also provided managers of the governance activities with a statement to the effect that we complied with the
regulations and principles on ethics and independence applicable in Italian law and disclosed to them any
situation that may reasonably be expected to affect our independence and, where applicable, the actions taken to
eliminate the relevant risks or the safeguard measures applied.

Among the aspects communicated to the managers of governance activities, we identified those that were most
relevant in the audit of the financial statements for the year in question, which were therefore the key aspects of
the audit. We described these aspects in the audit report.
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Other information communicated pursuant to Article 10 of Regulation (EU) 537/2014

The shareholders' meeting of Banca Valsabbina S.C.p.A. entrusted us on 29 June 2020 with the external audit of the
Bank's financial statements for the years from 31 December 2020 to 31 December 2028.

We declare that no services were provided - other than the external audit - prohibited pursuant to Article 5, paragraph
1, of Regulation (EU) 537/2014 and that we remained independent from the Bank in carrying out the external audit.

We confirm that the opinion on the financial statements expressed in this report is in line with that indicated in the
additional report for the Board of Statutory Auditors, in its function as internal control and audit committee, prepared
pursuant to Article 11 of the said Regulation.

Report on other law and regulatory provisions

Judgments and declarations pursuant to Article 14(2)(e), (e-bis) and (e-ter) of Legislative Decree No. 39/10 and Article
123-bis, paragraph 4, of Italian Legislative Decree No. 58/98

The Directors of Banca Valsabbina S.C.p.A. are responsible for preparing the report on operations and the specific
section on the report on the corporate governance and ownership structures of Banca Valsabbina S.C.p.A. as at 31
December 2024, including their consistency with the financial statements and the latter's compliance with law
regulations.

We have performed the procedures specified in Auditing Standard (SA Italy) No. 720B in order to:

1 express an opinion on the consistency of the report on operations and certain specific information in the
section on corporate governance and ownership structure referred to in Article 123-bis, par. 4, of Legislative
Decree No. 58/98 with the annual accounts;

9 express an opinion on compliance with the law of the report on operations and certain specific information in
the section on corporate governance and ownership structure referred to in Article 123-bis, par. 4, of
Legislative Decree No. 58/98;

1 issue a statement on any material errors in the report on operations and in certain specific information
contained in the specific section on the report on corporate governance and ownership structure indicated in
Article 123-bis, para. 4, of Legislative Decree No. 58/98.

In our opinion, the report on operations and the specific information contained in the specific section on the report on
corporate governance and ownership structure set forth in Article 123-bis, para. 4, of Legislative Decree No. 58/98 are
consistent with the financial statements of Banca Valsabbina S.C.p.A. as at 31 December 2024.

In addition, in our opinion, the report on operations and the specific information contained in the specific section on the
report on corporate governance and ownership structure indicated in Article 123-bis, para. 4, of Legislative Decree No.
58/98 are drawn up in accordance with the law.

With reference to the declaration under Art. 14, par. 2, letter e-ter) of Italian Legislative Decree No. 39/10, issued on the
basis of the knowledge and understanding of the company and of the relevant context acquired during the audit, we
have nothing to report.

Verona, 20 March 2025

Forvis Mazars S.p.A.
[lllegible signature]

Alfonso lorio
Sharéholder
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Dear Shareholders,

Our bank, as the parent company of the Banca Valsabbina S.C.p.A. Banking Group, registered in the relevan
register under number 5116.9, is required to prepare the consolidated financial statements as from the 202
financial year as a result of the acqtsis of the companies mentioned in the following section.

Composition and development of the banking group

The Banking Group consists of the Parent Company Banca Valsabbina S.C.p.A. and its Subsidiaries Integrae
SIM S.p.A., Prestiamoci S.p.A. and Pitupay S.p.A., the latter being a direct subsidiary of Prestiamoci S.p.A.
The Parent Company holds 78.63% of Inte&g6IM and 100.00% of Prestiamoci, company which holds
100.00% of Pitupay.

A. Equity investments in fulgontrolled companies

i Shareholding relationship % voting
Company name Operatl_ng Head Office rights

office Investor company % held available

Integrae SIM S.p.£ Milan Milan ~Dancavalsabbina o oo0, 78.63%

S.C.p.A.
B Val i

Prestiamoci S.p./ Vimodrone Vimodrone anc;ce;s:bblna 100.00% 100.00%
Pitupay S.p.A Vimodrone Vimodrone  Prestiamoci S.p.A. 100.00% 100.00%

Integrae SlMoperates as an independent player in the capital market, providing support to small and
mid-cap companies in the process of issuing equity and-fin@ane instruments, whether listed on the
markets or not; if the instrument issued is listed, it supplegtsdmpany with specialist and equity research
activities. Integrae SIM is authorised by CONSOB to provide the services of dealing on own account,
execution of orders on behalf of customers limited to the subscription and purchase of instruments issued by
them, placement without irrevocable commitment to the issuer and acceptance and transmission of orders
The company, which has its registered and operating office in Milan, was established in 2009.

Prestiamocis a fintech company operating in the digital lending sector through its proprietary
platform of the same namia.particular, the company is now focused on the provision of personal loans
to households and has integrated its product range to include financing solutions for Professionals,
companies and sole traders. Prestiamoci was established in 2009 underetioé Agata S.p.A. and adopted

its current name in 2017.

Pitupaywas authorised by the Bank of Italy to provide payment services in 2015, and actually
started operations in 2016.

Pitupay's activity, in its legal capacity as a Payment Institution, is focused on providing servicedde peer
peer platforms, including its subsidiary Prestiamoci. Its activities have also opened up operations to other
platforms that do not compete wiiestiamoci.

For the performance of the subsidiaries during the year, see the relevant section below.
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Acquisition of control of the company Integrae SIM S.p.A. and of the company
Prestiamoci S.p.A. (and therefore indirectly of the control of Pitupay S.p.A.)
successive evolutions in the capital of subsidiaries

Following the granting of the necessary authorisations by the Supervisory Authority, Banca Valsabbina in
the last quarter of 2023 acquired the shareholdings leading to the control of the following companies:

- Integrae SIM S.p.A., an investment company registered with the Bank of Italy under number 16471,

- Prestiamoci S.p.A., a financial intermediary pursuant to Article 106 of the Consolidated Banking Law
registered with the Bank of Italy under number 33608. Indirectly, Banca Valsabbina also acquired control
of Pitupay S.p.A:- fully owned by Prestiamoecia fully operational payment institution pursuant to Article

114 of the Consolidated Banking Law (T.U.B.) and registered with the Bank of Italy with number 36057.

Fair value of consideration

Shareholding for purchase of holding
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Integrae SIM S.p.A 15/09/2023 26.30% 52.33%  78.63% 500 8587 9,087 3572 5,515
Prestiamoci S.p.A¢ 24/10/2023 9.86% 90.14%  100.00% 245 1,431 1,676 520 1,156

1 Before the acquisition of control, it was already a shareholding in associated companies
2 Before the acquisition of control, it was already a holding in entered in the FVOCI portfolio
31t has 100% direct control of Pitupay. Fair value of assets net of liabilities frorwosigolidation of Prestiamoci with Pitupay

4 For Integragplus Euro 3,838 thousand related to the revaluation of the equity interest already held prior to the acquisition of control.
Total goodwill expressed in consolidation Euro 9,353 thousand

On 15 September 2023, Banca Valsabbina acquired control of its former investee Integrae SIM S.p.A.,
acquiring an additional 52.33% shareholding in the month, compared to the 26.30% previously held, thus
increasing its stake to 78.63%. The immediate odtlayr t he acqui sition of 't hi

6.1 million, t o which, upon ful fil ment of certai
as a deferred price (eaout) will be added; the fair value of this future outlay was quedténd recorded
in the financi al statements wunder the item dequ

million. Part of the price was then actually paid in 2024 and the remaining part, up to the amount of EUR 3
million, will be paid in2025.

Including the shares already held prior to the acquisition of control, the total value of the equity investment
recognised in the separate financial statements of Banca Valsabbina is Euro 9.1 million. In accordance with
the accounting techniques requirgdIBRS 3 "Business Combinations”, an accounting revaluation of the
shares already held was carried out at the conventional date of 30 September 2023 followed bijrtiee first
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consolidation. This consolidation, by eliminating the parent company's share in the equity of Integrae Sim

with the value of the revalued investment, resulted in goodwill of Euro 9.3 million. It should be noted that

no assets or liabilities of the subsigiavith a fair value other than the book value have been identified. The
revaluation of the stake already held prior to the acquisition of control (26.30%) resulted in an effect on the

i ncome statement (consol i dat euityaitibltable to nomentrollirgf t a x e
interests, also at the date of first consolidation, amounted to Euro 971 thousand.

On 24 October Banca Valsabbina acquired control of Prestiamoci S.pe&aching 100.00% in early

November and thus indirectly of Pitupay, a payment institution already owned by Prestiamoci as a 100.00%
subsidiary. With the acquisition of additional sfmcompared to those already held, the Bank increased its

stake from 9.86% to 100.00%. The fair value of the consideration determined for the acquisition of new
shares was Euro 1.4 million. The fit8he consolidation, carried out using the conventiorsé cf 30

September 2023, resulted in a goodwill of Euro 1.2 million. It should be noted that no assets or liabilities of

the subsidiary with a fair value other than the book value have been identified.

Following the acquisition by Banca Valsabbina, Prestiamoci put in plasearly as 2023a first capital
strengthening, through a capital increase of U 5.FE
through a capi t.amilioc dhede transactions, éully subdcribed bylthe sole shareholder

Banca Valsabbina, are aimed at supporting and expanding the activities carried out by the controlled
intermediary. The total value of the equity investment recorded in the sepagateidl statements thus
increased from g 1.7 million to 0 11.5 million, W
losses incurred since the acquisition of control.

Banca Valsabbina also owns equity investments in Credit Service S.p.A., Fleap S.p.A. and Consulting
S.p. A., which can be classified as subject to sig
million.

General economic and reference context

The Group is mainly active in the banking sector, with a network of branches covering a large part of
northern Italy. During the year, it acquired control of companies active in securities brokerage and consumer
credit.

For a description of the general economic environment and reference markets, please refer to the Parent
Company's Report on operations, which accompanies the financial statements.

339




[logo:] Banca
Valsabbina Consolidated Financial StatementBirectors' Report on Operations

Group Balance Sheet and financial results

The following is a summary of the main balance sheet and income statement figures for the Banking Group;
for a more detailed comment, considering the size of the subsidiaries and therefore their limited impact on
the values of the consolidated situatiompared to the situation of the Parent Company taken individually,
please refer to the Report on Operations of Banca Valsabbina accompanying the separate financial
statements.

- We also emphasise that the amounts in the tables in this section are presented in thousands of euros unle
otherwise stated.

Dynamics of financial aggregates

Sharehol dersdé equity

31/ 12/ 31/ 12/ 2023
of whi of whi of whi of whi
attribltattri bt attribtltattribu
Tot a to th to RolI Tot a to th to nRot
groupcontro groupcontro
intere intere
1. Share capital 106, ! 106, & 40€106, ! 106, & 40E€
2Share premium re228, " 228, 7 - 228, 228, 17 -
3. Reserves 112, ° 112, 3 46C 87,1 86, 6 571
I ncomeel at ed 115, 115, 46C 90, ¢ 89,7 571
a)egal 43, 2 43, 2 51 38, ¢ 38, 2 37
b) statutory 102, 101, - 40¢102, 101, 41 ¢
cpwn shares 10, 1 10, 1 - 10, 1 10, 1 -
d)ot her (39, (39, ¢ - (60, (60, ¢ 116¢€
Ot her s (3, C (3,0 - (3,C (3,0 -
Capital instru - - - - - -
(Own shares) (6, 4 (6, 4 - (5,6 (5, 6 -
Val uation rese (11,: (11, 2 (17 (16, | (16,0 (7
Financial assets
Comprenensi-kauis S5 55 - 9.8 9.E -
securities
Financial assets
fﬁ?g;”;iasslf?]eedr acto(17’ (17, ¢ - (26, (26, ¢ i
i ncome
S Rt L L S LN CTI
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Speci al reval uat 97¢ © 7Y - ©) 7Y 97¢ -
7. Profit (Il oss) 57, 57, % 130 52 52,1 13
Tot al 488, 487, 4 979453 452, 3 983
Consolidated sharehol ders' equity as at
million, of whi ch 487 million attr i-donirolliag | e

interests (minority shareholders of Integi@IM).

31/ 12/ 2024
t o th

For the purpose of determining profit or loss for the period, a separate section is devoted to the description

of economic performance.

As required by Bank of Italy Circular 262 "Bank Financial Statements", a reconciliation of the parent
company's equity and profit to the consolidated equity and profit is also presented in a separate section.

A summary of the main capitalisation ratios as at 31 December 2024 is shown in the table below:

31/ 12/ 31/ 12/
Consolidated sharehol dersoé6 equity 8. 4. 8. 6!
Consolidated sharehol dersé equity 12.7 11. 8
Consolidated sharehol dersoé6 equity 6. 0 6. 4.
Texas ratio* 18.7 22.3
Net -penforming |l oans/ Consolidated 16. 4 20. 5
Net bad | oans/ Consolidated own fu 5. 8" 9. 2!
*Equaltotheratioofnetneper f or mi ng | oans to sharehol der sd

minus intangible fixed assets
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Own funds, reconciliation with book equity and solvency ratios. Stability and
liquidity ratios

On a transitional basi s, consolidated own funds
the group, while the portion attributabletororont r ol I i ng i nterests contri
consolidated ownmiliomds totalled G4 532

Noting that own funds also include the portion of the profit/(loss) for the year that will not be distributed,
calculated on the basis of the parent company's proposed allocation of the profit/(loss) for the year that will
be submitted t Meetindg the téble baloe Bhows dhe recoidciliation between book equity
and the supervisory aggregate, also detailing the portion attributable to the Group anddatrailing
interests and own funds under the fully loaded and transitional regimes.

Attribu Attribu
to the to RAoOnN

Amounts in Euro Tot al
control
intere:s
BOOK EQUITY AS AT 31/ 12/ 2024 487, 44¢ 978, &t 488, 42¢
Di fferential between- 10,100, 00C
back of own shares) and value ¢ (3,623 i (3,623
Goodwill net of tax Iliabilities (17, 84 - (17, 84
Software not being amortised and (2,313 - (2,313
deducted
Il nsufficient Calendar Provisior (622, - (622,
Deferred tax assets to be deduc (293, - (293,
Dividends I|likely to be distribt (27,51 - (27,51
Netting of equit ycoantttrroilbluitnagb lien - (978, (978,
El ement s-@ofmntoENT lIEqui ty Tier -1 a - 173, : 173, .
controlling interests
CET1 el ement s 435, 23 173, : 435, 41
El ement sAdfi ATbnal Tier one att - 58, 7 58,7
controlling interests
TI ER1 el ement s 435,237 231, ¢ 435, 46
Equity instruments and subordir 80, 896 - 80, 89¢
El ements of Tier 2canttrralbluitmag lien - 77, 3 77, 3
TI ER2 el ement s 80, 896 77, 3 80, 974
FULLY LOADED OWN FUNDS 516, 13- 309, 2 516, 44:
Transitional regi me Minus$/ Pl us 15, 184 - 15, 1814

lEquity attri-boantabbl!l itmg niomterests can only be counted for a port
Regul ation (EU) 575/ 2013.

2From 30 September 2024, the transitional FVOCI regi me asltlrouwse ntthse
issued by central governments valued at FVOCI at the repafltie@gi chat
will remain in force until 31 December 2025.
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|l FRS 9 transitional regi me and 1, 238 - 1,238
fix Art2 473 bis)

Total transitional regi mes 16, 423 - 16, 423
TRANSI TI ONAL REGI ME OWN FUNDS 532,557 309,2 532, 86¢€
Profit for the period and Dividends |ikely t 31/ 12/

Profit for the period attributable to the Pe 57,57t
Dividends |ikely to be distributed * (27,51

Part of the profit calculated in Own Funds * 30,062

* Valuing the portion of treasury shares that will be assigned free of charge according to the book value, considering the
implicit impact on Own Funds.

** The portion of profit for the period that is eligible for own funds purposes is determined in accordance with EU Regulatio
241/2014 and is equal to EUR 30,062,196, i.e., equal to the portion of profit for the period that is not expecteditutesldistr

The solvency ratios under the transitional regime were 16.88% for the Total and 14.31% for Tier 1, with
riskwei ghted assets of U4 3,156,448 thousand. Under 1
13.81%, respectively, with riskeighted assets f U4 3,152,365 thousand.

These coefficients are therefore higher than what the bank must comply with, on an ongoing basis, as
communicated by the Bank of Italy and calculated according to the S.R.E.P. exercise in force as at
31/12/2024 (CET1 8.80%, Tierl 10.60% and Total 13.00#6)December, the Supervisory Authority
announced the start of a new S.R.E.P. procedure, which provisionally announced the following coefficients:
CET1 9.10%, Tierl 11.00% and Total 13.50%.

On the other hand, with regard to the liquidity and stability profiles required by the supervisory authorities
to safeguard the technical solvency of intermediaries, the following is set out.

The consolidated LCR (Liquidity Coverage Ratio) given by the ratio between the reserve of liquid assets

and the net outflow of liquidity envisaged over ad¥y stress period, which must be more than 100%. This

indicator is designed to ensure that bankgehaufficient high quality (uncommitted) liquid reserves

available to meet outflows in a @y stress situation. As at 31 December 2024, the consolidated LCR ratio

was 242.44%, equal to the ratio bet vwpeetedndgtdutlowl i qui d
(30 days) of 0 736.5 million (net liquidity outflc

The Net Stable Funding Ratio (NSFR) is given by the ratio of available stable funding to required stable
funding and measures the entity's ability to have sufficient stable funding to meet its customer's funding
needs over a-§ear period. This ratio mube greater than 100%. As at 31 December 2024, the consolidated
NSFR ratio was 131.88%, equal to the ratio between

2From 01 January 2023, the I FRS9 transitional regime relkcabiumgihg t he
standard wi ||l no | onger apply. The sterilisation of hnghlacerwowtisl or
31/ 12/ 2024.

3From 1 January 2023, the IFRS 9 transitional regime relating to the increased provisions made during the transition to this

accounting standard will no longer apply. The sterilisation of higher provisions for performing loans from 1 January 2020 remains in

place until 31/12/2024.
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required stable funding overayle ar peri od of 0 3,619.9 million.
Own shares
As at 31 December, the "own shares”" in portfolic¢
an average uni-t val ue of G4 8.42555 (2.16% of t
equivalent of U0 5,678,926 as at 31 December 202:
With regard to changes during the year, the bank

(average uni t price a 10. 34) , of whi ch 42,67
procedures/garnishments or as a result of ghindy attabments notified to the bank; 13,000 shares were

al so sold by the bank on the mar ket for an equi
following the resolution of the Shareholders' Meeting held on 9 December 2024, the bank made a free
allocation of one share for every 75 held, thus distributing 440,160 shares.

The subsidiary companies do not hold own shares.

Total customer deposits, direct and indirect

The group's total customer deposits as at 31/ 12|
deposits of -répreSentaddOiability itenhsildmand 10@nd i ndirect depo
million. As outlined in general in thatroduction, for this aggregate too, almost all of the values relage

in the previous financialyedrt o t he parent company (0 9,278 mil/l
business and 0 3,507 mil | i omsdofnatsubstantidlly careyout custamsri n e
deposittaking. The picture of the various forms of collecti@h the end of the current and previous financial
year- was as follows:

Change

Overall 31/ 12/ 31/ 12/

Absol u %
Current accounts an 3,488 3,386 101, 2. 9!
deposits
Ti me deposits 2,005 1,591 413, 26. 0
Repurchase agreemen - - - 0. 0!
I FRS 16 Liabilities 7,5 7,3 25 3.5
Ot her funding 100, 128, (27, (21.
b) Due to customer s 5,601 5,114 487, « 9. 5¢
Bonds 77, C 54, ¢ 22,1 40. 3
Subordinated bonds 110, 92, & 18, ¢ 19. 8
Certificates of dep 65 1, 2 (63 (49.
c) Securities issued 188, ! 148, ° 39, 8 26. 8
Tot al direct fundi ng 5,790 5,262 527, 10. 0
I ndirect 3,506 3,126 380, - 12.1
Total deposits 9,296 8,388 907, ° 10. 8

In addition to traditional customer deposits such ademand deposits (current accounts) and time deposits
(savings deposits, time deposits, ordinary and subordinated bonds), payables to vehicle companies
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concerning asset securitisation transactions without derecognition for accounting purposes are included in
"other deposits".
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The group's indirect deposits as at 31 December
the parent company, and are divided into the following instruments:

Change
I ndirect 31/ 12/ 31/ 12/
Absol u %
Government Bonds 716, 660, 55, ¢ 8. 4
Italian and foreign s 393, 306, 86, 7 28. 3
Corporate and foreigr 150, 125, 24, ¢ 19. 7
Mut ual funds 1,297 1,161 135, 11. 6
I nsurance policies 949, 871, 77, ¢ 8. 8
Tot al indirect deposi 3,506 3,126 380, - 12.1

In percentage terms, managed savings schemes (mutual funds and insurance policies) account for around
64%.

Loans to customers and credit quality

Loans to customers are recorded under item "40b) Financial assets measured at amortisedroand
receivables with customers" together with debt securities issued Hyamércounterparties.
The situation as at 31/12/2024, in comparison with the previous year, was as follows:

AC financial assets Chani ncome
customers, by technic si/12] siiizl Absol u %
Current accounts 438, 436, 1,9 0. 4!
Mortgages 2,705 2,911 (206, (7.0
Per sonal |l oans 51, 7 37, ¢ 14, ¢ 38.1

Ot her | oans 407, 330, 76, ¢ 23.2
Active repos with off 146, - 146, NS
Factoring 41. - 41. NS
Nomperforming | oans 87, ¢ 96, ¢ (9,0 (9. 4
Loans 3,836 3,811 24, 4 0. 6¢
Debt securities 1,459 1, 338 120, ¢ 9. 0¢
'I(;cl)tizlntfllr;anCIal Asset 5,295 5,150 145, ¢ 2. 8¢
When intercompany transactions are eliminated,
million to the aggregat e, and the subsidiaries

granted by the company Prestiamoci, mainly tascomer households. For a more detailed description of the
phenomena relating to loans and receivables with customers, please refer to the Report on Operations in th
separate financial statements, chapter "Loans".
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It is also worth mentioning the presentation of "Credit quality”" at consolidated level, both at stock and
index level, as shown in the tables below.

31/12/2024 Gros:lndiviColll ec Net % of tot
Loans to customers for exposimpairi mpair expos exposur
aBad | oans 79,1 47, ¢ - 31, 2 0. 8:
b) Unlikely to pay 88, ¢ 39, C - 49, 2 1.2
c) Past due | oans 8, 8 1,9 - 6, 8 0. 1:
Total-pephorming | oans 176, . 88, 8 - 87, 3 2. 2¢
d) Performing | oans 3,779 - 30,5 3,748 97 .7
Total Loans 3,955 88, 8 30,5 3,836 100.0
31/12/2023 Gros:Ilndivi Coll ec Net % of tot
Loans to customers for exposimpairimpair expos exposur
aBad | oans 100, 56, 7 - 43, ¢ 1.1.
b) Unlikely to pay 82, ¢ 36, ¢ - 46, & 1. 2;
c) Past due | oans 8, 3 1, 8 - 6, 5 0. 1"
Total-peohor ming | oans 191, 95, 0 - 96, 4 2.5¢
d) Performing | oans 3,743 - 27,8 3,715 97. 4
Total Loans 3,934 95,0 27,8 3,811 100.0
Credit quality ratios 31/ 12/ 31/ 12/
Percentage out of gross |l oans and rece

% of bad | oans out of total gross |l oan 2.0 2.5
% of wunlikely to pay out of total gros 2.2 2.1
% of past due | oans out of total gr oss 0.2 0.2
% of -prearf or mi ng | oans out of total gros 4 . 4 4.8

Coverage percentages

Bad | oans 60. 1 56. &
Unlikely to pay 4 4. 2 44.C
Past due | oans 22.2 22.C
Tot alpenrofnor mi ng | oans 50. 1 49. 6
Performing | oans 0.8 0.7
Percentage out of net | oans and receiyv

% of bad | oans out of total net | oans 0.8 1.1
% of wunlikely to pay out of total net 1.2 1.2
% of past due | oans out of tot al net | 0.1 0.1
% of -prearf or mi ng | oans out of total net 2.2 2.5

The Texas ratio of 18.78%, which is the ratio of net-performing loans to book equity (including the
profit/(loss) for the period but deducting intangible assets), is added to the above ratios.
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Financial Assets in securities and financial assets/liabilities to banks

Including exposures to banks and cash, recorded under asset items 10. and 40.a), the total financial asse
held by the Group amounted to U 3,089 million
statements of the Parent Company.

Considering that the subsidiaries Prestiamoci and Pitupay do not have any securities of their own, that
Integrae owns only Euro 2 million (equity securities recorded under financial assets held for trading), and
that intragroup eliminations are limitedpf a more detailed description of financial assets, please refer to
the Report on Operations of the Parent Company's financial statements.

It should also be noted that the item "Equity Investments" in the consolidated financial statements includes
the equity interests held in Fleap, Consulting and Credit Sergiassified as subject to significant influence

- and characterised by a limitéotal book value of Euro 2.1 million; while the equity investments held in
subsidiaries are eliminated, compared to the separate financial statements, because they are subject to lin
by-line consolidation.

With regard to financial liabilities due to banks, the same considerations apply as those made for assets in
the Parent Company's separate financial statements.

Financial assets 31/ 12/ 31/ 12/
10. Cash and cash equivalents 44,9 78, 4
-Cash 19, C 21, C
-Current accounts and demand deposi i - 37, ¢
-Current accounts and deposits with 25, ¢ 19, ¢
20. Financi al assets measured at fair 160, ¢ 154, !
a) financial assets held for tradin 2,4 5,1
b) financial assets designated at f 26, ¢ 20, ¢
c) other financial assets mandator.i 131, 128,
30. Financi al assets measured at fair val 1,322 793, :
40 . Financi al assets measured at amor 1,558 1, 428
a) |l oans and receivables with banks 98, E 89, ¢
-of which debt securities 1,5 1, 8
-of which | oans 97, C 87, ¢
b) |l oans and receivables with custo 1, 459 1, 338
70. Equity investments 2,1 1,5
TOTAL 3,088 2,456
of which:
Cash and cash in hand 44, ¢ 78, 4
| oans and receivables with banks fo 97, C 87, ¢
Government securities 2,289 1,641
ot her bonds 455, 47 4,
mut ual i nvest ment funds 106, 94, 1
equity securities and equity invest 67, ¢ 55, 7
insurance policies 26, ¢ 20, ¢
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Financi al assets 31/ 12/ 31/ 12/
derivative contracts 33 2,9
3,088 2,456
Financi al l'iabilities 31/ 12/ 31/ 12/
10. Financi al l'iabilities measured at 1,618 1,184
a) due to banks 1,618 1,184
TOTAL 1,618 1,184
Goodwill

For the reconstruction of the goodwill recognised in the consolidated financial statements, please refer to the
table below, bearing in mind that the goodwill recognised in the parent company's separate financial
statements derives from the merger openatiof Cassa Rurale di Storo (Euro 1,982 thousand) and Credito

Veronese (Euro 5,411 thousand).

Description I NTEGI PRESTI A TOTA
Goodwi || from separate financt 7, 3
Goodwi | | already included in 66 50 11¢
the subsidiaries (B)

Goodwi |l I-t iome fdamsgol i dati on 5,5 1,1 6, 6
Due to the occurrence of FV 3,8 3,8
Tot al goodwit il ne omohfsolstdati on 9, 3 1,1 10, 5
Tot al goodwi Il from consol i de 9, 4 , 21 18,0
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Profitability

Consolidated comprehensive income 2024 amounted
and 576 thousand pertaining to the group and U
noted that for 2023, the economic resulthefsubsidiaries had been considered in the consolidated financial
statements for the fourth quarter of the year only (conventional date of first consolidation 30/09/2023).

31/ 12/ Absol 1

| NCOME STATEMENT 31/ 12/ Chang
3 chang
Net interest income 156, 153, 3,6 2.3
Net fee and commi ssion inco 59, 62, (3, ¢ (5. 8
Di vidends, trading and valu 55, 29, . 26, 88. ¢
Net interest and other bank 271, 245, 26, C 10. 6
Net i mpairment | osses on fi (34, (35, 92 (2.5
Modi fication gains (|l osses) (45 (15 (29 189.
Net profit (loss) from fina 236, 2009, 26, 7 12.7
Personnel expenses (83, (74, (9, : 12. 3
Ot her administrative expens (74, (66, (7, ¢ 11. 8
Net accruals to provisions (31 (26 (5 21. C
Depreciation/ amortisation a (8, ( (6, (1, ¢ 20. 1
tangi ble and intangible ass
Ot her operating income/ expe 13, : 11, : 1,9 16. 9
Operating costs (153, (136, (16, ! 12.1
Gains (losses) on equity in (47 2,9 (3, (116.
invest ments
Goodwi | | i mpairment - (1, ( 1,0 (100.
Profidt from continuing oper 82, & 74, E 7, 8 10. 4
I ncome taxes for the year (24, (22, (2, : 10. 1
Profit (Il oss) for the year 57, 17 52,1 5,5 10. 6
Profit (Loss) for t hceo nyteraorl | 13 1: 11 900.
interests
Profit (Loss) for the year af 57, ¢ 52,1 5, 4 10. 4

company

As with the balance sheet items, the income statement items also essentially refer to those of the Paren
Company. Further details can be found in the Parent Company's Report on Operations.

Net interestincome mounted to U 156.7 million, represent:i
income, with interest income of U0 310.3 million
Net fee and commission incomenount ed to 0 59.1 million and rep
ot her banking income; they consist of fee and co
expense of a4 10.0 million.
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Total Net interest and other banking incomenount ed to G4 271.3 million and,
of the components already discussed, also took into account the effects of the sale and valuation of financial
assets in the trading portfoliim (tthe3F.VOCHI lalnido ”A)C, |
8.3 million), the net result of financial assets designated at fair value and compulsorily measured at fair value

(0 4.6 million) and the dividend component (U 3.6
The Result from Financial Operatonsa mount i ng t o -fincladestheleffents of Inét o n
i mpairment | osses on | oans and receivables (0 28. 3

recorded in the accounting portfolios managed at amortised cost and FVOCI.

TheOperatingcosta mount ed to 0 153.2 mill i o-employeepesanen el e x
directors and auditors) of Euro u 83.6 million, ad
of g 0.3 million, depr eciilatiioonn, ocann dt aanngoirhbtli es aat si soent so
1.7 million all contribute to the aggregate. Final

net of charges, contribute to the aggregate with a positive sign compatesidther financial statement
items mentioned previously.

Thecost/incomeatio, which represents the ratio of operating costs to net interest and other banking income,
is 56.5%.

The itemGains (Losses) on equity investménts c | udes | osses of G0 0.5 millic
of the deferred price to be paid to the former shareholders of Integrae Sim in connection with the sale of the
equity investment.

This results in &€onsolidated profit before taxesf U4 82.4 million; with a tota
theConsolidated netprofa mount s to 0 57.7 million.

The table below shows the contribution of each company to the Group's profit.

Formation of group profit

i f hi

: Profit ( of whi o \{VI

Profit . after . attri b
. Consolid . attrib

Group companie for th : consol id to Ro
adj ust mer : to th

(A) adj ust me o contro

( A)B) 9 P imntere
Banca Val sabbi 56, ¢ 2,9 59, ¢ 59, ¢

I ntegrae SI M S 60 - 60 47 13
Prestiamoci S. (1, ¢ (53 (2,3 (2,3
Pitupay S.p.A. (3: - (3: (3:

Tot al 55, 3 2,3 57,7 57,5 13¢
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Reconciliation statement of the parent company's shareholders' equity
and profit to the consolidated shareholders' equity and profit

In accordance with the instructions of the Bank of Italy, a reconciliation statement between the shareholders'
equity and the profit/(loss) for the year of the Parent Company (separate financial statements) and the

consolidated shareholders' equity andfip(toss)for the year as at 31 December 2024 is attached to this
report.

Sharehol -of which: pi

equity for the vy
Sharehol dersd equity of the Pa 484, 56, !
First Consolidation Adjustment 4,5
Previous years' results of sub (1, ¢
Consolidation adjustments made 2,3 2,3
Profit of subsidiaries for the (1, : (1, :
Change Valuation reserves subs (4
Profits distributed by group c (12
year
Consolidated sharehol dersdé equ 488, 57,7
of which attributable to the g 487, 57, !
of which attrddodnuttradlllei n@ inrother | 97 13

Information on the operating trend of subsidiary companies

Considering that the 2024 financial statements of the subsidiary companies are attached to the Explanaton
Notes of the separate financial statements pertaining to the Parent Company, at the end of Part H, a brie
description of the results achieved byrthfor the year follows.

With regard tdntegrae SIM  t he net profit/ (l oss) for the per.i
1,222 thousand in the previous year, after a t ay
Fee and commi ssi on i Ric 08me4 otfh odu s7a,n0d2 20 nt h200u2s3a)n,d g(e
securities, trading orders and consulting activities, mainly contributed to the profit. The operating costs borne
by the company amoeuwumtded itho |G n®, ™32 ht ROD®R3 (0 5,
includes personnel expenses of 0 3,591 thousand
The result for the period was affected by fewer placements of new companies on the stock market than in
2023.

The company's assets amounted to U 8,561 thousan
(including the result for the period) stood at
distribution and provisioning of profits lagear.

The company is expected to continue its core business in 2024, focusing on the listing of SMEs on the
Euronext Growth market in Milan and the provision of advisory, corporate broking and debt capital market
services.
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With regard to Prestiamoci, the | oss for 2024 was
at the end of 2023.
A positive net i nterest i ncome of U 1,839 thousani
98 thousand (+398 thousand in 2023) and operating

as costs for adjustments to receivables,ragsi f r om pr ovi si ons and di sposal
thousand (2,198 thousand); tax assets of ua 572 th
certain as the company is under the tax consolidation scheme (a scheme implemented bgnthe Pa
Company).

The physiognomy of the profit and loss account changed due to the renewed lending capacity. During the
financial year 2024, new loans totalling more than EUR 35 million were disbursed, mainly to customers
already known within the parent company's physiedvork.

Assets amounted to U0 59.9 million compared to U 45
advances to customers of 04 54.5 million compared t
'proprietary' loans (againsta previdug | ance of a4 8.6 million). While, ¢

of g 30.9 million, U4 20.5 million are securitise
accounting purposes (receivables solthd thus owned by third partiedut notderecognised from the

bal ance sheet); against these receivabl es, payabl e
the balance sheet under financial liabilities measured at amortised cost. Also contributing to the balance of
liabilitiesist he debt to the parent company in the amount

to support the assets.

During the year, the parent company Banca Val sabbi
of the company, to be used primarily to support the company's lending activities. Equity as at 31 December
2024, including the loss for the perikdh us amounted to 0 7.0 million aga

With regard to the evolution of operations, after the first perigdich also coincided with the entry of the
new sole shareholder Banca Valsabbimmawhich the volumes disbursed were in any case higher than those
previously achieved and characteribgda better risk profile (deriving from origination based on the Parent
Company's customers), the company updated itsyedti business forecast, taking into account both the
shareholder's synergistic contribution in terms of funding availability agéhation on its own customers,
and the possibility of turning to external loan placement networks. This is in order to reacbumealithin

a reasonable time frame.

Pitupay recorded an operating loss of G4 32 thousa
financi al year . Net i nterest and other banking ir
thousand a year earlier; this margin is composed of déssiwns charged to Prestiamoci, the calculation of

which is based on the volumes of payment transactions made on its behalf (securitised loans). The type of
activity carried out by the company does not involve credit impairment costs, while operatiragumnstsed

to 0 268 thousand (0 231 tHoawsdmdsi mf20Q2 B)6; tthioiuss ar
Asset s, amounting to U 639 thousand, consi st of u
offset by an equal amount of liabilities to lenders operating on the Prestiamoci P2P platform, as well as other
cash and cash e qul7¥tousand. Eguityginolodingtheiresul fortthe pediod, amounted

to U 240 thousand a gend2033fduein addifich totthe esulsfer thelpedetio y e ar
the capital contribution of U0 1éakenddD 00 made by the
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Human resources

As at 31.12.2024, the Group had 946 resources, 945 employees and 1 agency workers. Almost all of the
Group's resources have permanent contracts (98% of resources) and wtorlef(818% of resources).

With regard to employees, those of the Parent Company Banca Valsabbina (898 resources) and one resourc
of a subsidiary are covered by the CCNL (National Collective Labour Agreement) for Credit. All other
employees of the subsidiaries are covered by thRLCIOr trade. The total number of employees in the
subsidiaries at the end of the year was 47.

Employe CCNL FOR CREDI CCNL FOR TRADE

gender

profess Mi ddI Profes: Middl WhiteWhiiel Tot al
. Execut

figure Manage Area Manage Coll aappren

2024

Wo me n - 14 16 5 4 9 33!
Me n 14 36 20 9 16 3 61
Tot al 14 51. 37 14 20 12 94!

As regards the breakdown of employees by age group and professional figure and the breakdown by
qualification, reference can be made to the next two tables.

Empl oye CCNL FOR CREDI CCNL FOR TRADE

gender

profess c.ocut Mi ddI Profes¢« Middl Whit eWhi fce | Tot al
figure Manage Area Manage Coll aappren

2024

<30 yea - 1 95 - 4 9 10
3660 ye: 5 31 23 9 11 8 57
>50 yea 9 19 4 4 5 5 - 26
Tot al 14 51. 37: 14 20 12 94!
Empl oyees by qualification 202
Degr ee 53
Hi gh school 39
Mi ddl e school 1¢t
Tot al 94
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Financial statement ratios
RATI OS 202 202
STRUCTURAL RATI OS
Uses/ Tot al assets 47 . 4 53.9
Loans/ Direct deposits 66. 2 72. 4
Average employees per branch (no. 13. 12.
PROFI TABI LI TY | NDI CES
Net interest and other banking in 3.3 3.4
Profit (loss)/average sharehol der 13.8 13.0
Profit (loss)/average total asset 0. 0.
Net interest and other banking in . 0
|l mpairment | osses on assets at am 13.0 14. 6
banking i ncome
Tax rate (29.¢ (30.(
Earnings (loss) per share issued 1. ¢ 1. ¢
PRODUCTI VI TY RATI OS (in Euro/ 000)
Banking product pe!) average empl o 14, ¢ 14, ¢
Loans per employee (average) 4, 4, 4
Direct collection per average emp , 4 ,
I ndirect collection per average e 3, 3,6
Net interest and other banking in 300 288
EFFI CI ENCY RATI OS
Admi n. expenses/ average tot al ass 2.0 2.0
Admi n. expenses/net interest and 58. 2 57.5
Cost/ i ncome 56. 4 55. 7
Adjusted c0’t/income 58. 3 57.5
Admi n. expenses/ banking product 1. 2 .10
Personnel expenses/ average number 89 8 4.
ASSET QUALITY RATI OS
Net -penforming | oans/ net | oans 2.2 2.5
Bad | oans/ net | oans 1.1.
Il mpairment | osses and | osses on | .7 0. 8
Adjust mentperdmrmimg | omersf/ @mr misrsg n 60. 4 °6. 5
(3) 6 (3) 5
Il mpairment I|-pesrsfesr minngolhemerrsf/ @m misr 50. 4 49.6
(3) 5 (3) 5
Texas (Ratio 18.7 22. 3

(1) Direct and indirect collection of customers plus customer loans
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(2) Ratio of item 160+180+190 to 120+200
(3) Also including extinguished loans still held by the Bank
(4) Ratio of net nomperforming loans to shareholders' equity (including profit/loss) less Intangible Fixed Assets

The Report on Corporate Governance and ownership structures pursuant
to Article 123bis of the TUF

Pursuant to Article 12Bis of the Consolidated Law on Finance (TUF), Banca Valsabbina, as the sole issuer,
at the Banking Group level, of securities admitted to trading on regulated markets or multilateral trading
systems, provides detailed informationammporate governance and ownership structure below.

Changes in ownership structure as at 28 February 2025 (pursuant to Arbig23ara. 1,
TUF)

Structure of the share capital (pursuant to Art. A28 par. 1, letter a), TUF)

The Bank is an issuer with shares widely distributed among the public in accordance with Articlaf 2

the Consob Regulation on Issuers. The share capital, entirely subscribed and paid up, amounts to Eurc
106,550,481.00 divided into 35,516,827 ordinstmgres with a nominal value of Euro 3.00 each.

The share capital structure consists only of ordinary shares, which have been listed on the Vorvel multilateral
trading facility since 18 July 2MTIRO)(.previously

Restrictions on the transfer of financial instruments (pursuant to Artbhi23ar. 1, letter b) TUF)

Articles 8 and 9 of the Bank's Articles of Association provide for approval clauses only for the acquisition
of shareholder status by holders of shares.

Article 11 of the Bank's Articles of Association, in compliance with current legislation applicable to
cooperative banks, stipulates that no person may, directly or indirectly, hold a number of shares exceeding
the maximum permitted by law, set by Arti@@ of the Consolidated Banking Law (TUB) at 1% of the
share capital and, therefore, equal to 355,168 shares. The limit in question does not apply to UCls in
securities where the limits provided by the relevant regulations will apply.

Significant investments in capital, securities with special rights and shareholdings of employees (pursuant
to Article 123bis, par. 1, letter c), d) and e) TUF)

In compliance with the principle of the shareholding limit referred to in the previous paragraph, no person
appears to hold, directly or indirectly, significant investments in capital pursuant to Article 120 of the
Consolidated Law on Finance (TUF). Theoperative form of the Bank excludes the possibility of
controlling positions. Employees who are Shareholders exercise their voting rights in the same way as
Shareholders in general.

Restrictions on voting rights (pursuant to Article 488, par. 1, letter f) TUF)

The exercise of the right to vote is subject to the status of Shareholder, which is acquired, following the
resolution for approval by the Board of Directors, by registration in the Shareholders' Register.

Article 24 of the Bank's Articles of Association stipulates that, in order to take part in the Shareholders'
Meeting and exercise a vote, it is necessary to have been a Shareholder for at least 90 days prior to the da
set for the Shareholders' Meetingfast call. Each Shareholder may cast only one vote, regardless of the
number of shares held, in accordance with the provisions of Article 30 of the Consolidated Banking Law
and Article 24 of the Articles of Association.

Participation in the assets and profits is proportional to the shares held, however, if the aforementioned
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shareholding limit is exceeded and the excess shares are not disposed of within one year from the notification
of the breach, the relevant property rights accrued up to the disposal of the excess shares shall be acquired
by the Bank and allocated to resesy

There are no further restrictions on voting rights.

Sharehol derso6 agreements known to the Ba-bhik pursuar
par. 1, letter g), TUF)The Board of Directors is not aware of the existence of shareholder agreements
pursuant to Article 122 of the Consolidated Law on Finance (TUF).

Clauses in the presence of a change of control (pursuant to Artickbi&2par. 1, letter h) Consolidated

Law on Finance (TUF)

There are no agreements to which the Bank or its subsidiary is a party that become effective, are amended
or terminate in the event of a change of control of the Bank.

Authorisations to increase the share capital and to purchase own shares (pursuant to Artible, 123

par. 1, letter m) TUF)

As at the date of this Report, there are no authorisations in place to increase the share capital pursuant to
Article 2443

C.c.or to issue convertible bonds pursuant to Article 2&2®f the Civil Code.

As at 28 February 2025, the Bank held a total of 917,234 own shares (representing 2.58% of the share capital)
purchased under the authorisations granted by the Shareholders' Meeting.

Management and eordination activities (pursuant to Article 2497 et seq. of the Italian Civil Code)

The Bank is not subject to management eortination in accordance with Article 2497 et seq. of the Italian

Civil Code.

The Bank does not comply with corporate governance codes of conduct promoted by regulated market
management companies or trade associations.

Sharehol dersdé6 Meet i nbg, parRuetterg)d@dWt t o ar t i

Articles 20 to 29 of the Bank's Articles of Association regulate the mechanisms for the functioning of the
Shareholders' Meeting, its main powers, the rights of Shareholders and the procedures for their exercise.

The Ordinary Shareholders' Meeting for the approval of the financial statements as of 31/12/2023, convened

for 20 April 2024 on first call and 22 April 2024 on second call, and the Extraordinary and Ordinary
Shareholders' Meeting for the recognition ofexitraordinary dividend and the free assignment of treasury

shares to shareholders, convened for 6 December 2024 on first call and 9 December 2024 on second call,
were held through the Appointed Representative pursuant to Arturiccies of the Consolidsatt Law on

Finance by virtue of the provisions of Article 106, paragraphs 5 and 6 of Legislative Decree no. 18/2020
converted by La. 27/ 2020, the ALaw Decree Cura | tasg
The Shareholders' Meeting for the approval of the financial statements as of 31/12/2024, convened for
12/04/2025 on first call and for 16/04/2025 on second call, will be held through the Appointed
Representative pursuant to Article 135decies of the CooBdated Law on Finance by virtue of the
provisions of the aforementioned " Law-s&esktamme Cur a
Decree no. 202 of 27 December 2024, converted, with amendments, by Italian Law no. 15 of 21 February
2025.

Board of Directors and Board Committees (pursuant to Articledi&3par. 2, letter
d), TUF)
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The Bank adopts the traditional system of management and control, under which the Board of Directors
assumes the role of body with strategic supervision and management. The General Manager participates i
the management of the company.

Pursuant to Article 30 of the Bankdés Articles of
of 7 and a maximum of 13 members, including the Chairman and Deputy Chairman.

The Shareholders' Meeting of 22 April 2024 set the number of members of the Board of Directors at 12.

Moreover, Article 30 of the Articles of Association envisages that the Board of Directors must include at
least 3 norexecutive directors, that at least one quarter of the directors must meet the independence
requirements set out in the laws and regulationforce from time to time and that the composition of the
Board of Directors must also ensure a gender balance at least to the minimum extent required by the laws
regulations and supervisory provisions in force from time to time.

The current Board of Directors consists of 12 directors: ll-executive directors, 3 of whom are
independent and 4 of whom belong to the usrdpresented gender, and 1 executive director, who holds the
role of Ant-Money Laundering Officer.

Following the untimely death of Director Luciano Veronesi, the Board appointed Arturo Alberti as Director
by co-optation on 6 February 2025.

The following table shows the composition of the Bank's Board of Directors, also indicating any positions
held by the Directors on Board Committees.

Oof fice Me mber s ln(,jEpendRisk Com\Commi t.tee of |
directc Directors

Chair man Barbieri R

Deputy Cha Pelizzari

Director Al berti Ar-

Director Baso Andri

Director Caradonna X X

Director Ebenestell

Director Fiori El i a

Director Tonino For.

Director Gnecchi FI X

Director Ni bol i Pi e

Director Pandi ni Na X X X

Director Pez zd oRoss X X X

Si mona

* Co-opted on 6 February 2025

Articles 3536 of the Bank's Articles of Association govern the functioning of the Board of Directors.

The Board of Directors met 26 times during 2024, always in person, with the exception of two meetings held
by videoconference.

The average duration of each meeting was just under 3 hours and the average attendance rate was aroul
92%.

Between 1 January and 28 February 2025, the Board of Directors met five times.

Pursuant to Article 38 of the Bank's Articles of Association, the Board of Directors formed a Risk Committee
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and a Committee of Independent Directors from among its members, in compliance with the relevant
supervisory regulations.

Following the expansion of the Banca Valsabbina Group's corporate scope, the Risk Committee took on the
function of Group Risk Committee.

In carrying out their functions, the Committees have access to information and company functions required
for the carryingout of their duties and may use external consultants within the terms set by the Board of
Directors.

The Group Risk Committee currently consists of three members, all of wheexeoutive, two of whom

meet the independence requirements.

The Committee performs support functions for the Board in relation to risks and the internal control system,
with the tasks envisaged by the supervisory provisions in force.

During 2024, the Risk Committee met 7 times. The average duration of each meeting was 1.5 hours.

The Committee of Independent Directors consists of the 3 Directors who meet the independence
requirements. During 2024, the Committee of Independent Directors met 10 times. The average duration of
each meeting was around 45 minutes.

The composition, powers and functioning of the Board Committees are governed by specific regulations.

Board of Statutory Auditors (pursuant to Article 428, par. 2, letter d), TUF)

The Board of Statutory Auditors is appointed by the Shareholders' Meeting, in accordance with the
provisions of the Articles of Association, and performs the tasks assigned by law and regulations, as well as
the Articles of Association, to the supervistigdy of a banking parent company. Article 41 of the Articles

of Association states that the Board of Statutory Auditors is composed of 5 Standing Auditors, including the
Chairman of the Board, and 2 Alternate Auditors, appointed by the ShareholdersgMeetin

The following table shows the composition of the Bank's Board of Statutory Auditors:

of fice Me mber s
Chair man Vivenzi Maur o Giorgio
Acting AuditoApostoli Patrizia

Acting AuditoDorici Donatell a

Acting AuditoMazzari.i Filippo
Acting AuditoPozzi Federico
Al ternate AudGazzorelli Andrea
Al ternate AudLorandi Daniela

Article 44 of the Articles of Association regulates how the Board of Statutory Auditors functions.

During 2024, the Board of Statutory Auditors met 29 times, with each meeting lasting an average of
approximately 1 hour and 30 minutes, and an average attendance rate of 98%.

The Board of Statutory Auditors also attended all 26 meetings of the Board of Directors held during 2024
and the five held between 1 January and 28 February 2025. It also participated, with at least one
representative, in all meetings of the Risk Comméiteetook part in the Shareholders' Meetings of 22 April
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and 09 December 2024.
As from 1 January and until 28 February 2025, the Board of Statutory Auditors has met 6 times.

Diversity policies (pursuant to Article 1A3s, par. 2, letter ebis), TUF)

The Board of Directors and the Board of Statutory Auditors, as part of the@isselésment process, assessed

the diversity profiles in terms of skills, experience, age, gender, international projection, tenure and territorial
origin.

With regard to gender diversity, the Board of Directors has shown that 4 of its members belong to the less
represented gender, while the Board of Statutory Auditors has shown that 2 Acting Auditors and 1 Alternate
Auditor belong to the less representeddmn

In view of the upcoming Shareholders' Meeting, which will be called upon to partially renew the
Management Body, the Board of Directors has also drawn up a document relating to its optimal qualitative
and quantitative composition, in which it has expresagatbng other things, the hope that, in selecting the
candidates to be put to the vote at the Meeting, the profiles of individuals with skills and experience that will
foster discussion and ensure internal dialogue within the Collegiate Body will betedalua

Members of the Board of Directors may not be older than 75 at the time of their appointment.

Characteristics of existing risk management and internal control systems in relation
to the process of financial reporting (pursuant to Article 183, par. 2, letter b),
TUF)

For information on the characteristics of the existing risk management and internal control systems in
relation to the financial reporting process, see the paragraphs on governance, risk management and intern:
control system of this report.

Other corporate governance practices

The Bank does not adopt any corporate governance practices beyond those required by law or regulatior
and described in this Report.

With regard to Article 12dis, paragraph 1, letters i) and ), and paragraph 2, letter a) TUF, there is no
information to be provided as they are not applicable to the Bank's situation.
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Sustainability Statement

General information

BP-1: General basis for preparation

This statement is prepared on a consolidated basis by virtue of the companies of the Group of the control
relationship existing in FY 2024 between the Parent Company Banca Valsabbina S.C.p.A. and the
companies Integrae Sim S.p.A., Prestiamoci S.p.A. andP&y S.p.A. As required by the regulations, a
thorough check was also carried out in respect of affiliated companies when drafting the document.
However, since the assumption of operational control does not exist, the scope of this statement is alignec
with the Consolidated Financial Statements. The information contained in the Statement includes impacts,
ri sks and opportunities (i.e. Al ROO) materi al s
commercial relationships along its value ch&pecifically, this disclosure mainly concerns relations with
suppliers involved in the development of products and services, as far as the upstream value chain is
concerned, and customers with whom the Group has business relations as far as the dovehstreaain

is concerned. For further details on the materiality assessment, please refer to section "Managing Impacts
Risks and Opportunities" of this statement. In addition, details of policies, actions, targets and metrics are
provided within the spdfic chapters that make up this document.

Finally, it is specified that by virtue of the business and ordinary operations that characterise it, this statement
has been drawn up without any omissions with respect to any information related to intellectual property,
know-how or results of innovation

BP-2: Disclosure of Specific Circumstances

When acquiring and processing sustainability data, the Group has set up a data collection process that i
disseminated among the various corporate departments in order to ensure the reliability and quality of the
information reported in this document. Withis in mind, where possible, the information reported in this
Statement is based on quantitative and qualitative data taken from internal information systems. In case of
unavailability or insufficiency of actual data, with particular reference to infiilomaelated to Scope 1, 2

and 3 emissions, the Group used estimates and proxies aimed at quantifying the missing information,
adopting parameters as suitable as possible to reconstruct the data.

Furthermore, it is specified that this Declaration does not include any additional information relating to
further applicable legislation, with the exception of the information referred to in Article 8 of Regulation EU
2020/852 of the European Parliamenttbe EU Taxonomy.

Governance

GOW-1i The role of the administrative, management and supervisory bodies

The Parent Company's Board of Directors is composed of members who, in addition to meeting the
requirements of honourableness, professionalism and independence of judgement, perform their work
according to principles of fairness and competence, in ordamdore the sound and prudent management

of the Group's activities. In its composition, the Management Body ensures a solid and balanced combination
of professional profiles with the necessary knowledge, skills and experience, first and foremost tkedse gain
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in banking contexts or in the liberal professions and industrial management. These aspects are further
strengthened by the proximity of the board team to the local area. In particular, 58% of the Parent Company's
directors are originally from the provinoéBrescia, a reference area for the Bank and the hub of the Group's
business.

Within the Board of Directors of Banca Valsabbina S.C.p.A., there is only one member with executive
authority, as is also the case for the composition of the Boards of Directors of the Subsidiaries, in accordance
with the role of Managing Director. Finallyn the current configuration of the Boards of Directors of the
Bank and its subsidiaries, there are no figures representing employees or other workers of the Group.

The following is a summary of the composition of the Parent Company's Board of Directors as of 31/12.

Board of Directors of Banca Val sab u. o. m 20214
Number of executive members No . 1
Number @eXxemani ve member s No . 10
Tot al No . 11
Me n No .

Wo me n No .

Board of Directors '6Menmder Diversi % 9
Board of Directors &eWodmeern Diver si % 9
Percentage of independent board % )

The Board of Directors bears ultimate responsibility for impacts, risks and opportunities and, more generally,
for procedures regarding sustainability. The Board of Directors plays a crucial role in setting the company's
direction and vision to ensure thansition to ESG goals, including overseeing their development, effects
and emerging opportunities. Within this framework, the Board of Directors is informed annually of the
results of the dual materiality analysis and proceeds to validate them, takéngfribe internal control

report drawn up by the relevant departments (see par-&@8k management and internal controls over
sustainability reporting Lastly, it examines and approves the Sustainability Statement included in the
Management Report, eiming that the information referred to in Art. 4 of Legislative Decree No. 125/2024

is in accordance with the relevant regulations. In performing its task, the Board is supported by the ESG
Committee. This Committee has been established with the aim isle@iteg and supervising sustainability
issues related to the company's operations, as well as guaranteeing the integration of environmental, social
and governance factors in the corporate strategy aimed at value creation, and in the interaction dynamics
with stakeholders.

The ESG Committee is a body of a managerial nature that has a formative and propositional role in the
strategic orientation and quality assessment of sustainability issues in accordance with the laws, regulations
and bylaws in force, as well as with thadglines established by the Board of Directors and the Executive
Board. The Committee's tasks include analysing the dual materiality results and reviewing the Sustainability
Statement. Finally, it also reviews the information on internal controls preimatid relevant departments.

With regard to the control departments, which form an integral part of the Internal Control System defined

'The ratio is calculated by dividing the number of male board member s
2The ratio is calculated by dividing the number of female board membe
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by the Board of Directors, these depend functionally on the General Management and hierarchically on the
Board of Directors. These departments are entrusted with carrying out the different types of checks provided
for by the Internal Control System withettaim of providing adequate monitoring coverage and correct
information with respect to the activities carried out by the Bank and the Group Companies. The exercise of
controls related to sustainability issues, including those related to the preparation Siistainability

Report, is carried out in accordance with the Control Plan developed annually and approved in advance by
the Board of Directors. More specifically, the departments in charge of control are as follows:

EInternal Audit Service

F Compliance Service

FRisk Management and RP Service
F Anti-Money Laundering Service

In particular, these services are responsible for control activities in line with their respective tasks and areas
of competence, for identifying improvement actions and monitoring the effectiveness of the corrective
initiatives implemented, as well as fameparing the reports on the aforementioned control activities. In more
detail, the roles and responsibilities of those who follow sustainability issues internally are set out in the
ESG Sustainability Policy, which was updated in 2024. This documenthviivalid at Group level,
represents the instrument in which sustainability aspects are combined, adapted to with the Group's busines
model and operating peculiarities, including the attribution of specific responsibilities.

The strategic choice made by Banca Valsabbina for the management and monitoring of impacts, risks anc
opportunities is oriented towards a collegial spirit and presumes the appointment of the ESG Committee,
chaired by the General Management and made wgpaésentatives of the Group's management. Within this
framework, the aforementioned Committee operates under the guidelines defined by the Board of Directors,
managing information flows to and from it. Given the redefinition of the rationale behind theateaality

process in FY 2024, no specific objectives and targets related to material impacts, risks and opportunities
have been defined at present. The ESG Committee, which, having hierarchical powers of direction,
coordination and control, represetite pivotal point on which the activity is developed, will monitor this
issue.

With these assumptions, the skills of the administration, management and control bodies, which can be tracec
back to the years of profound experience gained in the local area and within the financial world, help achieve
a more efficient management of reden impacts, risks and opportunities with specific reference to the own
workforce, corporate culture and conduct, customers and, also, the communities concerned. In particular,
the members of these bodies ensure high levels of knowledge in areas sedit agemmediation products

and services, ancillary financial services, supply management, portfolio management and financial markets.
In addition, the members of the Board of Directors have expertise related to resource management anc
development, as wlehs corporate governance.

As mentioned above, these competencies support the definition of strategic guidelines and timely action
plans to prevent the occurrence of negative impacts and mitigate their risks, as well as to generate virtuosities
and positive impacts in order to seizeportunities. By virtue of this, members of the Board of Directors
attend annual meetings on sustainability issues and the validation of dual materiality results, gaining further
knowledge on these issues.

Within this framework, the Group intends to further increase the competences of its Board also in other
sustainabilityrelated areas through the structuring of specific performance indicators defined on the basis
of ESGrelated parameters. In anticipatiohthe planning of training activities to be proposed for 2025, the
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Group is paying more attention to ESG aspects as well as corruption issues in order to devote more space to
these areas.

GOV-2 I nformation provided to and sustainabi
administrative, management and supervisory bodies

On the basis of the relevant IROs emerging from the dual materiality analysis, Banca Valsabbina prepares
an annual report on the results of the dual materiality analysis, which defines the sustainability issues relevant
to the Group in accordance with thmvisions of ESRS 1, Appendix A, paragraph RA 16 "Sustainability
issues to be included in the materiality assessment", as well as an indication of any sustainability issues
specific to the Group's business.

With this in mind, the Administrative sector is responsible for validating and consolidating the evidence
emerging from the analysis and also prepares the related reports to be submitted to the management and
control bodies. As mentioned in the previousagaaphs, following the materiality analysis carried out on

an annual basis, the evidences that have emerged and the complete list of relevant impacts, risks and
opportunities are presented for an initial examination to the ESG Committee, and subsstaesdlyvith

the Board of Directors, which proceeds to validate them.

As far as the control phase is concerned, the internal departments in charge of this task are aligned throughout
the entire process and can dispose of the necessary databases in order to carry out the due controls, in
accordance with the individual rolessamed by virtue of the company's scope of reference. Furthermore,
these departments are responsible for identifying possible process improvement and refinement actions, as
well as for monitoring and ensuring the effectiveness of the corrective actionsppate.

When developing Group strategies, the Board of Directors takes into consideration the sustainability goals
defined according to the relevant IROs and makes sure to integrate ESG factors into its vision in order to
steer corporate decisions. Within thisnfrework, the ESG Committee supports the Board of Directors in
defining and evaluating the strategic guidelines identified in the area of sustainability, ensuring the oversight
of initiatives and actions that assume a certain environmental, social or gmermpact, as well as the

correct assessment, management and mitigation of the relevant risks to which the Group is exposed.

Finally, the Group initiated an alignment plan in the definition of policies, actions, targets and metrics in
order to adequately manage relevant IROs. However, since the dual materiality process that allowed for their
definition was introduced as of FY 240, Banca Valsabbina reserves the right to measure the effectiveness

of policies, actions, metrics and targets during FY 2025 in order to ensure the most objective and accurate
assessment possible.

Material impacts
In line with the requirements of the regulations in force, Banca Valsabbina conducted the materiality analysis
according to a dual materiality approach. Below is the list of identified impacts, risks and opportunities:
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ESR Topic Suffopi c Sutsub To |l RO Description Type
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ESR Topi c Suffopi c Susub To |l RO Description
Gender
own Equal treaequality Lack of respect for divers
S1 Workforand opport equal paydi fferential treatment bas mp a
for all wor k of eorientation, religion, et
val ue
S1 Own Equal treaTraining I mproving employees' skill mo a
wor kf oropportunit devel opmeeffective devel opment and P
Empl oy men
s1 Oown Equal treainclusionCreation of inconveniences mo a
wor kforopportunit people wiinadequate inclusion pract P
di sabilit
Measures
s1 Oown Equal treaviolence Incidents of harassment wi mo a
wor kf oropportunit harassmenthe adoption of ineffectiyv P
wor kpl ace
Oown qual trea _. . I ncidents of discriminatic
S1 . Diversity . . mp a
wor kforopportunit by the adoption of ineffec
. Adequate | mprovement -dmorncmei s oaxdmdi
Economi c, . . .
Af fecte accommodacommunities (in terms of
S3 ccul tural r ) L . mp a
communi o Water andinvestments and initiative
communitie ) .
sanitatiodevel opment
Economic, Soceoonomic and cul tural d
Af fecte Local-r alra& . .
S8 cul tural r . communities through the st mp a
communi S i mpacts . )
communitie (e.g. solidarity, sports,
I nf or nraetliaot
c nsumEim acts fo Protectin t he rivac of
S4 -enc P Confident 9 ) P .y mp a
consumer s through compliance with pr
users
endsers
ConsumeSoci al inCNon No+di scri mination of custo
S4 an -encconsumer s diSCIrIminproducts and services on t mp a
users endsers orientation, religion and/
I nf or nraetliaot
Consume. . .
i mpacts foAccess toEnsuring the quality and
S4 an -enc ) . S mp a
sers consumers informatiincreased accessibility of
endsers
ConsumeSoci al i c Access tolncreased access to financ
S4 an -encconsumer s products promotion of initiatives mp a
users endsers services businesses
ConsumeSoci al inc Access to . . .
Supporting the financi al €
S4 and -encconsumers products . mp a
. users through by promotincg
users endsers services
ConsumeSoci al i c . .
Responsi bCustomer satisfaction thrc
S4 and -encconsumer s . . . mp a
business business practices
users endsers
Accident s
BusinesCorruptionPreventio . . .
G1l . . | cidents of corruption ir mp a
Conductbribery detection
training
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ESR Topic Suffopi c Sutsub To |l RO Description Type
) Rewarding of virtuous comg
Busines . . .
G1l sustainability through t he I mpa
Conduct . . .
and environment al criterize
Busines Spreading a culture of fai
Gl Corpor at e I mpa
Conduct Group
. . Protecting stakehol ders by
G1 Businesprotection whi stl ebl owing channels tc I mpa
Conductwhistleblo . )
retaliation
Financial materiality
ESR Topi c Suffopi c Susub Tol RO Description Type
Reduction in the value of
. . coll ateral by counterpart
Climatecli mate ch i
E1l . events such as fl oods, | a Ri ¢
Change adaptation . .
physical risk) or by the
as sea | evel ri se, iwaatlerr i
E1 Climatecli mate Ch Reduction in value of rea Ri
Change Mitigation regul atory changes in ene
Enhancement of trust by t
Economic, Banca Val sabbina operates
Af fecte Localralra . S )
S3 cul tural ) charitable initiatives th Opportu
communi S i mpacts ) .
communitie increase in revenues (e.g
pool / market share)
ConsumeSocial incAccess tao .
Il ncreasing product subscr
S4 and -encconsumers products ; Opportu
. products in the catalogue
users endsers services

GOV-3i Integration of sustainabilityelated performance into incentive schemes

At present, the performance of members of the Group's administrative, management and supervisory bodie:
is not assessed in connection with objectives and/or impacts related to relevant sustainability issues.
Therefore, since Banca Valsabbina does not havencentive system based on the aforementioned
parameters, the percentage share of variable remuneration that depends on it is zero. Within this framework
the Group did not deem it necessary to define the levels of approval, management and updating of th

conditions on which they are based.

Moreover, to date, the Group does not envisage integrating climate considerations into the process of

determining the remuneration of members of the administration, management and control Siodiasly,

there is no provision for an evaluation of the performance of these bodies to take into account the GHG
emission reduction targets because, as specified in the dedicated section (see par. "Targets and metric:
related to E1) any targets reldte® this topic will be defined in future years, also in accordance with the

guidelines set forth in the 202927 Strategic Plan.

3Even so, the percentage of variable remuneration linked to any climate considerations is 0%.
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GOV-4: Statement on sustainability due diligence
Banca Valsabbinmtegrates the duty of care into its business processes and strategies, as described below:

El ements of the Paragraphs in sustainability statements
GOW2: I nformati on provided to and sustainat
Integration of t undertakingds administrative, managemen
within the Group GOM: I ntegratiom edfatseuds tpaeirnfaobriniaintcye i nt o i
governance, strasBM: Material impacts, risks and opportuni
business model Wbusiness-2mod&lli nEalt e change policies
sustainability i S11: Policies related to own workforce
S4: Cust omeuserndpoelnidci es
I nvol vement of s
all key stages oSBMR: Interests and views of stakeholders
in order to giveS1¥: Engagement processes for the own workf
expectations S42: Engagement processes for customers anc
Identlflcgtlon aIR-(D: Description of the process for identi
negative i mpacts CL
, . opportunities
Group's materi al
E13: Mitigation, climate change adaptation
. S144: Labour conditions and human rights
RS A O ) PO g44: woirke balance
gddre;s_negatlve514. T . . d Kill d | ¢
Cdemtiliil@e as @ : raining an ski s evel opmen
materiality S14: Professional devel opment
anal ysis Si4: Equal treatment and opportunities
S 44 : I nclusion and access to services
S4: Availability and adequacy of informati
E14: Targets and metrics
E15: Energy consumption and mix
E1#6: Gross Scopes 1, 2, 3 and Tot al GHG e mi
S13: Processes for remedying negative i mpac
S15: Targets and metrics
Monitoring the S16: Characteristics of the undertakingds e
effectiveness of s18: Collective bargaining coverage and soc
i mplemented in r S19: Diversity and inclusion
sustainability i S110: Adequate wages
communicating thS12: Persons with disabilities
within the Group Si3: Training and skills development

Si14: Health and safety
S116: Total wages and pay gap

S117: I ncidents, complaints and severe hume
S43: Processes for remedying negative i mpac
S45: Targets and metrics

GOV-5: risk management and internal controls over sustainability reporting

The system of internal controls relating to the Sustainability Declaration is governed by the 'Sustainability
Declaration Reporting Procedure' approved by the Group Board of Directors in December 2024. On the basis
of the reporting requirements for FY 202he Group puts in place internal control and risk management
processes in relation to the preparation of the Sustainability Statement in order to certify the information and
data reported therein and to prepare the report on control activities to higediborthe Corporate Bodies,
including the improvement actions identified and monitoring their effectiveness.
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The ESG internal control system was developed to respond to the specificities of sustainability reporting,
following an approach similar to that adopted for financial reporting. This system is based on a Group
methodological framework designed to ensurengliance with the characteristics required by ESRS
standards in the reporting of sustainability information. In particular, following the identification of the
relevant qualitative and quantitative data points and the datapoints to be included in th&epadoording

to the results of the double relevance analysis, the internal control departments proceed to assess the risk
associated with the Declaration.

In this context, risks related to the overall context analysis process are also surveyed. In particular, for each
applicable quantitative datapoint, as well as for the processes of double relevance, perimeter and value chai
analysis, an assessment ofttis& of erroneous disclosure of data and information is carried out, considering:

F Comparability of reporting with previous years;

£ Consistency between significant datapoints and relevant IROs as a function of double materiality;

FPresence and consistency of information included in sustainability reporting with other types of
disclosure (policies/documents;...);

F Estimation and verifiability of data;

F Accuracy and uncertainty of disclosure.

By way of example, the main risks identified in the course of the preliminary analysis carried out on the
process of preparing the 2024 Sustainability Statement concern the risk of inadequate disclosures as a resu
of the additional requirements of theamnsustainability regulations and the risk of uncertainty of quantitative
data. Following the identification of the risks impacting the processes analysed, the controls that the Group's
internal structures put in place to mitigate these risks are identified

The internal control departments prepare an annual report on the Sustainability Declaration shared with the
Board of Directors in which the verification activities carried out, their results and any shortcomings are
illustrated. Specifically, the following a list of the main departments whose involvement is envisaged by
the control system.

Internal Audit Service:

Within the framework of the 2028027 MultiYear Audit Plan, the department planned annual audits in
cooperation with the Compliance and Risk Management Service and RP to ensure the correct
implementation of the Corporate Sustainability Reporting Direc(@SRD). Moreover, with the
consultancy support of a specialised company, the Internal Audit Service has planned the implementation of
a threeyear checklist of controls, aimed at mitigating the main risks to which the Group is exposed.
Particular prioritywas given to mandatory or strategically significant audits. Within this framework, the
controls envisaged will be divided among the departments responsible for control, with the aim of ensuring
a structured and integrated approach.

As part of the audits carried out in 2024, a wideging inspection on ESG issues was conducted, including

an examination related to CSRD compliance in order to bring the Group's sustainability report in line with
the new ESRS standards. This activitydlved refining the methodology for calculating the GAR, including

an appropriate number of indicators. Finally, the Internal Audit Service carries out periodic checks on the
adequacy and effectiveness of the controls and measures adopted by-erfaytLaundering Service.

Compliance Service:
During its audits, the Compliance Department pursued the objective of ensuring the proper fulfilment of
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disclosure and transparency obligations towards customers and the public, in accordance with the provisions
of Regulation (EU) 2019/2088 and Delegated Regulation 2022/1288 concerning the provision of investment
services. A continuous check on the consistenf the 'green loans' disbursed by the Bank with the internal
criteria established for the calculation of the Green Asset Ratio (GAR) was also activated.

Moreover, as already mentioned, within the framework of the 2025 MultiYear Compliance Plan and

in cooperation with the Internal Audit and Risk Management and RP Service, the planning of periodic audits
related to the Corporate Sustainability RepagrtiDirective was envisaged in order to oversee the
transposition of the Directive. More specifically, the Plan proposes specific controls aimed at reviewing the
compliance of the Bank's initiatives with the relevant regulations. Finally, the establisHraesytstem of
internal controls in the CSRD area provides for specific reporting on the results of audits to the body with
strategic supervisory functions.

Risk Management and RP Service:

The Risk Management and RC Service deals with risk management and controls through a structured process
of identification, measurement and monitoring. This also includes risks related to ESG factors for which the
department conducts the relevant mateyiaitalysis, assessing the impact of these factors on the traditional
risks to which the Bank is exposed. This task is supported by specific counterparty risk scores provided by
specialised IT providers.

During the year, therefore, the Risk Management and RP Service actively contributed to the dual materiality
analysis, ensuring consistency with the overall risk measurements, as reported in this document. Finally, in
cooperation with the aforementioned toh departments, it will carry out targeted audits to ensure the
correct implementation of the Corporate Sustainability Reporting Directive (CSRD).

Anti -Money Laundering Service:

This department is responsible for continuously monitoring the consistency of business processes with the
prevention and countering of the risk of involvement in money laundering and terrorist financing. In
particular, the AntiMoney Laundering Service entrusted with the following responsibilities:

Eldentifying the applicable standards and assess their impact on internal processes and procedures;

F Collaborating in defining the governance policies of the money laundering risk and the various phases
involved in the management process of that risk;

F Collaborating on the definition of the system of internal controls and procedures aimed at preventing and
countering money laundering risks;

F Conducting, in liaison with the other corporate departments concerned, the anrasssssiment of the
money laundering risks to which the Parent Company, the Subsidiaries and the Group as a whole are
exposed

E Taking care, in liaison with the other corporate departments involved in training matters, of the preparation
of an adequate training plan aimed at achieving a continuous updating of personnel, as well as defining
specific indicators of the effectivenedstioe training activity carried out.

In conclusion, the Head of the Afiloney Laundering Service is also appointed as the SOS Representative
and is therefore responsible for reporting suspicious transactions. It also analyses and selects relevant
anomaly indicators and assesses suspiciansdrctions reported by the operational unit, organisational unit

or department responsible for the deyday management of customer relationships.
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Strategy

SBM1 Strategy, business model and value chain

Banca Valsabbina, which currently has 945 active employees throughout Italy, carries out its business in
accordance with the mission and development model typical of an independent local cooperative bank,
oriented towards providing support to families anthll/mediursized enterprises in the area, offering them
suitable solutions to meet their credit and asset management needs. In addition, through spedialised in
services, as well as through its various entities, the Group provides advanced amamtgrly solutions

to efficiently address emerging market needs, combining tradition and innovation.

With this in mind, in recent years the Group has been increasing its commitment to the development of
sustainable products and services, also with a view to supporting its customers, for example by encouraging
transition paths for current ones and at thme time broadening the audience of potential ones, as well as
consolidating its presence and identity with respect to the reference area. With this in mind, the Bank's
strategic lines include new services implemented in recent years to support smaledindsized
enterprises. There are a number of dedicated and structured services over the years that enable corpora
clients to rely on specialised advice and creesstor financial support. Examples include the Foreign Sector,
Agriculture, Business Devepment, Leasing and the sector dedicated to the management of tax credits
arising from building work. These services are now integrated into areewkting commercial offer, also

with a view to enabling SMEs to access services and finance that aresimglie@omplementary to the
traditional ones.

This also includes further initiatives launched with selected partners, as well as the Group's focus on
investment banking and corporate advisory services, also offered in synergy with its subsidiary Integrae
SIM. Several operations were also followed @22 with a view to supporting companies in listing processes

on the EGM market or through the structuring of minibond issuance operations, also with respect to the
specific 'Smart Minibond' programme, a form of finance functional to support companiesh gnogv
investment strategies. Consistent with these developments in the "SME" segment is the initiative launched
in December 2024 concerning the Bank's-necourse purchase of quarterly or annual VAT receivables, as

a further tool to support SMEs in obtaig immediate liquidity.

However, although the Group does not currently have specific targets in relation to sustainability in terms
of significant product and service groups, customer categories, geographic areas and stakeholder relations
the Bank plans to increasingly integr&8G issues into its business strategy over the years, particularly
with regard to its product and service catalogue for customers. More specifically, recognising the importance
of sustainability issues, the Group is in the process of including them dnatfiig of the Transition Plan

and the new 2022027 Business Plan.

Nonetheless, the Bank considers the issue of corporate social responsibility to be central, which it expresse:
in two main directions: a 'direct' one, which drives the company towards virtuous conduct in the organisation
of its production processes in orde mitigate the impacts on the environment and the community, and an
'indirect’ one, which promotes the generation of virtuous behaviour towards customers in terms of investment
services, as well as the financing of initiatives and projects in the rsafsi@i sphere and towards
counterparties that adopt ESG principles.

In relation to the value chain, this encompasses all the activities, processes and actors involved both upstrear
and downstream in the business of the Bank and the other companies that make up the Group. In particulat
the main counterparties charactergsithe upstream value chain are suppliers and business partners
(producers of goods or services that Banca Valsabbina places on the market, banks and financial institutions
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